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Qb_ Aip_l_Z ;ihZm JVq l_kocl_m nbVn nb_ ;iVlZ i‘ Bcl_Ynilm i‘ nb_ Gmmo_l Vjjichnm V koVfc‘c_Z j_lmih il _hncns
ni W_ nb_ gihcnil i‘ nb_ Aip_l Niif ’nb_ UU� &�" �  � � ��$ "&&( qbi mbVff W_ l_mjihmcWf_) ‘il nb_ W_h_‘cn i‘
nb_ bifZ_lm i‘ Aip_l_Z ;ihZm) ‘il gihcnilcha nb_ YigjfcVhY_ Ws nb_ Gmmo_l i‘ nb_ l_kocl_g_hnm YihnVch_Z ch
nb_ Aip_l_Z ;ihZm JVq VhZ nb_ ;Vhe i‘ NilnoaVf O_aofVncihm,

NolmoVhn ni nb_ Aip_l_Z ;ihZm JVq) nb_ Aip_l Niif Kihcnil gomn W_ Vh chZ_j_hZ_hn VoZcnil l_acmn_l_Z qcnb
nb_ AKSK, Dil nb_m_ joljim_m) Vh chZ_j_hZ_hn VoZcnil gomn W_ Vh VoZcnil qbcYb cm hin l_fVn_Z qcnb il
VmmiYcVn_Z ni Vhs alioj i‘ mj_Yc‘cY chn_l_mnm qcnbch nb_ cmmocha _hncns VhZ cm hin ch V jimcncih nbVn bchZ_lm cnm
VWcfcns ni gVe_ chZ_j_hZ_hn VhVfsmcm VhZ Z_Ycmcihm, Gh jVlncYofVl) moYb chZ_j_hZ_hn VoZcnil mbVff hin ’c( bifZ 0
j_l Y_hn, il gil_ i‘ nb_ mbVl_ YVjcnVf i‘ nb_ Gmmo_l) _cnb_l Zcl_Ynfs il ih W_bVf‘ i‘ V nbclZ jVlns9 il ’cc( bVp_ W__h
l__f_Yn_Z ‘il gil_ nbVh nqi n_lgm _cnb_l Yihm_Yoncp_ il hin,

Qb_ Gmmo_l cm l_mjihmcWf_ ‘il jVscha Vhs l_goh_lVncih il inb_l gih_s jVsVWf_ ni nb_ Aip_l Niif Kihcnil ch
Yihh_Yncih qcnb nb_ Aip_l Niif Kihcnil&m l_mjihmcWcfcnc_m ch l_mj_Yn i‘ nb_ Gmmo_l VhZ nb_ bifZ_lm i‘ Aip_l_Z
;ihZm,

���� �� �	� ����� ���� ��

���

NolmoVhn ni nb_ Aip_l Niif Kihcnil :al__g_hn) ZVn_Z 2 :oaomn) 0..6 Vm Vg_hZ_Z VhZ l_mnVn_Z ih 07 Hoh_
0./0) nb_ Gmmo_l Vjjichn_Z INKE % :mmiYcVZim v POMA) P:) Vm Aip_l Niif Kihcnil, INKE % :mmiYcVZim
v POMA) P:, cm l_acmn_l_Z qcnb nb_ AKSK ohZ_l l_acmnlVncih hogW_l 7.71,

Qb_ Aip_l Niif Kihcnil :al__g_hn l_‘f_Ynm nb_ l_kocl_g_hnm i‘ nb_ Aip_l_Z ;ihZm JVq ch l_fVncih ni nb_
Vjjichng_hn i‘ V gihcnil ch l_mj_Yn i‘ nb_ l_kocl_g_hnm ’hVg_fs) ‘chVhYcVf l_kocl_g_hnm VhZ nb_ l_kocl_g_hnm
m_n ‘ilnb ch AihZcncih /3 ’
&�"�����$�"���#�$���� ���%�$��� �� ��&�" ���� ��� �##%�" ��&����$#(( YihY_lhcha
nb_ Aip_l Niif VhZ nb_ Aip_l_Z ;ihZm, Qb_ Aip_l Niif Kihcnil :al__g_hn jlipcZ_m ‘il Y_lnVch gVnn_lm moYb
Vm ip_lYiffVn_lVfcmVncih ’m__ ���"��$�"�#$��# �� $�� ��&�" ����() pVfoVncih i‘ Vmm_nm Yigjlcm_Z ch nb_ Aip_l Niif)
nb_ jVsg_hn i‘ ‘__m VhZ _rj_hm_m Ws nb_ Gmmo_l ni nb_ Aip_l Niif) nb_ l_mcahVncih i‘ nb_ Aip_l Niif Kihcnil
VhZ nb_ l_jfVY_g_hn Ws nb_ Gmmo_l i‘ nb_ Aip_l Niif Kihcnil,

���
�� �
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Gh VYYilZVhY_ qcnb nb_ Aip_l_Z ;ihZm JVq) nb_ Aip_l Niif Kihcnil cm l_kocl_Z ni gihcnil) ‘il nb_ W_h_‘cn i‘
nb_ bifZ_lm i‘ nb_ Aip_l_Z ;ihZm) YigjfcVhY_ Ws nb_ Gmmo_l i‘ nb_ ‘chVhYcVf VhZ jloZ_hncVf l_kocl_g_hnm
_mnVWfcmb_Z ch nb_ Aip_l_Z ;ihZm JVq VhZ ch nb_ ;Vhe i‘ NilnoaVf O_aofVncihm ch l_mj_Yn i‘ nb_ Aip_l Niif,
Gh jVlncYofVl) nb_ Aip_l Niif Kihcnil mbVff W_ _haVa_Z ni Vmm_mm YigjfcVhY_ Ws nb_ Gmmo_l qcnb nb_
l_kocl_g_hnm m_n ‘ilnb ch AihZcncih /3,

NolmoVhn ni nb_ Aip_l_Z ;ihZm JVq VhZ nb_ ;Vhe i‘ NilnoaVf O_aofVncihm) nb_ Aip_l Niif Kihcnil cm _hncnf_Z
ni W_ jlipcZ_Z qcnb Vff ch‘ilgVncih l_kocl_Z ni gihcnil YigjfcVhY_ Ws nb_ Gmmo_l qcnb nb_ l_kocl_g_hnm
l_fVncha ni ionmnVhZcha Aip_l_Z ;ihZm VhZ nb_ Aip_l Niif,

Gh nb_ j_l‘ilgVhY_ i‘ cnm Zonc_m) nb_ Aip_l Niif Kihcnil gomn jliZoY_ Vh VhhoVf l_jiln qcnb Vh Vmm_mmg_hn
i‘ nb_ Gmmo_l&m YigjfcVhY_ qcnb nb_ l_kocl_g_hnm _mnVWfcmb_Z ch nb_ Aip_l_Z ;ihZm JVq VhZ ch nb_ ;Vhe i‘
NilnoaVf O_aofVncihm) ch jVlncYofVl nbim_ l_kocl_g_hnm l_fVncha ni nb_ f_p_f i‘ YiffVn_lVfcmVncih) nb_ fiVh+ni+
pVfo_ lVncim fcgcnVncihm VhZ nb_ pVfoVncih i‘ Vmm_nm Yigjlcm_Z ch nb_ Aip_l Niif, Qb_ Aip_l Niif Kihcnil gomn
Vfmi jl_jVl_ ijchcihm Y_lnc‘scha nb_ mnVn_g_hnm i‘ nb_ gVhVa_g_hn WiZs i‘ nb_ Gmmo_l) l_fVncha ni ch‘ilgVncih
VhZ ZiYog_hnVncih ‘cf_Z qcnb nb_ ;Vhe i‘ NilnoaVf,

Qb_ Aip_l Niif Kihcnil gomn hinc‘s nb_ Gmmo_l) Vm miih Vm l_VmihVWfs jlVYncYVWf_) V‘n_l W_Yigcha VqVl_ nbVn
nb_ Gmmo_l bVm YihnlVp_h_Z Vhs i‘ nb_ jlipcmcihm i‘ nb_ Aip_l_Z ;ihZm JVq VhZ-il nbVn Vhs i‘ nb_
O_kocl_g_hnm i‘ nb_ Aip_l Niif Vl_ hin W_cha Yigjfc_Z qcnb, G‘ nb_ mcnoVncih l_gVchm ohl_g_Zc_Z qcnbch /.
Womch_mm ZVsm V‘n_l moYb hinc‘cYVncih) nb_ Aip_l Niif Kihcnil qcff hinc‘s nb_ :llVha_lm VhZ nb_ l_f_pVhn
B_Vf_lm i‘ nb_ YihnlVp_hncih il hih+YigjfcVhY_, Dil nb_ joljim_m i‘ nbcm hinc‘cYVncih) nb_ Aip_l Niif Kihcnil
qcff Z_p_fij koVln_lfs jliY_Zol_m ni W_ Z_‘ch_Z qcnb nb_ Gmmo_l,

//3

J_p_f8 3 v Dlig8 3 v KihZVs) Hofs 6) 0./1 v /68.4 v f_ihVlZal__hbVg v 23.. P_Yncih .4
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Rknngppkwo der Ktqwr +vjg ”á5283ç, ku vjg ugeqpf nctiguv dcpmkpi itqwr kp Uqtvwicn kp vgtou qh pwodgt qh
dtcpejgu/ vqvcn cuugvu/ nqcpu vq ewuvqogtu +itquu/ gzenwfkpi qhh dcncpeg ujggv ugewtkvkucvkqpu, cpf ewuvqogt
fgrqukvu/ cu cv 64 Hgegodgt 5345 +dcugf qp fcvc htqo vjg Fcpm qh Uqtvwicn,1 Zjg Ktqwr qhhgtu c ykfg tcpig qh
dcpmkpi rtqfwevu cpf tgncvgf hkpcpekcn ugtxkegu/ dqvj kp Uqtvwicn cpf kpvgtpcvkqpcnn“/ pcogn“ fgocpf ceeqwpvu/
kpuvtwogpvu qh rc“ogpv/ ucxkpiu cpf kpxguvogpv rtqfwevu/ oqtvicig0nqcpu/ eqpuwogt etgfkv/ eqoogtekcn
dcpmkpi/ ngcukpi/ hcevqtkpi/ kpuwtcpeg/ rtkxcvg dcpmkpi cpf cuugv ocpcigogpv/ coqpi qvjgtu/ cpf kvu ewuvqogtu
ctg ugtxgf qp c ugiogpvgf dcuku1 Mpvgtpcvkqpcnn“/ vjg Ktqwr ku jkijn“ tgictfgf kp Iwtqrg cpf Ehtkec d“ xktvwg
qh kvu qrgtcvkqpu kp Uqncpf/ Ktggeg/ Wqocpkc/ Yykv–gtncpf cpf kp Rq–codkswg cpf Epiqnc/ tgurgevkxgn“/ cnn qh
yjkej qrgtcvg wpfgt vjg Rknngppkwo dtcpf1

Mp ceeqtfcpeg ykvj Mpvgtpcvkqpcn Jkpcpekcn Wgrqtvkpi Yvcpfctfu +”�v��ç,/ vjg Ktqwr jcf cv 64 Rctej 5346/
vqvcn cuugvu qh Iwtq AB/7:7 oknnkqp cpf vqvcn ewuvqogt hwpfu +kpenwfkpi ewuvqogt fgrqukvu/ fgdv ugewtkvkgu/ cuugv
ocpcigogpv cpf ecrkvcnk–cvkqp kpuwtcpeg, kp vjg uwo qh Iwtq :3/955 oknnkqp1 Pqcpu vq ewuvqogtu +itquu,
coqwpvgf vq Iwtq 99/83: oknnkqp1 Zjg eqpuqnkfcvgf uqnxgpe“ tcvkq/ ecnewncvgf kp ceeqtfcpeg ykvj Fcpm qh
Uqtvwicn twngu uvqqf cv 4519’ +Gqtg Zkgt 4 cv 4514’,1

Fcugf qp vjg ncvguv cxckncdng fcvc htqo Fcpm qh Uqtvwicn/ vjg Ktqwr ceeqwpvgf hqt 4B14’ qh nqcpu vq ewuvqogtu
+itquu, cpf 4A1B’ qh ewuvqogt hwpfu kp vjg Uqtvwiwgug dcpmkpi ugevqt qp 64 Hgegodgt 53451

Mp cffkvkqp/ qp 64 Rctej 5346/ vjg Fcpm ycu qpg qh vjg nctiguv eqorcpkgu nkuvgf qp Iwtqpgzv Pkudqp kp vgtou
qh octmgv ecrkvcnkucvkqp +Iwtq 4/A:5 oknnkqp,1

Zjg Fcpm)u tgikuvgtgf qhhkegu ctg nqecvgf cv UtcYc Hqo Nq[q M/ 5A/ 7333é5B8 Trqtvq/ ykvj vgngrjqpg pwodgt
.684 544 467 3341

p%1.  -6725<

Fcpeq Gqogtekcn Uqtvwiw\u ycu kpeqtrqtcvgf kp 4BA8 cu c nkokvgf nkcdknkv“ eqorcp“ +”uqekgfcfg cpêpkocç,/
tgikuvgtgf cv vjg Gqoogtekcn Wgikuvt“ qh Trqtvq ykvj c ukping tgikuvgt cpf hkuecn pwodgt qh 834 858 AA5/ cpf
ku qticpkugf wpfgt vjg ncyu qh vjg Uqtvwiwgug Wgrwdnke/ kp vjg ycmg qh vjg fgtgiwncvkqp qh vjg Uqtvwiwgug
dcpmkpi u“uvgo/ yjkej cnnqygf rtkxcvg0ecrkvcn eqoogtekcn dcpmu vq dg guvcdnkujgf1 Zjg Fcpm ycu hqwpfgf
ykvj vjg uwrrqtv qh c itqwr qh qxgt 533 hqwpfkpi ujctgjqnfgtu cpf c vgco qh gzrgtkgpegf dcpmkpi rtqhguukqpcnu
yjq uqwijv vq ecrkvcnkug wrqp vjg qrrqtvwpkv“ vq hqto cp kpfgrgpfgpv hkpcpekcn kpuvkvwvkqp/ qrgtcvkpi
rtkoctkn“ kp Uqtvwicn/ vjcv yqwnf ugtxg vjg wpfgtfgxgnqrgf fqoguvke hkpcpekcn octmgv kp ctgcu cpf kp c ocppgt
rtgxkqwun“ wpgzrnqtgf d“ vjg uvcvg0qypgf dcpmu1

Zjg hktuv uvcig qh vjg Rknngppkwo Ktqwr fgxgnqrogpv ycu ejctcevgtkugf rtkoctkn“ d“ qticpke itqyvj cpf/ wpvkn
4BB7/ vjg Fcpm ycu cdng vq ukipkhkecpvn“ kpetgcug kvu ujctg qh vjg Uqtvwiwgug hkpcpekcn ugtxkegu octmgv d“
gzrnqkvkpi vjg octmgv qrrqtvwpkvkgu rtgugpvgf d“ fgtgiwncvkqp1 Mp 4BB7/ vjg Fcpm ickpgf octmgv ujctgu qh A16’
kp vqvcn cuugvu/ A1:’ kp nqcpu vq ewuvqogtu cpf A19’ kp fgrqukvu/ ceeqtfkpi vq kphqtocvkqp tgngcugf d“ vjg
Uqtvwiwgug Fcpmkpi Euuqekcvkqp +”EuuqekcY[q Uqtvwiwguc fg Fcpequç,1

Ehvgt 4BB7/ eqorgvkvkqp kp vjg fqoguvke dcpmkpi octmgv kpvgpukhkgf hqnnqykpi vjg oqfgtpkucvkqp qh gzkuvkpi
hkpcpekcn kpuvkvwvkqpu cpf vjg gpvt“ qh pgy hqtgkip cpf fqoguvke fgrqukv vcmkpi dcpmu cpf pqp0fgrqukv vcmkpi
hkpcpekcn kpuvkvwvkqpu1 Zjg Fcpm fgekfgf vq ceswktg c fqoguvke dcpm ykvj c eqorngogpvct“ dwukpguu hqewu vq
ugewtg cffkvkqpcn octmgv ujctg kp fqoguvke dcpmkpi/ kpuwtcpeg cpf qvjgt tgncvgf hkpcpekcn ugtxkegu ugevqtu1 Mp
Rctej 4BB8/ vjg Fcpm ceswktgf eqpvtqn qh Fcpeq Uqtvwiw\u fq EvnXpvkeq/ Y1E1 +”o7/C17-'2ç,/ yjkej ycu vjgp
vjg nctiguv rtkxcvg ugevqt dcpm kp Uqtvwicn1 Zjku hqnnqygf c lqkpv vcmg0qxgt dkf hqt vjg yjqng ujctg ecrkvcn qh
EvnXpvkeq/ ncwpejgf vqigvjgt ykvj Gqorcpjkc fg Ygiwtqu MorStkq +”�03?5-2ç,/ c Uqtvwiwgug kpuwtcpeg
eqorcp“1 Mp Nwpg 5333/ EvnXpvkeq ycu ogtigf kpvq vjg Fcpm1

Zjg Fcpm vqqm c engct fgekukqp vq qrv hqt cp kpvgtpcvkqpcnkucvkqp uvtcvgi“/ chvgt vjg eqpuqnkfcvkqp qh kvu tgngxcpv
rqukvkqp kp vjg Uqtvwiwgug octmgv1 Jtqo vjg dgikppkpi/ vjg cko wpfgtn“kpi vjg kpxqnxgogpv kp c rtqeguu qh
kpvgtpcvkqpcnkucvkqp ycu vjg fguktg vq rctvkekrcvg kp dwukpguugu ykvj uvtqpi itqyvj rtqurgevu kp hqtgkip octmgvu
ykvj c enqug jkuvqtkecn eqppgevkqp ykvj Uqtvwicn cpf ykvj dwukpguugu vjcv jcxg nctig eqoowpkvkgu qh Uqtvwiwgug
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Banco Investimento Imobiliário
(Mortgage Lending)
(100.0%)

Domestic Operations Foreign Operations

Banco Comercial Português, S.A.

