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This offering circular (the “Offering Circular”) replaces and supersedes the Offering Circular dated 17
July 2013 describing the Programme (as defined below). Any Notes (as defined below) issued under the Programme
on or after the date of this Offering Circular are issued subject to the provisions described herein. This does not

affect any Notes already in issue.

This Offering Circular comprises a base prospectus for the purposes of Article 5.4 of Directive
2003/71/EC as amended (which includes the amendments made by Directive 2010/73/EU to the extent that such
amendments have been implemented in a relevant Member State of the European Economic Area) (the

“Prospectus Directive”).

Each of BCP Finance and the Bank (each as defined below) accepts responsibility for the information
contained in this Offering Circular and the Final Terms for each Tranche (as defined below) of Notes issued under
the Programme. To the best of the knowledge of each of BCP Finance and the Bank (each having taken all
reasonable care to ensure that such is the case) the information contained in this Offering Circular is in accordance

with the facts and does not omit anything likely to affect the import of such information.

This Offering Circular is to be read in conjunction with all documents which are deemed to be
incorporated herein by reference (see Documents Incorporated by Reference below). This Offering Circular shall be read

and construed on the basis that such documents are so incorporated and form part of this Offering Circular.

Neither the Trustee (as defined herein) nor any Dealer (as defined below) has separately verified the
information contained herein. Accordingly, no representation, warranty or undertaking, express or implied, is made
and no responsibility is accepted by any Dealer or the Trustee as to the accuracy or completeness of the information
contained in this Offering Circular or any other information provided by BCP Finance or the Bank in connection
with the Programme. Neither the Trustee nor any Dealer accepts any liability in relation to the information
contained in this Offering Circular or any other information provided by BCP Finance or the Bank in connection
with the Programme.

No person is or has been authorised to give any information or to make any representation not contained
in or consistent with this Offering Circular or any other information supplied in connection with the Programme or
the Notes and, if given or made, such information or representation must not be relied upon as having been

authorised by BCP Finance, the Bank, any Dealer or the Trustee.

Neither this Offering Circular nor any other information supplied in connection with the Programme or
the Notes (i) is intended to provide the basis of any credit or other evaluation or (ii) should be considered as a
recommendation by BCP Finance, the Bank, any Dealer or the Trustee that any recipient of this Offering Circular or
any other information supplied in connection with the Programme should purchase any Notes. Each Investor (as
defined below) contemplating purchasing any Notes should make its own independent investigation of the financial
condition and affairs, and its own appraisal of the creditworthiness, of BCP Finance or the Bank. Neither this
Offering Circular nor any other information supplied in connection with the Programme constitutes an offer or
invitation by or on behalf of BCP Finance, the Bank, any Dealer or the Trustee to any person to subscribe for or to
purchase any Notes.

Under the EUR25,000,000,000 Euro Note Programme (the “Programme”), each of Banco Comercial
Portugués, S.A. (the “Bank”, “BCP”, “Banco Comercial Portugués” or “Millennium bcp”), acting either
through its head office or through its Macao branch, and BCP Finance Bank, Ltd. (“BCP Finance” and, together
with the Bank in its capacity as an issuer of Notes under the Programme, the “Issuers” and each an “Issuer”) may
from time to time issue notes in bearer form (“Bearer Notes”) denominated in any currency agreed between the
Issuer of such Notes (the “relevant Issuer”) and the relevant Dealer (as defined herein). The payment of all
amounts payable in respect of Notes issued by BCP Finance will be unconditionally and irrevocably guaranteed by
the Bank acting through its Macao branch only if so indicated in the applicable Final Terms (as defined herein).

In addition, the Bank acting through its head office may issue Notes in book entry form (“Book Entry
Notes”, and together with the Bearer Notes, the “Notes”, which expression shall include Senior Notes and
Subordinated Notes (each as defined below)) that will be held through Interbolsa - Sociedade Gestora de Sistemas



de Liquidagdo e de Sistemas Centralizados de Valores Mobiliarios, S.A. (“Interbolsa”), as management entity of the
Portuguese Centralised System of Registration of Securities (“Central de Valores Mobiliarios”).

Considering that Notes to be issued by BCP Finance are expected to be subscribed primarily by
international Investors, such Notes may, whenever indicated in the Final Terms, be guaranteed by the Macao branch
of Banco Comercial Portugués, S.A., which has an international business scope (Banco Comercial Portugués, S.A.,
acting through is Macao branch, the “Guarantor”). Macao branch acting as Guarantor does not affect the fact that
Banco Comercial Portugués, S.A. is a Portuguese entity and that Investors’ rights are against Banco Comercial

Portugués, S.A. only.

The Final Terms for each Tranche of Notes will state whether the Notes of such Tranche are to be
(i) senior Notes which, in the case of Notes issued by BCP Finance, will, if guaranteed, be guaranteed on an
unsubordinated basis (“Senior Notes™) or (ii) subordinated Notes which, in the case of Notes issued by BCP
Finance, will, if guaranteed, be guaranteed on a subordinated basis (“Subordinated Notes”).

The maximum aggregate nominal amount of all Notes from time to time outstanding will not exceed
EUR25,000,000,000 (ot its equivalent in other currencies calculated as described hetein).

Notes issued by BCP Finance with a maturity of less than one year will, if proceeds of the issue are
accepted in the United Kingdom, constitute deposits for the purposes of the prohibition on accepting deposits
under Section 19 of the Financial Services and Markets Act 2000 unless they are issued to a limited class of

professional Investors and have a denomination of at least £100,000 or its equivalent.

The Notes will be issued on a continuing basis to one or more of the Programme Dealers or Issue Dealers
(each as defined herein) appointed under the Programme from time to time. The Programme Dealers and the Issue
Dealers are herein together referred to as the “Dealers” and references to a “Dealer” are to a Programme Dealer
ot, as the case may be, an Issue Dealer. References to the “relevant Dealer” are references to the Dealer or Dealers
with whom the relevant Issuer has agreed or proposes to agree the terms of an issue of Notes under the

Programme.

An investment in Notes issued under the Programme involves certain risks. For a discussion of
these risks see “Risk Factors” below.

This Offering Circular has been approved by the Central Bank of Ireland (the “Central Bank”™), as
competent authority under the Prospectus Directive. The Central Bank only approves this Offering Circular as
meeting the requirements imposed under Irish and EU law pursuant to the Prospectus Directive. Such approval
relates only to Notes which are to be admitted to trading on the regulated market of the Irish Stock Exchange (the
“Regulated Matket”) or other regulated markets for the purposes of Directive 2004/39/EC.

This Offering Circular, as approved and published by the Central Bank, in accordance with the
requirements of the Prospectus Directive, comprises a base prospectus in respect of all Notes for the purpose of
giving information with regard to Notes issued under the Programme during the period of 12 months after the date
hereof. Application has been made to the Irish Stock Exchange for Notes issued under the Programme to be
admitted to its Official List (the “Official List”) and trading on the Regulated Market. The Issuer may also issue
unlisted Notes and/or Notes not admitted to trading on any market or admitted to trading on any other market
which is not a regulated market for the purposes of Ditective 2004/39/EC.

This Offering Circular comprises listing particulars (the “Listing Particulars”) for the purposes of giving
information with regard to the issue of Notes having a maturity of less than 365 days as commercial paper under the
Programme during the period of 12 months after the date hereof. References throughout this document to Offering
Circular shall be deemed to read Listing Particulars for such purpose. Application will be made to the Irish Stock
Exchange for such Notes to be admitted to listing and trading on the Irish Stock Exchange’s regulated market as
commercial paper. The issue of Notes having a maturity of less than 365 days as commercial paper under the
Programme falls outside the scope of the Prospectus Directive and the Listings Particulars and Final Terms

prepared for any such issue have not been approved or reviewed by the Central Bank.



Notice of the aggregate nominal amount of Notes, interest (if any) payable in respect of Notes, the issue
price of Notes and certain other information which is applicable to each Tranche (as defined under Terms and
Conditions of the Notes) of Notes will be set out in a final terms document (the “Final Terms”) which will be
delivered to the Central Bank and, if admitted to trading on the Regulated Matket, to the Irish Stock Exchange.
Copies of Final Terms in relation to Notes to be listed on the Irish Stock Exchange will also be published on the
website of Irish Stock Exchange (www.ise.ie).

The Programme has been rated “B1/NP” (in respect of Notes issued on a senior basis (“Senior Notes”)
with a maturity of more than one year and Senior Notes with a maturity of one year or less, respectively) and “Caa3”
(in respect of Notes issued on a subordinated basis (“Subordinated Notes”)) by Moody’s Investors Service
Espafia, S.A. (“Moody’s”), “B+/B” (in respect of Senior Notes with a maturity of more than one year and Senior
Notes with a maturity of one year or less, respectively) and “CCC” (in respect of Subordinated Notes) by Standard
& Poor’s Credit Market Services Eutope Limited (“Standard & Poor’s”), and “BB+/B” (in respect of Senior
Notes with a maturity of more than one year and Senior Notes with a maturity of one year or less, respectively) by
Fitch Ratings Limited (“Fitch”) and “BBB (low)/R-2” (middle) (in respect of Senior Notes with a maturity of more
than one year and Senior Notes with a maturity of one year or less, respectively) and “BB” (in respect of
Subordinated Notes) by DBRS Inc. (“DBRS”). The Programme has not been rated in respect of Senior Notes and
Subordinated Notes issued by BCP Finance which are not guaranteed by the Bank acting through its Macao branch.
Each of Moody’s, Standard & Poor’s and Fitch is established in the European Union and is registered under
Regulation (EC) No. 1060/2009 (as amended) (the “CRA Regulation”). As such Moody’s, Standard & Poor’s and
Fitch are included in the list of credit rating agencies published by the European Securities and Markets Authority
on its website in accordance with the CRA Regulation. DBRS is not established in the European Union and is not
registered in accordance with the CRA Regulation, but the ratings it has assigned to Banco Comercial Portugués,
S.A. are endorsed by DBRS Ratings Limited for use in the European Union. DBRS Ratings Limited is a rating
agency established in the European Union and registered in accordance with the CRA Regulation. Tranches of
Notes issued under the Programme may be rated or unrated. Where a Tranche of Notes is rated, such rating will be
disclosed in the Final Terms and will not necessatily be the same as the ratings assigned to the Programme. A
security rating is not a recommendation to buy, sell or hold securities and may be subject to suspension, reduction
or withdrawal at any time by the assigning rating agency. Please also refer to Credit ratings assigned fo the Issuer, the
Guarantor or any Notes may not reflect all the risks associated with an investment in those Notes in the Risk Factors section of this
Offering Circular.

All financial information in this Offering Circular relating to the Bank for the years ended on 31 December
2012 and 31 December 2013 has been extracted without material adjustment from the audited financial statements

of the Bank for the financial years then ended.

The Book Entry Notes will be registered by Interbolsa. Each person shown in the individual securities
accounts held with an authorised financial intermediary institution entitled to hold control accounts with the Central
de Valores Mobiliarios on behalf of their customers (and includes any depositary banks appointed by Euroclear
Bank SA/NV (“Eutroclear”) and Clearstream Banking, société anonyme (“Cleatstream, Luxemboutg”) for the
purpose of holding accounts on behalf of Euroclear and/or Clearstream, Luxembourg, tespectively) (each an
“Affiliated Member”) as having an interest in the Book Entry Notes shall be considered the holder of the principal
amount of Notes recorded. One or more certificates in relation to the Book Entry Notes (each a “Certificate”) will
be delivered by the relevant Affiliated Member of Interbolsa in respect of its registered holding of Notes upon the
request by the relevant holder of Book Entry Notes and in accordance with that Affiliated Member’s procedures
and pursuant to article 78 of the Portuguese Securities Code (Cédigo dos 1V alores Mobilidrios). For further details of
clearing and settlement of the Notes issued under the Programme see Clearing and Settlement below.

Neither the delivery of this Offering Circular nor the offering, sale or delivery of any Notes shall in any
circumstances imply that the information contained herein concerning BCP Finance and the Bank is correct at any
time subsequent to the date hereof or that any other information supplied in connection with the Programme is
correct as of any time subsequent to the date indicated in the document containing such information. The Dealers
and the Trustee expressly do not undertake to review the financial condition or affairs of BCP Finance or the Bank

during the life of the Programme or to advise any Investor in the Notes of any information coming to their


http://www.ise.ie/

attention. To the extent that any information received from BCP Finance or the Bank is material non-public
information, each of the Dealers and the Trustee have expressly agreed to maintain its confidentiality until the
information is public. Investors should review, amongst other things, the most recent financial statements, if any, of

BCP Finance and the Bank when deciding whether or not to purchase any Notes.



IMPORTANT INFORMATION RELATING TO PUBLIC OFFERS OF NOTES WHERE
THERE IS NO EXEMPTION FROM THE OBLIGATION UNDER THE PROSPECTUS
DIRECTIVE TO PUBLISH A PROSPECTUS

Restrictions on Public Offers of Notes in relevant Member States where there is no exemption from the
obligation under the Prospectus Directive to publish a prospectus

Certain Tranches of Notes with a denomination of less than EUR 100,000 (or its equivalent in any other
currency) may be offered in circumstances where there is no exemption from the obligation under the Prospectus
Directive to publish a prospectus. Any such offer is referred to as a “Public Offer”. This Offering Circular has
been prepared on a basis that permits Public Offers of Notes in each Member State in relation to which the relevant
Issuer (hereunder referred to as the “Issuer”) has given its consent, as specified in the applicable Final Terms (each
specified Member State a “Public Offer Jurisdiction” and together the “Public Offer Jurisdictions”). Any person
making or intending to make a Public Offer of Notes on the basis of this Offering Circular must do so only with the
Issuer’s consent to the use of this Offering Circular as provided under Consent given in accordance with Article 3.2 of the

Prospectus Directive and provided such person complies with the conditions attached to that consent.

Save as provided above, none of the Issuers, the Guarantor and any Dealer have authorised, nor do they
authorise, the making of any Public Offer of Notes in circumstances in which an obligation arises for the relevant

Issuer or any Dealer to publish or supplement a prospectus for such offer.
Consent given in accordance with Article 3.2 of the Prospectus Directive

In the context of a Public Offer of such Notes, the Issuers and the Guarantor (as the case may be) accept
responsibility, in each of the Public Offer Jurisdictions, for the content of this Offering Circular in relation to any
person (an “Investor” or collectively the “Investors”) who purchases any Notes in a Public Offer made by a Dealer
or an Authorised Offeror (as defined below), where that offer is made during the Offer Period specified in the
applicable Final Terms and provided that the conditions attached to that giving of consent for the use of this
Offering Circular are complied with. The consent and conditions attached to it are set out under Consent and

Common Conditions to Consent below.

None of the Issuer, the Guarantor or any Dealer makes any representation as to the compliance by an
Authorised Offeror with any applicable conduct of business rules or other applicable regulatory or securities law
requirements in relation to any Public Offer and none of the Issuer or any Dealer has any responsibility or liability
for the actions of that Authorised Offeror.

Except in the circumstances set out in the following paragraphs, none of the Issuers nor the
Guarantor has authorised the making of any Public Offer by any offeror and neither the relevant Issuer nor
the Guarantor has consented to the use of this Offering Circular by any other person in connection with
any Public Offer of Notes. Any Public Offer made without the consent of the relevant Issuers is
unauthorised and none of the Issuer, the Guarantor and, for the avoidance of doubt, any Dealer accepts
any responsibility or liability in relation to such offer or for the actions of the persons making any such
unauthorised offer. If, in the context of a Public Offer, an Investor is offered Notes by a person which is not an
Authorised Offeror, the Investor should check with that person whether anyone is responsible for this Offering
Circular for the purposes of the Public Offer and, if so, who that person is. If the Investor is in any doubt about
whether it can rely on this Offering Circular and/or who is tesponsible for its contents it should take legal advice.

Consent

In connection with each Tranche of Notes and subject to the conditions set out below under Common

Conditions to Consent.
Specific Consent

(a) the relevant Issuers’ consent to the use of this Offering Circular (as supplemented as at the relevant time, if
applicable) in connection with a Public Offer of such Notes by:



@ the relevant Dealer(s) or Manager(s) specified in the applicable Final Terms;
(i) any financial intermediaries specified in the applicable Final Terms;

(iif) any other financial intermediary appointed after the date of the applicable Final Terms and whose
name is published on the Bank’s website (www.millenniumbcp.pt) and identified as an Authorised Offeror

in respect of the relevant Public Offer; and

General Consent

() if (and only if)



(©) PART B of the applicable Final Terms specifies “General Consent” as “Applicable”, the relevant Issuer
hereby offers to grant its consent to the use of this Offering Circular (as supplemented as at the relevant time, if
applicable) in connection with a Public Offer of Notes by any financial intermediary which satisfies the following

conditions:

@) it is authorised to make such offers under applicable legislation implementing the Markets in
Financial Instruments Directive (Directive 2004/39/EC); and

(i) it accepts the Issuer’s offer to grant consent to the use of this Offering Circular by publishing on
its website the following statement (with the information in square brackets completed with the relevant

information) (the “Acceptance Statement”):

“We, [insert legal name of financial intermediary], refer to the offer of [insert title of relevant Notes] (the
“Notes”) described in the Final Terms dated [insert date] (the “Final Terms’) published by [Banco Comercial
Portugués, S.A./ BCP Finance Bank, 1.td.] (the “Issuer”). In consideration of the Issuer offering to grant its consent to
our use of the Offering Circular (as defined in the Final Terms) in connection with the offer of the Notes in [specify Member
State(s)| during the Offer Period and subject to the other conditions to such consent, each as specified in the Offering Circular,
we hereby accept the offer by the Lssuer in accordance with the Authorised Offeror Terms (as specified in the Offering Circular)
and confirm that we are using the Offering Circular accordingly.”

The “Authorised Offeror Terms”, being the terms to which the relevant financial intermediary agrees in

connection with using this Offering Circular, are that the relevant financial intermediary:

A) will, and it agrees, represents, warrants and undertakes for the benefit of the relevant Issuer, the
Guarantor (as the case may be) and the relevant Dealer that it will, at all times in connection with the
relevant Public Offer:

L act in accordance with, and be solely responsible for complying with, all applicable laws,
rules, regulations and guidance of any applicable regulatory bodies (the “Rules”), from time to
time including, without limitation and in each case, Rules relating to both the appropriateness or

suitability of any investment in the Notes by any person and disclosure to any potential Investor;

1L comply with the restrictions set out under Subscription and Sale and Transfer Restrictions in

this Offering Circular which would apply as if it were a Dealer;

II1. ensure that any fee (and any other commissions or benefits of any kind) or rebate
received or paid by that financial intermediary in relation to the offer or sale of the Notes does
not violate the Rules and, to the extent required by the Rules, is fully and cleatly disclosed to

Investors or potential Investors;

V. hold all licences, consents, approvals and permissions required in connection with

solicitation of interest in, or offers or sales of, the Notes under the Rules;

V. comply with applicable anti-money laundering, anti-bribery, anti-corruption and &now
your client Rules (including, without limitation, taking appropriate steps, in compliance with such
Rules, to establish and document the identity of each potential Investor prior to initial investment
in any Notes by the Investor), and will not permit any application for Notes in circumstances
where the financial intermediary has any suspicions as to the source of the application monies;

VL retain Investor identification records for at least the minimum period required under
applicable Rules, and shall, if so requested and to the extent permitted by the Rules, make such
records available to the relevant Dealer, the Issuer and the Guarantor (as the case may be) or
directly to the appropriate authotities with jurisdiction over the Issuet, the Guarantor and/or the
relevant Dealer in order to enable the Issuer, the Guarantor and/or the relevant Dealer to comply
with anti-money laundering, anti-bribery, anti-corruption and &now your client Rules applying to the
Issuer, the Guarantor and/or the relevant Dealer;



VIL ensure that it does not, directly or indirectly, cause the Issuer, the Guarantor or the
relevant Dealer to breach any Rule or subject the Issuer, the Guarantor or the relevant Dealer to

any requirement to obtain or make any filing, authorisation or consent in any jurisdiction;

VIII.  immediately inform the Issuer, the Guarantor and the relevant Dealer if at any time it
becomes aware or suspects that it is or may be in violation of any Rules and take all appropriate

steps to remedy such violation and comply with such Rules in all respects;

IX. comply with the conditions to the consent referred to under Common Conditions to Consent
below and any further requirements or other Authorised Offeror Terms relevant to the Public
Offer as specified in the applicable Final Terms;

X. make available to each potential Investor in the Notes this Offering Circular (as
supplemented as at the relevant time, if applicable), the applicable Final Terms and any applicable
information booklet provided by the Issuer for such purpose, and not convey or publish any
information that is not contained in or entirely consistent with this Offering Circular and the
applicable Final Terms;

XI. if it conveys or publishes any communication (other than this Offering Circular or any
other materials provided to such financial intermediary by or on behalf of the Issuer for the
purposes of the relevant Public Offer) in connection with the relevant Public Offer, it will ensure
that such communication (A) is fair, clear and not misleading and complies with the Rules, (B)
states that such financial intermediary has provided such communication independently of the
Issuer, that such financial intermediary is solely responsible for such communication and that
none of the Issuer, the Guarantor and the relevant Dealer accepts any responsibility for such
communication and (C) does not, without the prior written consent of the Issuer, the Guarantor
or the relevant Dealer (as applicable), use the legal or publicity names of the Issuer, the Guarantor
or the relevant Dealer or any other name, brand or logo registered by an entity within its
respective groups or any material over which any such entity retains a proprietary interest, except
to describe the Issuer as issuer of the relevant Notes and the Guarantor as the guarantor of the

relevant Notes on the basis set out in this Offering Circular;

XIL ensure that no holder of Notes or potential Investor in Notes shall become an indirect
or direct client of the Issuer, the Guarantor (as the case may be) or the relevant Dealer for the
purposes of any applicable Rules from time to time, and to the extent that any client obligations
are created by the relevant financial intermediary under any applicable Rules, then such financial

intermediary shall perform any such obligations so arising;

XIII.  co-operate with the Issuer, the Guarantor (as the case may be) and the relevant Dealer in
providing such information (including, without limitation, documents and records maintained
pursuant to paragraph (VI) above) upon written request from the Issuer, the Guarantor or the
relevant Dealer as is available to such financial intermediary or which is within its power and
control from time to time, together with such further assistance as is reasonably requested by the

Issuer, the Guarantor or the relevant Dealet:

@ in connection with any request or investigation by the Central Bank or any
other regulator in relation to the Notes, the Issuer, the Guarantor (as the case may be)

or the relevant Dealer; and/or

(i) in connection with any complaints received by the Issuer, the Guarantor (as
the case may be) and/or the relevant Dealer relating to the Issuet, the Guarantor and/ot
the relevant Dealer or another Authorised Offeror including, without limitation,
complaints as defined in rules published by the Central Bank and/or any other regulator
of competent jurisdiction from time to time; and/ot



(iif) which the Issuer, the Guarantor (as the case may be) or the relevant Dealer
may reasonably requite from time to time in relation to the Notes and/ot so as to allow
the Issuer, the Guarantor or the relevant Dealer fully to comply with its own legal, tax

and regulatory requirements,

in each case, as soon as is reasonably practicable and, in any event, within any time frame set by

any such regulator or regulatory process;

XIV.  during the period of the initial offering of the Notes: (i) only sell the Notes at the Issue
Price specified in the applicable Final Terms (unless otherwise agreed with the relevant Dealer);
(i) only sell the Notes for settlement on the Issue Date specified in the applicable Final Terms;
(iii) not appoint any sub-distributors (unless otherwise agreed with the relevant Dealer); (iv) not
pay any fee or remuneration or commissions or benefits to any third parties in relation to the
offering or sale of the Notes (unless otherwise agreed with the relevant Dealer); and (v) comply
with such other rules of conduct as may be reasonably required and specified by the relevant

Dealer; and

XV. either (i) obtain from each potential Investor an executed application for the Notes, or
(i) keep a record of all requests such financial intermediary (x) makes for its discretionary
management clients, (y) receives from its advisory clients and (z) receives from its execution-only
clients, in each case prior to making any order for the Notes on their behalf, and in each case

maintain the same on its files for so long as is required by any applicable Rules;

B) agrees and undertakes to indemnify each of the relevant Issuer, the Guarantor (as the case may
be) and the relevant Dealer (in each case on behalf of such entity and its respective directors, officers,
employees, agents, affiliates and controlling persons) against any losses, liabilities, costs, claims, charges,
expenses, actions or demands (including reasonable costs of investigation and any defence raised thereto
and counsel’s fees and disbursements associated with any such investigation or defence) which any of them
may incur or which may be made against any of them arising out of or in relation to, or in connection with,
any breach of any of the foregoing agreements, representations, warranties or undertakings by such
financial intermediaty, including (without limitation) any unauthorised action by such financial intermediary
or failure by such financial intermediary to observe any of the above restrictions or requirements or the
making by such financial intermediary of any unauthorised representation or the giving or use by it of any
information which has not been authorised for such purposes by the Issuer, the Guarantor or the relevant

Dealer; and
© agrees and accepts that:

L the contract between the Issuer and the financial intermediary formed upon acceptance
by the financial intermediary of the Issuet’s offer to use the Offering Circular with its consent in
connection with the relevant Public Offer (the “Authorised Offeror Contract”), and any
non-contractual obligations arising out of or in connection with the Authorised Offeror Contract,

shall be governed by, and construed in accordance with, English law;

1I. subject to (IV) below, the English courts have exclusive jurisdiction to settle any dispute
arising out of or in connection with the Authorised Offeror Contract (including any dispute
relating to any non-contractual obligations arising out of or in connection with the Authorised
Offeror Contract) (a “Dispute”) and the Issuer and the financial intermediary submit to the
exclusive jurisdiction of the English courts;

111 for the purposes of (C)(II) and (IV), the Issuer and the financial intermediary waives any
objection to the English courts on the grounds that they are an inconvenient or inappropriate
forum to settle any dispute;

10



Iv. to the extent allowed by law, the Issuer, the Guarantor (as the case may be) and each
relevant Dealer may, in respect of any Dispute or Disputes, take (i) proceedings in any other court

with jurisdiction; and (ii) concurrent proceedings in any number of jurisdictions; and

V. the Guarantor (as the case may be) and each relevant Dealer will, pursuant to the
Contracts (Rights of Third Parties) Act 1999, be entitled to enforce those provisions of the
Authorised Offeror Contract which are, or are expressed to be, for their benefit, including the
agreements, representations, warranties, undertakings and indemnity given by the financial
intermediary pursuant to the Authorised Offeror Terms.

The financial intermediaries referred to in paragraphs (a)(ii), (a)(iii) and (b) above are together the
“Authorised Offerors” and each an “Authorised Offeror”.

Any Authorised Offeror falling within paragraph (b) above who meets the conditions set out in paragraph
(b) and the other conditions stated in Common Conditions to Consent below and who wishes to use this Offering
Circular in connection with a Public Offer is required, for the duration of the relevant Offer Period, to publish on
its website the Acceptance Statement.