Banco Millennium
(Poland)
(65.5%)

Millennium Bank
(Greece)
(100.0%)

Banco Millennium Angola
(Angola)
(50.1%)

Banca Millennium
(Romania)
(100.0%)

Banque Privée
(Switzerland)
(100.0%)

Banco Internacional de
Moçambique (Mozambique)
(66.7%)

Interfundos – Gestão de Fundos
de Investimento Imobiliários, SA
(100.0%)

Banco ActivoBank
(Retail bank)
(100.0%)

Millennium bcp Ageas Grupo
Segurador, S.G.P.S., S.A.*
(Bancassurance)
(49.0%)*

Millennium bcp Gestão de
Activos – Sociedade Gestora de
Fundos de Investimento, S.A.
(100%)
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Significant Subsidiaries
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(1) Includes deductions related to the shortfall of the stock of impairment to estimated losses and to significant shareholdings in
unconsolidated financial institutions, in particular to the shareholdings held in Millenniumbcp Ageas and Banque BCP (France
and Luxembourg).

(2) Core tier 1 ratio in accordance with the criteria of EBA. In this scope, core tier 1 in accordance with the rules of the Bank of
Portugal was deducted of the “Other deductions (1)” and of the buffer to sovereign risks (Euro 848 million); the risk weighted
assets do not have adjustments.

Note: The Bank received authorisation from the Bank of Portugal to adopt IRB approaches for the calculation of capital requirements
for credit risks, as from 31 December 2010. In the scope of the gradual adoption of the IRB methodologies for the calculation
of capital requirements for credit and counterparty risk, the Bank of Portugal authorised the extension of this methodology to
the subclasses of risk “Renewable Retail Positions” and “Other Retail Positions” in Portugal with effect as from 31 December
2011. Afterwards, with effect as from 31 December 2012, the Bank of Portugal authorised the use of own estimates of CCF for
exposures of the class of risk “Companies” in Portugal and the adoption of IRB methodologies for “Loans secured by residential
real estate” and “Renewable positions” of the Retail portfolio in Poland. In the 1st half of 2009, the Bank received authorisation
from BoP to adopt the advanced approaches (internal models) to the generic market risk and the standard method for the
operational risk.
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THE PORTUGUESE MORTGAGE MARKET AND THE SERVICING OF THE COVER POOL

PORTUGUESE MORTGAGE MARKET

Since Portugal joined the European Union (“EU”) in 1986, the country has steadily improved its living
standards. GDP per capita in Purchasing Power has increased from less than 60% of the EU average in 1986
to around 75% in recent years1.

The EU integration process during the 1990s provided a favourable environment, of political and financial
stability, which was conducive to a strong expansion of the mortgage business in Portugal. The “EU
convergence momentum” has moderated significantly since 2001 leading to a prolonged period of gradual
adjustment in the construction business and weak housing dynamics.

The Portuguese economy has not been immune to the global recession. The abrupt change in global financial
markets, mainly in what relates the access to capital, coupled with high indebtedness levels, led the Portuguese
government to request for external assistance by mid-2011. Since then, Portugal is under a specific economic
and adjustment program that entails official funding up to 2014 along with a wide range set of structural
reforms, expected to allow for stable public finances and stronger economic growth over the long term.

Notwithstanding the longer term positive effects expected to emanate from the adjustment program, the
unavoidable austerity drive in public finances coupled with adverse external and financial conditions
significantly constrain the country’s ability to grow in the short run. Recession set in during 2011 and 2012 (-
1.6% and -3,2% in real GDP annual growth, respectively2) and is expected to endure in 2013, as domestic
demand continues to adjust to a more sustainable level.

Lower public spending, higher tax burden, more stringent regulations and tighter financing conditions are
expected to continue to affect the mortgage markets. Business volumes have been significantly reduced, as
demand collapsed and home supply continues to adjust downwards. House prices are moving down, though
in an orderly manner benefitting from the fact that Portugal has not embraced a boom over the past decade.

Mortgage markets are prone to remain weak. The fundamental drive towards a more export oriented economy
means fewer resources being devoted to traditional non-tradables sectors, such as housing. At the same time,
market conditions and regulations remain challenging for long term credit operations. The undeveloped rental
market is likely to gain importance ending a string of years in which the demand and supply for own housing
purposes was a key feature of EMU integration dynamics.

1. Long-term developments

The Portuguese economy has recorded a decent performance over the past 26 years, driven by the process of
EU integration – “cohesion” (1986-1993) and then “convergence” (1993-1998) - but has latterly shown some
difficulties in adjusting to the monetary union (1999 to date).

During the first two phases, from the high levels of unemployment, inflation and public deficit recorded in the
mid-1980s, Portugal managed to comply with the Maastricht criteria only ten years later. The country’s
unemployment rate declined from 9% to 4%; inflation dropped from close to 30% in 1985 to 2% in the late
1990s. Over those years, real GDP growth averaged 3.5% per year. The three-month Lisbon interbank offer
rate moved from 10% in 1993 to about 3% by the end of the decade.

The ongoing deregulation and liberalisation of the banking and financial markets led to growing competition
among market participants. Demand for residential property was strong. The growth rate of credit granted to
households rose quickly for most of the 1990s, topping 38% year-on-year in 1998.

After 2000, the Portuguese economy convergence process stalled. The loss of the exchange rate instrument,
greater emphasis on productivity gains and flexible markets, increasing competition, all resulted in the
Portuguese economy facing great difficulties in the global marketplace. At the domestic level, households’
build-up of debt, uncertainty and the fiscal policy constraints led to a downward adjustment of spending
patterns. In sharp contrast with the 90s’ performance, real GDP growth averaged only 0.9% from 2000 to 2009
(comparing with 1.7% for the eurozone average)3.

1. Eurostat
2. Portugal’s National Statistics Institute
3. Portugal’s National Statistics Institute and Bank of Portugal



Despite a more adverse economic climate and the end of public subsidies for housing loans after 2002, housing
loans continued to grow for most of the decade. More sophisticated scoring systems, judicious allocation of
capital, strong home-ownership ratio and financial innovation contributed to easing households’ financial
burden and contain credit risks. Credit delinquency remained rather low throughout the period.

2. Current situation

(a) The economy

The intensification of the European sovereign crisis put the Portuguese fiscally driven growth model to an end.
Back in April 2011, the Portuguese government negotiated an external assistance package with the
International Monetary Fund (“IMF”), the European Central Bank (“ECB”) and the European Commission
(“EC”) - “the program” – envisioning a total of Euro 78 billion of institutional funding through 2014,
conditional on Portugal achieving several goals in terms of consolidation of public finances, implementation of
structural reforms and support to the financial system.

Almost two years passed and, on the 7 quarterly reviews completed to date, Portugal recorded positive
appraisals by the external authorities on the pace of development and compliance with the program. That made
possible for a substantial disbursement of the funds (above 80% of the total4) up until the end of March 2013
and was of the utmost importance to start changing perceptions on the capacity of the country to abide and
deliver on tough and deep changing compromises.

A key contributor has been the significant social and political cohesion on the program. Portugal held general
elections in June 2011 after signing the agreement. The 3 parties involved in the negotiations received around
80% of the votes. Government and opposition changed places. The center-right coalition that took office has
shown a strong commitment to deliver on the targets. The main opposition party, which headed the previous
government, has expressed its willingness to support the implementation of the program, although with
growing reservations.

This consensus goes beyond the political arena. A year after imposing extreme austerity measures, namely
reducing public wages, the government still enjoys some degree of popular support, especially when compared
with other European countries under similar economic and social strains. Some of the most important unions
also stand behind the structural reforms and have engaged in redesigning the labour laws and practices,
together with government and employees, in order to make greater labour flexibility a facilitator for stronger
employment in the future. Lower severance payments, cuts in holidays, reduced unemployment benefits have
all been agreed upon during 2012.

In 2012, the budget deficit reached 6.4% of GDP5, a reading that stood above the target of 5.0% of GDP only
due to the statistical treatment given by Eurostat to specific operations, without which the fiscal deficit would
have been 4.9% of GDP6. Nevertheless, the structural deficit, that excludes extraordinary items and the cycle
effect, was reduced from 8.8% in 2010 to 4.2 % of GDP in 20127. An additional reduction is expected in 2013.
On 2012 the public debt reached 123.6% of GDP8, a high level by any standard. However, debt sustainability
analysis performed by the IMF, the EC and the European Central Bank (“ECB”) draw similar conclusions: (i)
provided the program runs according to schedule, public debt is expected to start descending in a sustainable
manner starting in 2014/2015; (ii) long term pressures on public finances seem well below those faced by many
advanced economies

Though it is still very early to assess the full impact of the adjustment program, two developments are worth
highlighting: (i) the significant expansion of the exporting sector and (ii) the strong contraction of domestic
demand, which together produced a significant reduction of the external deficit. The former stemmed
essentially from the substantial gains in external competitiveness whereas the latter reflects pronounced drops
in consumption and investment and is a consequence of the rising unemployment, falling wages, tight financing
conditions, global uncertainty and fiscal austerity. These headwinds caused GDP to drop by 3.2% in 20129.
According to the flash estimate of Portugal’s National Statistics Institute, during the first quarter of 2013,
economic activity turned weaker than expected (-3,9% y-o-y versus -3.7% y-o-y, on EC estimates, May 2013).
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4. Portuguese Treasury and Debt Management Agency (IGCP), April 2013
5. Eurostat, April 2013
6. European Commission, Statement by the EC, ECB and IMF on the Seventh Review Mission to Portugal, 15 March 2015
7. European Commission, May 2013
8. Eurostat, April 2013
9. Portugal’s National Statistics Institute



For the whole of 2013, GDP is expected to remain weak (-2.3%, according to EC and IMF estimates), driven
by significant retrenchment of domestic demand, only partly offset by the resilience of the net external
demand.

In fact, a key factor for the resiliency of growth has been the evolution of exports, underscoring gains in the
degree of the competitiveness of Portuguese goods and services abroad and its progress in terms of both
markets diversification and technological content. Related to these developments, by the end of 2012,
Portugal’s current plus capital account posted a small surplus.

The better than expected developments and institutional support helped bringing down sovereign risk
premiums. Two-year yields on Portuguese public debt receded from high 20% at some point in 2011 towards
the vicinity of 2.5% in the second quarter of 2013. Long term yields remain at high levels, especially against
the historical low yields being charged on core European countries sovereign debt, demonstrating that
investor’s still remain weary on the country’s success over the long run. Indeed, several risk factors stand in the
way, including: (i) Portugal is not immune to outside events, and issues like EMU’s geometry and contagion
effects associated to the high degree of interconnectedness among EU countries and its financial systems
remain of relevance; (ii) on the domestic front, the significant increase in the unemployment rate (17.7% in the
first quarter 201310), among other deleterious social impacts of the ongoing recession, constitutes a risk for the
full attainment of the goals – fiscal and otherwise - inscribed in the program.

(b) The housing market

The changing landscape on the credit markets reinforced prior market trends within the housing segment.
Demand for new housing loans has been moving downwards. Residential permits issued and new dwellings
completed have been declining since 2002, contributing to some rebalancing of the residential property market.
House prices are declining, albeit moderately. Credit delinquencies are rising as unemployment increases,
though somewhat mitigated by the considerably lower installments arising from historical low Euribor rates,
the main indexer in Portuguese housing loans. The banking industry together with the authorities are devising
ways to lessen the impact on households of the current adverse economic conditions by redesigning loans
conditions on targeted customers and legislative actions have been implemented with a view to promote the
restructuring of debts arising from housing loans.

The demand for homes is expected to remain lacklustre as credit and economic conditions remain poor.
Confidence readings in the housing market remain depressed pointing to weak growth in housing markets.
Risks are tilted to the downside, on depressed households’ confidence levels, lower disposable income and
tighter financial conditions. The transition to a new equilibrium means a reallocation of demand towards
cheaper housing, being it by changing location or moving into the rental market. Even though lending
conditions remain tight for property developers, the pressure to sell accumulated idle stock is likely to increase
and force some additional reductions in house prices.

Over the years measures to prop up the rental market have been ineffective and hence global penetration rate
is low. Part of it stems from negative incentives, like lengthy legal decisions to evict tenants and the associated
complexity for revision of rents. Part of this has already changed with the recently introduced piece of
legislation featuring, among others aspects, a balanced degree of rent liberalization.

Though the residential mortgage market credit delinquency ranks well below other credit segments, the
adverse economic conditions are pushing nonperforming loans upwards. There are political initiatives as well
as actions of self-regulation for the presentation of measures for restructuring of debts arising from housing
loans. Although some banks had already unilaterally adopted several actions, measures certain were
implemented by law for the entire Portuguese banking system, creating exception regimes for targeted
financially weaks group of customers. These measures, alongside the exceptionally low reference interest rates,
will hopefully help keeping non performing loans at manageable levels offsetting, albeit partially, lower social
contributions and higher unemployment.

Most of the mortgage lending is done at a variable interest rate, usually indexed to the average three-month or
six-month Euribor, with a one-month lag. Although available, fixed-rate lending or capped-rate alternatives
have not been in demand, due to uncompetitive immediate monthly installments. The spread charged over the
benchmark interest rate is a function of several factors: the individual’s credit assessment; the loan-to-value
level; the banking relationship; other collateral arrangements; and global market conditions. The widespread
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10. Portugal’s National Statistics Institute



use of contracts at variable interest rate makes households exposed to interest rate risk. However, during the
current crisis this feature eased the debt servicing burden. Debt service capacity will continue to benefit from
an overall environment of low interest rates and responsible lending policies.

The ratio of mortgages outstanding per nominal GDP has consistently moved upwards, from slightly less than
20% at the end of 1995 to about 70% by the end of 201211. The mortgage business share in total lending to
private individuals has grown over the years, standing slightly above 80% of total, at around Euro 113 billion
(excluding securitised loans)12. Most of it is concentrated in the metropolitan areas of Lisbon and Oporto. The
six largest banking groups in Portugal originate most of the residential property loans.

Portuguese households rank among the most indebted of the EU, as household loans amounted to almost
130% of households’ disposable income in 2009, though leveling off since then13. However, taking into account
for the asset side, and according to the Banco de Portugal estimates, households’ global financial situation is
not as perilous as it might have seemed, as financial wealth is roughly three times higher than households’ total
financial debt, not counting for real estate assets.

The residential mortgage legal framework has changed over the years, from a highly regulated market with few
institutions qualified to grant mortgage loans, to a more liberal setting. Subsidised mortgage schemes were
discontinued (2002) and the terms of the loans were liberalised (2005). In 2007 a cap on prepayment penalties,
conditional on the type of interest rate indexer (variable or fixed), as well as specific rounding procedures for
the interest rate charged were introduced. Lenders have to disclose a full set of the loan conditions when
publicising product offers. This set of rules enhances both competition and transparency in the marketplace.
As part of the adjustment program a new wave of liberalization of housing markets is in the offing, this time
particularly aiming at the rental market. Though it could have some positive bearing in mortgage market
dynamics over time, the austerity posture, the adverse finance conditions and the new greater stringent capital
requirements seem to be the dominant features for now.

B. The Residential Mortgage business of the Bank

In 1992, the Bank established, in association with Cariplo – Cassa di Risparmio delle Provincie Lombarde
S.p.A. (“Cariplo”) (now a part of the Italian financial group Banca Intesa), an autonomous residential mortgage
bank - Banco de Investimento Imobiliário S.A. (‘‘BII’’). Until December 2000, all residential mortgage loan
business generated by the the Bank’s branch network and by BII’s own branches was booked at and
administered by BII. In December 2000, all residential mortgage loans granted by BII to clients of the Group
were separated from BII and merged into the Bank. Since then, the Bank has granted mortgage loans to its
clients directly.

Origination

The Bank’s residential mortgages are originated at branch level as a result of direct contact by borrowers. Until
2011, applications could also be submitted by real estate agents (which would nevertheless require customers
to go to a branch to deliver the required information).

Underwriting

The Bank’s residential mortgage loan applications data and prospective borrowers’ and guarantors’ details are
introduced at branch level into a front-end system application linked to an automatic decision-making support
process and an electronic underwriting and pricing workflow.

Appropriate behavior or applicational probability of default (“PD”) models (according to customer
commercial segment and risk portfolio) are embedded in the automatic decision-making support process and
generate a credit risk rating assigned to the customer. PD models are calibrated annually and their performance
is monitored by an independent team at the Risk Office. Although rarely used, a rating override facility is
centralised at the Rating Division (Direção de Rating).
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11. Bank of Portugal, April 2013
12. Bank of Portugal, April 2013
13. Bank of Portugal, April 2013



A set of risk and product filters is automatically checked online, as well as additional underwriting criteria
relating to affordability – debt-to-income ratio and loan-to-value (“LTV”). Information available at the Bank
of Portugal credit bureau is checked automatically.

This system where credit applications are automatically processed will define, according to the automatic
decision-making support message and underwriting empowerment as per credit regulations, whether the
underwriting decision will be made by credit officers at the branch or at the Credit Division (Direção de
Crédito) and which commercial level will be establishing the pricing conditions.

The branch credit committee is empowered to underwrite by automated models according to predefined rules
and constraints, if no filters apply, and taking also into account the customer’s probability of default and
additional underwriting criteria.

If the branch credit committee is not empowered to underwrite the credit risk, the loan application can be
forwarded electronically to the Credit Division.

At the Credit Division, additional enquiries may be made, notably on borrowers’ and guarantors’ (if any)
delinquency records, and information on total borrowings and defaults available at the Bank of Portugal credit
bureau, bank account information on the Bank’s Customer Information System, bank account statements at
other banks and additional information collected by the branch officers (e.g. other assets owned by the client).

Underwriting decisions are sent electronically to the branch and, in the case of an “accept” decision, a real
estate appraisal is automatically requested from a randomly selected independent appraiser. The Credit
Division’s agreed period of response is 24 hours.

The issue of a formal letter of approval, loan agreement contract and loan disbursement occurs only after
confirmation of all data provided by the Mortgage Contracting Division (Direção de Operações –
Departamento Operacional de Crédito).

Insurance Cover

Life and property insurance coverage is required, although the former is waived in some exceptional cases.
While life insurance covers the amount of the loan, property insurance covers the replacement cost of a
reconstruction of the property.

Mortgage Products

Under the laws of the Portuguese Republic, since 2 November 2002 the maturity of new residential mortgage
loans is freely agreed among the parties. The maturity of Mortgage Loans originated in the Group cannot
exceed 40 years. Shorter maturity loans are common, with the most recent ones having an average maturity of
approximately 34 years. The vast majority of residential mortgage loans pay interest on a floating rate basis
indexed to three-month EURIBOR, with a spread depending on the LTV ratio and customer risk grade. Most
loans, once fully drawn up, must be repaid in instalments, with payments of interest and principal being made
by direct debit, usually on a monthly basis, although different amortisation profiles or interest-only payment
periods may be agreed with the borrowers.

Arrears Procedures

In the retail business area, delinquencies persisting for less than 15 days are dealt with directly at branch level.
Branch officials receive a daily report on arrears, on which they are expected to take appropriate action
depending on their relationship with the borrower. Seven days after the first day of arrears the bank initiates a
remote communication plan with the borrowers, using SMS, CAT and Internet, and all branches receive the
list of these customers, in order to contact each of them.

Once 15 days’ overdue, loans are transferred to the ‘‘First Line’’ in the Standard Recovery Department. Within
a period of, at maximum, 60 days, the “First Line” contacts the customers and, if the collection effort proves
unsuccessful, refers them to the ‘‘Second Line – Small Amounts’’ if the volume of exposure is under €50,000
and to the ‘‘Second Line – Medium Amounts’’ if the volume of exposure is over €50,000 and under €1,000,000.
During a period of, at maximum, six months on the ‘‘Second Line – Small Amounts’’ and nine months on the
‘‘Second Line – Medium Amounts’’, all possible credit restructuring strategies are tried, and if these are not
successful, the next stage is to send all cases to external lawyers.
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Throughout the whole recovery process a set of letters following a sequential pattern is sent to the borrower
and any guarantors in order to inform the debtors of their failure to pay and facilitate the recovery process.

This operating model in the retail business area began in October 2008, and with this initiative the Bank sought
to (1) reinforce all the remote communication means with the borrowers (letters, SMS, CAT, Internet); (2)
reinforce the collection area and credit restructuring strategies, creating first and second communication lines
in order to accelerate resolution of all situations; (3) segment the exposure treatment in specialised recovery
teams for past due amounts over €50,000; and (4) improve the process of instructing external lawyers.

For customers from corporate, Mid Corporate and Private Banking areas or retail customers with over
€1,000,000 of total exposure, delinquencies persisting for less than 90 days are dealt with directly at branch
level; after this period the cases are handled by the Specialised Recovery Department.

The Specialised Recovery Department explores different approaches on a case-by-case basis over a period
which normally does not exceed nine months from the date on which the loan becomes overdue. If its efforts
are not successful, the delinquent loan is sent to external lawyers for the commencement of enforcement
proceedings, which typically take two to four years to complete. Simultaneously the recovery agent who
manages the relationship with the borrower will continue to seek an out-of-court solution.
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USE OF PROCEEDS

The net proceeds resulting from each issue of Covered Bonds will be applied by the Issuer for its general
corporate purposes.
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THE COVERED BONDS LAW

FRAMEWORK

The Covered Bonds Law introduced a framework for the issuance of asset covered debt securities into
Portuguese law.

The Covered Bonds Law has been supplemented by secondary legislation issued by the Bank of Portugal (the
‘‘Bank of Portugal Regulations’’), which comprises both regulations (‘‘Avisos’’) and instructions
(‘‘Instruções’’). The Bank of Portugal Regulations address matters such as the segregation of cover pool assets
from the insolvent estate of the issuer in the event of insolvency, the compliance with asset and liability
matching requirements and the methodology for valuation of mortgages and properties.

ISSUERS OF COVERED BONDS

Mortgage covered bonds (‘‘obrigações hipotecárias’’) may be issued by credit institutions (the ‘‘Institutions’’)
legally authorised to grant credit guaranteed by mortgages over property and having own funds amounting to
no less than Euro 7,500,000. Institutions can either be universal credit institutions (‘‘Credit Institutions’’) or
special credit institutions incorporated under the Covered Bonds Law specialising in the issuance of covered
bonds (the ‘‘Mortgage Credit Institutions’’).

If the issuer of covered bonds is a Credit Institution, there are no restrictions to its banking activities and it
may issue covered bonds directly, maintaining the underlying cover pool on its balance sheet.

If the issuer of covered bonds is a Mortgage Credit Institution, its authorised banking activity is restricted to
granting, acquiring and selling (i) credits guaranteed by mortgages and (ii) credits to, or guaranteed by, the
central public administration, regional or local authorities of any EU member state. Mortgage Credit
Institutions may thus issue covered bonds backed by credits originated by itself or otherwise acquired from
third party originators.

In the event of insolvency, winding-up and dissolution of an Institution, the cover pool over which the holders
of covered bonds have a special creditor privilege will be segregated from the insolvent estate of such
Institution and will form an autonomous pool of assets managed in favour and to the benefit of the holders of
covered bonds and other preferred creditors as specified in the Covered Bonds Law. In this respect, the
Covered Bonds Law establishes a special regime which prevails over general Portuguese insolvency
regulations.

If the cover assets are insufficient to meet interest and principal payments due on the covered bonds of the
insolvent Institution, the holders of covered bonds will also rank pari passu with unsecured creditors of the
Institution in relation to the remaining assets of the insolvent Institution.

COVER ASSETS

The following assets are eligible to collateralise issues of covered bonds made by an Institution in accordance
with the Covered Bonds Law:

• Pecuniary credit receivables secured by a Mortgage and/or any Additional Security which are:

not yet matured, and which are neither subject to conditions nor encumbered, judicially seized
or apprehended and

(a) which are secured by first ranking mortgages over residential or commercial real estate
located in an EU member state; or

(b) are secured by a junior mortgage but where all Mortgage Credits ranking senior thereto
are held by the Issuer and also allocated to the relevant cover pool; or

(c) are secured by (i) a personal guarantee granted by a credit institution, or (ii) an appropriate
insurance policy, in any case together with a mortgage counter guarantee evidencing (a) or
(b) above.
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• Other assets (up to 20 per cent. of the aggregate cover pool), such as:

(a) deposits with the Bank of Portugal in cash or securities eligible for credit transactions in
the Eurosystem;

(b) current or term account deposits with credit institutions (which are not in a control or
group relationship with the Issuer) having a rating of at least ‘‘A-’’ or equivalent); and

(c) other assets complying simultaneously with the requisites of low risk and high and high
liquidity as defined by the Bank of Portugal.

The geographical scope of eligible assets is restricted to credits guaranteed by mortgages on property located
in the EU.

Hedging contracts may also be included in the cover pool for hedging purposes, namely to hedge interest rate,
exchange rate and liquidity risks. The Bank of Portugal Regulations contain certain rules governing the limits
and conditions for the use of these hedging contracts.

The cover pool is of a dynamic nature. Accordingly, the Institution may be required, or may otherwise decide,
to include new assets in such cover pool or substitute assets in case the existing ones no longer comply with
the applicable financial and prudential requirements.

Furthermore, an Institution is required by the Covered Bonds Law to maintain a register of all the assets
comprised in the cover pool, including hedging contracts.

VALUATION AND LTV CRITERIA

Institutions are required to conduct valuations of mortgage properties and periodic updates of such valuations
in accordance with the rules defined by the Bank of Portugal (in particular, pursuant to Regulation 5/2006,
which establishes rules on the methods and frequency of the valuations of assets and derivatives).

The maximum Loan to Value for residential mortgages is 80 per cent. and 60 per cent. for commercial
mortgages loans.

The value of each property securing a mortgage credit comprised in a cover pool may not be higher than the
commercial value of such property, determined in accordance with prudent criteria and taking into
consideration (i) the sustainable long term characteristics of such property, (ii) the standard conditions of the
local market, (iii) the current use of the relevant property, and (iv) any alternative uses of each such property.

Pursuant to the requirements of Regulation 5/2006, the commercial value awarded by an issuer of covered
bonds to each of the properties securing mortgage credits comprised in a cover pool may not be higher than
the market value of the relevant properties. For these purposes, the market value of each property corresponds
to the price by which such property can be purchased by a third party purchaser on the date of the valuation
of such property, assuming that (i) the property is publicly put on sale, (ii) the market conditions allow for a
regular transfer of the property and (iii) there is a normal period of time to negotiate the corresponding
purchase and sale, considering the nature of the property.

Regulation 5/2006 contains detailed provisions regarding valuation of properties securing mortgage credits
included in a cover pool (including subsequent valuations), the methods and frequency for such valuations, the
appointment, remuneration and role of the real estate valuation experts and transitional provisions concerning
valuations made prior to the enactment of the Bank of Portugal Regulations.
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ASSET-LIABILITY MANAGEMENT AND FINANCIAL REQUIREMENTS

The Covered Bonds Law and the Bank of Portugal Regulations establish asset and liabilities matching
requirements namely, the global nominal value of the outstanding covered bonds cannot exceed 95 per cent. of
the global value of the mortgage credits and other assets at any time comprised in the relevant cover pool.

• The average maturity of outstanding mortgage covered bonds cannot exceed the average maturity of the
mortgage credits and substitution assets allocated to the relevant issue of covered bonds.

• The total amount of interest to be paid by an Institution under any covered bonds shall not exceed, at
any time, the amount of interest to be collected from the mortgage credits and other assets comprised
in the corresponding cover pool – this means, therefore, that under the Covered Bonds Law cash flows
from the cover pool must at all times be sufficient to meet all scheduled payments due to the holders of
covered bonds.

• The net present value of the liabilities arising from issues of covered bonds pursuant to the Covered
Bonds Law cannot exceed the net present value of the cover pool allocated to such covered bonds,
including any hedging contracts also comprised in the cover pool. This ratio must also be met for 200
basis points parallel shifts in the yield curve.

For the purposes of the calculation of the level of overcollateralisation, as well as of the remaining financial and
prudential requirements, Institutions are required to use the following criteria:

(i) the mortgage credits shall be accounted for the nominal value of their outstanding principal, including
any accrued but unpaid interest;

(ii) the covered bonds shall be accounted according to the nominal value of outstanding principal, including
accrued but unpaid interest; and

(iii) in relation to any other assets:

(a) deposits shall be accounted for according to their amount together with any accrued but unpaid
interest; and

(b) securities eligible for Eurosystem credit transactions shall be accounted for under margin
valuation rules laid down by the Eurosystem or, if lower, according to their nominal value,
including accrued but unpaid interests.

If the relevant covered bonds are denominated in any currency other than euro, the Institution must use the
exchange rates published by the ECB as a reference.

The Covered Bonds Law also contains rules regarding the management of the cover pool allocated to one or
more issues of covered bonds, allowing the Institution, inter alia, to assign new mortgage credits to the cover
pool. The Institution may also enter into irrevocable credit facilities for the provision of liquidity in connection
with the liabilities arising under the covered bonds. The credit facility counterparty must have a minimum
credit rating of ‘‘A-’’ or equivalent.

An Institution is entitled to enter into derivatives contracts to hedge interest, exchange rate and liquidity risks.
These derivatives contracts are also included in the cover pool and the derivative counterparties (who also
benefit from the special creditor privilege) have to be rated ‘‘A-’’ or above. If a particular issue of covered bonds
is denominated in a currency other than the currency of the Cover Pool, the Institution must enter into
adequate hedging contracts for the purpose of hedging the relevant currency exchange risk.

If the limits and requirements established in the Covered Bonds Law are exceeded, the issuer is required to
remedy the situation immediately by (i) allocating new mortgage credits, (ii) purchasing outstanding covered
bonds in the secondary market and/or (iii) allocating other eligible assets.

Mortgage credits that become delinquent after being allocated to the cover pool may still remain in such cover
pool provided that the delinquency period is not equal to or higher than 90 days, in which case such mortgage
credits must be removed from the cover pool by the Institution and, if necessary to comply with the prudential
requirements established in the Covered Bonds Law and the Bank of Portugal Regulation, substituted by new
mortgage credits.
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Mortgage credits underlying covered bonds may only be sold or pledged if the Institution allocates new
mortgage credits to the covered bonds sufficient to maintain compliance with the financial and prudential
requirements set forth in the Covered Bonds Law.

Instruction 13/2006 contains rules to be followed in respect of notices to the Bank of Portugal regarding the
issue of covered bonds under the Covered Bonds Law. Prior to a first issuance of covered bonds, and on each
subsequent issuance, an Institution is required to provide the Bank of Portugal with certain documentation and
information, including a chart showing the detailed composition of the autonomous pool of assets allocated to
the covered bonds. On a monthly basis, the Institution is required to provide the Bank of Portugal with
information on the number and amount of covered bonds outstanding and on any new issues of covered bonds
and any redemptions occurred.

COVER POOL MONITOR, COMMON REPRESENTATIVE AND BANKING SUPERVISION

The Board of Directors of the Institution is required to appoint an independent auditor registered with the
CMVM for the purposes of monitoring the compliance by such Institution of the financial and prudential
requirements establish in the Covered Bonds Law.

Pursuant to the Covered Bonds Law, the independent auditor is required to issue an annual report covering the
compliance by the issuer with the applicable legal and regulatory requirements.