Common Conditions to Consent

The conditions to the Issuer’s consent to the use of this Offering Circular in the context of the relevant
Public Offer are (in addition to the conditions described in paragraph (b) above if

11



PART B of the applicable Final Terms specifies “General Consent” as “Applicable”) that such consent:
@ is only valid during the Offer Period specified in the applicable Final Terms; and

(ii) only extends to the use of this Offering Circular to make Public Offers of the relevant Tranche of Notes in
Ireland, Portugal and the United Kingdom under the Programme, as specified in the applicable Final Terms.

The consent referred to above relates to Offer Periods (if any) occurring within 12 months from the date
of this Offering Circular.

The only relevant Member States which may, in respect of any Tranche of Notes, be specified in the
applicable Final Terms (if any relevant Member States are so specified) as indicated in (ii) above, will be Ireland,
Portugal and the United Kingdom under the Programme, and accordingly each Tranche of Notes may only be
offered to Investors as part of a Public Offer in Ireland, Portugal and the United Kingdom under the Programme,
as specified in the applicable Final Terms, or otherwise in circumstances in which no obligation arises for the Issuer

or any Dealer to publish or supplement a prospectus for such offer.

12



ARRANGEMENTS BETWEEN INVESTORS AND AUTHORISED OFFERORS

AN INVESTOR INTENDING TO PURCHASE OR PURCHASING ANY NOTES IN A PUBLIC
OFFER FROM AN AUTHORISED OFFEROR WILL DO SO, AND OFFERS AND SALES OF SUCH
NOTES TO AN INVESTOR BY SUCH AUTHORISED OFFEROR WILL BE MADE, IN
ACCORDANCE WITH THE TERMS AND CONDITIONS OF THE OFFER IN PLACE BETWEEN
SUCH AUTHORISED OFFEROR AND SUCH INVESTOR INCLUDING ARRANGEMENTS IN
RELATION TO PRICE, ALLOCATIONS, EXPENSES AND SETTLEMENT. THE ISSUER WILL
NOT BE A PARTY TO ANY SUCH ARRANGEMENTS WITH SUCH INVESTORS IN
CONNECTION WITH THE PUBLIC OFFER OR SALE OF THE NOTES CONCERNED AND,
ACCORDINGLY, THIS OFFERING CIRCULAR AND ANY FINAL TERMS WILL NOT CONTAIN
SUCH INFORMATION. THE RELEVANT INFORMATION WILL BE PROVIDED BY THE
AUTHORISED OFFEROR AT THE TIME OF SUCH OFFER. NONE OF THE ISSUERS, THE
GUARANTOR (AS THE CASE MAY BE) AND, FOR THE AVOIDANCE OF DOUBT, ANY DEALER
(EXCEPT WHERE SUCH DEALER IS THE RELEVANT AUTHORISED OFFEROR) HAS ANY
RESPONSIBILITY OR LIABILITY TO AN INVESTOR IN RESPECT OF THE INFORMATION
DESCRIBED ABOVE.
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IMPORTANT INFORMATION RELATING TO THE USE OF THIS OFFERING
CIRCULAR AND OFFERS OF NOTES GENERALLY

This Offering Circular does not constitute an offer to sell or the solicitation of an offer to buy any Notes in
any jurisdiction to any person to whom it is unlawful to make the offer or solicitation in such jurisdiction. The
distribution of this Offering Circular and the offer or sale of Notes may be restricted by law in certain jurisdictions.
The Issuers, the Guarantor (as may be the case), the Dealers and the Trustee do not represent that this Offering
Circular may be lawfully distributed, or that any Notes may be lawfully offered, in compliance with any applicable
registration or other requirements in any such jurisdiction, or pursuant to an exemption available thereunder, or
assume any responsibility for facilitating any such distribution or offering. In particular, unless specifically indicated
to the contrary in the applicable Final Terms, no action has been taken by the relevant Issuer, the Guarantor (as may
be the case), the Dealers or the Trustee which is intended to permit a public offering of any Notes or distribution of
this Offering Circular in any jurisdiction where action for that purpose is required. Accordingly, no Notes may be
offered or sold, directly or indirectly, and neither this Offering Circular nor any advertisement or other offering
material may be distributed or published in any jurisdiction, except under circumstances that will result in
compliance with any applicable laws and regulations. Each Dealer has represented or, as the case may be, will be
required to represent that all offers and sales by it will be made on the terms indicated above. Persons into whose
possession this Offering Circular or any Notes may come must inform themselves about, and observe, any such
restrictions on the distribution of this Offering Circular and the offering and sale of Notes. In particular, there are
restrictions on the distribution of this Offering Circular and the offer or sale of Notes in the United States, the
European Economic Area (including the United Kingdom, Portugal and France), Japan and the Cayman Islands, see

Subscription and Sale and Transfer Restrictions below.

The Notes may not be a suitable investment for all prospective Investors. Each potential Investor in the
Notes must determine the suitability of that investment in light of its own circumstances. In particular, each
potential Investor may wish to consider, either on its own or with the help of its financial and other professional

advisers, whether it:

@) has sufficient knowledge and experience to make a meaningful evaluation of the Notes, the merits and
risks of investing in the Notes and the information contained or incorporated by reference in this Offering

Circular or any applicable supplement;

(i) has access to, and knowledge of, appropriate analytical tools to evaluate, in the context of its particular
financial situation, an investment in the Notes and the impact the Notes will have on its overall investment
portfolio;

(iif) has sufficient financial resources and liquidity to bear all of the risks of an investment in the Notes,

including Notes where the currency for principal or interest payments is different from the potential

Investor’s currency;
(iv) understands thoroughly the terms of the Notes and is familiar with the behaviour of financial markets; and

) is able to evaluate possible scenarios for economic, interest rate and other factors that may affect its

investment and its ability to bear the applicable risks.

Legal investment considerations may restrict certain investments. The investment activities of certain
Investors are subject to legal investment laws and regulations, or review or regulation by certain authorities. Each
potential Investor should consult its legal advisers to determine whether and to what extent (1) are legal investments
for it, (2) Notes can be used as collateral for various types of borrowing and (3) other restrictions apply to its
purchase or pledge of any Notes. Financial institutions should consult their legal advisers or the appropriate
regulators to determine the appropriate treatment of Notes under any applicable risk-based capital or similar rules.

The Notes have not and will not be registered under the United States Securities Act of 1933, as amended,
(the “Securities Act”) and are subject to U.S. tax law requirements. Subject to certain exceptions, Notes may not be
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offered, sold or delivered within the United States or to, or for the account or benefit of, U.S. persons (see
Subscription and Sale and Transfer Restrictions below).

All references in this Offering Circular to (i) “U.S. dollars”, “USD”, “U.S.$”, “$” and “U.S. cent” refer
to the currency of the United States of America, (ii) “Sterling” and “£” refer to the currency of the United
Kingdom, and (iii) “Euro”, “EUR” and “€” refer to the currency introduced at the start of the third stage of
European economic and monetary union pursuant to the Treaty on the Functioning of the European Union

amended from time to time.

This Offering Circular is drawn up in the English language. In case there is any discrepancy between the
English text and the Portuguese text, the English text stands approved for the purposes of approval under the
Prospectus (Directive 2003/71/EC) Regulations 2005.

In connection with the issue of any Tranche of Notes, one or more relevant Dealers (the “Stabilising
Manager(s)”) (or persons acting on behalf of any Stabilising Manager(s)) may over-allot Notes or effect
transactions with a view to supporting the market price of the Notes at a level higher than that which might
otherwise prevail. However, there is no assurance that the Stabilising Manager(s) (or persons acting on behalf of a
Stabilising Manager) will undertake stabilisation action. Any stabilisation action may begin on or after the date on
which adequate public disclosure of the terms of the offer of the relevant Tranche of Notes is made and, if begun,
will be in compliance with all relevant laws and regulations and may be ended at any time, but it must end no later
than the earlier of 30 days after the issue date of the relevant Tranche of Notes and 60 days after the date of the
allotment of the relevant Tranche of Notes. Any stabilisation action or over-allotment shall be conducted by the
relevant Stabilising Manager(s) (or persons acting on behalf of any Stabilising Manager(s)) in accordance with all

applicable laws and rules.
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SUMMARY OF THE PROGRAMME

Summaries are made up of disclosure requirements known as “Elements”. These Elements are numbered in

Sections A - E (A.1 - E.7). This Summary contains all the Elements required to be included in a summary for the

Notes, the Issuers and the Guarantor. Because some Elements are not required to be addressed, there may be gaps

in the numbering sequence of the Elements. Even though an Element may be required to be inserted in a summary

because of the type of securities and issuer, it is possible that no relevant information can be given regarding the

Element. In this case a short description of the Element is included in the summary with the mention of “Not
Applicable”.

Section A — Introduction and Warnings

Element

Al

Warning that:

J This summary should be read as an introduction to the prospectus and the
applicable Final Terms;

. Any decision to invest in the securities should be based on consideration of
the prospectus as a whole by the investor, including any documents
incorporated by reference and the applicable Final Terms;

J Where a claim relating to information contained in the prospectus and the
applicable Final Terms is brought before a court, the plaintiff might, under
the national legislation of the Member States, have to bear the costs of
translating the prospectus and the applicable Final Terms before the legal
proceedings are initiated; and

. Civil liability attaches only to those persons who have tabled the summary
including any translation thereof, but only if the summary is misleading,
inaccurate or inconsistent when read together with the other parts of the
prospectus or it does not provide, when read together with the other parts of
the prospectus, key information in order to aid investors when considering
whether to invest is such securities.

A2

Certain Tranches of Notes with a denomination of less than EUR 100,000 (or its equivalent in any
other currency) may be offered in circumstances where there is no exemption from the obligation under

the Prospectus Directive to publish a prospectus. Any such offer is referred to as a “Public Offer”.
Issue-specific summary:

[Not Applicable; the Notes are issued in denominations of at least EUR 100,000 (or its equivalent in

any other currency).|

[Consent: Subject to the conditions set out below, the Issuer consents to the use of the Offering Circular
in connection with a Public Offer of Notes by the Dealers|, [names of specific financial intermediaries listed in
Jfinal terms,) [and] [each financial intermediary whose name is published on the website of Banco
Comercial Portugués, S.A. (www.millenniumbep.pt) and identified as an Authorised Offeror in respect
of the relevant Public Offer] [and any financial intermediary which is authorised to make such offers
under [applicable legislation implementing the Markets in Financial Instruments Directive (Directive
2004/39/EC) and publishes on its website the following statement (with the information in square

brackets being completed with the relevant information):

“We, [insert legal name of financial intermediary], refer to the [insert title of relevant Notes] (the “INotes”) described in
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Element

the Final Terms dated [insert date] (the “Final Terms”) published by [ ] (the “Issuer”). We bhereby accept the offer
by the Lssuer of its consent to our use of the Offering Circular (as defined in the Final Terms) in connection with the offer
of the Notes in accordance with the Authorised Offeror Terms and subject to the conditions to such consent, each as
specified in the Offering Circular, and we are using the Offering Circular accordingly.”,

(each an “Authorised Offeror”).

Offer period: The Issuet’s consent referred to above is given for Public Offers of Notes duting [offer period
Jor the issue to be specified bere] (the “Offer Period”).

Conditions to consent. The conditions to the Issuet’s consent [(in addition to the conditions refetred to
above)| are that such consent (a) is only valid during the Offer Period; (b) only extends to the use of
this Offering Circular to make Public Offers of the relevant Tranche of Notes in [specify each Relevant
Member State in which the particular Tranche of Notes can be offered] and (c) [specify any other conditions applicable to
the Public Offer of the particular Tranche, as set out in the Final Terms).

AN INVESTOR INTENDING TO ACQUIRE OR ACQUIRING ANY NOTES IN A
PUBLIC OFFER FROM AN AUTHORISED OFFEROR WILL DO SO, AND OFFERS
AND SALES OF SUCH NOTES TO AN INVESTOR BY SUCH AUTHORISED OFFEROR
WILL BE MADE, IN ACCORDANCE WITH ANY TERMS AND OTHER
ARRANGEMENTS IN PLACE BETWEEN SUCH AUTHORISED OFFEROR AND SUCH
INVESTOR INCLUDING AS TO PRICE, ALLOCATIONS AND SETTLEMENT
ARRANGEMENTS. THE INVESTOR MUST LOOK TO THE AUTHORISED OFFEROR
AT THE TIME OF SUCH OFFER FOR THE PROVISION OF SUCH INFORMATION
AND THE AUTHORISED OFFEROR WILL BE RESPONSIBLE FOR SUCH
INFORMATION.]

Section B — Issuers and Guarantor

Element | Title

B.1 Legal and [Banco Comercial Portugués, S.A. (“BCP”)]
commercial
name of the [BCP Finance Bank, Ltd. (“BCP Finance”)],

Issuers (each an “Issuer” and together the “Issuers”)

B.2 Domicile/ BCP is a limited liability company incorporated and domiciled in Portugal under the
legal form/ Portuguese Companies Code and General Framework of Credit Institutions and
legislation/ Financial Companies.
country of
incorporation BCP Finance is incorporated and domiciled in Cayman as an exempted company for

an unlimited duration with limited liability under the laws of the Cayman Islands.

B.4b Trend
information The volumes in loans and deposits of Portuguese banks and in particular of BCP

have been falling based on publicly available data, amid deleveraging of non-financial
sectors of the economy, leading to lower demand for credit. In parallel, deposits have
been increasing (Source: Bank of Portugal), reflecting the confidence of customers in
Portuguese banks, an increase in precautionary savings, due to future uncertainties,
and the conversion of off-balance sheet customer funds into deposits, reflecting a
reduction in clients’ risk. As a result, the commercial gap has been narrowing
gradually, leading to a situation where the credit is almost entirely funded by on-
balance sheet customer funds, thereby reducing dependence on the ECB and
wholesale funds markets and improving the liquidity position of BCP.

Once the constraints that prevent the normal functioning of the matkets are
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Element

Title

overcome, a progressive reduction in the use of ECB funding is expected, offset by
debt issuances in the wholesale funds market.

The liquidity position of Portuguese banks has benefited from the actions of the
ECB, notably the cut in reference rates and the granting of funds at a fixed rate and
full allotment adopted for Eurosystem refinancing operations, adding long-term value
to refinancing operations and measures affecting collateral eligibility rules and
providing the banks with flexibility to manage their liquidity needs. The withdrawal of
these unconventional monetary policies should proceed gradually and predictably, to

the extent that market functioning normalises.

The profitability of Portuguese banks is expected to continue to be depressed in
2014, reflecting lower net interest income and a negative effect in terms of business
volumes and the evolution of impairments (Source: Bank of Portugal). Current low
levels of interest rates affect the banks’ profitability, despite improvements in terms
of impairments. The ability to generate capital remains a major challenge to the
banking business in the medium term. Although BCP is taking steps to reach its
objective of approaching breakeven in Portugal in the second half of 2014, its
consolidated results should be constrained by low interest rates, reduced volumes, the
cost of hybrid instruments, the cost of liability operations management conducted in
2011 (that in 2013 stood at EUR 131.9 million, net of taxes) and higher impairment
charges, partially offset by lower spreads on term deposits, carry trade of sovereign
debt securities, results of international operations and cutting costs through further

reductions in the number of branches and employees.

Basel III rules that came in force in 2014 will require higher capital requirements and
a wider range of risk coverage. However, there is a transition period to the new

regulatory requirements that will allow this transition to occur smoothly.
g y 1eq Y

The new Basel III capital regulatory framework, implemented in the EU through the
CRD IV/CRR, demands that tax ctedits of banks that depend on the use of future
profits (in banking, “deferred tax assets”) are deducted from their own funds,
although banks can only book such taxes for which there is a guarantee of nearly full

use or an economic value equal to its book value.

The scheme that has now been approved shall apply to expenditures and negative
equity vatiations accounted in tax periods beginning on or after 1 January 2015, as
well as to deferred tax assets which are recorded in the annual accounts of the
taxpayer for the taxation period preceding that date and to the part of expenditures

and negative equity changes that are associated to them.

In order to ensure the strengthening of the capital structure of the companies that
opt for the scheme that has now been approved, these entities shall mandatorily
adopt certain measures aimed at reinforcing their capital, through the issuance of

conversion rights tradable in the market.

In accordance with the press release published on the website of the Portuguese
Parliament

(http:/ /www.patlamento.pt/ActividadePatlamentar/Paginas/Detalhelniciativa.aspx?
BID=38542), the approved legislation provides, subject to an optional adhesion
regime and possible subsequent waiver thereto, that, under certain assumptions
(annual negative net results and liquidation, insolvency or revocation of licence), the
deferred tax assets generated from the non-deduction of costs and negative equity

variations due to losses from loan impairments and from post-employment benefits
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Element

Title

or long-term employment will be converted into tax credits. Tax credits will be offset
against tax debts of the beneficiaries or immediately repayable by the Portuguese
Republic, with the offset or reimbursed credits generating a special reserve
corresponding to 110% of their amount. The offset and reimbursed credits are
intended to be incorporated into the share capital, and rights of conversion into
equity will be issued with reference to the market price of the shares and attributed
for free to the Portuguese Republic. The shareholders at such date will have a right of
acquisition of such conversion rights against the same reference price.

The implementation of the single supetrvisory mechanism under the Banking Union
project will involve conducting a thorough review of the major banks by the ECB,
covering about 85% of the banking system of the euro area, to reinforce confidence
in the soundness and quality of bank’s balance sheets in the euro area. This exercise
includes three elements: risk assessment for supervisory purposes; analysis of asset
quality, in order to increase transparency about the exposure of banks; and a stress
test, in order to assess the resilience of banks’ balance sheets under adverse scenarios.
This exercise should be completed by the time the ECB assumes its supervisory role
in November 2014. Following this exercise, the ECB will undertake a unique and
comprehensive release of the results and any recommendations in terms of

supervisory measures to be applied.

B.5 Description of | BCP is the ultimate patent company of the group (BCP and its subsidiaries together

the Group constitute the “Group”).
BCP Finance is a wholly-owned indirect subsidiary of BCP.

B.9 Profit forecast | Not Applicable - No profit forecasts or estimates have been made in the Offering
or estimate Circular.

B.10 Audit report Not Applicable - No qualifications are contained in any audit report included in the
qualifications Offering Circular.

B.12 Selected historical key financial information:

BCP

The table below sets out summary information extracted from BCP’s audited financial statements for
each of the two years ended 31 December 2012 and 31 December 2013 and from BCP’s unaudited
financial statements for the three-month period ended 31 March 2014 (including comparative data),

respectively:

Consolidated Income Statement for the years ended 31 December, 2013 and 2012

2013 2012

(Thousands of Euros)

Net interest income 848.087 997.960
Net income from banking activities 1.723.286 2.049.923
Total operating income 1.743.788 2.070.016
Operating net (loss) / income (838.044) (570.466)
Net (loss) / income before income tax (812.543) (539.000)
(Loss) / income after income tax from continuing opera (601.744) (406.943)
(Loss) / income arising from discontinued operations (45.004) (730.267)
Net loss attributable to Shareholders of the Bank (740.450) (1.219.053)
Net loss for the year (646.748) (1.137.210)
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Element | Title
Consolidated Balance Sheet as at 31 December, 2013 and 2012
2013 2012
(Thousands of Euros)
Total Assets 82.007.033 89.744.039
Total Liabilities 78.731.225 85.743.851
Total Equity attributable to Shareholders of the Bank 2.583.207 3.372.174
Total Equity 3.275.808 4.000.188
Total Liabilities and Equity 82.007.033 89.744.039
Consolidated Income Statement for the three months period
ended 31 March, 2014 and 2013
31 March 31 March
2014 2013
(Thousands of Euros)
Net interest income 236.393 179.222
Net income from banking activities 503.252 400.647
Total operating income 507.300 405.456
Operating net loss (27.401) (128.525)
Net loss before income tax (20.430) (115.879)
(Loss) / income after income tax from continuing operations (14.981) (88.053)
(Loss) / income arising fromdiscontinued operations (346) (43.774)
Net loss attributable to Shareholders of the Bank (40.730) (151.962)
Net loss for the period (15.327) (131.827)
Consolidated Balance Sheet as at 31 March, 2014 and 2013
31 March 31 March
2014 2013
(Thousands of Euros)
Total Assets 82.348.317  89.474.368
Total Liabilities 79.009.798 85.605.902
Total Equity attributable to Shareholders of the Bank 2.637.551 3.227.080
Total Equity 3.338.519 3.868.466
Total Liabilities and Equity 82.348.317 89.474.368
BCP Finance

Income Statement

The table below sets out summary information extracted from BCP Finance’s audited comprehensive
income statement for each of the two years ended 31 December 2012 and 31 December 2013:

2013 2012

Statement of Comprehensive Income

Net interest income (5,300) (11,218)
Gains arising fromtrading and hedging activities 12,022 337,283
Total operating income 6,722 326,065
Total operating expenses 13,192 333,345
(Loss)/profit for the year (6,470)  (7,280)
Other Comprehensive Income 11,381 4,086
Total Comprehensive Income/ (loss) for the year 4,911 (3,194)

Note:thousands of USD
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Element | Title
Consolidated Balance Sheet
The table below sets out summary information extracted from BCP Finance’s audited balance sheet as
at 31 December 2012 and 31 December 2013:

2013 2012

Balance sheet

Assets

Loans and advances to credit institutions 3,034,830 2,600,772

Financial assets held for trading 2,078 13,333

Other assets 5,235 10,177

Total assets m

Liabilities

Deposits from credit institutions 1,513,029 897,932

Debt securities issued 460,524 649,184

Other liabilities 208,261 221,748

Total liabilities 2,181,814 1,768,864

Sharehoder's Equity 860,329 855,418

Note: thousands of USD
Statements of no significant or material adverse change
There has been no significant change in the financial or trading position of the Group since 31 March
2014. There has been no material adverse change in the prospects of BCP or the Group since the date
of the last audited annual accounts, 31 December 2013.
There has been no significant change in the financial or trading position of BCP Finance since
31 December 2013. There has been no material adverse change in the prospects of BCP Finance since
the date of the last audited accounts, 31 December 2013.

B.13 Events There are no recent events particular to BCP which are to a material extent relevant

impacting the to the evaluation of its solvency.

Issuers’

solvency There are no recent events particular to BCP Finance which are to a material extent
relevant to the evaluation of its solvency.

B.14 Dependence BCP is, directly or indirectly, the ultimate holding company of all the companies in
upon other the Group and is not dependent upon other entities within the Group. However,
group entities being the ultimate holding company of the Group the activities developed by the

other members of the Group have an impact on BCP.
BCP Finance is an (indirect) wholly-owned subsidiary of BCP.
Please also refer to Element B.5.

B.15 Principal The Group is engaged in a wide variety of banking and related financial services

activities activities, including investment banking, asset management and insurance, in Portugal
and internationally.
BCP’s operations are primarily in retail banking, but it also offers a complete range of
additional financial services.
BCP Finance acts as an overseas finance vehicle of BCP and of the Group, issuing
Notes pursuant to the Programme. As such it raises funds to BCP by way of intra-
group loans.

B.16 Controlling BCP is not aware of any shareholder or group of connected shareholders who
shareholders directly or indirectly control the BCP.

BCP Finance is a wholly owned indirect subsidiary of BCP.

22




Element

Title

B.17

Credit ratings

The Programme has been rated “B1/NP” (in respect of Notes issued on a senior
basis (“Senior Notes”) with a maturity of more than one year and Senior Notes with
a maturity of one year or less, respectively) and “Caa3” (in respect of Notes issued on
a subordinated basis (“Subordinated Notes”)) by Moody’s Investors Service
Espafia, S.A., “B+/B” (in respect of Senior Notes with a maturity of more than one
year and Senior Notes with a maturity of one year or less, respectively) and “CCC”
(in respect of Subordinated Notes) by Standard & Poor’s Credit Market Services
Eutrope Limited, and “BB+/B” (in respect of Senior Notes with a maturity of more
than one year and Senior Notes with a maturity of one year or less, respectively) by
Fitch Ratings Limited and “BBB (low)/R-2” (middle) (in respect of Senior Notes
with a maturity of more than one year and Senior Notes with a maturity of one year
or less, respectively) and “BB” (in respect of Subordinated Notes) by DBRS Inc.

The Programme has not been rated in respect of Senior Notes and Subordinated
Notes issued by BCP Finance which are not guaranteed by the Guarantor.

Notes issued under the Programme may be rated or unrated by either of the rating
agencies referred to above. Where a Tranche of Notes is rated, such rating will not
necessarily be the same as the rating assigned to the Programme by the relevant rating

agency.
Issue-specific summary:

[The Notes [have been/are expected to be| rated [specify rating(s) of Tranche being issued)
by [specify rating agent(s)].

A security rating is not a recommendation to buy, sell or hold securities and may be

subject to suspension, reduction or withdrawal at any time by the assigning rating

agency.|

[Not Applicable - No specific ratings have been assigned to the debt securities at the

request of or with the co-operation of the Issuer in the rating process.]

B.18

Description of
the Guarantee

The Notes issued by BCP Finance may be unconditionally and irrevocably guaranteed
or unguaranteced by BCP acting through its Macao branch (in its capacity as
guarantor, the “Guarantor”), as specified in the applicable Final Terms. Macao
branch acting as Guarantor does not affect the fact that BCP is a Portuguese entity
and that investors’ rights are against BCP only.

The Guarantee may be issued on either a senior basis (“Senior Guarantee”) in the
case of a Guarantee relating to Senior Notes or a subordinated basis (“Subordinated
Guarantee”) in the case of Subordinated Notes.

The obligations of the Guarantor under its Senior Guarantee constitute direct,
unconditional, unsubordinated and (subject to the provisions of negative pledge
below) unsecured obligations of the Guarantor and will rank pari passu with all present
and future unsecured and unsubordinated obligations of the Guarantor, save for

those that have been accorded by law preferential rights.

The obligations of the Guarantor under its Subordinated Guarantee constitute direct,
unconditional and unsecured obligations of the Guarantor, and in the event of the
winding-up of the Guarantor, (to the extent permitted by Portuguese law) will be
subordinated in right of payment to the claims of all secured and/or unsubordinated
creditors of the Guarantor.

B.19

Information

Banco Comercial Portugués, S.A. acting through its Macao branch.
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about the
Guarantor Information relating to Banco Comercial Portugués, S.A. is set out in this Section B.
Section C — Securities
Element | Title
C1 Description of | The Notes to be issued under the Programme may be in bearer or book entry form.
Notes/ISIN
The Notes to be issued under the Programme may be Fixed Rate Notes, Floating
Rate Notes, Zero Coupon Notes or a combination of the foregoing.
Issue-specific summary:
The Notes are [£/€/US.$/othed [ ] [[ 1% Fixed Rate/Floating Rate/Zero
Coupon/other] Notes due [ ].
International Securities Identification Number (ISIN): [ ]

C.2 Cutrency Subject to compliance with all applicable laws, regulations and directives, Notes may
be issued in any currency agreed between the Issuer and the relevant Dealer at the
time of issue.