Also, a common representative of the holders of the covered bonds must be appointed by the Board of
Directors of the Institution in order to represent the interests of the holders of covered bonds.

The Bank of Portugal and the CMVM carry out banking and capital markets supervision respectively.

SEGREGATION OF COVER ASSETS AND INSOLVENCY REMOTENESS

Asset segregation

The assets and hedging contracts allocated by the Institution to the issues of covered bonds will remain and be
registered in separate accounts of the Institution. The register will be maintained in codified form and the code
key will be deposited with the Bank of Portugal. This information will be deposited with the Bank of Portugal
in the form of a code key. If the holders of covered bonds decide to accelerate the relevant covered bonds
pursuant to article 4 paragraph 5 of the Covered Bonds Law, the common representative of such holders shall
request the Bank of Portugal to disclose the information associated to such code key.

The assets included in the register maintained by the Institution will form a segregate estate over which the
holders of the covered bonds will have a special creditor privilege (‘‘privilégio creditório’’), in particular in case
of winding-up and dissolution of the Institution.

In the event of insolvency of the Institution, the assets allocated to one or more issues of covered bonds will
be segregated from the corresponding insolvent estate and will be managed autonomously by a third party until
full payment of the amounts due to the holders of covered bonds. In any case, and even if the Institution is
declared insolvent, the Covered Bonds Law determines that timely payments of interest and reimbursements
under the covered bonds shall continue to be carried out.

In the case of voluntary dissolution of an Institution, the plan for such dissolution and winding-up, which shall
be submitted to the Bank of Portugal pursuant to article 35-A of the Credit Institutions General Regime, shall
identify a Substitute Credit Institution appointed to (i) manage the relevant cover pool allocated to the covered
bonds outstanding, and (ii) ensure that the payments of any amounts due to the holders of such covered bonds
are made. Such project shall also describe the general framework and conditions under which those actions will
be rendered by the Substitute Credit Institution.

If the authorisation of an Institution to act as a credit institution in Portugal is revoked, the Bank of Portugal
shall, simultaneously with the decision to revoke such authorisation, also appoint a Substitute Credit
Institution to manage the relevant cover pool allocated to the covered bonds outstanding and to ensure that
payments due to the holders of such covered bonds are made.

In accordance with Regulation 8/2006, any Substitute Credit Institution appointed by the Bank of Portugal to
service the cover pool following insolvency of the Institution shall: (i) immediately upon being appointed,
prepare an opening balance sheet in relation to the cover pool, supplemented by the corresponding explanatory
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notes; (ii) perform all acts and things necessary or convenient for the prudent management of the cover pool,
including, without limitation, selling the mortgage credits comprised in the cover pool; ensuring the timely
collection in respect of the mortgage assets comprised in the cover pool; and performing all other acts and
administrative services in connection with such mortgage assets and related mortgages and additional security;
(iii) maintain and keep updated a segregated register of the cover pool in accordance with the Covered Bonds
Law; and (iv) prepare an annual financial report in relation to the cover pool and the outstanding covered
bonds, which report shall be the subject of an auditing report produced by an independent auditor who shall
be appointed as cover pool monitor by the Substitute Credit Institution.

Furthermore, any Substitute Credit Institution appointed by the Bank of Portugal to service the cover pool
following the insolvency of an Institution shall perform all acts and things necessary or convenient for
maintaining the relationship with the borrowers under the mortgage credits comprised in the relevant cover
pool.

Preferential status for covered bonds holders

Pursuant to the Covered Bonds Law, holders of covered bonds benefit from a special creditor privilege over
the assets assigned to the issue, with precedence over any other creditors, for the purpose of redemption of
principal and receipt of interest corresponding to the relevant covered bonds.

The mortgages that serve as collateral for the entitlements of the holders of covered bonds prevail over any real
estate preferential claims. If the assets comprised in the cover pool are not enough to pay interest and principal
under the covered bonds, the holders of covered bonds will then rank pari passu with unsecured creditors of
the relevant Institution.

The hedging contracts entered into by the Institution also form part of the cover pool and thus the relevant
counterparties will also benefit from the special creditor privilege over such cover pool. Accordingly, these
counterparties will have similar rights to those of the holders of the covered bonds and, consequently, their
contracts are not expected to be called in case of insolvency of the Institution.

Pursuant to the Covered Bonds Law, in the case of dissolution and winding-up of an Institution, a meeting of
holders of all Series of Covered Bonds then outstanding may decide, by a 2/3 majority vote, to accelerate the
covered bonds, in which case the administrator shall provide for the settlement of the estate allocated to the
relevant covered bonds in accordance with the provisions defined in the Covered Bonds Law and in the
relevant terms and conditions that govern such Covered Bonds.
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TAXATION

Portugal

The following is a general summary of the Issuer’s understanding of current law and practice in Portugal as in
effect on the date of this Base Prospectus in relation to certain current relevant aspects to Portuguese taxation
of the Covered Bonds and is subject to changes in such laws, including changes that could have a retroactive
effect. Potentially applicable transitional rules have not been considered. The following summary is intended
as a general guide only and is not exhaustive. It is not intended to be, nor should it be considered to be, legal
or tax advice to any holder of Covered Bonds. It neither takes into account nor discusses investors’ individual
circumstances or the tax laws of any country other than Portugal, and it relates only to the position of persons
who are absolute beneficial owners of the Covered Bonds. Prospective investors are advised to consult their
own tax advisers as to the Portuguese or other tax consequences of the purchase, ownership and disposal of
Covered Bonds. Tax consequences may differ according to the provisions of different double taxation treaties,
as well as according to a prospective investor’s particular circumstances.

The reference to ‘‘interest’’, “other investment income’’ and “capital gains’’ in the paragraphs below means
“interest’’, “other investment income’’ and “capital gains’’ as understood in Portuguese tax law. The statements
below do not take any account of any different definitions of “interest’’, “other investment income’’ or “capital
gains’’ which may prevail under any other law or which may be created by the “Terms and Conditions of the
Covered Bonds’’ or any related documentation.

1. Covered Bonds not held through a centralised control system

Portuguese resident holders and non-resident holders with a Portuguese permanent establishment

Interest and other types of investment income obtained on Covered Bonds by a Portuguese resident individual
is subject to withholding tax at 28%, which, if such income is not earned as business or professional income,
is the final tax on that income unless the individual elects to include it in his/ her taxable income subject to tax
at progressive rates of up to 53%, to which a 3.5% surtax is to be added. In this case, the tax withheld is deemed
a payment on account of the final tax due.

Interest and other investment income paid or made available (“colocado à disposição”) to accounts in the name
of one or more accountholders acting on behalf of undisclosed entities is subject to a final withholding tax at
35%, unless the beneficial owner of the income is disclosed, in which case the general rules will apply.

In the case of zero coupon Covered Bonds, the difference between the redemption value and the subscription
cost is regarded as investment income and is taxed accordingly.

Gains obtained on the disposal of the Covered Bonds by an individual resident in Portugal for tax purposes
are subject to Portuguese capital gains taxation on the positive difference between such gains and gains on other
securities and losses in securities. Tax applies at 28%, which is the final tax on that income, unless the individual
elects to include it in his/her taxable income, subject to tax at progressive rates of up to 53%, to which a 3.5%
surtax is to be added.

Stamp tax at 10% applies to the acquisition through gift or inheritance of Covered Bonds by an individual who
is domiciled in Portugal. An exemption applies to transfers in favor of the spouse (or person living together as
spouse), descendants and parents/grandparents.

Interest or other investment income derived from the Covered Bonds and capital gains realized with the
transfer of the Covered Bonds by legal persons resident for tax purposes in Portugal and by nonresident legal
persons with a permanent establishment in Portugal to which the income or gains are attributable are included
in their taxable profits and are subject to corporate tax at 25% and may be subject to a municipal surcharge
(‘‘derrama municipal’’) of up to 1.5%. A state surcharge (“derrama estadual”) also applies at 3% on taxable
profits in excess of Euro 1,500,000 and up to Euro 7,500,000 and at 5% on taxable profits in excess of Euro
7,500,000. Withholding tax at 25% applies to interest and other investment income, which is deemed a payment
on account of the final tax due. The withholding (and final) tax rate is 21,5% in the case of entities benefitting
from an exemption from tax under Articles 9 and 10 of the corporate tax code that does not apply to investment
income. The corporate tax rate is 21,5% in the case of entities not carrying on an activity of a commercial,
industrial or agricultural nature.
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The annual positive difference between capital gains and capital losses deriving from the sale of Covered Bonds,
other debt securities, shares and other financial instruments by investment funds created and operating under
Portuguese legislation is subject to tax at 25%. Financial institutions, pension funds, retirement and/or
education savings funds, share savings funds, venture capital funds and some exempt entities, among other
entities, are not subject to withholding tax.

The acquisition of Covered Bonds through gift or inheritance by a Portuguese resident legal person or a
nonresident acting through a Portuguese permanent establishment is subject to corporate tax at 25% and may
be subject to a municipal surcharge (‘‘derrama municipal’’) of up to 1.5%. A state surcharge (“derrama
estadual”) also applies at 3% on taxable profits in excess of Euro 1,500,000 and up to Euro 7,500,000 and at
5% on taxable profits in excess of Euro 7,500,000. The corporate tax rate is 21.5% in the case of entities not
carrying on an activity of a commercial, industrial or agricultural nature.

There is neither wealth nor estate tax in Portugal.

Non-resident holders without a Portuguese permanent establishment

Interest and other types of investment income obtained by non-resident holders without a Portuguese
permanent establishment to which the income is attributable is subject to withholding tax at 28% (individuals)
or 25% (legal persons), which is the final tax on that income. The rate is 35% in the case of individuals or legal
persons domiciled in a country included in the ‘‘tax havens’’ list approved by Ministerial order no. 150/2004 of
13 February (as amended by Ministerial order no. 292/2011 of 8 November).

Interest and other investment income paid or made available (“colocado à disposição”) to accounts in the name
of one or more accountholders acting on behalf of undisclosed entities is subject to a final withholding tax at
35%, unless the beneficial owner of the income is disclosed, in which case the general rules will apply.

Under the tax treaties entered into by Portugal, the withholding tax rate may be reduced to 15, 12, 10 or 5%,
depending on the applicable treaty and provided that the relevant formalities (including certification of
residence by the tax authorities of the beneficial owners of the interest and other investment income) are met.

The reduction may apply at source or through the refund of the excess tax. The forms currently applicable for
these purposes were approved by Order (“Despacho’’) no. 4743-A/2008 (2nd series), as rectified on 29
February 2008, published in the Portuguese official gazette, 2nd series, no. 43, of 29 February 2008 of the
Portuguese Minister of Finance and may be available for viewing at www.portaldasfinancas.gov.pt.

In the case of zero coupon Covered Bonds, the difference between the redemption value and the subscription
cost is regarded as investment income and is taxed accordingly.

Income paid to an associated company of the Bank who is resident in the European Union is subject to
withholding tax at 5% until 30 June 2013.

From the later date onwards, no withholding tax applies.

For these purposes, an “associated company of the Bank’’ is:

(i) A company which is subject to one of the taxes on profits listed in Article 3 (a) (iii) of Council Directive
2003/49/EC without being exempt, which takes one of the forms listed in the Annex to that Directive,
which is considered to be resident in an European Union Member State and is not, within the meaning
of a double taxation convention on income concluded with a third state, considered to be resident for
tax purposes outside the Community; and

(ii) Which holds a minimum direct holding of 25% in capital of the Bank, or is directly held by the Bank in
at least 25% or which is directly held in at least 25% by a company which holds at least 25% of the
capital of the Bank; and

(iii) Provided that the holding has been maintained for an uninterrupted period of at least two years.

If the minimum holding period is met after the date the withholding tax becomes due, a refund may be
obtained.
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The associated company of the Bank to which payments are made must be the beneficial owner of the interest,
which will be the case if it receives the interest for its own account and not as an intermediary, and not as an
intermediary, either as a representative, a trustee or authorized signatory, for some other person.

The reduction of the withholding tax rate may take place at source or through the refund of excess withholding
tax. The forms currently applicable for the reduction of withholding tax rate and for the refund of excess
withholding tax where the minimum holding period is met after withholding tax becomes due were approved
by Order (‘‘Despacho’’) no. 4727/2009 (2nd series), published in the Portuguese Official Gazette, 2nd series,
n.27, of 9 February 2009, and may be available for viewing and downloading at www.portaldasfinancas.gov.pt.

The refund of excess withholding tax in other cases is subject to the general procedures.

Capital gains obtained on the disposal of the Covered Bonds by an individual non resident in Portugal for tax
purposes are subject to Portuguese capital gains taxation on the positive difference between such gains and
gains on other securities and losses in securities. Tax applies at 28%. An exemption applies to non residents
individuals, unless they are resident in a country included in the “tax havens” list approved by Ministerial order
no. 105/2004 of 13 February (as amended by Ministerial order no. 292/2011 of 8 November).

Under the tax treaties entered into by Portugal, such gains are usually not subject to Portuguese tax, but the
applicable rules should be confirmed on a case by case basis. Accrued interest qualifies as interest for tax
purposes.

Gains obtained on the disposal of Covered Bonds by a legal person non resident in Portugal for tax purposes
and without a permanent establishment in Portugal to which gains are attributable are exempt from Portuguese
capital gains taxation, unless the share capital of the holder is more than 25% directly or indirectly, held by
Portuguese resident entities or if the holder is resident in a country included in the “tax havens” list approved
by Ministerial order (Portaria) no. 150/2004 of 13 February (as amended by Ministerial order no. 292/2011 of
8 November). Accrued interest qualifies as interest for tax purposes.

If the exemption does not apply, the gains will be subject to tax at 25%. Under the tax treaties entered into by
Portugal, such gains are usually not subject to Portuguese tax, but the applicable rules should be confirmed on
a case by case basis.

No stamp tax applies to the acquisition through gift and inheritance of Covered Bonds by an individual who
is not domiciled in Portugal.

The acquisition of Covered Bonds through gift or inheritance by a non-resident legal person is subject to
corporate tax at 25%. Under the tax treaties entered into by Portugal, such gains are usually not subject to
Portuguese tax, but the applicable rules should be confirmed on a case by case basis.

There is neither wealth nor estate tax in Portugal.

2. Covered Bonds held through a centralised control system

The regime described above corresponds to the general tax treatment of investment income and capital gains
on Covered Bonds and to the acquisition through gift or inheritance of such Covered Bonds.

Nevertheless, pursuant to the Special Taxation Regime for Debt Securities, approved by Decree-Law 193/2005,
of 7 November 2005, as amended from time to time (hereafter “the special regime approved by Decree-Law
193/2005’’), investment income and gains on the disposal of debt securities issued by Portuguese resident
entities, such as the Covered Bonds, may be exempt from Portuguese income tax, provided that the debt
securities are integrated in a centralised system recognised under the Securities Code (such as the Central de
Valores Mobiliários, managed by Interbolsa), and:

(i) the beneficial owners have no residence, head office, effective management or permanent establishment
in the Portuguese territory to which the income is attributable; and

(ii) the beneficial owners are not domiciled in a country, territory or region subject to a clearly more
favorable tax regime included in the list approved by Ministerial order no. 150/2004 of 13 February (as
amended by Ministerial order no. 292/2011 of 8 November), except if they are central banks and
government agencies; and
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(iii) the beneficial owners are not held, directly or indirectly, in more than 20% by Portuguese resident
entities.

The special regime approved by Decree-Law 193/2005 sets out the detailed rules and procedures to be followed
on the proof of non residence by the holders of Covered Bonds to which it applies.

Under these rules, the direct register entity (i.e. the entity affiliated to the centralised system where the
securities are integrated), as the entity holding the relevant account with the relevant centralised system in
which the Covered Bonds are integrated, is to obtain and keep proof, in the form described below, that the
beneficial owner is a non-resident entity that is entitled to the exemption. As a general rule, the proof of non
residence by the holders of Covered Bonds should be provided to, and received by, the direct register entities
prior to the relevant date for payment of any interest, or the redemption date (for zero coupon Covered
Bonds), and prior to the transfer of Covered Bonds, as the case may be.

The following is a general description of the rules and procedures on the proof required for the exemption to
apply at source, as they stand on the date of this Base Prospectus.

(a) Domestically Cleared Covered Bonds

The beneficial owner of Covered Bonds must provide proof of non residence in Portuguese territory
substantially in the terms set forth below.

(i) If a holder of Covered Bonds is a central bank, a public law institution or an international organisation,
a declaration of tax residence issued by the holder of Covered Bonds, duly signed and authenticated or
proof pursuant to (ii) or (iv) below;

(ii) If the beneficial owner of Covered Bonds is a credit institution, a financial company, a pension fund or
an insurance company domiciled in any OECD country or in a country with which Portugal has
entered into a double taxation treaty and is subject to a special supervision regime or administrative
registration, certification shall be made by means of the following: (A) its tax identification; or (B) a
certificate issued by the entity responsible for such supervision or registration confirming the legal
existence of the holder of Covered Bonds and its domicile; or (C) proof of no residence, pursuant to the
terms of paragraph (iv) below;

(iii) If the beneficial owner of Covered Bonds is either an investment fund or other type of collective
investment undertaking domiciled in any OECD country or any country with which Portugal has
entered into a double tax treaty, certification shall be provided by means of any of the following
documents: (A) declaration issued by the entity which is responsible for its registration or supervision
or by the tax authorities, confirming its legal existence and the law of incorporation; or (B) proof of non
residence pursuant to the terms of paragraph (iv) below;

(iv) In any other case, confirmation must be made by way of (A) a certificate of residence or equivalent
document issued by the relevant tax authorities; or (B) a document issued by the relevant Portuguese
consulate certifying residence abroad; or (C) a document specifically issued by an official entity of the
public administration (either central, regional or peripheral, indirect or autonomous) of the relevant
country certifying the residence; for these purposes, an identification document such as a passport or an
identity card or document by means of which it is only indirectly possible to assume the relevant tax
residence (such as a work or permanent residency permit) is not acceptable.

There are rules on the authenticity and validity of the documents mentioned in paragraph (iv) above, in
particular that the holder of Covered Bonds must provide an original or a certified copy of the residence
certificate or equivalent document. This document must be issued up to until 3 months after the date on which
the withholding tax would have been applied and will be valid for a 3-year period starting on the date such
document is issued. The holder of Covered Bonds must inform the register entity immediately of any change
that may preclude the tax exemption from applying.

(b) Internationally Cleared Covered Bonds

If the Covered Bonds are held through a centralised system recognised under the Portuguese Securities Code
and complementary legislation, and are registered in an account with an international clearing system
recognised by the Minister of Finance in accordance with the special regime approved by Decree-Law
193/2005 (such as Euroclear or Clearstream, Luxembourg) and the management entity of such international
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clearing system undertakes not to provide registration services to (i) residents for tax purposes in Portugal
which do not benefit from either an exemption from Portuguese taxation or an exemption from Portuguese
withholding tax, and (ii) non-resident entities for tax purposes which do not benefit from the above Portuguese
income tax exemption, special rules apply under which proof of the requirements to benefit from the
exemption will be made through documents provided by the participants to the direct register entity through
the international clearing system managing entity. These documents must take into account the total accounts
under their management regarding each holder of Covered Bonds that is tax exempt or benefits from an
exemption from Portuguese withholding tax. The relevant procedures are as follows:

(i) Filing a certificate, on a yearly basis, with the name of each beneficial owner, address, taxpayer number
(if applicable), specification of the securities held and the legal basis for the exemption from taxation or
from Portuguese withholding tax. The current forms for these purposes were approved by Order
(‘‘Despacho’’) no. 4980/2006 (2nd series), of the Portuguese Minister of Finance and Public
Administration (currently ‘‘Ministro de Estado e das Finanças’’), published in the Portuguese official
gazette, 2nd series, no. 45, of 3 March 2006, and may be available for viewing and downloading at
www.portaldasfinancas.gov.pt;

(ii) Alternatively, filing a yearly declaration that states that the beneficial owners are exempt or not subject
to withholding tax. This declaration is complemented with a disclosure list, on each coupon payment
date, of the beneficial owners, stating their address, tax payer number (if applicable), quantity held, and
legal basis for the exemption from taxation or from Portuguese withholding tax. The current forms for
these purposes were approved by Notice (‘‘Aviso’’) no. 3714/2006 (2nd series), published in the
Portuguese official gazette, 2nd series, no. 59, of 23 March 2006 issued by the Portuguese Secretary of
State for Tax Affairs (currently ‘‘Secretário de Estado dos Assuntos Fiscais’’) and may be available for
viewing and downloading at www.portaldasfinancas.gov.pt.

In addition, the international clearing system managing entity shall inform the direct register entity of the
income paid to each participant for each security payment.

No Portuguese exemption shall apply at source under the special regime approved by Decree-Law 193/2005 if
the above rules and procedures are not followed. Accordingly, the general Portuguese tax provisions shall
apply as described above.

If the conditions for the exemption to apply are met, but, due to inaccurate or insufficient information, tax is
withheld, a special refund procedure is available under the special regime approved by Decree-Law 193/2005.

The refund claim is to be submitted to the direct or indirect register entity of the Covered Bonds within 90
days from the date the withholding took place. A special form (Form 19-RFI) for these purposes was approved
by Order (‘‘Despacho’’) no. 4980/2006 (2nd series), published in the Portuguese official gazette, 2nd series, no.
45, of 3 March 2006 issued by the Portuguese Minister of Finance and Public Administration (currently
‘‘Ministro das Finanças’’) and may be available for viewing and downloading atwww.portaldasfinancas.gov.pt

The refund of withholding tax in other circumstances or after the above 90 days period is to be claimed to the
Portuguese tax authorities under the general procedures or through Form 22-RFI, approved by Order
(“Despacho”) no. 4743-A/2008, of 8 February 2008 (2nd series), as rectified by Rectification no. 427-A/2008,
of 29 February 2008, published in the Portuguese Official Gazette, 2nd series, no. 43, of 29 February 2008, of
the Portuguese Minister of Finance and may be available for viewing and downloading
atwww.portaldasfinancas.gov.pt. and within the general deadlines.

Foreign Account Tax Compliance Act

Sections 1471 through 1474 of the U.S. Internal Revenue Code (“FATCA”) impose a new reporting regime and
potentially a 30% withholding tax with respect to certain payments to (i) any non-U.S. financial institution (a
“foreign financial institution”, or “FFI” (as defined by FATCA)) that does not become a “Participating FFI”
by entering into an agreement with the U.S. Internal Revenue Service (“IRS”) to provide the IRS with certain
information in respect of its account holders and investors or is not otherwise exempt from or in deemed
compliance with FATCA and (ii) any investor (unless otherwise exempt from FATCA) that does not provide
information sufficient to determine whether the investor is a U.S. person or should otherwise be treated as
holding a "United States Account" of the Issuer (a “Recalcitrant Holder”). The Issuer is classified as an FFI.

The new withholding regime will be phased in beginning 1 January 2014 for payments from sources within the
United States and will apply to "foreign passthru payments" (a term not yet defined) no earlier than 1 January
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2017. This withholding would potentially apply to payments in respect of (i) any Covered Bonds characterised
as debt (or which are not otherwise characterized as equity and have a fixed term) for U.S. federal tax purposes
that are issued on or after the “grandfathering date”, which is the later of (a) 1 January 2014 and (b) the date
that is six months after the date on which final U.S. Treasury regulations defining the term foreign passthru
payment are filed with the Federal Register, or which are materially modified on or after the grandfathering
date and (ii) any Covered Bonds characterised as equity or which do not have a fixed term for U.S. federal tax
purposes, whenever issued. If Covered Bonds are issued before the grandfathering date, and additional
Covered Bonds of the same series are issued on or after that date, the additional Covered Bonds may not be
treated as grandfathered, which may have negative consequences for the existing Covered Bonds, including a
negative impact on market price.

The United States and a number of other jurisdictions have announced their intention to negotiate
intergovernmental agreements to facilitate the implementation of FATCA (each, an “IGA”). Pursuant to
FATCA and the “Model 1” and “Model 2” IGAs released by the United States, an FFI in an IGA signatory
country could be treated as a "Reporting FI" not subject to withholding under FATCA on any payments it
receives. Further, an FFI in a Model 1 IGA jurisdiction would not be required to withhold under FATCA or
an IGA (or any law implementing an IGA) (any such withholding being “FATCA Withholding”) from
payments it makes (unless it has agreed to do so under the U.S. “qualified intermediary,” “withholding foreign
partnership,” or “withholding foreign trust” regimes). The Model 2 IGA leaves open the possibility that a
Reporting FI might in the future be required to withhold as a Participating FFI on foreign passthru payments
and payments that it makes to Recalcitrant Holders. Under each Model IGA, a Reporting FI would still be
required to report certain information in respect of its account holders and investors to its home government
or to the IRS.

If the Issuer becomes a Participating FFI under FATCA, the Issuer and financial institutions through which
payments on the Covered Bonds are made may be required to withhold FATCA Withholding if (i) any FFI
through or to which payment on such Covered Bonds is made is not a Participating FFI, a Reporting FI, or
otherwise exempt from or in deemed compliance with FATCA or (ii) an investor is a Recalcitrant Holder.

If an amount in respect of FATCA Withholding were to be deducted or withheld from interest, principal or
other payments made in respect of the Covered Bonds, neither the Issuer nor any paying agent nor any other
person would, pursuant to the conditions of the Covered Bonds, be required to pay additional amounts as a
result of the deduction or withholding. As a result, investors may receive less interest or principal than
expected.

Whilst the Covered Bonds are in global form and held within the clearing systems, it is expected that FATCA
will not affect the amount of any payments made under, or in respect of, the Covered Bonds by the Issuer, any
paying agent and the any common depositary or common safekeeper, given that each of the entities in the
payment chain beginning with the Issuer and ending with the clearing systems is a major financial institution
whose business is dependent on compliance with FATCA and that any alternative approach introduced under
an IGA will be unlikely to affect the Covered Bonds. The documentation expressly contemplates the
possibility that the Covered Bonds may go into definitive form and therefore that they may be taken out of the
clearing systems. If this were to happen, then a non-FATCA compliant holder could be subject to FATCA
Withholding. However, definitive Covered Bonds will only be printed in remote circumstances.

FATCA is particularly complex and its application is uncertain at this time. The above description is based
in part on regulations, official guidance and model IGAs, all of which are subject to change or may be
implemented in a materially different form. Prospective investors should consult their tax advisers on how
these rules may apply to the Issuer and to payments they may receive in connection with the Covered
Bonds.

TO ENSURE COMPLIANCE WITH IRS CIRCULAR 230, EACH TAXPAYER IS HEREBY
NOTIFIED THAT: (A) ANY TAX DISCUSSION HEREIN IS NOT INTENDED OR WRITTEN TO
BE USED, AND CANNOT BE USED BY THE TAXPAYER FOR THE PURPOSE OF AVOIDING U.S.
FEDERAL INCOME TAX PENALTIES THAT MAY BE IMPOSED ON THE TAXPAYER; (B) ANY
SUCH TAX DISCUSSION WAS WRITTEN TO SUPPORT THE PROMOTION OR MARKETING
OF THE TRANSACTIONS OR MATTERS ADDRESSED HEREIN; AND (C) THE TAXPAYER
SHOULD SEEK ADVICE BASED ON THE TAXPAYER'S PARTICULAR CIRCUMSTANCES
FROM AN INDEPENDENT TAX ADVISER.
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The proposed financial transactions tax

The European Commission has published a proposal for a Directive for a common financial transaction tax
(“FTT”) in Belgium, Germany, Estonia, Greece, Spain, France, Italy, Austria, Portugal, Slovenia and Slovakia
(the participating Member States).

The proposed FTT has very broad scope and could, if introduced in its current form, apply to certain dealings
in Covered Bonds (including secondary market transactions) in certain circumstances. The issuance and
subscription of Covered Bonds should, however, be exempt.

Under current proposals the FTT could apply in certain circumstances to persons both within and outside of
the participating Member States. Generally, it would apply to certain dealings in Covered Bonds where at least
one party is a financial institution, and at least one party is established in a participating Member State. A
financial institution may be, or be deemed to be, “established” in a participating Member State in a broad range
of circumstances, including (a) by transacting with a person established in a participating Member State or (b)
where the financial instrument which is subject to the dealings is issued in a participating Member State.

The FTT proposal remains subject to negotiation between the participating Member States and is the subject
of legal challenge. It may therefore be altered prior to any implementation, the timing of which remains unclear.
Additional EU Member States may decide to participate. Prospective holders of Covered Bonds are advised to
seek their own professional advice in relation to the FTT.

Withholding under the EU Savings Directive

Under EU Council Directive 2003/48/EC on the taxation of savings income, Member States are required to
provide to the tax authorities of another Member State details of payments of interest (or similar income) paid
by a person within its jurisdiction to an individual resident in that other Member State. However, for a
transitional period, Luxembourg and Austria are instead required (unless during that period they elect
otherwise) to operate a withholding system in relation to such payments (the ending of such transitional period
being dependent upon the conclusion of certain other agreements relating to information exchange with certain
other countries). A number of non- EU countries and territories including Switzerland have adopted similar
measures (a withholding system in the case of Switzerland). In April 2013, the Luxembourg Government
announced its intention to abolish the withholding system with effect from 1 January 2015, in favour of
automatic information exchange under the Directive.

The European Commission has proposed certain amendments to the Directive, which may, if implemented
amend or broaden the scope of the requirements described above.
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SUBSCRIPTION AND SALE AND TRANSFER RESTRICTIONS AND

SECONDARY MARKET ARRANGEMENTS

The Dealers have, in the Programme Agreement dated 10 July 2013, agreed with the Issuer a basis upon which
they or any of them may from time to time agree to purchase Covered Bonds.

In the Programme Agreement, the Issuer has agreed to reimburse the Dealers for certain of their expenses in
connection with the establishment and any future update of the Programme and the issue of Covered Bonds
under the Programme and to indemnify the Dealers against certain liabilities incurred by them in connection
therewith.

United States

The Covered Bonds have not been and will not be registered under the Securities Act, and may not be offered
or sold within the United States or to, or for the account or benefit of, U.S. persons except pursuant to an
exemption from the registration requirements of the Securities Act. The Covered Bonds are initially being
offered and sold only outside the United States in reliance on Regulation S.

Terms used in this paragraph have the meanings given to them by Regulation S. In addition, the Covered Bonds
in bearer form are subject to U.S. tax law requirements and may not be offered, sold or delivered within the
United States or its possessions or to a United States person, except in certain transactions permitted by U.S.
Treasury regulations. Terms used in this paragraph have the meanings given to them by the U.S. Internal
Revenue Code of 1986 and regulations thereunder. The applicable Final Terms (or, in the case of Exempt
Covered Bonds, the applicable Pricing Supplement) will identify whether TEFRA C rules or TEFRA D rules
apply or whether TEFRA is not applicable.

Each Dealer has agreed (and each further Dealer named in a Final Terms will be required to agree) that it will
not offer or sell Covered Bonds (i) as part of their distribution at any time or (ii) otherwise until 40 days after
the completion of the distribution of the Tranche of which such Covered Bonds are part, as determined and
certified to the Agent by such Dealer (in the case of a non-syndicated issue) or the relevant Lead Dealer (in the
case of a syndicated issue) within the United States or to, or for the account or benefit of, U.S. persons, and it
will have sent to each dealer to which it sells Covered Bonds during the Distribution Compliance Period a
confirmation or other notice setting out the restrictions on offers and sales of the Covered Bonds within the
United States or to, or for the account or benefit of, U.S. persons. Terms used in this paragraph have meanings
given to them by Regulation S.

In addition, until 40 days after the completion of the distribution of all Covered Bonds of the Tranche of which
such Covered Bonds are a part, an offer or sale of the Covered Bonds within the United States by any dealer
whether or not participating in the offering of such Tranche may violate the registration requirements of the
Securities Act.

Japan

The Covered Bonds have not been and will not be registered under the Financial Instruments and Exchange
Act of Japan (Law No. 25 of 1948, as amended; the ‘‘FIEA’’). Accordingly, each of the Dealers has represented
and agreed, and each further Dealer appointed under the Programme will be required to represent and agree
that it has not, directly or indirectly, offered or sold and will not, directly or indirectly, offer or sell any
Covered Bonds in Japan or to, or for the benefit of, any resident of Japan (as defined under Item 5, Paragraph
1, Article 6 of the Foreign Exchange and Foreign Trade Control Law (Law No. 228 of 1949, as amended)) or
to others for re-offering or re-sale, directly or indirectly, in Japan to, or for the benefit of, any resident of Japan
except pursuant to an exemption from the registration requirements of, and otherwise in compliance with the
FIEA and other relevant laws and regulations of Japan.