Issue-specific summary:
The curtency of this Setries of Notes is [Stetling/Euro/U.S. dollars/Japanese
yen/Swiss francs/Australian dollars/Canadian dollars/ other].

C.5 Restrictions on | Not Applicable - There are no restrictions on the free transferability of the Notes.

transferability

C.8 Rights Notes issued under the Programme will have terms and conditions relating to, among

attached to the
Notes,
including
ranking and
limitations on

those rights

other matters:
Status and Subordination

Notes may be issued on either a senior or a subordinated basis, the Senior Notes and

the Subordinated Notes, respectively.

Senior Notes constitute direct, unconditional, unsubordinated and (subject to the
provisions of negative pledge below) unsecured obligations of the Issuer and will
rank pari passn among themselves and (save for certain obligations required to be
preferred by law) equally with all other unsecured and unsubordinated obligations of

the Issuer, from time to time outstanding.

Payments in respect of any Subordinated Notes constitute direct, unconditional and
unsecured obligations of the Issuer, and in the event of the winding-up of the Issuer,
will be subordinated in right of payment to the claims of all secured and/or
unsubordinated creditors of the Issuer (if the Issuer is BCP Finance, in accordance
with the provisions of the Trust Deed; if the Issuer is BCP, to the extent permitted
by Portuguese law).

Issue-specific summary:
This Seties of Notes is issued on a [seniot/subordinated] basis.
Taxation

All payments in respect of the Notes will be made without deduction for or on

24




Element

Title

account of any withholding taxes imposed by the Cayman Islands (in the case of
payments by BCP Finance) or Portugal (in the case of payments by BCP) unless such
deduction or withholding is required by law. In the event that any such deduction is
made, the Issuer or, as the case may be, the Guarantor will, save in certain limited
circumstances, be required to pay additional amounts to cover the amounts so

deducted.

Currently, payments of interest and other revenues to be made by BCP directly to
non-Portuguese residents is subject to Portuguese withholding tax at 25% (collective
entities), 28% (individuals) or 35% if the payment is made to an account held on
behalf of undisclosed beneficial owners, unless they are disclosed for these purposes
or, when applicable, to reduced withholding tax rates under the tax treaties entered
into by Portugal. The 35% rate also applies to payments of interest and other
investment income to entities that are domiciled in a country included in the
Portuguese “tax havens” list. Euroclear and Clearstream, Luxembourg do not offer
any tax relief services to holders of Notes (other than Book Entry Notes) issued by
BCP. Payments of interest or other revenues to be made by BCP thereunder will be

subject to Portuguese taxation rules.

All payments in respect of the Notes will be subject in all cases to (i) any fiscal or
other laws and regulations applicable thereto in the place of payment and (i) any
withholding or deduction required pursuant to an agreement described in Section
1471(b) of the U.S. Internal Revenue Code of 1986 (the “Code”) or otherwise
imposed pursuant to Sections 1471 through 1474 of the Code, any regulations or
agreements thereunder, official interpretations thereof, or any law implementing an

intergovernmental approach thereto.
Negative pledge

The terms of the Senior Notes will contain a negative pledge provision to the effect
that, so long as any of the Senior Notes remains outstanding, neither the Issuer nor
the Guarantor (as the case may be) shall create or permit to be outstanding any
mortgage, charge, lien, pledge or other similar encumbrance or security interest
(subject to certain exceptions with respect to assets that belonged to a third company
and were acquired pursuant to an amalgamation or merger, securitisations,
asset-backed financing or like arrangements, and mortgage-backed bonds or covered
bonds) upon the whole or any part of its undertaking or assets, present or future, to
secure any Indebtedness or to secure any guarantee or indemnity given in respect of
any Indebtedness, without at the same time or prior thereto securing the Notes
equally and rateably therewith or providing other security for the Notes.

“Indebtedness” means any borrowings having an original maturity of more than one
year in the form of or represented by bonds, notes, debentures or other securities
which with the consent of the Issuer or the Guarantor, as the case may be, are, or are
intended to be, listed or traded on any stock exchange or other organised market for
securities other than a borrowing which is entirely or substantially placed in Portugal.

The terms of the Subordinated Notes will not contain a negative pledge provision.
FEvents of default
Senior Notes

The terms of the Senior Notes will contain, amongst others, the following events of
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default:

(a) default in payment of any principal or interest due in respect of the Notes,

continuing for a specified period of time;

() non-performance or non-observance by the Issuer or the Guarantor (as the
case may be) of any of their respective other obligations (i.e. under the
conditions of the Notes and the Guarantee), in certain cases continuing for

a specified period of time;

(c) acceleration by reason of default of the repayment of any indebtedness or
default in any payment of any indebtedness or in the honouring of any
guarantee or indemnity in respect of any indebtedness by the Issuer or BCP
(as the case may be), in any case so long as any such indebtedness exceeds
the specified threshold;

(d) events relating to the winding-up or dissolution of the Issuer or the

Guarantor (as the case may be); and
(e) the Guarantee ceases to be in full force and effect (where applicable).
Subordinated Notes
The terms of the Subordinated Notes will contain the following events of default:

(a) default in payment of any principal or interest due in respect of the Notes,

continuing for a specified period of time; and

(d) events relating to the winding-up or dissolution of the Issuer or the

Guarantor (as the case may be).
Meetings

The terms of the Notes will contain provisions for calling meetings of holders of
such Notes to consider matters affecting their interests generally. These provisions
permit defined majorities to bind all holders, including holders who did not attend
and vote at the relevant meeting and holders who voted in a manner contrary to the

majority.
Governing law

English law, except that in relation to Subordinated Notes and, with respect to Book
Entry Notes, the form and transfer of Notes, the creation of security over Notes and
the Interbolsa procedures for the exercise of rights under Notes will be governed by
Portuguese law.

C.9

Interest/
Redemption/
Representative
of holders

Interest

Notes may or may not bear interest. Interest-bearing Notes will either bear interest

payable at a fixed rate or a floating rate.
Issue-specific summary:

[The Notes bear interest [from their date of issue/from [ ]] at the fixed rate of [ %
pet annum. Interest will be paid [annually/semi-annually/quartetly/monthly] in
arreat on [ ] [and [ ]] in [each [year/month]/other]. The first interest payment will
be made on [ ]].
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[The yield on the Notes is [ % per annum. The yield is calculated at the issue date
of the Notes on the basis of the issue price of the Notes of [ ]%. It is not an
indication of future yield.]

[The Notes bear interest [from their date of issue/from [ ]| at floating rates
calculated by reference to [specify reference rate for Notes being issued| [plus/minus| a
margin of [ [%. Interest will be paid [annually/semi-annually/quarterly/monthly] in
arreatr on [ ] [and [ ]] in [each [year/month]/other], subject to adjustment for non-
business days. The first interest payment will be made on [ ].]

[The [Rate of Interest for Fixed Rate Notes/Spread] will be increased by [ [% on [ ]
[and further increased by [ % on [ ]]]

[The Notes do not bear any interest [and will be offered and sold at a discount to

their nominal amount].]
Redemption

The terms under which Notes may be redeemed (including the maturity date and the
price at which they will be redeemed on the maturity date as well as any provisions
relating to early redemption) will be agreed between the Issuer and the relevant

Dealer at the time of issue of the relevant Notes.
Issue-specific summary:

Subject to any purchase and cancellation or eatly redemption, the Notes will be

redeemed on [ ]at[ ]% of their nominal amount.

The Notes may be redeemed early for tax reasons or following an Event of Default
[ot [at the option of the Issuer [[and/ot] at the option of the investot] [ot [specify any
other early redemption option applicable to the Notes being issued)| at [specify the early/ optional
redemption price]. [The Notes may also be redeemed before the maturity date at the
option of the Issuer at [[ ]% of the nominal amount of the Notes / [ ]] upon the
occurrence of a tax deductibility or capital disqualification event as set out in the
applicable Final Terms.]

Trustee

The Issuers has appointed The Law Debenture Trust Corporation p.l.c. (the
“Trustee”) to act as trustee for the Notes. The Trustee may, without the consent of
any holders and without regard to the interests of particular holders, agree to (i) any
modification of, or to the waiver or authorisation of any breach or proposed breach
of, any of the provisions of the Notes or (ii) determine without the consent of any
holders that an event of default or potential event of default shall not be treated as
such or (iii) the substitution of another company as principal debtor under the Notes
in place of the relevant Issuer, subject to fulfilment of certain conditions.

Please also refer to Element C.8.

C.10

Derivative
component in
the interest

payments

Not applicable — There is no derivative component in the interest payments.

Please also refer to Element C.9.

Cc.1

Listing and
Admission to

Notes issued under the Programme may be listed and admitted to trading on the Irish
Stock Exchange or on any other market which is not a regulated market for the
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trading in putposes of Ditrective 2004/39/EC.
respect of
Notes with a Issue-specific summary:
denomination [Application [has been/is expected to be] made by the Issuer (or on its behalf) for the
of less than Notes to be admitted to trading on the regulated market of the [Irish Stock
EU_Rl 00,000 Exchange/[ ]].] [The Notes are not intended to be admitted to trading on any
(or its market.]
equivalent in
other
currencies)

C.21 Admission to Notes issued under the Programme may be listed and admitted to trading on the Irish
trading in Stock Exchange on any other market which is not a regulated market for the
respect of putposes of Ditrective 2004/39/EC.

Notes with a
denomination | Issue-specific summaty:
of at least [Application [has been/is expected to be] made by the Issuer (or on its behalf) for the
EU31 00,000 Notes to be admitted to trading on the regulated market of the [Irish Stock
(or 1.ts ) Exchange/[ ]].] [The Notes are not intended to be admitted to trading on any
equivalent in market]
other
currencies)

Section D — Risks

Element | Title

D.2 Key risks In purchasing Notes, investors assume the risk that the Issuer and the Guarantor (as
regarding the the case may be) may become insolvent or otherwise be unable to make all payments

Issuer and the

Guarantor

due in respect of the Notes. There is a wide range of factors which individually or
together could result in the Issuer and the Guarantor becoming unable to make all
payments due in respect of the Notes. It is not possible to identify all such factors or
to determine which factors are most likely to occur, as the Issuer and the Guarantor
may not be aware of all relevant factors and certain factors which they currently deem
not to be material may become material as a result of the occurrence of events
outside the Issuer’s and the Guarantor’s control. The Issuer and the Guarantor have
identified a number of factors which could materially adversely affect their businesses
and ability to make payments due under the Notes. The paragraphs below include a
list of some of such identified risks. The order according to which the risks are
presented herein is not an indication of their relevance or occurrence probability.
Investors must carefully read the information contained in the Offering Circular or
included therein by reference and reach their own conclusions before taking any

investment decision.
Risks relating to BCP:

Risk factors relating to the Portuguese economy, which include, inter alia, 1) The Bank is highly
sensitive to the evolution of the Portuguese economy, which strongly contracted
between 2011 and 2013; i) The Portuguese economy is undergoing a complex
process of structural change with uncertain impact on potential economic growth and
banking activity; iii) The Portuguese economy is subject to the performance and
potential deterioration of foreign economies; iv) The successful conclusion of the
PAEF does not eliminate the risk of further deterioration of Portugal’s economic and
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financial condition; v) The global financial and European sovereign debt crises have
limited the Bank’s access to the capital markets, leading to dependency on the ECB
for access to funding; vi) The Bank is exposed to the risk of a deterioration of the
sovereign risk premium; vii) Changes to the Portuguese government’s economic
policies may negatively impact the Bank’s activities; viii) The Bank is exposed to risks
associated with deflation; ix) The Treaty on Stability, Coordination and Governance
of the EMU will permanently condition economic policymaking with potential
adverse effects on the Bank’s operational activity; x) The Portuguese Republic may be
subject to downgraded rating reviews by the rating agencies, which could affect the
funding of the economy and the Bank’s activity; xi) A relapse of the sovereign debt
crisis of the Eurozone may constitute a potential source of turbulence for the markets
that may impact the Bank’s activity; and xii) A material decline in global capital
markets and volatility in other markets could adversely affect the activity, results and

value of strategic investments of the Bank.

Legal and Regulatory Risks, which include, inter alia, i) The Bank is subject to increasingly
complex regulation that could increase regulatory and capital requirements; ii) The
implementation of the Banking Union could impose further regulatory requirements
that may adversely impact the Bank’s activities; iii) The implementation of a
harmonised deposit guarantee system throughout the European Union may require
additional contributions by the Bank; iv) The resolutions adopted by the European
Commission relating to the BRRD may restrict the trading operations of the Bank
and increase its refinancing costs; v) The Bank is subject to the increase in obligations
and effects resulting from the new legal framework aimed at preventing and
monitoring the default risk of customers; vi) New provisions of the ECB relating to
the discretionary acceptance of bank debt guaranteed by the national Central Banks
contain risks relating to a reduced pool of eligible assets; vii) Changes to tax
legislation, regulations, higher taxes or lower tax benefits could have an adverse effect
on the Bank’s activity; viii) Implementation of legislation relating to taxation of the
financial sector could have a material adverse effect on the Bank’s results of
operations; ix) The Bank was charged and convicted by the CMVM (final decision)
and the Bank of Portugal (subject to an ongoing appeal) in administrative
proceedings in connection with certain transactions, including the financing of the
acquisition of shares issued by the Bank by companies incorporated in certain
offshore jurisdictions; and x) The use of standardised contracts and forms carries

certain risks.

Risks relating to BCP’s recapitalisation plan, which include, inter alia i) The Restructuring
Plan of the Bank approved by the European Commission has an associated execution
risk and both the Restructuring Plan’s success and the Bank’s strategic autonomy
depend on the ability to repay the hybrid instruments subscribed to by the
Portuguese State in the amount of EUR 3 billion; ii) The Bank is exposed to
contingent risks for the implementation of its strategy, and may not, totally or
partially, achieve the objectives in its Strategic Plan 2012-2017; iii) Conditions
imposed on the Bank as a result of its recapitalisation plan and restructuring plan may
constrain the Bank’s operations or otherwise be adverse to the interest of the Bank’s
shareholders; iv) The Bank may not be able to ensure payments related to certain
hybrid instruments subscribed by the Portuguese Republic, the failure of which could
render the Portuguese State the majority shareholder of the Bank; v) its
recapitalisation plan and the restructuring plan may not be sufficient to meet the
Bank’s future regulatory capital requirements, which could necessitate further

engagement in liability management transactions, sales of assets or additional public
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investment; vi) The Bank may not be able to use the proceeds of the share capital
increase announced on 24 June 2014 to repay the GSIs; and vii) The Bank may be
judicially compelled to repay state aid.

Risks relating to BCP’s Business, which include, inter alia, i) The Bank is exposed to the
credit risk of its customers; ii) The Bank is exposed to concentration risk in its credit
exposure; iii) The Bank is exposed to credit risk of its counterparties; iv) The Bank
sells capitalisation insurance products with guaranteed principal that have associated
credit linked notes, exposing the Bank to reputational risk in its role as seller, and
financial risk indirectly atising from its shareholding in Millenniumbcp Ageas; v) The
Bank is exposed to a contraction of the real estate market; vi) The Bank is exposed to
the risk of interest rate repricing; vii) The Bank holds units in specialised credit
recovery closed-end funds that cannot be sold and may depreciate; viii) Financial
problems faced by the Bank’s customers could adversely affect the Bank; ix) The
Bank’s portfolio may continue to contract; x) The Bank is exposed to further
deterioration of asset quality; xi) The Bank faces strong competition in its main ateas
of activity, namely in the retail business; xii) The Bank may generate lower revenues
from commissions and fee-based businesses; xiii) Changes in consumer protection
laws may limit the fees that the Bank can charge in certain banking transactions; xiv)
Downgrades in the Bank’s credit rating could increase the cost of borrowing funds
and make the Bank’s ability to raise new funds or renew maturing debt more difficult;
xv) In addition to its exposute to the Portuguese economy, the Bank faces exposure
to macroeconomic risks in its businesses in Europe (Poland and Romania) and Africa
(Angola and Mozambique); xvi) The Bank’s operations in emerging markets expose
its business to risks associated with social, economic and political conditions in those
markets; xvii) The Bank’s highly liquid assets may not cover liabilities to its customer
base; xviii) The results of additional stress tests could result in a need to increase
capital ot a loss of public confidence in the Bank; xix) The Bank’s ability to achieve
certain targets is dependent upon certain assumptions involving factors that are
significantly or entirely beyond the Bank’s control and are subject to known and
unknown risks, uncertainties and other factors; xx) The Bank is vulnerable to
fluctuations in interest rates, which may negatively affect net interest income and lead
to other adverse consequences; xxi) The Bank is exposed to reputational risks,
including those arising from rumours that affect its image and customer relations;
xxii) The Bank may have difficulty in hiring and retaining board members and
qualified personnel; xxiii) The coverage of pension fund liabilities could be
insufficient, which would lead to actuarial losses; xxiv) Labour disputes or other
industrial actions could disrupt Bank operations or make them more costly to run;
xxv) The Bank is exposed to market risk, which could result in the devaluation of
investment holdings or affect its trading results; xxvi) The Bank is exposed to
insurance risks, where the value of insurance claims may exceed the amount of
reserves held against those claims; xxvii) The Bank is subject to compliance risk,
which may lead to claims of non-compliance and lawsuits by public agencies,
regulatory agencies and other parties; xxviii) The Bank is subject to certain
operational risks, which may include interruptions in the services provided, errors,
fraud attributable to third parties, omissions and delays in the provision of services
and implementation of requirements for risk management; xxix) The Bank faces
technological risks, and a failure in the Bank’s information technology systems could
result in, among other things, trading losses, losses in customer deposits and
investments, accounting and financial reporting errors and breaches in data security;
xxx) The Bank is subject to the risk of changes in the relationship with its partners;
xxxi) Transactions in the Bank’s own portfolio involve risks; xxxii) Hedging
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operations carried out by the Bank may not be adequate to prevent losses; xxxiii) The
Bank faces exchange rate risk related to its international operations; xxxiv) The Bank
might be exposed to non-identified risks or to an unexpected level of risks,
notwithstanding the risk management policies putrsued by the Bank; xxxv) The Non
Core Business Portfolio segment may generate additional impairment levels; and

xxxvi) Risks relating to legislation on deferred tax assets may arise.
Risks relating to BCP Finance:

BCP Finance is an overseas finance vehicle of BCP and of the Group. As such it
raises funds to BCP by way of intra-group loans. In the event that BCP fails to make
a payment under an intra-group loan, BCP Finance may not be able to meet its
payment obligations under the issued Notes. Investors should furthermore note that
not all Notes issued by BCP Finance will be guaranteed by BCP.

DJ3

Key risks
regarding the
Notes

There ate also risks associated with the Notes. These include risks related to the
structure of particular issues of Notes, a range of market risks (including that the
value of the investment may be adversely affected by exchange rate movements
where the Notes are not denominated in the investor’s own currency, that any credit
rating assigned to the Notes may not adequately reflect all the risks associated with an
investment in the Notes, that changes in market interest rates will affect the value of
Notes which bear interest at a fixed rate and that there may be no or only a limited
secondary market in the Notes), the fact that the conditions of the Notes may be
modified without the consent of the holder in certain circumstances, that the holder
may not receive payment of the full amounts due in respect of the Notes as a result
of amounts being withheld by the Issuer in order to comply with applicable law and
that investors are exposed to the risk of changes in law or regulation (including in

respect of taxation) affecting the value of Notes held by them.

Section E — Offer

Element

Title

E.2b

Use of

proceeds

The net proceeds from each issue of Notes will be applied by the Issuer for the

general corporate purposes of the Group, which include making a profit.
[Issue-specific summary:

The net proceeds from the issue of Notes will be [applied by the Issuer for its general
cotporate purposes, which include making a profit [and[ ]]/[applied by the Issuer for

[ 1)

E.3

Terms and
conditions of
the offer

Under the Programme, the Notes may be offered to the public in a Public Offer in
Ireland, Portugal and the United Kingdom.

The terms and conditions of each offer of Notes will be determined by agreement
between the Issuer and the relevant Dealers at the time of issue and specified in the
applicable Final Terms.

Issue-specific summary:

[Not Applicable - the Notes are issued in denominations of at least EUR 100,000 (or

its equivalent in any other currency.)]
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[This issue of Notes is being addressed solely to qualified investors (as defined under
the Prospectus Directive).]
[This issue of Notes is being offered in a Public Offer in [Portugal/Ireland /the
United Kingdom)] during the Offer Period.]
The issue price of the Notes is [ ]% of their nominal amount.
[Offer Price: [Issue Price/Not

Applicable/[ 1]

Conditions to which the offer is subject: [Not Applicable/[ 1]
Description of the application process: [Not Applicable/[ 1]
Details of the minimum and/ot maximum amount of [Not Applicable/[ ]
application:
Desctiption of possibility to reduce subscriptions and  [Not Applicable/[ 1]
manner for refunding excess amount paid by applicants:
Details of the method and time limits for paying up and  [Not Applicable/[ ]]
delivering the Notes:
Manner and date on which results of the offer are to be  [Not Applicable/[ 1]]
made to public:
Procedure for exetcise of any tight of pre-emption, [Not Applicable/[ 1]
negotiability of subscription rights and treatment of
subscription rights not exercised:
Process for notification to applicants of the amount of [Not Applicable/[ 1]
Notes allotted and indication whether dealing may begin
before notification is made:
Details of any tranche(s) reserved for specific country: [Not Applicable/[ 1]
Amount of any expenses and taxes specifically charged to  [Not Applicable/[ 1]
the subscriber or purchaser:
Name(s) and address(es), to the extent known to the [None/The
Issuer, of the placers in the various countries where the Authorised — Offerors
offer takes place. identified above]]

E.4 Interest of The relevant Dealers may be paid fees in relation to any issue of Notes under the

natural and
legal persons
involved in the

issue/offer

Programme. Any such Dealer and its affiliates may also have engaged, and may in
the future engage, in investment banking and/or commercial banking transactions
with, and may perform other services for BCP, BCP Finance and their affiliates in the
ordinary course of business. In addition, in the ordinary course of their business
activities, the Dealers and their affiliates may make or hold a broad array of
investments and actively trade debt and equity securities (or related derivative
securities) and financial instruments (including bank loans) for their own account and
for the accounts of their customers. Such investments and securities activities may
involve securities and/or instruments of the Issuer, BCP or their affiliates. Certain of
the Dealers or their affiliates that have a lending relationship with BCP or BCP
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Finance routinely hedge their credit exposure to BCP or BCP Finance in a way
consistent with their customary risk management policies. Typically, such Dealers and
their affiliates would hedge such exposure by entering into transactions which consist
of either the purchase of credit default swaps or the creation of short positions in
securities, including potentially the Notes issued under the Programme. Any such
short positions could adversely affect future trading prices of Notes issued under the
Programme. The Dealers and their affiliates may also make investment
recommendations and/or publish or express independent research views in respect
of such securities or financial instruments and may hold, or recommend to clients

that they acquire, long and/or short positions in such securities and instruments.
Issue-specific summary

[Other than as mentioned above,| and save for [ ],] so far as the Issuer is aware, no
person involved in the issue of the Notes has an interest material to the offer,

including conflicting interests.]

E.7

Expenses
charged to the
investor by the

Issuer

Not Applicable — No expenses will be charged to investors by the Issuer.
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RISK FACTORS

Investing in financial instruments, including securities, involves risk. Before making any investment decision, one must take

into consideration all the information described in this Offering Circular and, in particular, the risks mentioned berein.

The following text describes the material risks which the Issuers believe may affect the capacity of the Issuers to comply with its
duties concerning the Notes issued under the Programme. All these factors may adversely affect the business, income, results, assets and
liguidity of the Group. Moreover, there may also be some unknown risks and other risks that, despite deemed as non-relevant, may
become relevant in the future. The Bank is unable to ensure that, in view of exceptionally adverse scenarios, the policies and procedures
used by it to identify, monitor and manage the risks are fully efficient. The order according to which the risks are presented herein is not
an indication of their relevance or occurrence probability. Investors must carefully read the information contained in this Offering Circular
or included therein by reference and reach their own conclusions before taking any investment decision.

RISKS RELATING TO THE ISSUERS
Risks Relating to the Portuguese Economy

The Bank is highly sensitive to the evolution of the Portuguese economy, which strongly contracted
between 2011 and 2013.

The evolution of the Portuguese economy has a considerable impact on the Bank’s business, its financial
situation and net income. A substantial portion of the Bank’s assets and operating profit is derived from Portugal,
which accounted for 57% of the Bank’s revenues during 2013. In addition, as at 31 March 2014, the Bank’s holdings
of EUR 6.4 billion in Portuguese government bonds represented 7.8% of its total assets. As such, developments in
the Portuguese economy will have a material impact on the quality of the Bank’s assets, its financial condition,

results of operations and prospects.

The financial and economic difficulties that have affected the world economy since mid-2007 impacted the
growth model that had supported the Portuguese economy since its adoption of the single currency.

By 2010, the Portuguese economy was profoundly imbalanced, with persistent current account and fiscal
deficits. After a long stretch of financial excess, in 2010 the total net external debt, measured by the net international
investment position, reached 107.2% of GDP (Source: Bank of Portugal, May 2014) and the general government
consolidated gross debt climbed to 94.0% of GDP (Source: Bank of Portugal, May 2014). These imbalances,
together with low levels of economic growth and the serious turmoil in European debt markets that followed the
sovereign debt crises in Greece and Ireland in 2010, made the financial position of Portugal unsustainable. Amid
such significant economic and financial instability, Portugal negotiated a financial assistance programme of EUR 78
billion (the “PAEF”), with the International Monetary Fund (“IMF”), the European Commission (“EC”) and the
European Central Bank (“ECB”), which was formally approved on 17 May 2011, in a bid to stabilise its public
finances, initiate a set of structural reforms that would promote competitiveness, and stabilise the banking system.
Despite significant improvement in external and public accounts over recent years, uncertainty regarding financial
stability persists. In view of these lingering imbalances, the concerns of international investors regarding the
sustainability of public finances have limited funding availability for Portuguese private and public issuers in

international markets.

Economic activity had been constrained since 2011 as a result of reductions in public and private
expenditure, more restrictive funding conditions and increased unemployment. Economic activity, as measured by
real GDP, contracted by 1.3% in 2011, by 3.2% in 2012 and by 1.4% in 2013 (Source: Portugal’s National Statistics
Institute, March 2014). However, in the last three quarters of 2013, sequential GDP growth turned positive,
reflecting the strong pace of net exports along with less depressed domestic demand, although, in the first quarter of
2014, GDP fell 0.6% on a quarterly basis largely due to the fallback of exports and the slowing down of investment.