Public Offer Selling Restriction under the Prospectus Directive

In relation to each Member State of the European Economic Area which has implemented the Prospectus
Directive (each, a ‘‘Relevant Member State’’), each Dealer has represented and agreed, and each further Dealer
appointed under the Programme will be required to represent and agree, that with effect from and including
the date on which the Prospectus Directive is implemented in that Relevant Member State (the ‘‘Relevant
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Implementation Date’’) it has not made and will not make an offer of Covered Bonds which are the subject
of the offering contemplated by this Base Prospectus as completed by the final terms in relation thereto to the
public in that Relevant Member State except that it may, with effect from and including the Relevant
Implementation Date, make an offer of such Covered Bonds to the public in that Relevant Member State:

(a) at any time to any legal entity which is a qualified investor, as defined in the Prospectus Directive;

(b) at any time to fewer than 100 or, if the relevant Member State has implemented the relevant provision
of the 2010 PD Amending Directive, 150, natural or legal persons (other than qualified investors as
defined in the Prospectus Directive) subject to obtaining the prior consent of the relevant Dealer or
Dealers nominated by the Issuer for any such offer; or

(c) at any time in any other circumstances falling within Article 3(2) of the Prospectus Directive,

provided that no such offer of Covered Bonds referred to in (a) to (c) above shall require the Issuer or any
Dealer to publish a prospectus pursuant to Article 3 of the Prospectus Directive or supplement a prospectus
pursuant to Article 16 of the Prospectus Directive.

For the purposes of this provision, the expression an ‘‘offer of Covered Bonds to the public’’ in relation to any
Covered Bonds in any Relevant Member State means the communication in any form and by any means of
sufficient information on the terms of the offer and the Covered Bonds to be offered so as to enable an investor
to decide to purchase or subscribe for the Covered Bonds, as the same may be varied in that Member State by
any measure implementing the Prospectus Directive in that Member State and the expression “Prospectus
Directive” means Directive 2003/71/EC (and amendments thereto, including the 2010 PD Amending
Directive, to the extent implemented in the Relevant Member State), and includes any relevant implementing
measure in the Relevant Member State and the expression “2010 PD Amending Directive” means Directive
2010/73/EU.

United Kingdom

Each Dealer has represented and agreed that:

(a) it has only communicated or caused to be communicated and will only communicate or cause to be
communicated any invitation or inducement to engage in investment activity (within the meaning of
section 21 of the FSMA) received by it in connection with the issue or sale of any Covered Bonds in
circumstances in which section 21(1) of the FSMA does not apply to the Issuer; and

(b) it has complied and will comply with all applicable provisions of the FSMA with respect to anything
done by it in relation to such Covered Bonds in, from or otherwise involving, the United Kingdom.

Italy

The offering of the Covered Bonds has not been registered pursuant to Italian securities legislation and,
accordingly, no Covered Bonds may be offered, sold or delivered, nor may copies of this Base Prospectus or
of any other document relating to the Covered Bonds be distributed in the Republic of Italy, except:

(i) to qualified investors (investitori qualificati), as defined pursuant to Article 100 of Legislative Decree
No. 58 of 24 February 1998, as amended (the Financial Services Act) and Article 34-ter, first paragraph,
letter (b) of CONSOB Regulation No. 11971 of 14 May 1999 as amended from time to time (Regulation
No. 11971); or

(ii) in other circumstances which are exempted from the rules on public offerings pursuant to Article 100
of the Financial Services Act and Article 34-ter of Regulation No. 11971.

Any offer, sale or delivery of the Covered Bonds or distribution of copies of this Base Prospectus or any other
document relating to the Covered Bonds in the Republic of Italy under (i) or (ii) above must be:

(A) made by an investment firm, bank or financial intermediary permitted to conduct such activities in the
Republic of Italy in accordance with the Financial Services Act, CONSOB Regulation no. 16190 of 29
October 2007 (as amended from time to time) and Legislative Decree No. 385 of 1 September 1993, as
amended (the ‘‘Banking Act’’);

(B) in compliance with Article 129 of the Banking Act, as amended, and the implementing guidelines of the
Bank of Italy, as amended from time to time, pursuant to which the Bank of Italy may request
information on the securities in the Republic of Italy; and
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(C) in compliance with any other applicable laws and regulations or requirement imposed by CONSOB or
other Italian authority.

For Covered Bonds with a denomination of less than EUR 100,000:

Please note that in accordance with Article 100-bis of the Financial Services Act, where no exemption from the
rules on public offerings applies under (i) and (ii) above, the subsequent distribution of the Covered Bonds on
the secondary market in Italy must be made in compliance with the public offer and the prospectus
requirement rules provided under the Financial Services Act and Regulation No. 11971. Failure to comply with
such rules may result in the sale of such Covered Bonds being declared null and void and in the liability of the
intermediary transferring the financial instruments for any damages suffered by the investors.

Portugal

In relation to the Covered Bonds each Dealer has represented and agreed, and each further Dealer appointed
under the Programme will be required to represent and agree, that the Covered Bonds may not be and will not
be offered to the public in Portugal under circumstances which are deemed to be a public offer (‘‘oferta
pública’’) under the Portuguese Securities Code (Código dos Valores Mobiliários) enacted by Decree Law no.
486/991, of 13 November 1999 as amended unless the requirements and provisions applicable to the public
offerings in Portugal are met and the registration or approval by the Portuguese Securities Exchange
Commission (‘‘Comissão do Mercado de Valores Mobiliários’’ (‘‘CMVM’’)) is obtained or a recognition
procedure is made with the CMVM. In addition, each Dealer has represented and agreed, an each further
Dealer appointed under the Programme will be required to represent and agree that (i) it has not directly or
indirectly taken any action or offered, advertised, marketed invited to subscribe, gathered investment
intentions, sold or delivered and will not directly or indirectly take any action, offer, advertise, invite to
subscribe, gather investment intentions, sell, re-sell, re-offer or deliver any Covered Bonds in circumstances
which could qualify as a public offer of securities pursuant to the Portuguese Securities Code, notably in
circumstances which could qualify as a public offer addressed to individuals or entities resident in Portugal or
having permanent establishment located in Portuguese territory, as the case may be; or (ii) it has not
distributed, made available or caused to be distributed and will not distribute, make available or cause to be
distributed the Base Prospectus or any other offering material relating to the Covered Bonds to the public in
Portugal other than in compliance with all applicable provisions of the Portuguese Securities Code, the
Prospectus Regulation implementing the Prospectus Directive, and any applicable CMVM Regulations and all
relevant Portuguese securities laws and regulations, in any such case that may be applicable to it in respect of
any offer or sale of Covered Bonds by it in Portugal or to individuals or entities resident in Portugal or having
permanent establishment located in Portuguese territory, as the case may be including the publication of a base
prospectus, when applicable, and that such placement shall only be authorised and performed to the extent that
there is full compliance with such laws and regulations.

General

No action has been taken in any jurisdiction that would permit a public offering of any of the Covered Bonds,
or possession or distribution of the Base Prospectus or any other offering material or any Final Terms, in any
country or jurisdiction where action for that purpose is required.

Each Dealer has agreed and each further Dealer appointed under the Programme will be required to agree that
it will, to the best of its knowledge, comply with all relevant securities laws, regulations and directives in each
jurisdiction, in particular Australia, South Africa and Canada, in which it purchases, offers, sells or delivers
Covered Bonds or has in its possession or distributes the Base Prospectus, any other offering material or any
Final Terms and neither the Issuer nor any other Dealer shall have responsibility therefor.

Secondary Market Arrangements

The Issuer may enter into agreements with Dealers or other persons in relation to a Tranche or Series of
Covered Bonds whereby such Dealers may agree to provide liquidity in those Covered Bonds through bid and
offer rate arrangements. The relevant Dealers or relevant persons in such agreements may agree to quote bid
and offer prices for the relevant Covered Bonds at such rates and in such sizes as are specified in the relevant
agreement and the provision of such quotes may be subject to other conditions as set out in the relevant
agreement. Not all issues of Covered Bonds under the Programme will benefit from such agreements.
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GENERAL INFORMATION

Authorisation

The establishment of the Programme was duly authorised by a resolution of the Board of Directors of the
Issuer dated 7 May, 2007, in accordance with the provisions of the Covered Bonds Law. The updates of the
Programme was duly authorised by resolutions of the Board of Directors of the Issuer dated 17 July, 2008,
21 July 2009, 19 April 2010 and by resolutions of the Executive Committee of the Issuer dated 19 June 2012
and 10 July 2013 in accordance with the provisions of the Covered Bond Law.

Listing

Application has been made to list the Covered Bonds on the London Stock Exchange’s regulated market.

Clearing systems

The Covered Bonds have been accepted for clearance through either Interbolsa or Euroclear and/or
Clearstream Luxembourg, as specified in the applicable Final Terms. The appropriate Common Code and ISIN
for each Tranche of Covered Bonds allocated by either Interbolsa or Euroclear and Clearstream, Luxembourg
(as applicable) will be specified in the relevant Final Terms (or Pricing Supplement, in the case of Exempt
Notes). If the Covered Bonds are to clear through an additional or alternative clearing system the appropriate
information will be specified in the relevant Final Terms (or Pricing Supplement).

Yield

In relation to any Tranche of Fixed Rate Covered Bonds, an indication of the yield in respect of such Covered
Bonds will be specified in the applicable Final Terms. The yield is calculated at the Issue Date of the Covered
Bonds on the basis of the relevant Issue Price, using the formula set out below. The yield indicated will be
calculated as the yield to maturity as at the Issue Date of the Covered Bonds and will not be an indication of
future yield.

C
P = ––– (1 – (1 + r) —n) + A(1 + r) —n)

r

Where:

“P” is the Issue Price of the Covered Bonds;

“C” is the annualised amount of interest payable;

“A” is the principal amount of Covered Bonds due on redemption;

“n” is time to maturity in years; and

“r” is the annualised yield.

Conditions for Determining Price

The price and amount of Covered Bonds to be issued under the Programme will be determined by the Issuer
and the relevant Dealer(s) at the time of issue in accordance with prevailing market conditions.

Significant or material change

Save as disclosed in the section entitled “Recent Developments in 2013” on pages 137 and 138 of this Base
Prospectus there has been no significant change in the financial or trading position of the Group since 31 March
2013. There has been no material adverse change in the prospects of the Issuer since the date of the last audited
accounts, 31 December 2012.

Litigation

1. As mentioned in note 56 to the 2012 consolidated financial statements of the Bank, quoting:

A9.11.5

A9.7.1

A9.11.6
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171

Level: 5 – From: 5 – Tuesday, July 9, 2013 – 17:43 – leonardgreenham – 4500 Section 09



“At the end of the year of 2007, the Bank received a formal notice dated of 27 December 2007 informing
that administrative proceedings no. 24/07/CO were brought by the Bank of Portugal against the Bank
and against seven former Directors and two Managers, “based in preliminary evidence of administrative
offences foreseen in the General Framework of credit Institutions and Financial Companies (approved
by Decree-Law no. 298/92, of December 31), in particular with respect to breach of accounting rules,
provision of false or incomplete information to Bank of Portugal, in particular in what respects to the
amount of own funds and breach of prudential obligations”.

A press release issued by the Bank of Portugal on 28 December 2007 mentioned that such administrative
proceedings were initiated “based in facts related with 17 off-shore entities, whose nature and activities
were always hidden from Bank of Portugal, in particular in previous inspections carried out”. On
12 December 2008, the Bank was notified of an accusation under the administrative proceedings no.
24/07/CO instructed by the Bank of Portugal, in which this Authority charges the Bank and the other
defendants, with the practice of six administrative offences regulated by paragraph g) and three
administrative offences regulated by paragraph r) of article 211 of the Legal Framework for Credit
Institutions and Financial Companies (LFCIFC).

The offences, should the charges be proven true, would be the following:

(a) Failure to comply with the applicable accounting rules, determined by law or by the Bank of
Portugal, that do not cause serious damages to the knowledge of the company's assets and
financial standing is an administrative offence regulated in article 210 (f) of the LFCIFC, whereby
companies are punished by a fine between Euros 750 and Euros 750,000. However, if such
conduct causes serious damages, it may become the offence regulated in article 211 (g) of the
LFCIFC, whereby companies are punished by a fine between Euros 2,500 and Euros 2,494,000.

(b) the (i) omission of information and communications to the Bank of Portugal, within the due
deadlines or (ii) the provision of incomplete information are offences regulated in article 210 (h
– presently amended to i) of the LFCIFC, whereby companies are punished by a fine between
Euros 750 and Euros 750,000. However, the (i) provision of false information or (ii) of
incomplete information to the Bank of Portugal that may lead to wrongful conclusions with the
same or similar effect as false information regarding that subject are offences regulated in article
211 (r) of the LFCIFC, whereby companies are punished by a fine between Euros 2,500 and
Euros 2,494,000.

According to the charges, each offence is punishable by a fine between Euros 2,493.99 and Euros
2,493,989.49, and pursuant to the rules on accrued offences, defined in article 19 (1 and 2), of the
Portuguese regime on administrative offences (Regime Geral das Contra-ordenações), in case of
conviction for several offences, there shall be a single fine, the maximum amount of which cannot
surpass twice the highest limit of the accrued offences.

On March 2009, the Bank did not accept the charges or accusations made and provided defence under
these administrative proceedings within due term.

On 12 May 2010, the Bank was notified of the contents of the decision that, within the scope of the
proceedings, was issued by the Board of Directors of the Bank of Portugal, applying to it, as primary
sanction, a single fine of Euros 5,000,000.

Different fines were applied to the remaining defendants as primary sanctions, globally amounting to
Euros 4,470,000. The Board of Directors of the Bank of Portugal decided to file the proceedings relating
to a former Director and a Manager.

The Bank objected to this decision and has already been informed of the decision to accept the legal
objections presented by all the defendants.

The trial hearing began in April 2011 and in September, the Court heard the witnesses so as to better
appraise the validity of the documentation provided with the claims and their eventual nullity as
evidence due to violation of banking secrecy.

After the hearing, the Court issued a decision dated of 7 October 2011 declaring that the evidence was
null and therefore the entire process was annulled.
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The Public Prosecutor and Banco of Portugal appealed this decision. The Bank and other defendants
have already presented their counter-claim.

On 5 July 2012, the Bank was notified of the decision of the Tribunal da Relação de Lisboa (Lisbon
court of appeals) which approved the appeals presented by Banco de Portugal and by the public
prosecution, and revoked the decision appealed, determining that, “there being no other reason not to,
the trial hearing shall be continued and at the appropriate moment, a decision will be made based on the
evidence”.

Several defendants (natural persons) presented an appeal to the Constitutional Court and the proceeding
is waiting to be appraised.”

Regarding the administrative proceeding brought by the Banco de Portugal no. 24/07/CO, the
Constitutional Court, by decision of 21 March 2013, rejected the appeal presented to the Constitutional
Court referred to above.

2. As mentioned in note 56 to the 2012 consolidated financial statements of the Bank quoting:

“On July 2009, the Bank was notified of the accusation deducted by Public Ministry in a criminal
process against five former members of the Board of Directors of the Bank, related mainly to the above
mentioned facts, and to present in this process a request for an indemnity.

Considering this notification, and although considering as reproduced the contents of the defence
presented in the above mentioned administrative proceedings, the Bank decided, in order to avoid any
risk of a future allegation of loss of the right to an indemnity that may occur if no recourse is presented
in this process, to present legal documentation regarding: (i) the recognition of its right, in a later period
namely following the final identification of the facts, present a separate process in civil courts requesting
an indemnity and (ii) additionally and cautiously, if the right to the request of a separate indemnity
process in civil courts is not recognised, a civil indemnity according to the facts and terms mentioned in
the accusation, if they are proven.

On 19 July 2011 the Bank was notified of the decision of the 8ª Vara Criminal de Lisboa (Lisbon
criminal court section) to recognise that the Bank could present an eventual request for civil indemnity
separately. One of the Defendants appealed this decision to the Court of Appeals, which was admitted
by the first instance court but has a merely devolutive effect, being passed to the higher court only with
the eventual appeal that ends the proceedings.”

The debate and trial hearing is currently underway, the Bank not having so far filed any proceedings in
civil courts.

At the present time, the existing circumstances do not allow either a certainty of filing by the Bank or a
quantification of a potential civil claim.