The unemployment rate, which increased from 7.3% in 2008 to a peak of 17.7% in March 2013, has since
declined to 15.1% at the end of the first quarter of 2014 (Source: INE, May 2014), in line with the economy’s
recovery. The public deficit, which increased from 4.3% of GDP in 2011 to 6.4% in 2012, decreased to 4.9% in
2013 (Source: Portugal’s National Statistics Institute, March 2014), below the PAEF target of 5.5% of GDP (Source:
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Seventh Review of the Memorandum of Understanding, June 2013). This result was largely driven by an increase in
revenues, following a growth in economic activity, efforts to enforce tax compliance and measures to control
expenditure. The consolidated value of the gross debt of the public administration in 2013 increased to 129.0% of
GDP, compared with 124.1% for the previous year (Source: INE, March 2014). The restructuring of balance sheets
in both the public and private sectors and strong growth in exports helped to reduce the external imbalance, leading
to significant improvements in current and capital account balances, which recorded a surplus in 2012 and 2013
(Source: Bank of Portugal, March 2014).

The economic context remains challenging for Portugal. In spite of recent improvements, a significant
degree of uncertainty persists regarding the course of European sovereign debt markets and the ability of
Portuguese issuers to obtain funding from abroad. In particular, uncertainty resulting from the sovereign debt crisis
in the Furozone could continue to have a significant impact on markets that may affect the Bank’s activity. These
aspects, combined with the process of reducing private and public sector debt, the implementation of structural
reforms in the labour, product and services market and the pressure of a higher tax burden on the real disposable
income of families and companies, represent a challenging economic environment. Although the GDP contraction
of 1.4% in 2013 is expected to be followed by a GDP growth rate of 1.2% in 2014 (Source: IMF, Eleventh Review
Mission of Portugal, 21 April 2014), this growth is unlikely to sufficiently increase in a material way disposable
income or to encourage domestic demand or drastically reduce the elevated levels of unemployment. The possibility
of economic performance below expectations cannot be excluded in view of the risk of a significant slowdown of
external demand and the uncertainty surrounding the success and subsequent enforcement of the structural
adjustment that must still be pursued after the completion of the PAEF. If these risks to economic growth were to
materialise, demand for credit would predictably fall, cost of funding could rise and the credit quality of the loans
portfolio and other segments of the asset side of the Bank’s balance sheet would deteriorate. (See The successful
conclusion of the PAEF does not eliminate the risk of further deterioration of Portugal’s economic and financial condition.)

The still uncertain macroeconomic conditions in Portugal are affecting, and will continue to affect, the
behaviour and financial position of the Bank’s customers and, therefore, the supply and demand of the products and
services offered by the Bank. In particular, the growth of loans is expected to be sluggish for the forthcoming years,
hindering the creation of revenue supporting net interest income. Unemployment, reduction of business profitability
and increased insolvency of companies and/or households has and will continue to negatively influence customers’
capacity to repay loans. Consequently, non-performing loans may increase, which would negatively impact the

quality of the Bank’s assets.

The Portuguese economy is undergoing a complex process of structural change with uncertain impact on
potential economic growth and banking activity.

The evolution of the Portuguese economy since the creation of the single currency in 1999 was
characterised by weak growth levels in an environment of strong debt accumulation and of loss of competitiveness.
Consequently, the Portuguese economy was placed in a vulnerable position upon the occurrence of the international
financial crisis in 2007-2008 and the sovereign debt crisis in the Eurozone periphery in 2010. Faced with the
unsustainability of the economic model that had been followed in the previous decade, the Portuguese economy was
forced to adjust in a profound and structural manner. Some of the resulting changes resulted from the need for
improved competitiveness, which was found in foreign demand as the alternative to declining domestic demand,
while other changes were imposed through the PAEF. Some of these changes consisted of measures aimed at
improving the sustainability of public finances, greater flexibility of the labour and product markets, the streamlining
of the judicial system, and the strengthening of the banking sector.

These reforms have produced discernible positive results, in particular regarding the rise in net exports;
however, they have also generated adverse consequences, namely through an immediate and substantial increase of
unemployment and decrease of disposable income. There are no guarantees that the structural changes already
implemented will be sufficient to provide the Portuguese economy with the competitive levers that will enable it to
produce strong enough growth to absorb the high levels of public and private indebtedness. A potential
materialisation of these risks constitutes an important threat to the profitability of the Bank, due to the restriction it
poses to the growth of business volumes, the maintenance of loan impairment at penalising levels and the weak
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performance of the financial assets comprising the Bank’s portfolio — in particular, the Portuguese public debt
securities.

The Portuguese economy is subject to the performance and potential deterioration of foreign economies.

In light of constraints on domestic demand, economic activity in the main countries receiving Portuguese
exports is extremely important to the Portuguese economy. Such economic activity will also impact the achievement
of fiscal and structural targets required by the European authorities under the recently reinforced rules on
macroeconomic stability, including the Fiscal Compact or Fiscal Stability Treaty and legislative measures
implemented under the Stability and Growth Pact. The possible deterioration of economic activity for the main
trading partners of Portugal could increase the risk of recession in the EU, which would exacerbate the economic
and financial difficulties being experienced in Portugal. Despite the strengthened resilience, market diversification
and increasing technological sophistication of Portuguese exports, patticularly since 2010, the recovery of net
exports has denoted a marked loss of vigour since the last quarter of 2012 due to the cooling of exports of goods
and the increase of imports — a trend that may extend throughout 2014. In this context, it is possible that a decrease
in external demand may negatively impact the growth of the Portuguese economy. Such decrease may be derived
from, among other factors, excessive levels of European debt, lower effectiveness of the transmission of monetary
policy in a context of interest rates close to zero and the persistence of a climate of uncertainty and speculation
inhibiting the creation of value that would have otherwise resulted from a full exercise of economic integration. The
gains derived from the diversification of exports to markets outside the EU — particularly to countries in Africa and
Latin America — may become less profitable if, among other adverse factors, competition intensifies, protectionist

policies arise or the prices of the commodities on which those economies are heavily reliant upon fall markedly.

Any other significant deterioration of global economic conditions, including the credit profile of other
countries of the EU, the solvency of Portuguese or international banks or changes in the Eurozone, may lead to
concerns relating to the capacity of the Portuguese Republic to meet its funding needs. Any deterioration could have
a direct impact on the value of the Bank’s portfolio of public debt bonds. Any permanent reduction of the value of
public debt bonds would be reflected in the Bank’s equity position.

Moreover, any such deterioration of economic conditions could strongly affect the Bank’s capacity to
increase and/or generate capital and observe the regulatory minimum capital requirements, and could limit the
Bank’s capacity to obtain liquidity. Any of the foregoing could have a material adverse effect on the Bank’s business,

financial condition or results of operations.

The successful conclusion of the PAEF does not eliminate the risk of further deterioration of Portugal’s
economic and financial condition.

The successful conclusion of the PAEF (Source: IMF statement, 2 May 2014) upon the satisfaction of the
requirements set by the updated revisions of the 2011 Memorandum of Understanding between the Portuguese
State and the Troika and those added during the implementation of the PAEF does not preclude the need for
additional austerity measures or structural adjustment actions to comply with the European treaties and directives,
which may cause sudden and unexpected political or social instability and impart short-term recessionary effects. In
such circumstances, banking activity may be subject to an adverse economic and financial climate. Moreover, with
the termination of the guaranteed funding provided under the PAEF, the Portuguese State will need to pursue
alternative funding strategies, which could carry certain risks.

Such alternative funding strategies could require the Portuguese Treasury to rely solely on the capital
markets for its wholesale funding or could compel the establishment of a precautionary credit line with the
European Stability Mechanism (“ESM”). In the immediate aftermath of the PAEF’s completion, the Portuguese
government chose to rely solely on the capital markets for its wholesale funding (as further detailed in the
Eurogroup Statement of 5 May 2014). In any event, and like other Member States, it maintains the possibility of
accessing ESM assistance. Either strategy could render the Portuguese Treasury more vulnerable vis-a-vis investors’
sentiment regarding Portugal’s perceived economic and financial prospects or could trigger more restrictive
conditions, possibly in the form of tougher fiscal measures and further structural reforms, in addition to greater

surveillance by European authorities. As such, it is uncertain that the Portuguese economy, in both the public and
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private spheres, will be able to garner the capital needed to fund a full economic recovery. Moreover, recovery may
be negatively impacted by continued exposure to the risks of a recessionary relapse, a material deterioration of the
public accounts or an external economic or financial shock. If any of these risks wete to materialise, Portugal could
be forced to ask for a second financial assistance programme, which would imply adverse economic and financial

consequences for the operation, profitability and financial soundness of the Bank.

In this context, negative macroeconomic effects stemming from Portuguese or European public finances
and the volatility of international financial markets may continue to hinder the liquidity and profitability of the
Portuguese financial system, which might result, for instance, in the devaluation of the Bank’s holdings of
Portuguese sovereign debt securities; liquidity restrictions to the Portuguese banking system and its concomitant
dependence on external institutional funding; an increase in competition for customers’ deposits and concomitant
rise in cost; falling demand for banking products; limited lending; and the deterioration of the quality of the Bank’s
loan portfolio. Any of the foregoing could have a material adverse effect on the Bank’s business, financial condition

or results of operations.

The global financial and European sovereign debt crises have limited the Bank’s access to the capital
markets, leading to dependency on the ECB for access to funding.

The ECB has been a major funding source used by the majority of Portuguese banks during the financial
crisis and the European sovereign debt crisis. On 18 July 2013, the Board of Governors of the ECB announced the
adoption of new haircuts tables in the fourth quarter of 2013, notably for marketable assets, which had an adverse
impact on the Bank’s pool of eligible collateral. Accordingly, on 31 March 2014, the Bank had EUR 9.2 billion net
of loans outstanding with the ECB, corresponding to 11.3% of the Bank’s liabilities. On 31 December 2013, the
Bank had EUR 10.0 billion net of loans outstanding with the ECB, corresponding to 12.7% of the Bank’s liabilities.
According to the latest available data, in May 2014, the Bank used EUR 10.0 billion of the ECB’s refinancing
facilities (corresponding to 23.6% of the total usage of the Portuguese banking system), a level that stands clearly
below the maximum value of EUR 17,435 million recorded in April 2011 and that emphasises the gradual reduction
of the Bank’s dependency on the liquidity provided by the ECB. As at 31 May 2014, the Bank had a total of EUR
19.6 billion of assets eligible for refinancing in the ECB, of which EUR 8.9 billion is available.

The Bank’s pool of eligible assets could be further eroded as a result of price devaluations, increase in
haircuts following credit downgrades or even the loss of eligibility of certain assets, namely those that benefit from
measures implemented by the ECB to support liquidity, including the acceptance of debt instruments issued or
guaranteed by the Portuguese Government and additional credit claims. The reduction of the pool of eligible assets
and the increased difficulty in managing eligible assets to compensate for such loss of eligibility would have a
negative impact in terms of liquidity, requiring the Bank to find alternative funding sources, which may have a

negative impact on the Bank’s business, financial condition or results of operations.

The objective of the Bank is to reduce its funding dependency on the ECB in the short-to medium term by
reducing the commercial gap and issuing debt in the international wholesale funding markets. The Bank is
implementing various measures to diversify its funding sources, having also accelerated its deleveraging process, and
aims to increase customer funds, which could present a risk of increased cost of deposits (as at 31 March 2014,
customer deposits accounted for 68% of the funding structure) and reduce the granting of loans.

The uncertainty surrounding access to capital markets as a source of funding for the Bank may also hinder
the Bank’s ongoing deleveraging process, requiring the Bank to further maintain an excessive dependence on
funding from the ECB. Increased market risk perception associated with accessing the matkets and/or the
persistency of the uncertainty surrounding access to the capital markets would exert pressure on the Bank to seek
alternative funding sources, to accelerate its capital and liquidity plan and to increase its pool of collateral eligible for
funding by the ECB, although there can be no assurances that it would be successful in its efforts to do so. If this
process is not accompanied by the re-pricing of loans, this could negatively affect the net interest income and overall
results of the Bank. If regulators require a quicker reduction of exposure to the ECB or if there are restrictions to
access ECB funding, the Bank may be forced to anticipate the compliance time frame of its capital and liquidity
plan, which would likely reduce profitability and hinder the deleveraging process. In addition, in the current

economic climate, a review of liquidity conditions by the ECB could force the Bank to dispose of assets at a
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potentially significant discount in relation to their respective book values, with a corresponding negative impact on
capital position and results of operations.

The Bank is exposed to the risk of a deterioration of the sovereign risk premium.

Despite a strong improvement in the interest of international investors for Portuguese sovereign debt, as
evidenced by the strong narrowing of the spread between the respective yield and those of the German public debt
with equivalent maturities there is no guarantee that this trend will continue. The high level of indebtedness of the
Portuguese Republic, combined with uncertainty regarding the long-term growth potential of the domestic economy
may result in a deterioration in the sovereign risk premium for Portuguese public debt securities in access to the
secondary debt markets and access of the Portuguese Republic to primary debt markets. Such risk could be
exacerbated by a reduced confidence in international financial markets or be triggered by a weak performance of the

domestic economy or disturbances in the local political environment.

Should the foregoing occur, the resulting substantial worsening of sovereign debt risk could negatively
impact the Bank’s liquidity position, both through funding difficulties and the reduction of the pool of assets eligible
for discount at the ECB, in addition to funding costs and the Bank’s capacity to increase its loan and asset portfolio
with a negative impact on the financial condition, credit quality and operating results of the Bank. These
circumstances could be further aggravated by persistent volatility in the financial sector and capital markets or by
financial difficulties, including the possible default of one or more financial institutions, which could lead to
significant liquidity problems in the market in general, and to losses and defaults by other institutions. Furthermore,
it is not possible to predict from current market conditions which structural and/or regulatory changes may be
effected or if such changes could have a negative impact on the Bank. If current market conditions continue to
deteriorate, especially for an extended period of time, this could lead to a reduction in credit availability, credit
quality and increased default on debt, which could have a negative impact on the Bank’s rating, business, financial

condition, results of operations and prospects.
Changes to the Portuguese government’s economic policies may negatively impact the Bank’s activities.

Upcoming parliamentary elections in Portugal in the second half of 2015 could disrupt the continuation of
the implementation of economic policies aimed at restoring the sustainability of public debt and achieving required
fiscal adjustment, which were in force during the period of implementation of the PAEF. Any such changes could
affect the execution of the adjustment policies post-Troika, impacting the conditions surrounding access to the
international capital markets, both for the Portuguese Republic and the Bank, which could result in a second bail-
out for the Portuguese economy. Such events may have a material adverse effect on the Bank’s business, financial

condition or results of operations.
The Bank is exposed to risks associated with deflation.

The resolution of recent economic turbulence remains uncertain and subject to changes in investor

sensitivity and the current economic regime, and remains in need of an improvement in price competitiveness.

Such an environment is prone to deflationary pressures. In extreme cases, an unanticipated market shock
that impacts confidence levels may lead to a downward spiral of economic activity, employment rates, companies’

income levels and prices, with adverse repercussions on the Bank’s business prospects and profitability.

In the Eurozone, the annual inflation rate in May 2014 was 0.5%, prolonging the downward trend since the
beginning of 2012. According to the ECB analysis, the inflation rate is expected to remain at low levels for a
prolonged period of time. Consequently, the ECB decided to implement new stimulus measures to fight the risk of
deflation and contribute to the price stability goal, defined as an inflation rate close to 2%. In Portugal, the inflation
rate in the same period was moderately negative (-0.3%), having stood below zero since February 2014.

A context of a general reduction in prices affects expenditure, consumption and investment decisions,
while increasing the real cost of debt and the risk of insolvency of companies, in particular when debt levels are very
high, as is the case in Portugal. A typical response of central banks to deflation is to aggressively reduce interest
rates, in certain instances to negative figures, thus placing a downward pressure on the interest rate levels applied in
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the market. The ECB announced on 5 June 2014 a set of measures aimed at strengthening economic activity and
reducing the risk of deflation. These include cutting the interest rate on the main refinancing operations of the
Eurosystem to 0.15%, cutting the interest rate on the marginal lending facility to 0.35%, implementing a negative
deposit facility interest rate (-0.10%), setting the features of monetary policy operations with settlement until
December 2016 (MRO (main refinancing operations) and LTRO (longer-term refinancing operations)), and
implementing measures to enhance the functioning of the monetary policy transmission mechanism by supporting
lending to the real economy (TLTRO (targeted longer-term refinancing operations)).

A deflationaty environment may affect the financial condition of the Bank, namely: (i) by reducing business
volumes due to a decrease in expenditures commensurate with the expected contraction of economic activity; (ii) by
compressing the net interest margin, as imbalances may arise between the indexing of income yields to market
reference rates, which remain at very low or negative levels, and the income paid on fixed interest-bearing liabilities,
representing a real burden on debt; (iii) by reducing the relative income benefit on demand deposits; (iv) by lowering
asset quality, as the credit at risk increases or the assets on the balance sheet or collateral have been devalued; (v)
through expectations of market participants and economic agents, making it more difficult or costly for regular
financing in wholesale markets and establishing a climate of uncertainty and volatility in financial markets, in trading

results and on counterparty risks.

A deflationary environment in general could adversely affect the Bank’s financial condition, results of

operations and prospects.

The Treaty on Stability, Coordination and Governance of the EMU will permanently condition economic
policymaking with potential adverse effects on the Bank’s operational activity.

On 14 June 2013, the Treaty on Stability, Coordination and Governance of the EMU was adopted into
national legislation in order to strengthen fiscal discipline through the introduction of a “balanced budget rule” and
an automatic mechanism for corrective action. In particular, the treaty states that the structural budget deficit in each
country must not exceed 0.5% of GDP at market price. Additionally, fiscal balances of the Member States must
comply with specific medium-term objectives, as defined under the Stability and Growth Pact, and must be
monitored annually in the context of the European semester. If a Member State deviates from the defined goal, an
automatic corrective mechanism would be activated. Member States whose debt exceeds 60% of GDP will be
required to adopt measures aimed at reducing their debt at a pre-set rate, taking as a reference standard reduction at
an average rate of one twentieth per year (even if their deficits are below 3% of GDP, which constitutes the

reference value for the European Union).

Given the current magnitude of Portuguese government debt (132.3% of GDP in the first quarter of 2014,
according to the Bank of Portugal), these measures will likely impose a long-term limit on the ability of the

government to stimulate economic growth through increased expenditure or a reduction of the tax burden.

Any limitation on the growth of the Portuguese economy could have a material adverse effect on the
Bank’s business, financial condition, results of operations or its prospects. All these factors could contribute to a

deterioration of the financial and economic condition of the Bank.

The Portuguese Republic may be subject to downgraded rating reviews by the rating agencies, which
could affect the funding of the economy and the Bank’s activity.

Rating agencies Standard & Poor’s, Moody’s, Fitch and DBRS have downgraded the long — and short —
term ratings of the Portuguese Republic on several occasions since the beginning of the financial crisis due to the
uncertainties and risks of a prolonged recession, the outlook for modest GDP growth, high levels of unemployment,

limited fiscal flexibility, the high leverage of the private sector and the level of sustainability of Portuguese public
debt.

Although the outlook for the Portuguese economy has improved recently due to a reduction of the budget
deficit, a 0.5% growth in real GDP in the three months ended 31 December 2013, a quicker balance of payments
adjustment within the Eurozone and increased market access, a further reduction of the credit rating of the

Portuguese Republic may occur in the future. Such a downgrade could occur if, among other factors, the measures
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taken by Portugal are seen as insufficient or there is a further deterioration of public finances. Portugal’s rating could
also be impacted by tax revenues that are lower than expected due to a weaker performance in economic activity
under austerity measures, rising public debt as a percentage of GDP, the persistence of conditions hampering access
to international funding markets and the failure of structural reforms. Moreover, any potential downgrades in the
ratings of the Portuguese Republic’s sovereign debt may result in a downgrade of the Bank’s rating. Under any of
these circumstances, Portugal’s cost of credit may increase and its credit rating may be downgraded, which could
limit the Bank’s ability to raise capital in the interbank markets and, consequently, could have a material adverse
effect on the Bank’s business, financial condition or results of operations.

A relapse of the sovereign debt crisis of the Eurozone may constitute a potential source of turbulence for
the markets that may impact the Bank’s activity.

The financial crisis of 2007/2008 exacerbated the budgetary imbalances of various European countries,
leading in 2010 to a sovereign debt crisis in the Eurozone. The response to the crisis has been multilateral and
consisted of, among other things: relations and cooperation between Member States, reformulation of supervisory
mechanisms, common fiscal measures, regulation of the financial system, mechanisms of emergency financial
support to Member States, and the adoption of exceptional mechanisms concerning monetary policy. These reforms
constitute a profound review of the operating regime of the EMU, and certain solutions have not always been

consensual or given rise to the intended outcomes.

Accordingly, in spite of the recent successful conclusion of assistance programmes by Ireland and Portugal
and certain agreements signed with the EU and the EMU, uncertainties still remain as to the permanent settlement
of the sovereign debt crisis and the associated stability of the euro, especially in the context of concerns that the
results of the European Parliament elections that took place on 22-25 May 2014 have strengthened the presence of
extreme political viewpoints in the European Parliament and supported a movement against European integration,
contributing to an increase in political instability across the region. Should any or all these risks materialise, the
consequences for the underlying economic and financial environment faced by the Portuguese economy could be
adverse, entailing severe pressure on the conditions and financing costs of Portuguese banks, particularly regarding
deposits and asset depreciation, with a marked impact on the net interest margin and results of the Bank, credit

impairments and mark-to-market valuation of financial assets.

Moreover, the impact of the potential departure of any country from the EMU could also have
unpredictable consequences and would likely severely and negatively affect the Portuguese banking system and the

Bank through, among other things, increased pressure on regular funding from customer deposits.

If customers decide to reallocate their savings towards other countries that are perceived to be
fundamentally more stable than Portugal, additional pressure on the financing costs of Portuguese banks may
adversely affect the net interest margin and the results of the Bank. Any of the foregoing could have a material

adverse effect on the Bank’s business, financial condition or results of operations.

A material decline in global capital markets and volatility in other markets could adversely affect the
activity, results and value of strategic investments of the Bank.

Investment returns are an important part of the Bank’s overall profitability, particularly in relation to the
life insurance business carried out by the Millenniumbcp Ageas joint venture and the Bank’s investment banking
business. Uncertainty in global financial markets stemming from the price volatility of capital market instruments
may materially and adversely affect the Bank’s life insurance business and investment banking operations, impacting

its financial operations and other income and the value of its financial holdings and securities portfolios.

In particular, a decline in the global capital markets could have an adverse effect on the sales of many of
the Bank’s products and services, such as unit-linked products, capitalisation insurance, real estate investment funds,
asset management services, brokerage, primary market issuances and investment banking operations. As a minority
shareholder of Millenniumbcp Ageas, the Bank is at risk of being required to inject capital into the company if its
solvency ratio falls below a certain predefined level, which could occur if certain products of Millenniumbcp Ageas

do not meet a minimum level of return.

40



Furthermore, the prolonged fluctuation of stock and bond market prices or extended volatility or
turbulence of matkets could lead to the withdrawal of funds from markets by investors, which would result in lower
investment rates or in the eatly redemption of life policies. Any such decrease could negatively influence the

placement of the Bank’s investment products, including certain categories of life insurance.

Therefore, a decline in capital markets in general could adversely affect the Bank’s financial condition,

results of operations and prospects.

The Bank also maintains trading and investment positions in debt securities, foreign exchange, equity and
other markets. These positions could be adversely affected by volatility in financial and other markets and in
Portuguese sovereign debt (EUR 6.4 billion as at March 2014, of which EUR 4.3 billion is on the AFS (available for
sale) book, EUR 1.9 billion is on the HIM (hold to maturity) book and EUR 188 million is on the trading book),
creating a risk of substantial losses. In particular, the gains pertaining to the portfolio of Portuguese public debt were
EUR 106.0 million in 2012 (in 2011 there had been a loss of EUR 128.2 million associated with public debt), EUR
69.5 million in 2013 and EUR 104.8 million in March 2014, with potential gains in the Portuguese public debt
portfolio in March 2014 standing at EUR 162 million. However, a reversal of the recent downward trend in
Portuguese government bond yields that led to the positive results observed in 2013 and during the first quarter of
2014 will likely not repeat in the future, and there is a risk that losses may arise. Volatility can also lead to losses
relating to a broad range of the other trading and hedging products that the Bank uses, including swaps, futures,
options and structured products. Significant reductions in estimated or actual values of the Bank’s assets have
occurred from previous events in the market. Continued volatility and further fragmentation of certain financial
markets may affect the Bank’s financial position, operating results and prospects. In the future, these factors may

have an influence on day-to-day valuations of the Bank’s financial assets and liabilities, recorded at fair value.
Legal and Regulatory Risks

The Bank is subject to increasingly complex regulation that could increase regulatory and capital
requirements.

The Bank conducts its business in accordance with applicable regulations and is subject to related
regulatory risks, including the effects of amendments to laws, regulations and policies in Portugal and in other
countries where the Bank operates. As a result of the economic and financial crisis which began in 2007, Portuguese
and international regulatory entities, including the European Union, have considered significant changes to the
Bank’s regulatory framework, particulatly in relation to capital adequacy and the scope of the Bank’s operations. As

a result, the Bank may face increased regulation that may materially and adversely affect the Bank’s operations.
Capital Requirements

The implementation of a more demanding and restrictive regulatory framework, with additional restrictions
on financial institutions, in particular with respect to capital ratios, indebtedness, liquidity and disclosure
requirements, even if beneficial to the financial system and of a preventive and temporaty nature, will imply
additional costs for banks.

Compliance with new regulations may increase the regulatory capital requirements and costs of the Bank,
and could result in increased disclosure, restrictions on certain types of transactions, limitations on the Bank’s
strategy, and/or limitations or modification of the rates or fees charged by the Bank for certain loans and products.
Any of the above may reduce the yield of the Bank’s investments, assets or holdings, which could have a material
adverse effect on the Bank’s financial condition, results of operations and prospects.

Under the PAEF, Portugal agreed that while the PAEF is in force, the Bank of Portugal will require each
of the banking groups it supervises to reach a Core Tier 1 Ratio of 10% by the end of 2012 and to maintain that
level thereafter. This requirement was formally approved by the Bank of Portugal in its Notice No. 3/2011. In
addition to these requirements, on 8 December 2011, the EBA recommended that European Union central banks
temporatily increase capital requirements in connection with bank exposure to sovereign debt. For Portugal, this
represented a substantial increase in capital strengthening requirements reaching a total of EUR 6,950 million, of
which EUR 3,700 million relates to the sovereign debt buffer.

41



This recommendation was endorsed by the Bank of Portugal, which, in line with the guidelines issued by
the EBA, established in Notice No. 5/2012, requires that these additional requirements should be complied with by
30 June 2012.

According to a recommendation from the EBA, European banks have been required to comply with a
Core Tier 1 capital of 9% of RWA (risk weighted assets) at 30 June 2012, plus the sovereign buffer that currently
exists during the transition to Basel III. On 22 July 2013, EBA rteleased a new recommendation
(EBA/REC/2013/03) establishing a nominal floor of Core Tier 1 capital corresponding to the amount of capital
needed to meet the Core Tier 1 ratio of 9% as at 30 June 2012, including the same capital buffer for exposures to
sovereign risk. This nominal floor was implemented to ensure an appropriate transition to the stricter requirements
of the CRD IV/CRR. Howevet, this tule may not apply if a bank complies with a Core Tier 1 ratio in Basel III (fully
implemented) of 7% or if a bank is undergoing restructuring. Given that the Bank is currently subject to the
Restructuring Plan, it submitted a request pursuant to the above caveat to the Bank of Portugal, which was resolved
on 21 May 2014, resulting in a waiver of the nominal amount of Core Tier 1 capital necessary to meet the

requirements defined in the 21 May 2014 recommendation.

Pursuant to Notice No. 6/2013 and EU Regulation 575/2013, the Bank of Portugal has established that
domestic banks and Portuguese branches of foreign credit institutions are obliged to permanently maintain a
common equity tier 1 (“CET 1”) capital ratio level of at least 4.5% and a Tier 1 capital ratio level of 6% during the
period from 1 January 2014 to 31 December 2014. Notwithstanding the foregoing, the Bank of Portugal has also
established that Portuguese institutions and Portuguese branches of foreign credit institutions are required to
permanently ensure the maintenance of a CET 1 ratio of at least 7% and that, whenever this goal is not achieved,

said institutions must adopt capital conservation measures.

It is currently unclear how long Portuguese banks will be required to comply with the EBA
recommendations, and there can be no guarantee that temporary capital requirements are not maintained or will not
be further increased in the future. Further increases in the Bank’s capital adequacy requirements may result in the
Bank needing additional capital in order to comply with the more demanding capital ratios, thereby increasing the

Bank’s costs and lowering the profitability of such capital.

Additional requirements may also lead to the Bank being unable to repay the Core Tier 1 Capital
Instruments on the schedule contemplated in its recapitalisation plan (the “Recapitalisation Plan”), in the
restructuring plan (the “Restructuring Plan”) or under applicable law. Any of the above events could have a

material adverse effect on the Bank’s financial condition, results of operations and prospects.

The enhanced supervision by the Bank of Portugal as a result of the PAEF agreed with the Troika could
increase costs and potentially force the Bank to sell some of its non-core assets under distressed conditions. As a
consequence, the Bank might be confronted with the need to further increase its capital base or further restrict its
policy of profit distribution beyond the requirements already included in the Recapitalisation Plan and the
Restructuring Plan. Moreover, the Bank could be faced with additional constraints concerning the management of
its assets and liabilities in the context of the commitments undertaken under the Recapitalisation Plan, the Decision
8840-B/2012 of the Portuguese Minister of State and Finance (the “Minister of State and Finance”) of 28 June
2012, as amended, published in the Supplement of the Official Gazette, 2nd series of 3 July 2012, approving the
public investment pursuant to the Recapitalisation Plan and the respective annexes or the aforementioned

documents or of the Restructuring Plan.

The Core Tier 1 ratio of the Bank stood at 13.9% (IRB approach) (calculated in accordance with the rules
of the Bank of Portugal) on 31 March 2014. The EBA ratio stood at 11.0% and adjusted for the sovereign buffer
the ratio stood at 12.9%. However, it is not possible to guarantee that the Core Tier 1 ratio will remain above the
minimum values established by the Bank of Portugal in the abovementioned Notices No. 3/2011, No. 3/2012 and
No. 6/2013 in the future. The CET 1 ratio, fully implemented as at 31 March 2014, stood at 5.4% (and would have
been 8.4% if calculated assuming a conservative interpretation (although not definitive) of the legislative proposal
made public on 12 June 2014 concerning the deferred tax assets reform). The leverage ratio as at 31 March 2014
stood at 2.9% (and would have been 4.5% as calculated assuming a conservative interpretation (although not

definitive) of the legislative proposal made public on 12 June 2014 concerning the deferred tax assets reform),
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compared with a minimum reference value of 3% (fully implemented). The Liquidity Coverage Ratio and Net Stable
Funding Ratio stood at 512% and 121%, respectively, compared with a reference value of 100% (fully
implemented). If the Bank’s capital ratios fall below the minimum threshold, the Bank may need to adopt additional
measures, such as an acceleration of the deleveraging process, the reduction of RWAs, the sale of non-core assets
and other measures, to strengthen its Core Tier 1 and CET 1 ratios. As a result, increased capital requirements could

have a material adverse effect on the Bank’s financial condition, results of operations and prospects.
Basel 111

On 12 September 2010, the Basel Committee on Banking Supervision announced a new agreement on
banking supervision, known as Basel III, which has amended most of the minimum requirements relating to capital
and liquidity. This agreement has stricter capital requirements that will be applied over a transitional period in order
to mitigate their impact on the international financial system. The minimum capital requirements for CET 1 capital
will gradually increase from 3.5% of risk weighted assets as at 1 January 2013 to 7% of risk weighted assets,
including the capital conservation buffer, by 2019. The total solvency ratio will increase from 8% to 10.5% between
2016 and 2019. Further changes include: (i) a progressive increase of the common equity ratio from 3.5% to 4.5% by
2015; (i) a progressive increase of the Tier 1 ratio from 4.5% to 6% by 2015; (iif) an additional requirement of a
capital conservation buffer of 2.5% on common equity, with phased implementation from 2016 to 2019 and
restrictions on bank capacity to pay dividends or make other payments, to be defined, if the capital is below the
common equity ratio and capital conservation ratio; (iv) a countercyclical capital buffer, which will stand between
0% and 2.5% of risk weighted assets, with loss absorption properties, according to the credit cycle phase pursuant to
its application by the national supervisory authorities; and (v) the leverage ratio will be tested for a non-adjusted
ratio of 3% risk.

Furthermore, the Basel III framework also contains stricter requirements regarding the quality of the
capital that may be considered CET 1 capital and for the calculation of risk weighted assets. Full implementation of
Basel III is expected to occur by the beginning of 2019. It is expected that the main impacts of Basel III on
consolidated capital ratios will be related to deferred tax assets, expected loss impairment provisions, the pension
fund corridor, minority holdings in consolidated subsidiaries, significant holdings in non-consolidated financial

institutions, and the increased capital requirements for market and counterparty risks.

The demand for additional capital adequacy requirements from the Bank may result in the need to further
reinforce its equity in order to fulfil more demanding capital ratios, thereby increasing the costs to the Bank and
reducing such equity’s profitability. The implementation of additional capital requirements may also hinder the
Bank’s ability to reimburse the hybrid instruments in the amount of EUR 3 billion issued by the Bank on 29 June
2012 and subscribed by the Portuguese State (the “GSIs”) according to the schedule contemplated by the
Recapitalisation Plan, the Restructuring Plan and by law. Any of the abovementioned situations may negatively
impact the Bank’s financial condition, results of operations and prospects. However, the reimbursement of the GSIs
in the amount of EUR 400 million on May 2014 and the intention to repay more EUR 1,850 million in the near
future, after the recent completion of the rights issue in the amount of approximately EUR 2,242 million and the
approval of the Bank of Portugal minimise these risks.

On 12 June 2014, Directive 2014/59/EU of the European Patliament and of the Council, of 15 May 2014,
was published, establishing the EU Bank Recovery and Resolution Directive (“BRRD”), which acts as a framework
for the recovery and resolution of credit institutions and investment companies. The directive represents the
implementation in the EEA of the Basel Committee on Banking Supervision’s press release, issued on 13 January

2011, “Minimum requirements to ensure loss absorption at the point of non-viability”.

The BRRD provides national authorities with common tools and powers to address banking crises pre-
emptively in order to safeguard financial stability and minimise taxpayers’ exposure losses. Member States have until
31 December 2014 to adopt and publish the legal, regulatory and administrative provisions necessary to comply with
the directive.

The powers provided to resolution authorities in the BRRD include write down and conversion powers to

ensure that capital instruments (including Additional Tier 1 and Tier 2 instruments, as defined in Basel III) and
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eligible liabilities fully absorb losses at the point of non-viability of the issuing institution. Accordingly, the BRRD
contemplates that resolution authorities may require the write down of such capital instruments and eligible
liabilities on a full or permanent basis, or their convertion into full CET 1 instruments, to the extent required and up
to their capacity, immediately before the application of any other resolution action, if any. The BRRD provides, inter
alia, that resolution authorities shall exercise the write down power in a way that results in (i) CET 1 instruments
being written down first in proportion to the relevant losses and (i) thereafter, the principal amount of other capital
instruments being written down or converted into CET 1 on a permanent basis, and (iii) thereafter, eligible liabilities
being written down or converted in accordance with a set order of priority.

These rules, besides affecting the Bank’s levels of autonomy, could increase the cost of Additional Tier 1
and Tier 2 instruments and thus negatively impact the Bank’s results if it needs to issue such instruments in the
context of the current changes in the regulatory framework. These instruments may also result in a potential dilution

of the percentage ownership of existing shareholders, given their convertibility feature.

In addition to the rules regarding capital requirements, Basel III recommendations also provide for the
setting of short- and long-term liquidity ratios and funding ratios referred to as “Liquidity Coverage Ratio” and
“Net Stable Funding Ratio”, respectively. The Liquidity Coverage Ratio, for which implementation is
recommended to be carried out as 60% in 2015 with an annual increase of 10% until it reaches 100% in 2019,
concerns the sufficiency of high quality liquid assets to meet short-term liquidity needs in high stress scenarios,
where the value of these assets may not be less than 100% (from 2019 onwards) of net outflows of cash flow for the
30 days following the relevant stress date. Moteovet, within the scope of CRD IV/CRR, on 31 December 2013 the
EBA issued the definition of and operational requirements criteria for both the extremely high quality liquid assets
and high quality assets. The EBA recommended to consider all sorts of bonds issued or guaranteed by the European
Economic Area (“EEA”) sovereigns and EEA central banks in the domestic currency and also those issued or
guaranteed by supranational institutions as transferable assets of extremely high quality and defined the standards of
credit quality and eligibility of mortgage bonds, corporate bonds, RMBS (residential mortgage-backed security)
bonds and bonds issued by local government institutions as assets of high liquidity and credit quality. Furthermore,
the EBA recommended considering as high quality liquid assets common equity shares in accordance with the
requirements established in par. 54 (c) of the text of Basel III. The Net Stable Funding Ratio, for which
implementation is recommended to be carried out in 2018, secks to establish a minimum amount of stable funding

based on the liquidity features of assets of the relevant institution and its activities during the period of one year.

The profitability of financial assets is generally inversely correlated with their liquidity. To that extent,
compliance with these ratios by the Bank may lead to the need to strengthen or create a portfolio of highly liquid
but low profitability assets and/or an increase of funding costs, since the method for calculating these ratios favours
long-term over short-term funding, which may therefore negatively impact the Bank’s financial condition, results of

operations and prospects.

In addition to these requirements, institutions identified as systemically relevant at a worldwide level might
be subject to even more demanding and restrictive requirements. While the Bank does not anticipate that
Portuguese banks will be classified as systemically relevant at a global level, there are, however, proposals that this
principle should also be applied at a national level. If this occurs, the Bank’s classification as systemically relevant for
Portugal could result in additional costs for the Bank, causing a negative impact on the Bank’s financial condition,
results of operations and prospects.

Significant uncertainty remains concerning the final requirements and implementation of Basel III, namely
in the Eutopean Union through the CRD IV/CRR. If these measures are implemented as currently proposed, it is
expected that this will have a significant impact on the capital and the management of assets and liabilities of the
Bank, which would likely have an adverse effect on the Bank’s financial condition, results of operations and
prospects.

Despite the new regulatory framework already being in effect, the EBA extended until 30 June 2014 the
deadline for the delivery of the first regulatory report under the CRD IV/CRR, with reference as of 31 March 2014.
Notwithstanding such extension, the Bank’s CET 1 ratio estimated in accordance with the transitional arrangements
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of the CRD IV/CRR stood at 12.2% as at 31 March 2014, while the Liquidity Coverage Ratio and Net Stable
Funding Ratio were estimated at 512% and 121%, respectively, on the same date.

New credit institution restructuring rules

The international financial crisis led to the adoption of legal mechanisms to address situations in which an
institution’s financial situation begins to show signs of deterioration, so as to enable the swift adoption of measures
aimed at preventing the risk of contagion to other institutions. These proposals identified the need to entrust
supervisors with a series of preventative intervention powers under a harmonised system within the European
Union.

To this end, Decree-Law No. 31-A/2012, of 10 February 2012, amended various rules of the General
Framework of Credit Institutions and Financial Companies (the “Banking Law”) to replace the existing credit
institution restructuring system with a new regime characterised by three different intervention phases, depending
on the severity of the risk or degree of an institution’s non-compliance with relevant regulation. The Bank of

Portugal will be responsible for the choice of the method of intervention and adoption of specific measures.

The new regime requires the preparation of recovery and resolution plans to be submitted periodically to
the Bank of Portugal, who will be responsible for approving them or requesting their modification. Such
anticipatory measures will ensure sufficient planning in the event of the need for the recovery or resolution of a
credit institution, while also enabling the Bank of Portugal to detect and remove constraints to the application of

resolution measures.

The provisional administration phase will correspond to situations that may place the financial balance of
the institution at serious risk or constitute a threat to the stability of the financial system. At this stage, the Bank of

Portugal will have the ability to suspend the management body of a credit institution and manage its reconstitution.

In the extreme case of a credit institution being at serious risk of failure or non-compliance with its
regulatory requirements, supervisory authorities may apply certain measures of last resort, including the total or
partial disposal of the business of such credit institution or the transfer of assets, liabilities, off-balance sheet items

or assets under management to a bridge institution.

The application of these types of measures will naturally depend on their necessity to prevent systemic
contagion or possible negative impacts on the financial stability plan, with a view to minimising costs for the public
treasury or safeguarding the trust of the depositors. Pursuant to the preamble of the Banking Law, “its application
should seek to assure that the shareholders of the credit institution, as well as its creditors, are the first to assume its
losses, in accordance with the respective hierarchy and under conditions of equality within each category of

creditors”.

As is already the case in other countries, a resolution fund has been created for the purpose of providing
financial support for the application of any resolution measure that might be adopted by the Bank of Portugal (the
“Resolution Fund”). The Resolution Fund foresees the participation of credit institutions based in Portugal,
including the Bank, branches of credit institutions in states not belonging to the European Union and relevant
companies for the management of payment systems subject to supervision by the Bank of Portugal, in addition to

certain types of investment companies.

The Banking Law also reviewed the special winding-up system of institutions subject to supervision by the
Bank of Portugal, including, in particular, the constitution of credit privileges applicable to loans backed by deposits
covered by deposit guarantee funds, in addition to loans certified by the Deposit Guarantee Fund, Crédito Agricola
Mutuo Guarantee Fund or the Resolution Fund, arising from any financial support that these institutions might
provide under the application of resolution measures, within the framework of applicable legal limitations.

Although these measures contribute to the flexibility of regulators to intervene and help reduce systemic
risk in the restructuring and resolution process, their effective implementation may result in increased expenses of,
particularly in the case of effective implementation, losses that negatively impact the Bank’s financial condition,
results of operations and prospects.
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The implementation of the Banking Union could impose further regulatory requirements that may
adversely impact the Bank’s activities.

Legislation, including notably the BRRD, has been approved at the European Union level to implement
the Banking Union as an integrated financial framework in an effort to promote stability of the financial system and
minimise the incidences and costs of future banking crises. The Banking Union will centralise the direct supervision
of certain Eurozone banks in the ECB, governed by a consolidated rulebook providing for minimal capital
requirements, harmonised deposit protection schemes, and a unified European financial services framework. The
rulebook also dictates the quality of capital and liquidity and leverage, imposing more demanding thresholds than
those required under the previous general framework of Basel II.

In the event of a bank’s critical financial instability, the Banking Union’s framework is also being designed
to minimise the impact of any particular bank’s financial difficulties on the financial system and on taxpayers. Under
the envisaged single resolution mechanism, shareholders would be the first to bear losses, followed by lenders;
guaranteed deposits are expected to be safeguarded and creditors should not bear losses greater than those that they
would have been suffered had the institution been liquidated under ordinary insolvency proceedings. As such, the
Banking Union, and in particular, the use of instruments and resolution powers set out in the directive, could
interfere with the rights of shareholders and creditors.

In particular, the granting of the power to the relevant authorities to transfer the shares and all or part of
the assets of an institution to a private buyer without the consent of shareholders would affect the property rights of
those sharcholders. Moreover, the power to decide which liabilities may be transferred from the Bank to an
institution in a state of collapse with the purpose of ensuring the continuity of services and avoiding negative effects

to financial stability, may affect the equal treatment of creditors.

Modifications to the current regulatory regime may require changes to the strategic positioning of financial
institutions, including their business model and risk exposure, and could result in additional costs in order to ensure
compliance with the new requirements at all times. Therefore, the new regulatory regime, even if gradually
implemented until the beginning of the next decade, will constrict certain freedoms previously extended to the Bank.
This may potentially restrict the Bank’s ability to comply with its financial undertakings regarding the State aid
repayment (notably the GSIs issued in 2012). and consequently, other debt instruments with higher degrees of
subordination. However, the reimbursement of the GSIs in the amount of EUR 400 million on May 2014 and the
intention to repay more EUR 1,850 million in the near future, after the recent completion of the rights issue in the
amount of approximately EUR 2,242 million and the approval of the Bank of Portugal minimise these risks.

Under the new regulatory framework, the ECB, together with national authorities, will be responsible for
banking supervision. At the same time, EBA will develop and monitor the implementation of the new framework.
The BRRD will regulate the resolution authorities, which, together with the ECB, EC and national authorities, will
be responsible for making decisions regarding distressed financial institutions, ensuring the stability of the financial
system while minimising costs to taxpayers from a potential resolution process. The ECB will formally and fully
assume its new banking supervision responsibilities in November 2014. The ECB will directly supervise
approximately 130 financial institutions that are considered to be systematically relevant (i.e. with assets above EUR
30 billion or that represent at least 20% of the GDP of the country in which they are located or that benefit from
State aid). The ECB’s supervision of the approximately 6,000 other financial entities will be exercised in conjunction
with national authorities. The Bank will be one of the entities under the direct supervision of the ECB. This change
in the prudential supervision framework may represent additional capitalisation demands for the Bank. Moreover,
the ECB may require the reclassification of assets and revision of coverage levels for impairment, which could
subject the Bank to additional capital requirements. See The implementation of a harmonised deposit guarantee system
thronghout the Eurgpean Union may require additional contributions by the Bank. These requirements may have to include,
among other measures, the voluntary conversion of subordinated debt instruments, liability management exercises,
asset sales and generating capital portfolios and securitisation portfolios, and revenue retention. Any residual capital
deficit may need to be covered by recourse to State aid. This assistance involves an allocation of costs by
shareholders and subordinated creditors, including the holders of hybrid capital instruments and subordinated debt
holders. It may also take the form of conversion of major equity Tier 1 (CET 1) capital or a reduction in the value of
the instruments. Under the current applicable regime, contributions from the priority debt holders (holders of
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deposits, bonds and other priority debt) are not required. These demands, besides conditioning the Bank’s current
levels of autonomy, may result in the need to additionally reinforce the Bank’s equity and could render it impossible
for the Bank to reimburse the GSIs according to the timeline set out in the Recapitalisation Plan, Restructuring Plan
or applicable law. Any of the abovementioned situations may have a material adverse effect on the Bank’s results of
operations and future prospects. However, the reimbursement of the GSIs in the amount of EUR 400 million on
May 2014 and the intention to repay more EUR 1,850 million in the near future, after the recent completion of the
rights issue in the amount of approximately EUR 2,242 million and the approval of the Bank of Portugal minimise
these risks.

In addition, the Bank will be subject to certain “stress tests” to ensure it meets its capital requirements, the
failure of which could have a negative effect on the Bank’s business, financial condition or results of operations.
(See Risks Relating to the Bank’s Business — The results of additional stress fests conld result in a need to increase capital or a loss of
public confidence in the Bank.)

The BRRD, which establishes the framework for the recovery and resolution of credit institutions and
investment companies, intends to grant the European Union a regulatory instrument that addresses credit
institutions in a precarious financial situation or pending imminent collapse while ensuring the continuity of its
financing and economic core functions, and therefore diminishing any impact on the financing system and
taxpayers. Under this new framework, the shareholders will be the first to incur losses, followed by creditors, under
a privileged creditor hierarchy that preserves guaranteed deposits, ensuring that no creditor will suffer higher losses
than if the institution were liquidated under regular insolvency proceedings. Resolution mechanisms include the sale
of part of the business or shares of the institution, the establishment of a bridge institution, asset separation and
bail-in of distressed shareholders and creditors. The bail-in mechanisms ensure that shareholders and creditors
support appropriate losses and an adequate portion of the resolution or recovery costs. The resolution authorities
are expected to apply the bail-in tools in accordance with equal treatment of creditors and the credit hierarchy,
promulgated in the insolvency legislation. The bail-in instrument will not be applicable to guaranteed credits and to
certain types of liabilities seen as critical to the regular functioning of the institution. At all times, institutions must
have an aggregate amount expressed as a percentage of the total liabilities of the institution which are expressed as
own funds and subordinated and prioritised credits subject to bail-in measures that are not eligible as own funds.
Member States must ensure that Additional Tier 1 and Tier 2 instruments completely absorb the losses when the
institution is no longer viable. The powers provided to resolution authorities in the BRRD include write down and
conversion powers to ensure that capital instruments and eligible liabilities fully absorb losses at the point of non-
viability of the issuing institution. Such mechanisms and procedures may have direct and indirect implications for
the value of the Bank’s liabilities, which may be subject to the greater inherent risk of this class of instruments and
could reduce the potential profitability of the Bank. Any of the foregoing could have a material adverse effect on the
Bank’s business, financial condition or results of operations. See The resolutions adopted by the Eurgpean Commission

relating to the BRRD may restrict the trading operations of the Bank and increase ifs refinancing costs.

The Bank is subject to extraordinary contributions for the Resolution Fund that could increase expenses
or, particularly in the case of effective need, losses with a negative impact on the Bank’s financial
condition

As is already the case in other countries, the Resolution Fund (as defined) has been created for the purpose
of providing financial support in case of application of a resolution measure by the Bank of Portugal. The
Resolution Fund foresees the participation of credit institutions based in Portugal, including the Bank, branches of
credit institutions in states not belonging to the European Union and relevant companies for the management of
payment systems subject to the supervision of the Bank of Portugal, in addition to certain types of investment

companies.

Considering the recent decision from Bank of Portugal, the Resolution Fund will participate in the
recapitalisation of Novo Banco (the good bank of ex-BES) in the amount of EUR 4.9 million. Novo Banco is
expected to be sold in the next two years. Its sale price creates some uncertainty as to any potential loss in the
Resolution Fund.
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Although this Resolution Fund contributes to the flexibility of regulators to intervene and help reduce
systemic risk in the restructuring and resolution process, its effective implementation may result in extraordinary

contribution from the Bank with a negative impact on its results.

The implementation of a harmonised deposit guarantee system throughout the European Union may
require additional contributions by the Bank.

The harmonisation of the deposit guarantee system, by the publication of Ditrective 2014/49/EU of the
European Parliament and of the Council of 16 April 2014, concerning the deposit guarantee systems (“DGS”), may
entail significant changes to the systems currently in force in individual countries. The changes contemplate the
introduction of size- and risk-based contributions by entity and harmonisation of products and depositors covered,

maintaining, however, the principle of a harmonised limit per depositor and not per deposit.

Member States must ensure that by 3 July 2024, the financial resources available to a DGS amount to a
target-level of 0.8% of the amount of covered deposits of its members. After this target level is first reached, the
available financial resources are reduced to less than two thirds of the target level, after which the regular
contributions are fixed at a level that allows the target level to be reached within six years. If the available financial
resources are not sufficient to reimburse the depositors, in the event of the unavailability of the deposits, the DGS
members must pay extraordinary contributions not higher than 0.5% of its covered deposits for one year. In
exceptional circumstances, and with the approval of the competent authorities, the DGS can request a higher

amount of contribution.

As a result, the Bank may be required to contribute to the deposit guarantee system in sums that are much
higher than those currently required and unforeseen additional costs may be created, having a negative impact on

the financial condition and results of operations of the Bank.

The Member States should implement the majority of the legal, regulatory and administrative provisions
required to comply with this directive until 3 July 2015.

The resolutions adopted by the European Commission relating to the BRRD may restrict the trading
operations of the Bank and increase its refinancing costs.

The BRRD aims to equip authorities with common tools and powers to tackle bank crises at the earliest
possible moment and avoid costs to taxpayers. The set of measures provided for in the BRRD includes preparatory
and preventive measures, the attribution of powers to the supervising authorities enabling them to act in advance
and that are triggered whenever a financial institution does not comply or it is likely that it will not comply with the
regulatory requirements to which it is subject, as well as resolution instruments and powers to be used when a
financial institution does not comply or is likely to fail. The application of these measures and powers will likely
interfere with the rights of shareholders and creditors of the Bank.

Implementation of the BRRD also entails the establishment of national funds to support bank resolution.

Banks subject to the BRRD may be required to contribute to ex ante funds and in particular, to the
Resolution Fund. The exact amount of such contributions has not been determined, but any requirement for banks

to contribute to ex ante funds will increase the Bank’s costs.

Pursuant to the BRRD, credit institutions will be required to prepare and update recovery plans suitable for
addressing liquidity problems, solvency or overall risk exposure. As a complement to resolution planning, authorities
will have preventative powers including limiting or modifying risk exposure, enacting additional reporting
requirements, restricting or prohibiting certain activities and changing group structures. These actions may
negatively affect the Bank’s profitability and cost of funds and/or require the Bank to change its overall strategy.

As part of the early intervention powers provided for by BRRD, authorities will be vested with powers to
prohibit the distribution of net income to shareholders or holders of hybrid securities, to replace managers for
directors of a financial institution and to require the financial institution to dispose of assets that pose excessive or
unwanted risk to the financial soundness of the institution. Such actions may negatively affect investors’ expected

income and may have other adverse effects due to changes in the business lines of the Bank.
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When dealing with failing financial institutions, regulatory authorities’ resolution powers include, among
others, the right to determine the transfer of assets, rights or liabilities to another entity, to write off or cancel shares,
to write down or convert debt, to replace management and to demand continuity of essential services. (See The Bank

is subject o increasingly complex: regulation that conld increase regulatory and capital requirements).