3. As mentioned in note 56 to the 2012 consolidated financial statements of the Bank quoting:

“On 22 June 2012, three companies controlled by the same physical person, the Ring Development
Corp., the Willow Securities Inc., and the Lisop Sociedade de Serviços Investimentos e Comércio de
Imobiliários Lda. (the “Plaintiffs"”) brought forward a lawsuit in the courts of Lisbon against Banque
Privée BCP (Suíça) S.A. and the Bank requesting: (i) compensation for an unspecified amount, but
always above Euro 40 million, for alleged damages and (ii) that certain loan agreements established
between the Plaintiffs and Banque Privée BCP (Suisse) S.A. in 2008, amounting to a total of around
Euros 80 million be declared null but without the subsequent legal duty to return the funds borrowed.
Notwithstanding the fact that the agreements are ruled by the Swiss law, the Plaintiffs based their
request for the agreements to be declared null on an alleged violation of the provisos of the Portuguese
Companies Code, stating that the loan agreements were made to enable the Plaintiffs to purchase shares
of the Bank and on the fact that they had been forced to enter into the same. The Plaintiffs based their
compensation request on alleged losses incurred due to the fact that Banque Privée BCP (Suisse) S.A.
triggered the agreements’ clause, selling the listed shares given as pledge at base prices, as foreseen in the
loan agreements, and that the Plaintiffs were not given the possibility to continue to trade the pledged
assets after the execution.

The loan agreements are ruled by the Swiss Law and subject to the jurisdiction of the Swiss courts and
the Bank was informed that, according to the Swiss law, the Plaintiffs’ request is not likely to be granted.
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Since the lawsuit was brought forward in the Portuguese courts, if the Portuguese courts decide to try
the same, its outcome may be uncertain. Since the Bank believes that the Plaintiffs’ request has no
grounds, the Bank did not make any provisions regarding this litigation.

On 29 October 2012, the Bank presented its arguments. Banque Privée BCP (Suisse) S.A. requested that
the citation be considered null; the request was accepted and an order was issued for the repetition of
the citation, and the same was repeated on 08 January 2013, and Banque Privée now has 60 days to
present its arguments.”

In this respect, Banque Privée has, in the meantime, presented its arguments and the plaintiffs filed their
response. At this stage it is not possible to quantify any amounts under these claims.

4. On 10 August 2010, the U.S. Securities and Exchange Commission (the “SEC”) initiated a Formal
Order of Investigation styled In the Matter of Millennium BCP (NY-8329) (the “SEC Investigation”).
The SEC staff has indicated that the SEC Investigation was initiated after receipt of a complaint from a
U.S. customer who also filed an action in the United States Courts (which action has been contested by
BCP and ultimately, as requested by BCP, was fully dismissed by the Court which dismissal was upheld
by Court of Appeals).

BCP, with respect to the legally applicable framework, responded and cooperated with the request made
by SEC for information, and, on 18 March 2013, BCP without accepting on denying the findings,
accepted to pay total amount of USD 1,892,058.00.

Save as disclosed in this section entitled ‘‘Litigation’’ there are no, nor have there been any governmental,
legal or arbitration proceedings (including any such proceedings which are pending or threatened of
which the Issuer is aware) during the 12 months before the date of this document which may have or
have had in the recent past a significant effect on the consolidated financial position or profitability of
the Issuer or the Group.

Accounts

The auditors of the Issuer are KPMG & Associados, SROC, SA (‘‘KPMG’’), (which is a member of the
Portuguese Institute of Statutory Auditors (‘‘Ordem dos Revisores Oficiais de Contas’’), with registered office
at Edifício Monumental, Av. Praia da Vitória 71 – A, 110, 1069-006, Lisbon.

The consolidated financial statements of the Group for the financial years ended 31 December, 2011 and
31 December, 2012 were prepared in accordance with International Financial Reporting Standards. The
financial statements of the Group were audited in accordance with International Standards on Auditing for
each of the two years ended 31 December, 2011 and 31 December, 2012 by KPMG.

Documents Available

For the period of twelve months following the date of this Base Prospectus, copies of the following documents
will, when published, be available for inspection at and may be obtained free of charge from the registered
offices of the Issuer and from the specified offices of the Common Representative and the Paying Agents for
the time being:

(a) the constitutional documents (including the Articles of Association in English) of the Issuer;

(b) the audited consolidated financial statements of the Issuer and the auditor’s report contained in the
Issuer’s Annual Report in respect of the financial years ended 31 December, 2011 and 31 December, 2012
in English;

(c) the most recently published audited annual consolidated financial statements of the Issuer and the most
recently published unaudited interim consolidated financial statements (if any) of the Issuer (together
with an English translation thereof);

(d) the Programme Agreement dated 10 July 2013 and the Set of Agency Procedures dated 23 July 2009;

(e) the Common Representative Appointment Agreement dated 4 August, 2008;

(e) this Base Prospectus;

A9.14

A9.11.3.1
A9.11.4.1

A9.2.1
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(f) any future prospectuses, offering circulars, information memoranda and supplements, including Final
Terms and (in the case of Exempt Covered Bonds) Pricing Supplements (save that Pricing Supplements
will only be available for inspection by a holder of such Covered Bond and such holder must produce
evidence satisfactory to the Issuer and the Paying Agent as to its holding of Covered Bonds and
identity), to this Base Prospectus and any other documents incorporated herein or therein by reference;
and

(g) in the case of an issue of Covered Bonds subscribed pursuant to a subscription agreement, the
subscription agreement (or equivalent document).

The documents listed under (a) to (c) above are a direct and accurate translation from the original Portuguese
versions. In the event of a discrepancy, the Portuguese version will prevail.

Electronic copy of this Base Prospectus

Electronic copies of this Base Prospectus (and any supplements thereto) are available from the official website
of the London Stock Exchange (www.londonstockexchange.com/exchange/news/market-news/market-news-
home.html).

Post-issuance information

The Issuer does not intend to provide any post-issuance information in relation to any issues of Covered
Bonds.

Dealers transacting with the Issuer

Certain of the Dealers and their affiliates have engaged, and may in the future engage, in investment banking
and/or commercial banking transactions with, and may perform services for, the Issuer and their affiliates in
the ordinary course of business. In addition, in the ordinary course of their business activities, the Dealers and
their affiliates may make or hold a broad array of investments and actively trade debt and equity securities (or
related derivative securities) and financial instruments (including bank loans) for their own account and for the
accounts of their customers. Such investments and securities activities may involve securities and/or
instruments of the Issuer or Issuer’s affiliates. Certain of the Dealers or their affiliates that have a lending
relationship with the Issuer routinely hedge their credit exposure to the Issuer consistent with their customary
risk management policies. Typically, such Dealers and their affiliates would hedge such exposure by entering
into transactions which consist of either the purchase of credit default swaps or the creation of short positions
in securities, including potentially the Covered Bonds issued under the Programme. Any such short positions
could adversely affect future trading prices of Covered Bonds issued under the Programme. The Dealers and
their affiliates may also make investment recommendations and/or publish or express independent research
views in respect of such securities or financial instruments and may hold, or recommend to clients that they
acquire, long and/or short positions in such securities and instruments.
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DEFINITIONS

In this Base Prospectus, the following defined terms have the meanings set out below:

‘‘Acceleration Notice’’ means a notice served on the Issuer pursuant to Condition 9 (Insolvency Event and
Enforcement).

‘‘Additional Security’’ means any other encumbrances or guarantees the benefit of which is vested in the Issuer
as security for the repayment of a Mortgage Credit.

‘‘Agent’’ means Banco Comercial Português, S.A., in its capacity as Agent, with head office at Praça Dom
João I, 28, 4000-295 Oporto, Portugal.

‘‘Arranger’’ means Barclays Bank PLC and any other entity appointed as an arranger for the Programme and
references in this Base Prospectus to the Arranger shall be references to the relevant Arranger.

‘‘Auditor’’ means KPMG & Associados, SROC, SA, member of the Portuguese Institute of Statutory Auditors
(‘‘Ordem dos Revisores Oficiais de Contas’’), registered with the CMVM with registration number 9093, with
registered office at Edificio Monumental, Av. Praia da Vitória 71 – A, 110, 1069-006 Lisbon.

‘‘Bank of Portugal Regulations’’ means the secondary legislation passed by the Bank of Portugal regulating
certain aspects of the Covered Bonds Law, namely Regulation 5/2006, Regulation 6/2006, Instruction 13/2006,
Regulation 7/2006 and Regulation 8/2006 and any applicable regulations which may be issued in the future.

‘‘Base Prospectus’’ means this base prospectus dated 10 July 2013 prepared in connection with the Programme.

‘‘BCP’’ means Banco Comercial Português, S.A..

‘‘Bearer Covered Bonds’’ means any Covered Bonds issued in bearer form (whether or not in global form).

‘‘Book Entry Covered Bonds’’ means any Covered Bonds issued in book entry form.

‘‘Business Day’’ means a day which is both: (i) a day on which commercial banks and foreign exchange markets
settle payments and are open for general business (including dealing in foreign exchange and foreign currency
deposits) in London and Lisbon and any Additional Business Centre(s) specified in the applicable Final Terms;
and (ii) either (1) in relation to any sum payable in a Specified Currency other than euro, a day on which
commercial banks and foreign exchange markets settle payments and are open for general business (including
dealing in foreign exchange and foreign currency deposits) in the principal financial centre of the country of
the relevant Specified Currency (if other than London and Lisbon and any Additional Business Centre(s)) and
which if the Specified Currency is Australian dollars or New Zealand dollars shall be Sydney and Auckland,
respectively or (2) in relation to any sum payable in euro, a day on which the TARGET2 System is open.

‘‘Capital Requirements Directive’’ comprises Directive 2006/48/EC EC of the European Parliament and of
the Council of 14 June, 2006 relating to the taking up and pursuit of the business of credit institutions (recast)
and Directive 2006/49/EC of the European Parliament and of the Council of 14 June, 2006 on the capital
adequacy of investment firms and credit institutions (recast).

‘‘Central de Valores Mobiliários’’ means the Portuguese Centralised System of Registration of Securities.

‘‘Clearing Systems’’ means Interbolsa, and/or Euroclear, and/or Clearstream, Luxembourg and/or, in relation
to any Series of Covered Bonds, any other clearing system depositary as specified in the relevant Final Terms,
and each a ‘‘Clearing System’’.

‘‘Clearstream, Luxembourg’’ means Clearstream Banking société anonyme, Luxembourg.

‘‘CMVM’’ means the Comissão do Mercado de Valores Mobiliários, the Portuguese Securities Commission.

‘‘Co-Arranger’’ means Banco Comerical Português S.A. and, together with the Arranger, the ‘‘Arrangers’’.

‘‘Common Representative’’ means Deutsche Trustee Company Limited, in its capacity as representative of the
holders of the Covered Bonds pursuant to Article 14 of the Covered Bonds Law in accordance with the Terms
and Conditions and the terms of the Common Representative Appointment Agreement, having its registered
office at Winchester House, 1 Great Winchester Street, London EC2N 2DB.
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‘‘Common Representative Appointment Agreement’’ means the agreement dated 4 August, 2008 entered
into between the Issuer and the Common Representative and which sets out the terms and conditions upon
and subject to which the Common Representative has agreed to act as Common Representative.

‘‘Coupons’’ means the interest coupons related to the Definitive Bearer Covered Bonds and for the time being
outstanding or, as the context may require, a specific number of such coupons.

‘‘Couponholders’’ means the persons who for the time being are holders of the Coupons.

‘‘Cover Pool’’ means the pool of assets maintained by the Issuer and allocated to the issue of Covered Bonds
under the Programme, held to the benefit of the holders of Covered Bonds and the Other Preferred Creditors,
and including the Mortgage Credits, the Hedging Contracts and the Other Assets, as specified in the Register.

‘‘Cover Pool Monitor’’ means KPMG & Associados – SROC, SA,, member of the Portuguese Institute of
Statutory Auditors (‘‘Ordem dos Revisores Oficiais de Contas’’), registered with the CMVM with registration
number 9093, with registered office at Edificio Monumental, Av. Praia da Vitória 71 – A, 110, 1069-006 Lisbon.

‘‘Cover Pool Monitor Agreement’’ means the agreement dated 4 August, 2008 as supplemented entered into
between the Issuer and the Cover Pool Monitor.

‘‘Covered Bond’’ means any mortgage covered bond issued by the Issuer pursuant to the Covered Bonds Law
in the form specified in the applicable Final Terms and ‘‘Covered Bonds’’ shall be construed accordingly.

‘‘Covered Bonds Law’’ means the Portuguese legal framework applicable to the issuance of covered bonds,
enacted by Decree-Law no. 59/2006, of 20 March, 2006, as amended.

‘‘Credit Institutions General Regime’’ means Decree-Law no. 298/92 of 31 December, as amended.

‘‘CSD’’ means a central securities depositary.

‘‘Current Property Value’’ means, in relation to a Property securing a Mortgage Credit, the updated Property
Valuation of such Property.

‘‘Day Count Fraction’’ means, in respect of the calculation of an amount of interest for any Interest Period:

(i) if ‘‘Actual/Actual (ISDA)’’ or ‘‘Actual/Actual’’ is specified in the applicable Final Terms, the actual
number of days in the Interest Period divided by 365 (or, if any portion of that Interest Period falls in a
leap year, the sum of (A) the actual number of days in that portion of the Interest Period falling in a leap
year divided by 366 and (B) the actual number of days in that portion of the Interest Period falling in a
non-leap year divided by 365);

(ii) if ‘‘Actual/365 (Fixed)’’ is specified in the applicable Final Terms, the actual number of days in the
Interest Period divided by 365;

(iii) if ‘‘Actual/365 (Sterling)’’ is specified in the applicable Final Terms, the actual number of days in the
Interest Period divided by 365 or, in the case of an Interest Payment Date falling in a leap year, 366;

(iv) if ‘‘Actual/360’’ is specified in the applicable Final Terms, the actual number of days in the Interest
Period divided by 360;

(v) if ‘‘30/360’’, ‘‘360/360’’ or ‘‘Bond Basis’’ is specified in the applicable Final Terms, the number of days in
the Interest Period divided by 360, calculated on a formula basis set out in Condition 4.2(D)(v);

(vi) if ‘‘30E/360’’ or ‘‘Eurobond Basis’’ is specified in the applicable Final Terms, the number of days in the
Interest Period divided by 360, calculated on a formula basis set out in Condition 4.2(D)(vi); and (vii) if
‘‘30E/360 (ISDA)’’ is specified in the applicable Final Terms, the number of days in the Interest Period
divided by 360, calculated on a formula basis set out in Condition 4.2(D)(vii).

“DBRS” means DBRS, Inc.

‘‘Dealers’’ means Banco Comerical Português S.A., BANCO SANTANDER TOTTA, S.A., Barclays Bank
PLC, BNP PARIBAS, Citigroup Global Markets Limited, Commerzbank Aktiengesellschaft, Credit Suisse
Securities (Europe) Limited, Crédit Argricole Corporate and Investment Bank, Deutsche Bank
Aktiengesellschaft, DZ BANK AG Deutsche Zentral-Genossenschaftsbank, Frankfurt am Main, HSBC Bank
plc, J.P. Morgan Securities plc, Merrill Lynch International, Morgan Stanley & Co. International plc, Natixis,
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Nomura International plc, Société Générale, The Royal Bank of Scotland plc, UBS Limited and UniCredit
Bank AG.

‘‘Definitive Bearer Covered Bond’’ means any definitive Covered Bond in bearer form issued only in exchange
for a Global Covered Bond in bearer form held through Euroclear and/or Clearstream, Luxembourg.

‘‘Definitive Registered Covered Bond’’ means any definitive Covered Bond in registered form issued whether
or not in exchange for a Global Covered Bond in registered form held through Euroclear and/or Clearstream,
Luxembourg.

‘‘Determination Period’’ means each period from (and including) a Determination Date to (but excluding) the
next Determination Date (including, where either the Interest Commencement Date or the final Interest
Payment Date is not a Determination Date, the period commencing on the first Determination Date prior to,
and ending on the first Determination Date falling after, such date).

‘‘Distribution Compliance Period’’ means, in respect of Covered Bonds held through Euroclear and
Clearstream, Luxembourg, the period that ends 40 days after the completion of the distribution of each
Tranche of Covered Bonds, as certified by the relevant Dealer(s) (in the case of a non-syndicated issue) or the
relevant Lead Manager (in the case of a syndicated issue) and as determined by the Agent under the Set of
Agency Procedures.

‘‘ECB’’ means the European Central Bank.

‘‘EEA’’ means the European Economic Area.

‘‘EU’’ means the European Union.

‘‘Euro’’, ‘‘€’’ or ‘‘euro’’ means the lawful currency of member states of the European Union that adopt the
single currency introduced in accordance with the Treaty.