The Bank is subject to the increase in obligations and effects resulting from the new legal framework
aimed at preventing and monitoring the default risk of customers.

At the end of 2012, a set of legal and regulatory rules were approved contemplating actions that credit
institutions should follow for the prevention and monitoring of default situations in credit contracts entered into

with private bank customers, including:

° Dectee-Law 227/2012, of 25 October 2012, encouraging credit institutions to adopt an Action
Plan for Default Risk (“PARI”, the Portuguese acronym), setting forth procedures and measures
to prevent defaulting loans; and creating the Extra-Judicial Procedure for the Correction of Default
Situations (“PERSI”, the Portuguese acronym), which aims to promote negotiations outside the
courts between credit institutions and bank customers in cases of default of loan agreements. With
respect to this, in 2013, 30,153 operations in connection with PARI were restructured,
corresponding to a total amount of EUR 710 million, 10,265 of which comprised mortgage credit
operations (EUR 668 million) and 19,888 comprised personal credit operations (EUR 84 million).
In 2013, 6,958 operations in connection with PERSI were restructured, corresponding to a total
amount of EUR 154 million; and

. Law 58/2012, of 9 November 2012, which provides for an extraordinaty regime for the protection

of home loan debtors in the event of certain economic situations.

Furthermore, in December 2013 the Bank of Portugal issued its Instruction No. 32/2013, which sets out
the new method to identify and select credit restructuring events that are going through financial difficulties and
should be qualified as a “restructured credit due to client financial difficulty”. These operations should be registered
in the institution's information systems and must include the required fields of information, such as dates and
previous operations that led to the present operation, in order to identify if it could be classified as “restructured
credit due to client financial difficulty”’, namely for the management credit risk in determining impairment of reports

on the portfolio of loans and compliance with other prudential requirements purposes.

This legal framework sets forth an assortment of obligations for credit institutions and protection measures
for bank customers, contemplating procedures for gathering information, contacting customers, monitoring the
execution of loan agreements and managing default risk situations; duties to assess the financial capacity of the bank
customer and the presentation of default correction proposals adapted to the debtor’s situation; drawing up a plan
for restructuring the debts emerging from home loans or replacing mortgage foreclosures, which may include the
suspension of the mortgage foreclosure during the period of application of the protection measures, grace petiods
for the monthly payments of the borrower, extension of loan terms and reduction of spreads for the duration of the
grace period, among others. If PERSI rules and principles apply to a customer, the Bank cannot (i) terminate the
relevant agreements; (ii) initiate judicial proceedings against the debtor; (iii) assign its credits over the client; or (iv)

transfer its contractual position to a third party.

The implementation of these legislative measures, as well as any potential additional regulatory or self-
regulation measures, may lead to an increase of the Bank’s credit impairment, which in turn could have a material

adverse effect on the Bank’s financial condition, results of operations and prospects.

These initiatives represent significant changes in terms of execution of loan agreements within an adverse
economic environment. The associated costs with the implementation of these measures coupled with implicit
limitations in terms of fees, financial margin and flexibility in terminating contracts, as well as the uncertainty
regarding the behavioural effects that may result in response to these changes, may have a negative impact on the

Bank’s financial condition, results of operations and prospects.
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New provisions of the ECB relating to the discretionary acceptance of bank debt guaranteed by the
national central banks contain risks relating to a reduced pool of eligible assets.

The ECB deliveted ECB Guideline No. 2013/4 on additional temporary measures relating to Eurosystem
refinancing operations and eligibility of collateral (the “Guideline”) and amending ECB Guideline No. 2007/9.
Among other rules, this Guideline states that the national central banks “shall not be obliged to accept as collateral for
Eurosystem credit operations eligible uncovered bank bonds which: (a) do not fulfil the Enrosystem’s requirement of high credit standards;
(b) are issued by the counterparty using them or by entities closely linked to the counterparty; and (c) are fully guaranteed by a Member
State: (i) whose credit assessment does not comply with the Eurosystem’s requirement of bigh credit standards for issuers and gnarantors
of marketable assets as laid down in Section 6.3.1 and 6.3.2 of Annex I to Guideline ECB/2011/14; and (ii) which is compliant
with a Enropean Union/ International Monetary Fund programme, as assessed by the Governing Council”. Additonally, the
Guideline provides that, unless exceptional circumstances apply, where the Governing Council may grant exceptions
for a maximum of three years, “Counterparties may not submit as collateral assets in the Eurosysten monetary policy operations
uncovered bank bonds issued by themselves or issued by closely linked entities and gnaranteed by a European Economic Area public
sector entity with the right to impose taxes in excess of the nominal value of these bonds already submitted as collateral on 3 July 2012”.

These decisions and guidelines contribute to uncertainty regarding the liquidity buffers, given the
discretionary nature of the decision by each national central bank, and have an indirect impact on the acceptance of
this type of debt by third parties affecting capacity and speed in the return to market funding, which may lead to
further isolation of the financial systems of the countries under adjustment programmes or with lower credit ratings.
Any of the foregoing may have a negative impact on the Bank’s financial condition, results of operations and

prospects.

Changes to tax legislation, regulations, higher taxes or lower tax benefits could have an adverse effect on
the Bank’s activity.

The Bank might be adversely affected by changes in the tax legislation and other regulations applicable in
Portugal, the European Union and other countries in which it operates, as well as by changes of interpretation by
the competent tax authorities of legislation and regulation. In addition, the Bank might be adversely affected by
difficulties in the interpretation of or compliance with new tax laws and regulations. The materialisation of these

risks may have a material adverse effect on the Bank’s financial condition, results of operations and prospects.

The various measures approved by the Portuguese Republic to ensure budgetary consolidation, stimulate
the economy and support the banking system have led to a considerable increase of public debt levels. In the
context of low growth, the need to restore the balance to public finance in the medium term, as negotiated in the
PAEF, will imply increased tax costs through the expansion of the tax base, tax rates and/or reduction of tax
benefits, as well as increased restrictions on tax planning practices, which may directly affect the Bank’s net income
and turnover. Moreover, changes in legislation may require the Bank to bear costs associated with participation in

financial stabilisation mechanisms, at a national or European level.

For example, under Portuguese Decree-Law 55-A/2010 of 31 December 2010 and Ministerial Order
(Portaria) No. 121/2011 of 30 March 2011, as amended by Ministetial Order No. 77/2012, of 26 Matrch 2012, and
Ministetial Order No. 64/2014 of 12 March 2014, a bank levy is now applicable to the Bank and will be applied over
(i) the Bank’s liabilities at a tax rate of 0.07% and (ii) the notional amount of off-balance sheet financial derivatives,
excluding hedging derivatives and back-to-back derivatives at a tax rate of 0.00030%. The taxable base is calculated
by reference to an annual average of the monthly balances of the qualifying items, as reflected in the relevant year’s

approved accounts.

The Bank also has ongoing ordinary course disputes with the tax authorities, including those related to
(i) the additional settlement of corporate income tax for 2005 and 2006 and (ii) value added tax for 2004 and 2005.
The Bank considers the provisions it has made regarding these disputes to be adequate cover for the risk of

judgements against the Bank, but is unable to guarantee the outcome of such disputes.
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Implementation of legislation relating to taxation of the financial sector could have a material adverse
effect on the Bank’s results of operations.

The Portuguese State Budget Law for 2013 and 2014 (Law No. 66-B/2012, of 31 December 2012 and Law
No. 83-C/2013 of 31 December 2013) have both included legislative authotisations that allow the Potrtuguese
Government to introduce a financial transaction tax (“FTT”) under the scope of the Portuguese Stamp Duty.
However, at present, an FTT has yet to be implemented in Portugal. The legislative authorisation provides a broad
range of transactions that would fall under the scope of the proposed FTT, covering all the transactions involving
the sale and purchase of financial instruments, namely (i) share capital participations; (ii) bonds; (iif) money market
instruments; (iv) participation units on investment funds; and (iv) derivative and structured financial products.
According to the legislative authorisation, the expected rates are as follows: up to 0.3% on general transactions; up
to 0.1% on highly frequent transactions; and up to 0.3% on transactions involving derivatives.

On 14 February 2013 the European Commission published its proposal for a Council Directive
implementing enhanced co-operation in the form of an FT'T, which was intended to take effect on 1 January 2014,
but negotiations are still ongoing. The proposed Council Directive aims to ensure that the financial sector makes a
fair and substantial contribution to covering the costs of the recent crisis and creating a level playing field with other

sectors from a taxation point of view.

There can be no assurance that an FT'T or similar additional bank taxes and national financial transaction

taxes will not be adopted, at any moment, by the authorities of the jurisdictions where the Bank operates.

Any such additional levies and taxes could have a material adverse effect on the Bank’s business, financial

condition, results of operations and prospects.

The Bank was charged and convicted by the CMVM (final decision) and the Bank of Portugal (subject to
an ongoing appeal) in administrative proceedings in connection with certain transactions, including the
financing of the acquisition of shares issued by the Bank by companies incorporated in certain offshore
jurisdictions.

Summary of the Bank of Portugal and CMV'M investigations and proceedings

The Bank received formal notice dated 27 December 2007 that administrative proceeding No. 24/07/CO
was being brought by the Bank of Portugal against the Bank based on preliminary indications of possible
administrative offences, with respect to a possible breach of accounting rules, possible provision of false or
incomplete information to the Bank of Portugal (in particular with respect to the amount of own funds) and a
possible breach of prudential obligations. A press release issued by the Bank of Portugal on 28 December 2007
stated that the administrative proceeding was brought based on facts related to 17 offshore entities, whose nature

and activities had not previously been disclosed to the Bank of Portugal, namely in prior investigations.

On 12 December 2008, the Bank was notified by the Bank of Portugal of an accusation under
administrative proceeding No. 24/07/CO and timely submitted its defence. On 12 May 2010, the Bank was notified
of the decision by the Board of Directors of the Bank of Portugal, applying to the Bank a single fine of EUR 5
million in addition to fines against certain other non-acquitted individuals. The Bank appealed this decision and in
April 2011, judicial hearings were initiated in the Tribunal de Pequena Instincia Criminal de Lisboa (the “Small Instance
Criminal Court of Lisbon”).

In the course of these hearings, a judicial order was issued in October 2011, declaring the evidence
submitted null and inadmissible, and as a consequence, the entire proceeding was voided. The Public Prosecutor and
the Bank of Portugal have appealed this decision and on 3 July 2012, the Lisbon Court of Appeal upheld such
appeal and revoked the appealed judgement, determining that the trial hearing should resume.

Under a 27 February 2014 order, the Small Instance Criminal Court of Lisbon designated 31 March 2014
as the date to resume the hearing and also declared that all the infractions charged to an ex-member of the Board of
Directors of the Bank were time barred. Regarding BCP, the same court declared the statute of limitations of two
infringement proceedings regarding an alleged falsification of accounts by the Bank had expired. The trial regarding
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other alleged infringements attributed to BCP was resumed at Small Instance Criminal Court and several hearings
took place. The Public Prosecutor, the Bank of Portugal and all the defendants, including the Bank, have already
presented their final arguments. The judgement is expected to occur until the end of the summer of 2014.

On 12 December 2008, the Bank was notified by the CMVM of an accusation under administrative
proceeding No. 41/2008 and, on 27 January 2009, provided its defence. BCP was notified on 26 June 2009 of the
CMVM’s decision, to apply a one-time fine of EUR 5 million for disclosure of untrue information. The Bank
appealed to the Small Instance Criminal Court of Lisbon, which, on 21 July 2010, confirmed the CMVM’s decision,
including the EUR 5 million fine. However, the Small Instance Criminal Court of Lisbon approved a part of the
Bank’s appeal regarding the partial suspension of EUR 2.5 million of the fine for two years.

Following the rejection of other appeals, the decision of 21 July 2010 of the Small Instance Criminal Court
of Lisbon became final and the Bank has paid the EUR 2.5 million corresponding to the non-suspended part of the
fine.

Adjustment to the financial statements

In December 2007, the Bank launched an internal investigation into the transactions surrounding the
offshore entities mentioned above. The Bank has been responsive to the requests made by the CMVM and the Bank
of Portugal, including the provision of requested documents.

In light of the preliminary indications regarding the then ongoing investigations by supervisory authorities
and, following a more thorough review of these transactions, and their respective nature and structuring, in 2008 the
Bank accepted a more conservative approach regarding the risks then currently identified in connection with these
transactions. The Bank consequently agreed, without any admission of liability or wrongdoing, to take an
impairment charge of EUR 300 million (impact of EUR 220.5 million net of tax effect) effective as of 1 January
20006, with respect to the series of transactions described below.

The impairment charge reduced the Bank’s Tier I capital and the adjustment of the Bank’s earnings could
result in a loss of customer confidence, which could make it more difficult for the Bank to raise capital in the future.
There can be no guarantee that the Bank will not be required or advised to make further adjustments, which may
depend on the outcome of the Bank of Portugal and CMVM inquiries and proceedings or otherwise as a result of or

in connection with the transactions described below.

Consequently, the development of regulatory investigations, any regulatory proceedings and liabilities
resulting thereof, and any dispute arising from or related to the above, if decided against the Bank, could have a

substantial negative effect on its activity and results.
Summary of activities of offshore entities and related transactions

The above inquities, proceedings, subsequent impairment charge and adjustment of financials were made

in connection with the following series of transactions.

Between 1999 and 2002, certain non-Portuguese incorporated offshore entities, which were financed by
the Bank, acquired outstanding shares in the Bank equal to approximately 5% of the Bank’s share capital as of
November 2002. In November 2002, these offshore entities sold shares of the Bank they had acquired to a financial
institution in exchange for cash and equity-linked notes, issued by that institution. In 2004, the loans originally
granted by the Bank to these entities were restructured and assumed by a real estate development company (“GI”).
Under these transactions, GI assumed net liabilities of EUR 450 million of the Bank. GI also acquired from the
Bank a real estate holding company, Comercial Imobiliaria (“CI”), for EUR 26 million and also acquired indirectly
from the Bank a real estate portfolio for consideration of EUR 61 million. Later that year, the Bank reacquired an
11.5% stake in CL

In 2005, CI issued EUR 210 million of commercial paper that was acquired by the Bank. The Bank
subsequently contributed this commercial paper, together with other securities issued by listed companies, to the
Bank’s Pension Fund (the “Pension Fund”). The proceeds of the commercial paper issuance were used by CI to
reimburse a portion of the loans payable to the Bank. In 2007, the commercial paper was converted into shate
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capital of CI, resulting in a shareholding of 68.34% by the GI Group and 28.29% by the Bank’s Pension Fund
following the share capital increase. The Pension Fund then sold 18.29% of CI’s share capital to the Bank.

In 20006, CI acquired a 54% shareholding and economic interest in a real estate development project in
Luanda, Angola (the “Luanda Bay Project”), and the Bank made a shareholder loan of EUR 300 million to CI, the
proceeds of which were used to repay a portion of the Bank’s outstanding loans to GI.

In 2007, the Bank accepted additional shares in CI (corresponding to 68.34% of its share capital) from GI
as repayment of GI’s outstanding loans from the Bank totalling EUR 61 million.

As a result of these transactions, (i) all of the original loans made by the Bank to the offshore entities
(which were subsequently assumed by GI) were repaid; (ii) an impairment charge of EUR 85 million was recorded in
2005, for the credit at stake; (iii) the Bank held a EUR 300 million principal amount shareholder loan outstanding to
CI (the net book value of such exposure being EUR 23.4 million after the impairment charge mentioned below);
and (iv) the Bank became the owner of 99.9% of the equity of CI and, indirectly, of approximately 54% interest in
the Luanda Bay Project (the 54% interest has been valued at between EUR 278.8 million and EUR 231.6 million by
two independent appraisals in September 2007).

In light of the preliminary indications regarding the then ongoing investigations by supervisory authorities,
and following a more thorough review of these transactions, their respective nature and structuring, the Bank
accepted a more conservative approach regarding the risks identified in connection with these transactions. As a
result, the Bank, without any admission of liability or wrongdoing agreed to take an impairment charge of EUR 300
million (impact of EUR 220.5 million net of tax effect) with respect to its loan outstanding to CI, as a result of CI
valuing the 54% interest in the Luanda Bay Project at the investment cost of EUR 23.4 million. This decision did
not imply the admission, by the Bank, of any alleged violations that could be attributed to the Bank. This
impairment charge took effect on 1 January 2006, and the Bank’s financial statements as of 31 December 2007 were
adjusted to reflect the effects of this impairment charge as of 1 January 2006. When the Bank performed this
adjustment, it had not been notified of any charges and did not admit, nor admits, any infraction or liability

concerning any of the transactions described above.

During 2009, after analysing market conditions and the expected development of the Luanda Bay Project,
the Bank decided to reduce its sharcholding in the project to 10% through a sale to the Angolan company
Finicapital—Investimentos e Gestdo S.A., which resulted in proceeds of USD 100 million and generated a capital
gain of EUR 57.2 million.

At this date, it is not possible to predict the final outcome of the proceeding initiated by the Bank of
Portugal or whether new lawsuits or investigations will be initiated in the future. However, the Bank runs the risk of
being subject to restrictive measures of civil, administrative or other natures, including fines, depending on the result
of the accusations, investigations and proceedings in question. The Bank could also be subject to investigations or
other proceedings by other regulators, or be subject to litigation in Portugal or elsewhere by shareholders or others,
that, if adversely determined, could result in significant losses to the Bank and a decline in the Bank’s corporate and
debt ratings. These regulatory proceedings and any related litigation could result in adverse publicity or negative
perceptions regarding the Bank’s business, which would result in a loss of customers and, an increase in the Bank’s
cost of capital, and could divert management’s attention from the day-to-day management of the Bank’s business.
Consequently, the abovementioned regulatory investigations, any subsequent regulatory proceedings and resulting
liabilities, and any litigation arising from or otherwise relating to the transactions described above, if adversely

determined, could have a material adverse effect on its financial condition, results of operations and prospects.
The use of standardised contracts and forms carries certain risks.

The Bank and its subsidiaries maintain contractual relationships with a large number of clients. In all of the
Bank and its subsidiaries’ business areas and departments, the management of such a large number of legal
relationships involves the use of general terms and conditions and standard templates for contracts and forms. This
standardisation implies that for subjects that need clarification, contain drafting errors or require individual terms
and conditions, the use of standard contracts and forms may pose a significant risk due to the large number of

contracts entered into under these conditions. In light of recent amendments to the applicable legal frameworks as a
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result of new laws or judicial decisions, it is possible that not all standard contracts and forms used by the Bank
comply with every applicable legal requirement at all times.

If there are drafting errors, interpretive issues, or if the individual contractual terms or the contracts are
invalid in their entirety or in part, a large number of client relationships may be affected negatively. Any resulting
claims for compensation or other legal consequences may have an adverse effect on the financial condition and
operating results of the Bank.

Risks Relating to the Recapitalisation Plan and the Restructuring Plan of the Bank

The Restructuring Plan of the Bank approved by the European Commission has an associated execution
risk and both the Restructuring Plan’s success and the Bank’s strategic autonomy depend on the ability to
repay the hybrid instruments subscribed by the Portuguese State in the amount of EUR 3 billion.

The European Commission approved the Bank’s Restructuring Plan on 30 August 2013. The
non-confidential version will be made available by the European Commission on its website: (http://
ec.europa.cu/competition/elojade/isef/ case_details.cfm?proc_code=3_SA_34 724).

The decision concluded that the Restructuring Plan was in compliance with the EU rules on State aid by
demonstrating the Bank’s viability without the continued State support. The plan operates on the following

elements:

. increasing funding to the economy through full compliance with the regulatory requirements of
capital levels;

. separating core and non-core assets (non-core assets include loans to purchase securities, highly
leveraged loans, subsidised mortgage housing loans and credit to certain segments associated with
construction, football clubs and real estate) to strategically refocus activity, aimed at gradually
reducing non-core assets;

° deleveraging the balance sheet;

. improving operational efficiency;

. implementing a new approach in the management of investment funds by adopting a model of
distribution of open architecture business, allowing for a wider range of client investment
options; and

. continuing the process of adjusting the structure of the Bank in the domestic market, in particular

by adapting the number of branches and other areas of business support and highlighting the
continuity of human resources policies that calibrate the staff numbers to the demand for banking

services.

In addition to the commitments related to the sale of Millennium Gestio de Ativos and the Bank’s
Romanian subsidiary, the credit portfolio operations in Switzerland and the Cayman Islands and the Piraeus Bank
SA holding (already fulfilled), the Restructuring Plan also contains a set of general restrictions that may temporarily
restrict the operational and strategic flexibility of the Bank, including: the prohibition of equity acquisitions;
prohibition of aggressive commercial practices; remuneration of corporate bodies and employees on the basis of
long-term goals of the organisation; restrictions on business with related parties; prohibition on the payment of
dividends and coupons essentially related to preferential shares and subordinated and perpetual bonds (unless legally
required) and repurchases of hybrid instruments and subordinated debt and prohibition of financing the purchase of
shares or hybrid capital instruments issued by the Bank.

A failure to properly implement the Restructuring Plan could result in the possible obligation to reimburse
earlier than expected the public investment or the potential conversion of hybrid instruments held by the
Portuguese State into ordinary or special shares, resulting in the dilution of shareholder interests and rendering the
Portuguese State the majority shareholder of the Bank. The Restructuring Plan also provides for the conditional sale
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of the investment operation in Poland, if the Bank does not repay a minimum of EUR 2.3 billion of hybrid
instruments held by the Portuguese State by the end of 2016. Any of the foregoing could have a material adverse

effect on the Bank’s financial condition, results of operations and prospects.

The Bank is exposed to contingent risks for the implementation of its strategy, and may not, totally or
partially, achieve the objectives in its Strategic Plan 2012-2017.

The Bank is exposed to strategic risk, with the possibility of inadequate strategic decisions, failures in the
implementation of decisions or lack of response capability in light of changes to market conditions, and may not,
totally or partially, achieve the objectives in its Strategic Plan 2012-2017 (the “Strategic Plan”), including what is
foreseen in the Recapitalisation Plan and in the Restructuring Plan. Since 2011, the eight major Portuguese banks
(including BCP) have been subject to monitoring by the Troika and have assumed several goals regarding their
capital and liquidity. With respect to BCP specifically, these goals, set out in a Funding and Capital Plan, are in
accordance with the provisions of the Recapitalisation Plan and the Restructuring Plan. It is not assured that the
Bank will be able to fully implement its strategic agenda due to general constraints, such as (i) the further
deterioration of market conditions; (ii) increased competition or the actions taken by its main competitors;
(iif) measures to resume growth and leadership in the retail banking segment and attract greater value in the
Companies, Corporate and Investment Banking (including Large Corporate) segments; (iv) maintaining the drive to
reduce costs and to optimise capital and liquidity management; and (v) the strengthening of risk management.
Furthermore, the Bank could face difficulties in the implementation of critical management measures aimed at
continued re-pricing, optimising the recovery of banking revenues and profitability, mitigating exposure to various
types of risk and increasing its own funds, with a negative impact on expected efficiency levels, and compromising
the defined objectives and solvency. If the Bank is unable to achieve its strategic objectives, it could have a material

adverse effect on its financial condition, results of operations and prospects.

Conditions imposed on the Bank as a result of the Recapitalisation Plan and the Restructuring Plan may
constrain the Bank’s operations or otherwise be adverse to the interest of the Bank’s shareholders.

As a result of the Portuguese Republic’s investment in the Bank pursuant to the Recapitalisation Plan and
the Restructuring Plan, the Bank assumed certain undertakings in the specific context of the approval of its

Recapitalisation Plan, in addition to the limitations on distribution of dividends, which include, amongst other

undertakings:

. a ban on buy-backs of hybrid instruments and subordinated debt without the consent of the
Minister of State and Finance; in this respect, the Restructuring Plan approved by the European
Commission extends the prohibition to the buy-back of shares, hybrid instruments, subordinated
debt and similar securities held by entities other than the Portuguese State or entities in the
consolidation perimeter of BCP, with the exception of prior authorisation by the European
Commission, if such repurchases do not trigger payments to third parties;

. a ban on coupon and interest payments on hybrid instruments and subordinated debt where there
is no legal obligation to proceed with such payment;

. a ban on the acquisition of equity stakes in other companies, unless previously authorised by the
European Commission, the Minister of State and Finance and the Bank of Portugal;

. granting the Minister of State and Finance the right to appoint two non-executive members to the

Board of Directors of the Bank (the “Appointed Members”), one of whom will serve on the
Audit Committee and one on the Compensation and Welfare Board and Risk Commission. If
required, after having consulted the senior executive officer of the Bank in that respect, acting in
a commercially reasonable manner and in accordance with market standards, the Appointed
Members will be able to requite, at the Bank’s expense, external independent review and reporting
of aspects of the financial position, conduct and plans of the Bank. On 29 November 2012, the
Bank informed the market about the appointment of two representatives of the Portuguese
Republic to the corporate bodies of Millennium BCP (Bernardo Sotto Mayor, as first non-

executive director and José Rodrigues Jesus, as second non-executive director (who is also a



member of the Audit Committee)) in connection with the Bank’s recapitalisation process and in
accordance with article 14, No. 2 of Law 63-A /2008, as amended and Order No. 8840-B/2012 of
28 June 2012;

. remuneration and benefits of senior management and executives will be subject to appropriate
levels of transparency and scrutiny to ensure they remain appropriate;

. granting the Minister of State and Finance the ability to limit the commitment by the Bank of
further financial resources to any non-lending businesses, mergers or acquisitions by the Bank;

. the prohibition of financing by the Bank of mergers or acquisitions of businesses in the financial

services sector, except upon written approval of the Minister of State and Finance;

. the operation and maintenance of an internal specialised unit (or units) to be accountable for the

management of problem and workout assets, in line with international best practices;

. the implementation of the Recapitalisation Plan and catrying out the Bank’s activities accordingly,
in particular with respect to the contribution of the Bank to the financing of the Portuguese
economy, including households and small- and medium-sized enterprises, and particularly within
the sectors of tradable goods and services. The Bank has changed the focus of its credit policy,
which is now mainly directed towards funding companies of the tradable goods and services

sector;

. the reduction, already achieved by 31 December 2013, and which shall be maintained until
31 December 2017, in lending to shareholders holding more than 2% of the Bank’s outstanding
shares to less than 30% of the Bank’s own funds after the deduction of publicly invested funds,
except where expressly authorised in writing by the Bank of Portugal. In March 2014, credit
exposure to shareholders holding more than 2% of the Bank’s outstanding shares was 25.7%,
which compares with 25.9% on December 2013. In this respect, the Restructuring Plan approved
by the European Commission also includes limits of exposure to these shareholders that are

applicable during the restructuring period; and

. the commitment by the Bank of at least EUR 30 million per annum to a fund that will invest in
equity in Portuguese small- and medium-sized enterprises and in companies with a medium level
of capitalisation.