‘‘Euroclear’’ means Euroclear Bank S.A./N.V..

‘‘Eurosystem’’ means the central banking system for the Euro.

‘‘Exchange Date’’ means the date which is 40 days after a Temporary Bearer Global Covered Bond is issued.

‘‘Final Terms’’ means, in relation to each Tranche, the applicable final terms attached to, or endorsed on, such
Covered Bonds.

‘‘Fitch’ means Fitch Ratings Limited.

‘‘Fixed Interest Period’’ means the period from (and including) an Interest Payment Date (or the Interest
Commencement Date) to (but excluding) the next (or first) Interest Payment Date.

‘‘GBP’’, ‘‘£’’or ‘‘pounds sterling’’ means pounds sterling, the lawful currency of the United Kingdom.

‘‘Global Covered Bond’’ means any global covered bond (whether temporary or permanent, if applicable).

‘‘Group’’ means the Issuer and its subsidiaries.

‘‘Hedge Counterparties’’ means the party or parties that, from time to time, will enter into Hedging Contracts
with the Issuer in accordance with the Covered Bonds Law.

‘‘Hedging Contracts’’ means the hedging contracts entered into by the Issuer in accordance with the Covered
Bonds Law for the purpose of hedging interest rate, exchange or liquidity risks in relation to the Cover Pool.

‘‘Insolvency Event’’ means the winding-up and dissolution of the Issuer under any applicable laws and
regulations (including under Decree-Law no. 199/2006 of 25 October, 2006, Decree-Law no. 298/92 of
31 December, 1992 and/or (if applicable) under the Code for the Insolvency and Recovery of Companies
introduced by Decree-Law no. 53/2004 of 18 March, 2004).

‘‘Instruction 13/2006’’ means the regulatory instruction (‘‘Instrução’’) no. 13/2006 issued by the Bank of
Portugal relating to certain information duties applicable in relation to the issue of mortgage covered bonds in
accordance with the Covered Bonds Law.
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‘‘Interbolsa’’ means Interbolsa – Sociedade Gestora de Sistemas de Liquidação e de Sistemas Centralizados de
Valores Mobiliários, S.A. as operator of the Central de Valores Mobiliários.

‘‘Interbolsa Participant’’ means any authorised financial intermediary entitled to hold control accounts with
Interbolsa on behalf of their customers and includes any depository banks appointed by Euroclear and
Clearstream, Luxembourg for the purpose of holding accounts on behalf of Euroclear and Clearstream,
Luxembourg.

‘‘Interest Amount’’ means, as applicable, the amount of interest payable on the Floating Rate Covered Bonds
in respect of each Specified Denomination, calculated by the Calculation Agent pursuant to Condition 4
(Interest).

‘‘ISDA’’ means the International Swaps and Derivatives Association Inc.

‘‘Issue Date’’ means the date so specified in the applicable Final Terms being, in respect of any Covered Bond,
the date of issue and purchase of such Covered Bond pursuant to and in accordance with the Programme
Agreement or any other agreement between the Issuer and the relevant Dealer(s).

‘‘Issuer’’ means Banco Comercial Português, S.A.

‘‘Loan to Value’’ means, in respect of a Mortgage Credit, the ratio of the aggregate Value of such Mortgage
Credit to the Current Value of the Property securing such Mortgage Credit.

‘‘Maturity’’ means the final legal maturity of any outstanding Covered Bonds, Mortgage Credits, Hedging
Contracts or Other Assets, as applicable.

‘‘Moody’s’’ means Moody’s Investors Service Ltd.

‘‘Mortgage’’ means, in respect of any Mortgage Credit, the charge by way of voluntary mortgage over the
relevant Property the benefit of which is vested in the Issuer as security for the repayment of that Mortgage
Credit.

‘‘Mortgage Credit’’ means the pecuniary credit receivables secured by a Mortgage and/or any Additional
Security which is comprised in the Cover Pool and which complies with the following eligibility criteria
established in the Covered Bonds Law:

(a) it is a pecuniary receivable not yet matured, which is neither subject to conditions nor encumbered,
judicially seized or apprehended and which (a) is secured by first ranking mortgages over residential or
commercial real estate located in an EU member state; or

(b) secured by a junior mortgage but where all Mortgage Credits ranking senior thereto are held by the
Issuer and also allocated to the relevant cover pool; or

(c) secured by (i) a personal guarantee granted by a credit institution, or (ii) an appropriate insurance policy,
in any case together with a mortgage counter guarantee evidencing (a) or (b) above.

‘‘NGN’’ means any bearer Covered Bond to be issued in new global note form.

‘‘Non-Performing Mortgage Credits’’ means, with respect to a Mortgage Credit, that such Mortgage Credit:

(a) is in the course of being foreclosed or otherwise enforced; or

(b) has one or more payments of principal or interest payable on the related credit in arrears and those
payments are referable to a period of 90 days or more.

‘‘Other Assets’’ means all assets other than Mortgage Credits and Hedging Contracts which comply with the
eligibility criteria established in the Covered Bonds Law and which are included in the Cover Pool as specified
in the Register, including:

(a) deposits with the Bank of Portugal, in cash or securities eligible for credit transactions in the
Eurosystem;

(b) current or term account deposits with credit institutions (which are not in a control or group
relationship with the Issuer) having a rating equal to or higher than the minimum rating given at any
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time by the Rating Agencies, provided that such minimum rating shall in any event be at least ‘‘A-’’ or
equivalent; and

(c) other assets complying simultaneously with the requisites of low risk and high liquidity as defined by
the Bank of Portugal.

For the avoidance of doubt, the Other Assets do not include any cash collateral that may be transferred under
the Hedge Contracts.

‘‘Other Preferred Creditors’’ means the Common Representative (or any successor thereof) and Hedge
Counterparties.

“Overcollateralization Percentage” means 105.26 per cent or such other percentage as may be selected by the
Issuer from time to time and notified to the Cover Pool Monitor, provided that: (i) the Overcollateralisation
Percentage shall not, for so long as there are Covered Bonds outstanding, be reduced by the Issuer below
105.26 per cent; and (ii) (A) so long as the Covered Bonds are rated Aa1 or above by Moody’s, the Issuer shall
not at any time reduce the Overcollateralisation Percentage which applies for the purposes of this Condition
15, unless, always provided that (i) above is satisfied, Moody’s has confirmed in writing to the Issuer that such
reduction would not result in any credit rating then assigned to the Covered Bonds by Moody’s being reduced,
removed, suspended or placed on credit watch, and (B) so long as the Covered Bonds are not rated Aa1 or
above by Moody’s, the Issuer shall not at any time reduce the Overcollateralisation Percentage which applies
for the purposes of Condition 15.

‘‘Paying Agents’’ means the paying agents named in the Set of Agency Procedures together with any successor
or additional paying agents appointed from time to time in connection with the Covered Bonds under the Set
of Agency Procedures.

‘‘Permanent Bearer Global Covered Bond’’ means any Covered Bond issued in the form of a permanent
bearer global covered bond.

‘‘Portuguese Companies Code’’ means the commercial companies code approved by Decree-Law no. 262/86
dated 2 September 1986 (as amended from time to time).

‘‘Portuguese Securities Code’’ means Decree-Law 486/99, of 13 November, 1999 (as amended from time to
time).

‘‘Principal Amount Outstanding’’ means, in respect of a Covered Bond, the principal amount of that Covered
Bond on the relevant Issue Date thereof less principal amounts received by the relevant holder of Covered
Bonds in respect thereof.

‘‘Programme’’ means the Euro 12,500,000,000 covered bonds programme established on 5 June, 2007 and
updated on 4 August 2008, on 23 July 2009, on 6 May 2010, 29 June 2012 and 10 July 2013 for the issuance of
Covered Bonds by the Issuer as described in this Base Prospectus.

‘‘Programme Agreement’’ means the agreement dated 10 July 2013 entered into between the Issuer and the
Dealers.

‘‘Programme Documents’’ means the Base Prospectus, the Programme Agreement, the Set of Agency
Procedures, the Common Representative Appointment Agreement, the Cover Pool Monitor Agreement and
any other agreement or document entered into from time to time by the Issuer pursuant thereto and in relation
to the Programme.

‘‘Programme Resolution’’ means any Resolution directing the Common Representative to accelerate the
Covered Bonds pursuant to Condition 9 (Insolvency Event and Enforcement) or directing the Common
Representative to take any enforcement action and which shall only be capable of being passed at a single
meeting of the holders of Covered Bonds of all Series then outstanding.

‘‘Property’’ means, in relation to any Mortgage Credit, the property upon which the repayment of such
Mortgage Credit is secured by the corresponding Mortgage and ‘‘Properties’’ means all of them.

‘‘Property Valuation’’ means, in relation to any Property:
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(a) the amount determined as the commercial value or the market value (as applicable) of such Property in
accordance with the most recent independent valuation of such Property, at the time or after the relevant
Mortgage Credit was originated, in accordance with Regulation 5/ 2006; and

(b) the amount determined by resorting to the use of adequate and recognized indices or statistical methods,
whenever an independent valuation of the Property is not required pursuant to the Covered Bonds Law
and Regulation 5/2006.

‘‘Prospectus Directive’’ means Directive No. 2003/71/EC of the European Parliament and of the Council of 4
November, 2003 as amended (which includes the amendments introduced by Directive 2010/73/EU to the
extent that such amendments have been implemented in a relevant Member State of the European Economic
Area).

‘‘Prospectus Regulation’’ means Commission Regulation (EC) No. 809/2004.

‘‘Rating’’ means the then current rating of rated Covered Bonds given by the relevant Rating Agency and
‘‘Ratings’’ means all of such Ratings.

‘‘Rating Agencies’’ means Moody’s, Fitch and DBRS as applicable.

‘‘Register’’ means the register of the Cover Pool and associated collateral maintained by the Issuer in
accordance with the Covered Bonds Law and the Bank of Portugal Regulations.

‘‘Registered Covered Bond’’ means any definitive Covered Bond in registered form.

‘‘Registrar’’ means a registrar appointed by the Issuer in respect of one or more Series of Covered Bonds.

‘‘Regulation 5/2006’’ means the regulatory notice (‘‘Aviso’’) no. 5/2006 issued by the Bank of Portugal and
published on 11 October, 2006, relating to the valuation of real estate assets serving as security for mortgage
credits comprised in cover pools allocated to the issue of mortgage covered bonds in accordance with the
Covered Bonds Law.

‘‘Regulation 6/2006’’ means the regulatory notice (‘‘Aviso’’) no. 6/2006 issued by the Bank of Portugal and
published on 11 October, 2006, relating to the prudential limits applicable in relation to the issue of mortgage
covered bonds in accordance with the Covered Bonds Law.

‘‘Regulation 7/2006’’ means the regulatory notice (‘‘Aviso’’) no. 7/2006 issued by the Bank of Portugal and
published on 11 October, 2006, relating to the weighting coefficient applicable to the ownership of covered
bonds issued in accordance with the Covered Bonds Law.

‘‘Regulation 8/2006’’ means the regulatory notice (‘‘Aviso’’) no. 8/2006 issued by the Bank of Portugal and
published on 11 October, 2006, relating to the insolvency, winding-up or dissolution of a credit institution
which has issued covered bonds issued in accordance with the Covered Bonds Law.

‘‘Regulation S’’ means Regulation S under the Securities Act.

‘‘Relevant Date’’ means the date on which a payment first becomes due, except that, if the full amount of the
moneys payable has not been duly received by the Agent or the Registrar, as the case may be, on or prior to
such due date, it means the date on which, the full amount of such moneys having been so received, notice to
that effect is duly given to the holders of Covered Bonds in accordance with Condition 11 (Notices).

‘‘Reserved Matter’’ means any proposal: (i) to change any date fixed for payment of principal or interest in
respect of the Covered Bonds of all or of a given Series; (ii) to reduce the amount of principal or interest due
on any date in respect of the Covered Bonds of all or of a given Series or to alter the method of calculating the
amount of any payment in respect of the Covered Bonds of all or of a given Series on redemption or maturity;
(iii) to effect the exchange, conversion or substitution of the Covered Bonds of all or of a given Series into
shares, bonds or other obligations or securities of the Issuer or any other person or body corporate formed or
to be formed; (iv) to change the currency in which amounts due in respect of the Covered Bonds of all or of a
given Series are payable; (v) to alter the priority of payment of interest or principal in respect of the Covered
Bonds of all or of a given Series; (vi) to amend this definition; and (vii) any other matter required by law to be
approved by the majorities set out in Condition 12(C)(ii) of the Terms and Conditions.

‘‘Resolution’’ means a resolution adopted at a duly convened meeting of holders of Covered Bonds and
approved in accordance with the applicable provisions.
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‘‘Securities Act’’ means the United States Securities Act of 1933, as amended.

‘‘Series’’ means a Tranche of Covered Bonds together with any further Tranche or Tranches of Covered Bonds
which are: (i) expressed to be consolidated and form a single series; and (ii) identical in all respects (including
as to listing) except for their respective Issue Dates, Interest Commencement Dates, interest rates and/or Issue
Prices.

‘‘Set of Agency Procedures’’ means the set of agency procedures (such set of agency procedures as amended
and/or supplemented and/or restated from time to time) dated 23 July 2009 and made and agreed by Banco
Comercial Português, S.A. (acting in its capacity as Agent and Paying Agent, which expressions shall include
any successors, and as Issuer) and by any subsequent agent, paying agent, transfer agent, agent bank and/or
registrar appointed by the Issuer.

‘‘Stabilising Manager’’ means the Dealer or Dealers (if any) named as the stabilising manager(s) for a particular
Tranche of Covered Bonds.

‘‘Stock Exchange’’ means London Stock Exchange or the Euronext Lisbon’s regulated market.

‘‘Substitute Credit Institution’’ means the credit institution appointed in case of an Insolvency Event to
manage the Cover Pool allocated to the outstanding Covered Bonds and to ensure the payments of the
amounts due to the holders of such Covered Bonds.

‘‘sub-unit’’ means, with respect to any currency other than euro, the lowest amount of such currency that is
available as legal tender in the country of such currency and, with respect to euro, one cent.

‘‘Talon’’ and ‘‘Talons’’ means the talons for further Coupons attached to the Definitive Bearer Covered Bonds
on issue.

‘‘TARGET2 Day’’ means any day on which the TARGET2 System is open.

‘‘TARGET2 System’’ means the Trans-European Automated Real-time Gross Settlement Express Transfer
system.

‘‘Tax’’ shall be construed so as to include any present or future tax, levy, impost, duty, charge, fee, deduction
or withholding of any nature whatsoever (including any penalty or interest payable in connection with any
failure to pay or any delay in paying any of the same) imposed or levied by or on behalf of any Tax Authority
and ‘‘Taxes’’, ‘‘taxation’’, ‘‘taxable’’ and comparable expressions shall be construed accordingly.

‘‘Tax Authority’’ means any government, state, municipal, local, federal or other fiscal, revenue, customs or
excise authority, body or official anywhere in the world exercising a fiscal, revenue, customs or excise function
including the Irish Revenue Commissioners and H.M. Revenue and Customs.

‘‘Tax Deduction’’ means any deduction or withholding on account of Tax.

‘‘Temporary Bearer Global Covered Bond’’ means any Covered Bond issued in the form of a temporary
bearer global covered bond.

‘‘Terms and Conditions’’ means in relation to the Covered Bonds, the terms and conditions to be endorsed on
the Covered Bonds and any reference to a particular numbered Condition shall be construed in relation to the
Covered Bonds accordingly.

‘‘Tranche’’ means Covered Bonds which are identical in all respects (including as to listing).

‘‘Treaty’’ means the treaty establishing the European Communities, as amended by the Treaty on European
Union.

‘‘U.S.$’’, ‘‘USD’’ or ‘‘U.S. dollars’’ means United States dollars, the lawful currency of the United States of
America.

‘‘Value’’ means:

(a) in relation to a Mortgage Credit:

(i) for the purpose of the Overcollateralisation Percentage, an amount equal to the book value of
such Mortgage Credit entered on the Register, together with any matured and accrued interest;
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(ii) for the purpose of Loan to Value calculation, an amount equal to the book value of such
Mortgage Credit entered on the Register;

(b) in relation to any Other Assets:

(i) the aggregate amount of any deposits together with any matured and accrued interest, as entered
on the Register;

(ii) the value resulting from the rules regarding valuation of margins defined by the Eurosystem for
securities eligible for Eurosystem credit transactions or, if lower, the nominal value of such
securities, including matured and accrued interests.
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