Pursuant to these commitments, the Bank has already invested EUR 34.4 million as at 31 March 2014.

Certain covenants and undertakings described above may require further interpretation and clarification, in

particular, from the European Commission.

The Bank may not be able to ensure payments related to certain hybrid instruments subscribed by the
Portuguese Republic, the failure of which could render the Portuguese State the majority shareholder of
the Bank.

On 29 June 2012, the Bank issued hybrid instruments in the amount of EUR 3 billion subscribed by the
Portuguese State (the “GSIs”) that are remunerated at a high and growing cost (8.5% during the first year, with
increases thereafter of 25 basis points per year in the second and third years and 50 basis points in the fourth and
fifth years). In 2013 the costs associated with the GSIs (interest) was EUR 269 million.

There are risks that the Bank may not be able to avoid the dilution that may result from an event that
would convert the Core Tier I Capital Instruments into ordinary or Special Shares. Such events may include, among
others, the non-repayment of the whole amount at the end of the term legally established for the public funding (29
June 2017); if the Bank cancels or suspends, totally or partially, the payment of interests; any other circumstance that
proves to be a materially relevant non-compliance with the Recapitalisation Plan; or other circumstances that the

Bank is unable to control, including decisions made by the Bank of Portugal on the Bank’s viability, changes to its
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control structure or in the applicable regulatory framework, the request for additional state aid or even the exclusion
of its shares from trading in the market.

A potential conversion of the Core Tier I Capital Instruments held by the Portuguese State into ordinary or
Special Shares (or the respective payment in kind with delivery of new ordinary shares, in accordance with the
conditions approved at the General Meeting of Sharecholders held on 25 June 2012 and pursuant to the respective
terms and conditions of the issue attached to the Decision 8840-B/2012 of the Portuguese Minister of State and
Finance (the “Minister of State and Finance”) of 28 June 2012, as amended, published in the Supplement of the
Official Gazette, 2nd series of 3 July 2012, approving the public investment pursuant to the Recapitalisation Plan,
the “Decision”) represents a considerable risk of dilution of shareholder interests and could mean that the State
would be able to exercise a significant control over the Bank’s operations as a majority shareholder. Both the
resulting dilution and loss of control could negatively affect the price of the Bank’s ordinary shares.

The Recapitalisation Plan and the Restructuring Plan may not be sufficient to meet the Bank’s future
regulatory capital requirements, which could necessitate further engagement in liability management
transactions, sales of assets or additional public investment.

The continued deterioration of the economic and financial situation in European and global markets,
further reductions in the credit ratings of the Bank or changes to the regulatory framework of capital requirements
may affect the Bank’s ability to comply with minimum regulatory capital requirements in regulations, as described in
Risks Relating to the Portugnese Economy and Risks Relating to the Bank’s Business. 1f this were to materialise, the Bank may
have to raise additional capital or issue other financial investments in order to comply with the minimum capital
requirements. Such issuances may be made with respect for the shareholders’ pre-emption rights; however, the Bank
may decide to engage in other liability management exercises, as long as they are previously approved by the
European Commission, under which the Bank could propose to holders of other classes of securities issued by the
Bank or its subsidiaries an exchange or any other form of conversion of other securities into the Bank’s ordinary
shares. Additionally, the Bank may request additional funds from public entities in exchange for the issuance of
ordinary shares, which may result in an exercise of significant State control over Bank operations, particularly where
such a circumstance may in certain cases lead to conversion (in whole or in part) of the Core Tier 1 Capital

Instruments held by the Portuguese State.

Any issuance of additional ordinary shares and/or special actions by the Bank or the petception by the
market that such issuance may occur could adversely affect the market price of the ordinary shares of the Bank. In
addition, any further issuance of ordinaty shates and/or additional special shares would dilute cutrent holders of
ordinary shares to the extent that such holders do not or cannot exercise their pre-emptive rights, or such rights may
be limited or suppressed.

The Bank may not be able to use the proceeds of the share capital increase announced on 24 June 2014 to
repay the GSIs.

The Bank intends to use the proceeds of the share capital increase announced on 24 June 2014 to repay a
portion of the GSIs ahead of the schedule stipulated in the Restructuring Plan, as approved by the European
Commission. The Bank has already repaid EUR 400 million of GSIs in 2014, after having obtained authorisation
from the Bank of Portugal; the total amount outstanding is EUR 2.6 billion. The share capital increase will enable
the Bank to repay an additional portion of GSIs. Such repayment would significantly reduce the risks of the Bank
having to divest the Polish operation in the event EUR 2.3 billion of the GSIs are not repaid by December 2016.
See “The Restructuring Plan of the Bank approved by the European Commission has an associated execution risk and both the
Restructuring Plan’s success and the Bank’s strategic antonomy depend on the ability to repay the hybrid instruments subscribed to by the
Portuguese State in the amount of EUR 3 billion”.

Moreover, the earlier repayment of the GSIs would bolster the Bank’s income statement, contributing to a
reduction of pressure on net interest income. The Bank of Portugal has already communicated to the Bank its non-
opposition to the allocation of the share capital increase’s proceeds to the reimbursement of the GSIs in an amount
of up to EUR 1.85 billion. This is based on the assumption that, in case the remaining own funds do not allow
compliance with the minimum ratios namely for the purposes of the Comprehensive Assessment, the Bank will
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perform the necessary recapitalisation measures in order to free the additional capital intended to cover any potential
insufficiencies. As soon as the share capital increase is effective, the Bank shall submit a formal partial
reimbursement request for the GSIs in an amount of EUR 1.85 billion.

If the Bank is not authorised to use the proceeds of the capital increase to repay the GSIs, the positive
expected impact on the Bank’s income statement would not materialise. Additionally, the Bank would be provided
with an extra buffer of capital that would not be required to meet the regulatory capital ratios. It is possible that the
Bank cannot use this buffer to make applications at rates equal or higher than the remuneration paid by the Bank
related to the GSlIs.

The abovementioned scenarios might have a material adverse impact on the Bank’s net interest income.

In the event the Bank is authorised to repay the GSIs in full, and other than in respect of the bans on the
payment of dividends and on coupon and interest payments on hybrid instruments and subordinated debt where
there is no legal obligation to proceed with such payment, which would automatically cease with the full repayment
of the GSlIs, the remaining obligations implied in the Restructuring Plan are likely to continue in force until 2017

unless waived by the European Commission.
The Bank may be judicially compelled to repay State aid.

On 30 August 2013, the Directorate-General for Competition of the European Commission (the “DG
Comp”) announced a formal agreement with the Portuguese authorities regarding the approval of the Bank’s
Restructuring Plan. Following the preliminary announcement of 24 July 2013, the decision concluded that the
Bank’s Restructuring Plan is in compliance with the European Union rules on State aid, demonstrating the viability
of the bank without continued State support. Compliance by the Bank with the Restructuring Plan approved by the
European Commission and the conditions set forth in European Commission decisions involves execution risks and

may have an adverse effect on the financial position, results of operations and future prospects of the Bank.

If the Portuguese State and/or the Bank do not comply with the conditons established in past ot future
decisions of the European Commission relating to State aid granted or to be granted to the Bank, if the European
Commission considers that these decisions were made based on incorrect information, if a national court decides
that State aid has been granted in violation of the obligation set forth in Article 108 of the Treaty on the Functioning
of the European Union (“TFEU”) requiring the relevant State to notify the European Commission prior to the
State aid implementation, or if the European Commission considers that the State aid granted is incompatible with
the TFEU, the European Commission and/or a national coutrt, as the case may be, may order the State to recover
the amount corresponding to the aid made available to the Bank, including interest determined by the European
Commission. The European Commission can also order the Bank to return the aid if it deems that the Bank
benefited from any State aid that was not previously authorised by the European Commission, if it considers that
such aid is not compatible with the TFEU.

A potential obligation to repay the aid granted to the Bank would have a material adverse effect on its
financial condition, results of operations and prospects and, among other things, would require a reimbursement of
the Core Tier 1 Capital Instruments held by the Portuguese State before June 2017 and the repurchase or
redemption of the investment of public funds in ordinary shares that may have been carried out in the meantime.

Such repurchases or reimbursements could also present further legal complications under Portuguese corporate law.
Risks Relating to the Bank’s Business
The Bank is exposed to the credit risk of its customers.

The Bank is exposed to credit risk from its customers. Gross exposure to risk of credit (position in original
risk) on 31 March 2014 was EUR 99.2 billion and on 31 December 2013 was EUR 100 billion.

On 31 March 2014, the decomposition of this exposure was the following: EUR 10.9 billion for central
governments or central banks, EUR 744.5 million for regional administrations or local authorities, EUR 314.5
million for administrative entities and non-profit organisations, EUR 74.9 million for multilateral development
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banks, EUR 4.9 billion for other credit institutions, EUR 72.8 billion for retail and companies customers and EUR
9.4 billion for other elements.

A generalised deterioration of the Portuguese and global economy and the systemic risk of financial
systems due to structural imbalances could affect the recovery and value of the Bank’s assets and require increased
credit impairments, which would adversely affect the Bank’s financial condition and results of operations. This could
further increase the Bank’s non-performing loan ratios and impair the Bank’s loan portfolio and other financial

assets.

In addition, the ongoing process of revising IAS 39, particularly within the context of the amendment of
the new impairment model framed by IFRS 9, which is currently foreseen to enter into force on 1 January 2018 (not
yet approved for use in the EU), could determine the need for recognition of different levels of impairments, which
could adversely affect the financial condition and results of the Bank. In Angola, thete is presently no integrated
system for monitoring credit risk and impairments (alerts system) that would enable the early detection of situations
in which a customer may not be able to comply with the obligations established with the Bank and would
implement concrete actions to avoid effective default, permitting the improvement of the conditions for credit

recovery. The absence of an alert model also affects impairments signs.
The Bank is exposed to concentration risk in its credit exposure.

The Bank is exposed to the credit risk of its customers, including risks arising from the high concentration
of individual exposures of its loan portfolio. The 20 largest loan exposures of the Bank as of 31 March 2014
represented 11.8% of the total loan portfolio (gross) and as of 31 December 2013 represented 11.6% of the total
loan portfolio (gross). The qualified shareholders’ loan exposures as of 31 March 2014 and 31 December 2013
represented 1.1% of the total loan portfolio (gross).

The Bank also has a high loan book sectorial concentration. The Bank’s credit exposure to the real estate
and civil construction sectors was 11.2%, which accounted for 4.0% (real estate activities) and 7.2% (construction
companies) of the total loan portfolio (gross), respectively, as of 31 March 2014. In addition, 44% of the loan
portfolio is mortgage loans. As at March 2014, the exposure to retail and wholesale commerce was 5.5% and the

exposure to service sector companies was 20.6%.

This is common to most of the main Portuguese banks given the small size of the Portuguese market, and

has been noted by the rating agencies as a fundamental challenge facing the Portuguese banking system.

Rating agencies have been particulatly critical of the Bank’s exposure to larger customers and, especially,
exposure to its shareholders. Although the Bank carries out its business based on strict risk control policies, in
particular with respect to credit risk, and seeks to increase the diversification of its loan portfolio, it is not possible to

guarantee that the exposure to these groups will not be increased or that exposure will fall in the future.
The Bank is exposed to credit risk of its counterparties.

The Bank routinely transacts with counterparties in the financial services industry, including brokers and
dealers, commercial banks, investment banks, mutual and hedge funds and other institutional clients.

Sovereign credit pressures may weigh on Portuguese financial institutions, limiting their funding operations
and weakening their capital adequacy by reducing the market value of their sovereign and other fixed income
holdings. These liquidity concerns have adversely impacted, and may continue to adversely impact, interinstitutional
financial transactions in general. Concerns about, or a default by, one financial institution could lead to significant
liquidity problems and losses or defaults by other financial institutions, as the commercial and financial soundness of
many financial institutions may be closely related as a result of credit, trading, clearing and other relationships. Many
of the routine transactions the Bank enters into exposes it to significant credit risk in the event of default by one of
its significant counterparties. Even the perceived lack of creditworthiness of, or questions about, a counterparty may
lead to market-side liquidity pressutres or losses or an inability of the Bank to pay the debt. In addition, the Bank’s
credit risk may be exacerbated when the collateral it holds cannot be enforced or is liquidated at prices not sufficient
to recover the full amount of the loan or derivative exposure. A default by a significant financial and credit
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counterparty, or liquidity problems in the financial services industry in general, could have a material adverse effect
on the Bank’s business, financial condition, results of operations and prospects.

Exposure to credit risk may also derive from the underwriting of loans, interbank operations, clearing and
settlement and trading activities as well as other activities and relationships. These relationships include those with
retail customers, brokers and dealers, other commercial banks, investment banks and corporate borrowers. Most of
these relationships expose the Bank to credit risk in the event of default by the counterparty or customet.

Adverse changes in the credit quality of customers and counterparties of the Bank, a generalised
deterioration of the Portuguese and global economy or the systemic risk of financial systems due to structural
imbalance could affect the recovery and value of the Bank’s assets and require increased impairments, which would

adversely affect the Bank’s financial condition and results of operations.

The Bank sells capitalisation insurance products with guaranteed principal that have associated credit
Iinked notes, exposing the Bank to reputational risk in its role as seller, and financial risk indirectly arising
from its shareholding in Millenniumbcp Ageas.

The amounts of off-balance sheet customer funds as of 31 March 2014 totalled EUR 13.7 billion, largely
consisting of assets under management (EUR 4.9 billion) and financial insurance (EUR 8.8 billion), including unit
linked products (EUR 4.8 billion) and capitalisation insurance/PPR (retitement savings plans) (EUR 4.0 billion),
with only the latter being able to ensure capital or a minimum income. Unit-linked products expose investors to the
risk of underlying assets including credit linked notes. All financial insurances are predominantly placed with retail
investors, those being in their majority issued and accounted by Millenniumbcp Ageas (in which the Bank has a 49%
shareholding) and consolidated by the equity method). Therefore, adverse changes in the underlying assets, a
generalised deterioration of the economy, ot the systemic risk of financial systems due to structural imbalances may
affect the recovery and value of such assets, entailing risks to the Bank’s reputation as a seller of these products as

well as financial risks indirectly arising out of the sharecholding held by the Bank in Millenniumbcp Ageas.
The Bank is exposed to a contraction of the real estate market.

The Bank is highly exposed to the Portuguese real estate market, through loans granted to construction
companies (7.2%), real estate activities (4.0%) and mortgage loans (44.2%), which represented 55.5% of the
consolidated loan portfolio as at 31 March 2014; through assets related to its operations or obtained in lieu of
payment, properties for securing loans, and funding of real estate development projects (foreclosed assets in
Portugal represented 1.7% of total assets of the Bank as at 31 December 2013); and through the exposure to closed-

ended real estate funds and to the Pension Fund and real estate properties in the Bank’s balance sheet.

The foreclosed assets portfolio has decreased from EUR 1,524 million (EUR 322 million of impairments)
on 31 March 2013 to EUR 1,379 million (EUR 363 million of impairments) on 31 March 2014.

Foreclosed assets portfolio coverage by impairments increased from 21.1% on 31 March 2013 to 26.03%
on 31 March 2014. In 2013, 3,203 new properties were received in lieu of payment and 3,434 properties were sold
with a value of EUR 285 million.

As of 31 March 2014, this item included an amount of EUR 349 million (31 December 2013: EUR 347
million) on the properties of closed-ended mutual funds, whose units were received following operations where
properties were recovered in lieu of payment and in accordance with IFRS, were subject to the full consolidation
method.

The Properties in the Pension Fund amounted to EUR 311 million as of 31 March 2014, the same amount
as at the end of 2013. The balance of investment property includes the amount of EUR 187 million as at 31 March
2014 (compared with EUR 194 million as at 31 December 2013), related to real estate held by Fundo de
Investimento Imobilidrio Imosotto Acumulagio, Fundo de Investimento Imobiliario Gestao Imobilidrio, Fundo de
Investimento Imobiliario Imorenda, Fundo de Investimento Imobilidrio Fechado Gestimo and Imoport — Fundo de
Investimento Imobiliario Fechado. On 31 March 2014, the balance under the real estate properties item classified as
other tangible assets amounted to EUR 540.2 million, of which 75% related to the activity in Portugal and 25%

60



related to international activity. The percentage of branches whose capital belongs to the Bank corresponds to 26%
of the total branch network (corresponding to 194 branches), while in central buildings this percentage is 10%
(corresponding to 2 buildings). As at 31 March 2014, the balance under the real estate properties item of the activity
in Portugal amounted to EUR 403.7 million, of which EUR 55.2 million was related to central buildings and EUR
348.5 million associated with branches. Abroad, the distribution network was composed, as at 31 March 2014, of a
total of 733 branches (744 branches as at 31 December 2013); the Bank directly holds approximately 17% of these
branches and 21% of central buildings.

Accordingly, the Bank is vulnerable to a contraction in the real estate matrket. Mortgage loans represent
44% of the total loan portfolio, with a low delinquency level and an average loan-to-value ratio of 67% for the
mortgage portfolio. Although Portugal did not face a housing bubble during recent years as in other European
countries, namely Ireland and Spain, the economic and financial crisis still had an impact on the real estate market.
Portuguese banks have refrained from granting new mortgage loans with very low spreads, and real estate
developers have encountered a difficult market for sellers. Moreover, there was a reduction in public works activity,
which severely affected construction companies, which had to redirect their activities to foreign markets. It is worth
noting the more difficult credit conditions associated with the contraction of the demand for tourism that has
affected certain real estate developers that had been involved with tourism related projects, in particular in the
southern part of Portugal. All of the abovementioned effects have increased delinquency among construction
companies and real estate developers, impacting the Bank’s NPL (non-performing loans) and contributing to the

increase in impairment charges.

A significant devaluation of prices in the Portuguese real estate market may lead to impairment losses in
the assets held directly and increased exposure in counterparty risk for loans guaranteed by real estate collateral and
in pension fund assets retained by the Bank. Any of the foregoing could have a materially adverse effect on the

Bank’s business, financial condition and results of operations.
The Bank is exposed to the risk of interest rate repricing.

Mortgage loans represented 44% of total loan portfolio (consolidated) as at 31 March 2014. The average
spread of the mortgage loans portfolio in Portugal stood at 128 basis points as at 31 March 2014 and 49% of the
mortgage loans had spreads lower than 100 basis points. As at 31 March 2014, 87% of the mortgage loans portfolio

in Portugal was indexed to Euribor 3 months and 11% was indexed to Euribor 6 months.

As a counterbalancing measure, the Bank, along with other banks in Portugal, limited the granting of new
mortgage loans. In 2013, 293 new mortgage credit operations were contracted with an average spread of 209 basis

points.

The Bank cannot unilaterally change the contractual terms of the loans that make up its portfolio of
mortgage loans and it has proven extremely difficult to negotiate these contracts of extended maturity. The resulting
limitation of this contractual rigidity has a significant impact on net interest income. Given the current low demand
for credit by companies, the Bank may also experience difficulties in changing the mix of its loan portfolio which
would make it difficult to offset the impact of reduced spreads on mortgages in the average spread of the loan
portfolio.

After a period in which banks implemented policies of interest rate repricing on loans, mainly directed at
loans to companies, a reduction of corporate and consumer loans spreads may be observed in the future, given the

weak credit dynamics in the Portuguese economy.

The Bank holds units in specialised credit recovery closed-end funds that cannot be sold and may
depreciate.

The Bank performed a set of securitisation transactions comprising the sale of financial assets (namely
loans and advances to customers) to funds specialising in loan recovery. These funds manage the companies or
assets received as collateral with the objective of increasing the value of the companies’ assets. The financial assets

sold through these transactions are subsequently removed from the Bank’s balance sheet, as the transactions result
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in the transfer of the risks and benefits associated with the assets to the funds, in addition to any control exercised
thereof.

The holders of the participation units in these closed-end funds have no ability to request the
reimbursement of their investment throughout the useful life of the fund. These participation units are held by
several banks, which are the sellers of the loans, in proportions that vary through the useful life of the funds. No
bank may hold more than 50% of each fund’s capital.

The funds have a specific management structure, which is independent from the assignor banks, and is
selected on the fund’s incorporation date. The funds are mainly responsible for defining the fund’s purpose and
managing the fund on an exclusive basis, determining its investment goals and policy, in addition to management

conduct and fund business.

The management structure is remunerated through commissions charged to the funds. The majority of
funds in which the Bank holds a minority position are incorporated as Portuguese law companies that acquire bank
credits that are financed through the issuance of senior and junior notes. The value of senior notes, entirely
subscribed by funds holding the share capital, is determined as the negotiated fair value based on valuations made by
both parties. These notes are paid at an interest rate that reflects the risk of the company holding the assets. The
value of the junior notes equals the difference between the fair value based on the valuation of the senior notes and
the value of the assigned credits to the Portuguese companies. These junior notes entitle the holder to a contingent
positive value in the event the value of the transferred assets surpasses the amount of the senior instalments accrued

with the remuneration in connection thereto.

The total amount of credit transferred by the Bank to the funds until March 2014 was EUR 1,214 million
(gross). The Bank’s total exposure to funds specialised in the recovery of loans was EUR 1,261 million in March
2014, with an impairment of EUR 195 million, including impairment of the senior and junior tranches with 100% of
the latter provisioned. Therefore, the net exposure of the Bank to funds specialised in the recovery of loans was
EUR 1,066 million in March 2014.

There are no formal procedures to control and monitor the assighment operations conducted by the Bank.

Therefore, such operations may encompass possible inaccuracies in the valuation and accounting treatment
of the transferred assets. A possible deterioration in the prospects for recovery of the loans transferred to specialised
closed-end funds may result in the devaluation of the held participation units that cannot be sold, leading to

additional impairments.
Financial problems faced by the Bank’s customers could adversely affect the Bank.

Continued market turmoil and poor economic growth, especially in Portugal and in other European
countties, could have a matetial adverse effect on the liquidity, the activity and/ot the financial conditions of the

Bank’s customers, which could in turn further impair the Bank’s loan portfolio.

The Bank’s customers’ levels of savings and credit demand are dependent on consumer confidence,
employment trends, the state of the economy in countries in which the Bank operates and the availability and cost
of funding. In addition, customers may further decrease their risk tolerance to non-deposit-based investments such
as stocks, bonds and mutual funds. This would adversely affect the Bank’s fee and commission income. Any of the
conditions described above could have a material adverse effect on the Bank’s business, financial condition or

results of operations.
The Bank’s portfolio may continue to contract.

BCP loans to customers (gross) at a consolidated level decreased from EUR 71.5 billion in December 2011
to EUR 59.4 billion in March 2014. In the current economic environment, the Bank’s loan portfolio in Portugal may
continue to shrink and its loan portfolio abroad may not continue to grow at historical rates, or may even decrease.
Furthermore, in some of the Bank’s target markets, there are a limited number of customers of high
creditworthiness. As the demand for credit in the economy is reduced and the good quality credit loans are repaid,
the Bank may face difficulties in exchanging loans being reimbursed for loans with good credit quality loans.
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Developments in the Bank’s loan portfolio will be affected by, among other factors, the condition of the Portuguese
economy and the consequences following the conclusion of the PAEF. The continued decline in the value of the
Bank’s loan portfolio could limit its ability to generate net interest income, which in turn could have a material

adverse effect on the Bank’s business, financial position and results of operations.
The Bank is exposed to further deterioration of asset quality.

The value of assets collateralising the Bank’s secured loans could decline significantly as a result of a
general decline in market prices or a decline in the value of the asset class underlying the collateral, which could
result in an impairment of the value of the Bank’s loan assets. Loan volume to businesses and individuals is expected
to remain depressed in Portugal due to downward pressure on household disposable income and firms’ profitability
from austerity measures, in addition to the resulting deterioration in the business environment, more restrictive
credit conditions and stressed liquidity. A decline in equity and debt market prices could also have an impact on the
quality of the Bank’s collateral linked to financial assets leading to a reduction in coverage ratios (on 31 December
2013, 5.9% of the loan portfolio’s collateral consisted of financial assets). See The Bank is exposed to a contraction of the
real estate marfket.

The economic and financial crisis, combined with the implementation of budgetary consolidation measures
established under the PAEF, resulted in a deterioration of the quality of the Bank’s assets, including its loan
portfolio.

The Bank’s consolidated loan portfolio, as of 31 March 2014, was EUR 59.4 billion (adjusted from the
changes associated with the processes of sale of the operations in Greece, which has already been completed, and of

the operations in Romania, which is currently underway).

The ratio of overdue loans over 90 days stood as at 31 March 2014 at 7.2%, compared to 6.2% as at 31
March 2013; the ratio of overdue loans stood at 7.5% as at 31 March 2014, compared to 6.7% in 31 March 2013; the
ratio of impaired loans stood at 9.3% as at 31 March 2014, compared to 8.8% as at 31 March 2013; the ratio of
impaired loans net stood at 3.8% as at 31 March 2014, compared to 2.4% as at 31 March 2013; the ratio of credit at
risk stood at 11.7% as at 31 March 2014, compared to 13.8% as at 31 March 2013; the credit at risk net ratio stood
at 6.3% as at 31 March 2014, compared to 7.8% as at 31 March 2013.

As at 31 March 2014, the credit portfolio in Portugal amounted to EUR 46.6 million. In Portugal, the ratio
of overdue loans over 90 days stood as at 31 March 2014 at 8.5%, compared to 7.0% as at 31 March 2013; the ratio
of overdue loans stood at 8.9% as at 31 March 2014, compared to 7.6% in 31 March 2013; the ratio of impaired
loans stood at 11.2% as at 31 March 2014, compared to 9.7% as at 31 March 2013; the ratio of impaired loans net
stood at 5.2% as at 31 March 2014, compared to 4.0% as at 31 March 2013; the ratio of credit at risk stood at 13.6%
as at 31 March 2014, compared to 13.5% as at 31 March 2013; the credit at risk net ratio stood at 7.7% as at 31
March 2014, compared to 8.0% as at 31 March 2013.

The persistence of adverse economic and financial circumstances at worldwide, European and national
levels increases the risk of deterioration of the quality of the consolidated loan portfolio and may also lead to
increased impairment losses and deterioration of the regulatory capital ratios. Loan impairment (net of recoveries)
increased to EUR 191.7 million as of 31 March 2014, compared with EUR 186.9 million as of 31 March 2013.
Loans impairment net of recoveries amounted to EUR 820.8 million in 2013, compared with EUR 969.6 million in
2012 and EUR 1,230.5 million in 2011. From 2011 to 2013, the Bank’s loan impairment charges amounted to EUR
3,020.9 million. A significant portion of the foregoing related to inspections to the Bank’s loan portfolio, namely SIP
Work Stream 1 EUR 381 million, OIP EUR 290 million and ETRICC EUR 306 million. Cost of risk, measured by
the proportion of loan impairment annualised charges (net of recoveries) versus loans to customers (gross), stood at
129 basis points as of 31 March 2014, compared with 137 basis points as of 31 December 2013 and 157 basis points
as of 31 December 2012. The credit at risk coverage stood at 49% as of 31 March 2014, compared with 48% as of
31 December 2013 and 47% as of 31 December 2012. The persistence, or deepening, of the crisis, general market
volatility, sluggish economic growth and increased unemployment, coupled with either decreased consumer
spending or a sharp increase in risk premiums required would lead to increased loan impairment levels and,

consequently, to the reduction of the Bank’s net income. In addition, the level of impairments and other reserves
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may not be sufficient to cover possible future impairment losses, and it may be necessary to create additional
provisions of significant amounts. Any failure in risk management or control policies relating to credit risk could

adversely affect the Bank’s business, financial condition and results of operations.

Credit risk and deterioration of asset quality is mutually reinforcing. Should there be any reduction in the
value of assets securing loans that have been granted, or in the case that the value of assets is not sufficient to cover
the exposure to derivative instruments, the Bank would be exposed to an even higher credit risk of non-collection in
the case of non-performance, which, in turn, may affect the Bank’s ability to comply with its payment obligations.
The Bank cannot guarantee that it would be able to realise adequate proceeds from disposals of collateral to cover
loan losses. A deterioration in the credit risk exposure of the Bank may have a material and adverse effect on the
Bank’s financial condition, results of operations and prospects.

The Bank faces strong competition in its main areas of activity, namely in the retail business.

The Portuguese banking market is well developed, containing major national and foreign competitors that
follow multi-product, multi-channel and multi-segment approaches and are, in general, highly sophisticated. Over
recent years, there has been a significant development of banking operations through the internet and the use of
new technology that have enabled banks to assess the needs of their customers with greater accuracy and efficiency.
These factors have contributed to an increase in competition in the Portuguese banking sector. Furthermore, many
Portuguese banks are dedicated to increasing their market shares by launching new products, implementing cross-
selling strategies and engaging in more aggressive commercial strategies. Additional integration of European
financial markets may contribute to increased competition, particularly in the areas of asset management, investment

banking and online banking and brokerage services.

In 2013, the Bank had 2.3 million customers in Portugal. During 2013, 129,067 customer accounts wete

opened and 107,257 customer accounts were closed.

In March 2014, the Bank’s market share in Portugal (estimates based on figures disclosed by the Bank of
Portugal and other banking industry associations) were the following: 19.2% in loans to customers, 21.9% in loans
to companies, 16.9% in loans to individuals, 18.3% in mortgage loans, 9.7% in consumer credit, 18.4% in customer
funds, 19.1% in on-balance sheet customer funds, 19.3% in deposits and 16.2% in off-balance sheet customer
funds.

The Bank’s financial success depends on its capacity to maintain high levels of loyalty among its customer
base and to offer a wide range of competitive and high quality products and services to its customers. In order to
pursue these objectives, the Bank has adopted a strategy of segmentation of its customer base, aimed at serving the
various needs of each segment in the most suitable manner, in addition to cross-selling its products and services
through its distribution network in Portugal, under the unique brand “Millennium becp”. However, high levels of
competition in Portugal, as well as in other countries where the Bank operates and an increased emphasis on cost
reduction may result in the Bank’s inability to maintain these objectives. Moreover, under its Restructuring Plan,
BCP will close approximately 50 additional branches by the end of 2017. This will result in the downsizing of BCP’s
branch network and consequently the decrease of BCP’s branches’” market share in Portugal. This could result in a
lower competitive positioning in the Portuguese retail market. Any of the foregoing may have a material adverse

effect on the Bank’s business, financial condition and results of operations.

If the price of the Bank’s ordinary shares were to decline, this could lead to shareholder dissatisfaction and,
to the extent that such shareholders are also customers of the Bank, this could result in broader customer
dissatisfaction, any of which could have a material adverse effect on the Bank’s business, financial condition and

results of operations.

There is no assurance that the Bank will be able to compete effectively, or that it will be able to maintain or
improve its operational results. Such inability to compete or maintain results could also lead to a reduction in net
interest income, fees and other income of the Bank, any of which could have a further material adverse effect on the

Bank’s financial condition, results of operations and prospects.
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The Bank may generate lower revenues from commissions and fee-based businesses.

A decrease in the volume of lending transactions that the Bank executes with its customers could result in
lower commissions derived from banking operations and guarantees. Moreover, changes to market sentiment could
lead to market downturns that are likely to impact transactional volume, therefore leading to declines in the Bank’s
non-interest fees. In addition, as the fees that the Bank charges for managing its clients’ portfolios are, in many
cases, based on the value or performance of those portfolios, a market downturn that reduces the value of the
Bank’s clients’ portfolios or increases the amount of withdrawals would reduce the revenue the Bank receives from
its asset management, private banking and custody services. Revenue derived from the Bank’s asset management
business could also be impacted by below market performance by the Bank’s securities portfolio under
management, which could lead to increased withdrawals and reduced inflows.

Changes in consumer protection laws may Ilimit the fees that the Bank can charge in certain banking
transactions.

Changes in consumer protection laws in Portugal and other jurisdictions where the Bank has operations
could limit the fees that banks may charge for certain products and services, such as mortgages, unsecured loans,
credit cards and funds transfers and remittances. If introduced, such laws could reduce the Bank’s net income,

which could have a material adverse effect on its business, financial condition, results of operations and prospects.

Downgrades in the Bank’s credit rating could increase the cost of borrowing funds and make the Bank’s
ability to raise new funds or renew maturing debt more difficult.

The Bank’s credit ratings are assigned by Moody’s , Standard & Poor’s, Fitch and DBRS Ratings Limited.
The ratings as of the date of this Offering Circular are as follows: Moody’s “B1/NP”, Standard & Poor’s “B+/B”,
Fitch “BB+/B” and DBRS Ratings Limited “BBB (low)/R-2 (mid)”.

Credit ratings represent an important component of the bank’s liquidity profile and affect the cost and
other terms upon which the Bank is able to obtain funding. Changes to the Bank’s credit ratings reflect, apart from
changes to the rating of the Portuguese Republic, a series of factors intrinsic to the Bank.

Currently, the ratings assigned to BCP, with the exception of the ratings assigned by DBRS Ratings
Limited , are non-investment grade. Despite the fact that the rating agencies recognise that the solvency levels of
BCP are better due to the recapitalisation by the Portuguese State and by shareholders in June and September 2012,
respectively, there remains uncertainty whether certain adverse conditions of the Portuguese economy could impact
the Bank’s profitability and ability to generate income jeopardising the Bank’s ability to preserve capital. Rating
agencies also consider the following additional risk factors: (i) the declining quality of the loan portfolio and any
exposure to small and medium enterprises in Portugal; (i) the Bank’s exposure to public debt; (iii) the Bank’s
exposure to its main clients, particularly sharcholders (5.4% of BCP’s sharcholders are also clients of BCP as at 31
December 2013); and (iv) the high dependency on wholesale funding and funding from the ECB.

As at June 2014, the outlook of all rating agencies is negative, which indicates a risk that a downgrade could
occur within the next two years. Although the BRRD does not prohibit the use of public funds to finance bank
resolutions, some rating agencies believe that State aid will become more uncertain and difficult to justify, meaning
the majority of EU banks could see their government support removed. This could result in the downgrading of the
Bank’s long-term credit ratings.

Any downgrade in the Bank’s credit ratings may contribute to the erosion of the collateral eligible for
funding by the ECB, as well as more restrictive access to funding and increased funding costs. Under such
circumstances, the Bank may need to accelerate its deleveraging process and reduce its activities, which could have a
negative impact on the Bank’s rating. Any downgrade in the Bank’s credit rating could also affect the Bank’s ability
to raise funding. Any of the foregoing could have a material adverse effect on its business, financial conditions,
results of operations and prospects.
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In addition to its exposure to the Portuguese economy, the Bank faces exposure to macroeconomic risks
In its businesses in Europe (Poland and Romania) and Africa (Angola and Mozambique).

The Bank faces exposure to macroeconomic risks in its businesses in Poland, Romania, Mozambique and
Angola and, if these risks in respect of each country materialise in the future, this may have an adverse impact on the
business, financial condition and results of operations of the Bank. Moreover, the deterioration in the
macroeconomic climate of emerging markets in Africa and Central Europe generally may have an adverse impact on
the business, financial condition and results of operations of the Bank. In the three months ended 31 March 2014,
the Bank’s net contribution for the Bank’s earnings attributable to international operations was EUR 47.8 million,
compared with a net loss attributable to shareholders of EUR 40.7 million for the Bank as a whole. For the same
period, net income in Poland was EUR 37.2 million, of which EUR 24.4 million was attributable to the Bank, net
losses in Romania was EUR 0.9 million, net income in Angola was EUR 11.2 million, of which EUR 5.5 million was
attributable to the Bank and net income in Mozambique was EUR 20.2 million, of which EUR 13.4 million was
attributable to the Bank.

Europe (Poland and Romania)

Up to 2009, the economies of Poland and Romania showed strong GDP growth rates. However, the
worldwide financial crisis, and more recently the sovereign debt crisis in the Eurozone, influenced the performance

of these two economies.

Poland withstood the impact of the global crisis resiliently. After a marked slowdown in 2012, which
deepened in the first half of 2013, economic activity in Poland rebounded, expanding by 1.6% (Source: Eurostat,
March 2014), benefiting mainly from the strong growth in exports. The near-term outlook points to an acceleration

of GDP through firmer exports and increased domestic demand due to improvement in the labour market.

Against this background, a potential downward revision of the growth of the EU, the main trading partner
of Poland, may constrain activity and negatively affect confidence levels of households and businesses, which would
have repercussions on the financial conditions of customers and therefore on the Bank’s results. In addition, the
risks of renewed instability in financial markets and geopolitical tensions in Ukraine could lead to greater volatility of
the Polish zloty exchange rate and affect the Bank’s results directly through financial operations and indirectly
through repercussions on the clients’ financial situation. Risks may also arise from an intensification of the budget
consolidating process based on the need to reduce the public deficit below a 3% threshold in 2015 (the public deficit
stood at 4.3% in 2013) (Source: Eurostat, April 2014). Therefore, in the medium-term, a more adverse context may

develop in terms of turnover, asset quality and higher taxes on banking activity.

Romania, on the other hand, fared worse in recovering from the financial crisis, suffering an acute
recession in 2009-2010, leading its government to apply for a multilateral financial assistance programme sponsored
by the EU and the IMF (the programme was originally negotiated in 2009, renewed in 2011, and renewed again in
2013). Though the GDP growth rate of Romania increased to 3.5% in 2013 (Source: Eurostat, March 2014),
reflecting the strong performance of net exports and increased agricultural production, in 2014, the EC forecasts a
deceleration of economic growth due to a depressed improvement in private consumption. The following may also
impact recovery in the medium-term: the overhaul of the balance sheets of families and the reduction of debt levels;
the persistence of tight financing conditions; and the commitment of the authorities to the pursuit of the budgetary
targets and measures agreed under the financial assistance programme. Any of the foregoing could have a negative

impact on the Bank’s rating, business, financial condition, results of operations and prospects.
Africa (Angola and Mozambigune)

Angola and Mozambique have demonstrated strong and sustained growth over the past few years, with the
adoption of economic policies targeting the reduction of inflation, sustainability of economic activity and

diversification of productive potential.

Mozambique has been one of the fastest growing economies in Sub-Saharan Aftrica. Its GDP recorded a
real annual average growth rate of 7.1% in 2013 (Source: IMF, April 2014), largely determined by the acceleration of
mining industry output. Over the past two years, the country has had significant improvement in budgetary
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management, inflation control, stabilisation of the exchange rate and foreign exchange reserves and improvement in
the quality of life of its population. However, in the future, Mozambique may not be able to achieve its objectives in
budgetary control and may face political unrest prior to the presidential election scheduled to occur in October
2014. The country is also vulnerable to external shocks and fluctuations in the price of commodities, namely
aluminium. Furthermore, delays in the implementation of structural reforms, development of infrastructure and
human capital may also slow down the expected improvements in economic development, namely of Mozambique’s

natural resources.

Any of the foregoing may negatively affect the Bank’s business, financial condition, results of operations

and prospects.

Despite the Mozambican banking sector being highly concentrated—in 2012 the three largest banks had a
combined market share of approximately 70%—the competitive environment is dynamic, with a total of 18 banking
groups currently competing in the market. Mozambique exhibits a low level of banking activities, with low but
increasing banking business volumes. Indeed, the ratio of credit to GDP stood at 29% at the end of 2013, an
amount that is below the average of the surrounding countries, though both credit and deposits recorded average
annual growth rates above 20% between 2010 and 2013.

The banking sector in Mozambique: (i) had a ratio of return-on-equity of 19.6% in 2012; (ii) may be
considered adequately capitalised, with equity capital ratio of 16.9% in 2012; (iii) may be considered liquid, with a
ratio of loan-to-deposits of 69.5% in 2012; and (iv) has a moderate delinquency ratio—the ratio of overdue loans
was 3.2% in 2012.

In Angola, real GDP expanded by 4.1% during 2013 (Source: IMF, April 2014), essentially benefiting from
a strong expansion in oil production. The country has also progressed into single digit inflation, with strong
international reserves, a stable exchange rate, structural reforms and economic diversification. However, an eventual
weakening of budgetary management may increase vulnerability to external shocks. The Angolan economy is also

vulnerable to the price of oil, and political risks arising from future elections.

Risks may also arise if Angola is not able to strengthen its budgetary management or reduce the recurrence
of domestic public arrears, if structural reforms expected to lead to a sustained level of diversified growth suffer

delays or if there is a lower level of solvency and perceived safety of the banking system.

Despite the large number of banks operating in Angola, with 29 banking institutions authorised in 2014,
the Angolan banking sector shows a relatively high degree of concentration. In 2013, the five largest banks had a
combined share of 77% of credit and 62% of deposits. Although the ratio of credit to GDP (16% in 2012) is
relatively low, the volume of banking businesses have displayed great dynamism, with loans and deposits registering
average annual growth rates of 13% and 17%, respectively, between 2010 and 2013.

In qualitative terms, the banking sector in Angola has: (i) moderate levels of profitability, with a ratio of
return-on-equity of 10.9% in 2013, due to the investment of most banks in network growth; (i) adequate
capitalisation levels, with the solvency ratio of 19.6% in 2013; (iii) adequate levels of liquidity, with a ratio of loan-
to-deposits of 63.3% in 2013 and (iv) a moderate delinquency ratio—a ratio of overdue loans of 9.8% in 2013.

The introduction of specialised credit and State guaranteed loans, which are generally perceived by
international organisations such as the IMF as potentially benign for the economy, while providing access to finance
to SMEs, improving competitiveness and productivity, is still recent. Although the Bank has shown a significantly
lower amount of overdue loans in Angola when compared with the sector at large (2.3% loans overdue over 90 days
in 2013, compared with 9.8% loans overdue over 90 days, on average, in the sector), the loan portfolio in Angola is
growing strongly, particularly in the corporate segment and in new loan products that may negatively affect asset
quality of the customer base and the performance of the economy. Any of the foregoing could adversely affect the

Bank’s business, financial condition, results of operations and prospects.
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The Bank’s economic performance with regards to its international operations

In the three months ended 31 March 2014, the Bank’s net income attributable to international operations
was EUR 47.8 million, compared to a net loss of EUR 40.7 million for the Bank as a whole. For the same period,
net income in Poland was EUR 37.2 million, of which EUR 24.4 million was attributable to the Bank, net losses in
Romania were EUR 0.9 million, net income in Angola was EUR 11.2 million, of which EUR 5.5 million was
attributable to the Bank and net income in Mozambique was EUR 20.2 million, of which EUR 13.4 million was
attributable to the Bank.

In the year ended 31 December 2013, the Bank’s net income attributable to international operations was
EUR 178.2 million, compared to a net loss of EUR 740.5 million for the Bank as a whole. For the same period, net
income in Poland was EUR 127.1 million, of which EUR 83.3 million was attributable to the Bank, net losses in
Romania were EUR 5.9 million (a 75% reduction in losses as compared with the year ended 31 December 2012), net
income in Angola was EUR 40.8 million, of which EUR 20.4 million was attributable to the Bank and net income in
Mozambique was EUR 85.5 million, of which EUR 57.0 million was attributable to the Bank.

The Bank’s operations in emerging markets expose its business to risks associated with social, economic
and political conditions in those markets.

The Bank operates in certain emerging markets, particularly in Africa, which present specific political,
economic, fiscal, legal, regulatory and social risks that differ from those encountered in countries with European
economic and political systems, including, but not limited to, those related to political and social environments,
different business practices, logistical challenges, shortages of skilled labour, trade restrictions, macroeconomic
imbalances and security challenges. The Bank’s operations are currently exposed to the political and economic
conditions of Angola and Mozambique. These conditions also relate to the fact that structural improvements are still
needed in many sectors in these markets, including transport, energy, agriculture and mineral sectors, as well as land,
social and fiscal reforms. Certain of these markets may also suffer from geopolitical conflict, while a number of
African states have unresolved political differences internally, regionally and/otr internationally. For example,
upcoming national elections in Mozambique in October 2014 and expected municipal elections in Angola in 2015

could give rise to political uncertainty and any changes in government could result in significant policy changes.

Additionally, the Bank’s operations in those markets may involve protracted negotiations with host
governments, companies or other local entities and may be subject to instability arising from political, legal,
economic or other disturbances. Both Angola and Mozambique impose certain exchange controls and restrictions
upon capital flows to and from other jurisdictions. Therefore, the ability to transfer U.S. dollars and euro directly
from local banks, including the repatriation of profits, is subject to official vetting. Transfers above a threshold
amount may require government approval, which may not be obtained or may be subject to delays. Regarding
Millennium bim, the amount of dividends paid to the Bank related to fiscal year 2013 amounted to EUR 17 million.
The Angolan subsidiary did not distribute any dividends.

Any of the factors detailed above or similar factors could adversely affect the Bank’s business, financial

condition and results of operations.
The Bank’s highly liquid assets may not cover liabilities to its customer base.

The Bank’s main source of funding is its deposits base, constituting 68% of the Bank’s funding as at
31 March 2014 and 67% of the Bank’s funding as at 31 December 2013. However, the persistence of interest rates
at historically low levels over the past few years has resulted in the Bank investing deposits into instruments with
higher potential yield. The Bank’s other funding sources include money market instruments, medium- and long-term
bonds, covered bonds, commercial paper, medium-term structured products and the securitisation of a portion of
its loan portfolio. The Bank has increasingly strengthened its own funds through capital increases (the most recent
amounting to EUR 500 million was completed in October 2012) and the June 2012 subscription by the Portuguese
Republic of Core Tier 1 Capital Instruments in the amount of EUR 3.0 billion.

The Bank has calculated the Liquidity Coverage Ratio and Net Stable Funding Ratio to stand at 512% and
121% as at March 2014, respectively, which compares with a reference value of 100% (fully implemented). The
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leverage ratio stood at 2.9% as at March 2014, which compares with a reference value of 3% (fully implemented).
The leverage ratio would have been 4.5%, if calculated assuming a conservative interpretation (although not
definitive) of the legislative proposal made public on 12 June 2014 concerning the deferred tax assets reform (the
proposal relating to deferred tax assets was approved on 10 July 2014 by the Portuguese Patliament).

In the case that the Bank is unable to maintain its capacity of obtaining liquid assets, its ability to repay its
liabilities will be limited, which may represent a substantial adverse effect in its activity, financial condition and

results.

The results of additional stress tests could result in a need to increase capital or a loss of public confidence
in the Bank.

National and international regulators, including the IMF, the ECB and the EBA, have been conducting
stress tests on the banking sector. Under an EU Regulation conferring specific tasks on the ECB concerning the
prudential supervision of credit institutions, the ECB will conduct a thorough review of the major banks, covering
about 85% of the banking system in the Eurozone, to strengthen confidence in the financial stability and asset
quality of bank balance sheets. This exercise includes three elements: risk assessment for supervisory purposes,
analysis of asset quality to increase transparency about the exposure of banks, and a stress test for assessing the

resilience of Eurozone banks’ balance sheets to adverse scenarios (the “Comprehensive Assessment”).

This exercise may reveal new capital requirements of a particular bank or the Portuguese banking system in
general and may lead to the adoption of greater regulation in the financial system. In particular, the outcome of a
stress test could obligate the Bank to obtain additional capital and could result in the Bank being unable to repay
certain equity instruments, potentially resulting in the Portuguese State becoming a shareholder (see Risks Relating to
the Recapitalisation Plan and the Restructuring Plan of the Bank — The Bank may not be able to ensure payments related to certain
bybrid instruments subscribed by the Portugnese Republic, the failure of which conld render the Portuguese State the majority shareholder
of the Bank).

At present, the second phase of the Comprehensive Assessment is underway. This exercise is promoted at
the European level by the ECB in advance of assuming full responsibility for supervision at the European level,
within the Single Supervisory Mechanism. This phase, called Asset Quality Review (“AQR”), evaluates the

appropriateness of the valuation of assets, collateral received as guaranty and related provisions.

The Bank is currently submitting information for AQR, and the results of this exercise will determine
adjustments to CET 1 for the purposes of the stress tests that will take place from September 2014 and constitute
the third and final phase of the Comprehensive Assessment. It is expected that the individual results will be known
in October 2014.

It is too eatly to assess the potential impact of the inspection, especially considering its broad scope.

Therefore, the disclosure of the results of the stress tests could result in a reduction in confidence in a
particular bank or the banking system as a whole. Although the Bank does not foresee the need for material

additional impairments, it cannot exclude that additional impairment charges may be made.

Consequently, these new stress tests could adversely affect the cost of funding of the Bank and have a

materially adverse impact on its financial position and business.

The Bank’s ability to achieve certain targets is dependent upon certain assumptions involving factors that
are significantly or entirely beyond the Bank’s control and are subject to known and unknown risks,
uncertainties and other factors.

The achievement of the Bank’s internal targets will depend on the verification of assumptions involving
factors that are significantly or entirely beyond the Bank’s control and subject to known and unknown risks,
uncertainties and other factors that may result in management failing to achieve these targets. These factors include

those described elsewhere in this section and, in particular,

. the Bank’s ability to successfully implement its Recapitalisation Plan and the Restructuring Plan;

69



. the Bank’s ability to successfully implement its funding and capital plans;

. the successful implementation of economic reforms in Portugal;

. the Bank’s ability to access financing on the capital markets;

. the adequacy of the Bank’s current provisions against non-performing loans;

. the quality of the Bank’s assets;

. the Bank’s ability to reduce costs;

. the Bank’s ability to deleverage;

. the financial condition of the Bank’s customers;

. reductions in the Bank’s credit rating;

. growth of the financial markets in the countries in which the Bank operates;

. the Bank’s ability to grow internationally;

. future market conditions;

. currency fluctuations;

. the actions of regulators;

. changes in the political, social and regulatory framework in which the Bank operates;
. macroeconomic or technological trends or conditions, including inflation and consumer

confidence; and other risk factors identified in this Offering Circular.

If one or more of these assumptions is inaccurate, the Bank may be unable to achieve one or more of its
targets, which may have a material adverse effect on the Bank’s business, financial condition, results of operations
and prospects.

The Bank regularly uses financial models in the course of its operations. These financial models help
inform the Bank of the value of certain of its assets (such as certain loans, financial instruments, including illiquid
financial instruments where market prices are not readily available, goodwill or other intangible assets) and liabilities
(such as the Bank’s defined benefit obligations and provisioning) as well as the Bank’s risk exposure. These financial
models also generally require the Bank to make assumptions, judgements and estimates which, in many cases, are
inherently uncertain, including expected cash flows, the ability of borrowers to service debt, residential and
commercial property price appreciation and depreciation, and relative levels of defaults and deficiencies. Such
assumptions, judgements and estimates may need to be updated to reflect changing facts, trends and market
conditions and may result in a decrease in the value of, and consequently an impairment of, the Bank’s assets, an
increase in the Bank’s liabilities or an increase in the Bank’s risk exposure, any of which may have a material adverse

effect on the Bank’s financial condition, results of operations and prospects.

In particular, recent historic market volatility and illiquidity has challenged the factual bases of certain
underlying assumptions and made it difficult to value certain of the Bank’s financial instruments.

Decreased valuations reflecting prevailing market conditions, faulty assumptions or illiquidity, may result in
changes in the fair values of these instruments, which may have a material adverse effect on the Bank’s financial

condition, results of operations and prospects.
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The Bank is vulnerable to fluctuations in interest rates, which may negatively affect net interest income

and lead to other adverse consequences.

Interest rates are highly sensitive to many factors beyond the Bank’s control, including policy changes of
the monetary authorities and other national and international political constraints. Changes in market interest rates
could affect the interest rates the Bank charges on interest-earning assets differently from those it pays on interest-

bearing liabilities. These differences could reduce the Bank’s net interest income.
ECB interest rates stand currently near zero, after the last reference rate cut on 5 June 2014 to 0.15%.

Although the data released for the Eurozone related to the GDP and inflation confirm a scenario of weak
economic dynamics and absence of inflationary risks, an increase of interest rates in the Eurozone could increase the
costs associated with debt repayment in Portugal and aggravate the financial conditions of the country in general,
namely if the interest rate increase is not adequate for the particular macroeconomic conditions of the Portuguese
economy. An increase in interest rates could reduce demand for loans and the Bank’s capacity to grant loans to

customers, contribute to increased loan default and increase interest expense from deposits.

Additionally, ECB refinancing interest rates could ultimately be cut to zero which could, in turn, affect
market interest rates, while the deposit rate is already negative (-0.1%). These developments may negatively affect
the Bank through, among others things, the lower average interest rate of its loan portfolio, reduced demand for
deposits and increased competition. As a result of these factors, changes or volatility in interest rates may materially

and adversely affect the Bank’s financial condition, results of operations and prospects.

The Bank is exposed to reputational risks, including those arising from rumours that affect its image and
customer relations.

Reputational risk is inherent to the Bank’s business activity. Negative public opinion towards the Bank or
the financial services sector as a whole could result from real or perceived practices in the banking sector, such as
money laundering, terrorism funding, fraudulent selling of financial products or anticompetitive practices, or from
the real or perceived way in which the Bank carries out its business. Negative publicity and negative public opinion,
particularly in relation to pending litigation that could resolve against the Bank’s favour (see Lega/ and Regulatory Risks
— The Bank was charged and convicted by the CMV'M (final decision) and the Bank of Portugal (subject to an ongoing appeal) in
administrative proceedings in connection with certain transactions, including the financing of the acquisition of shares issued by the Bank
by companies incorporated in certain offshore jurisdictions), could adversely affect the Bank’s ability to maintain and attract
customers — causing, for instance, a run on deposits and subsequent lack of funding sources — the loss of which

could adversely affect the Bank’s business, financial condition and future prospects.

The Bank has a limited number of customers who are classified as politically exposed persons pursuant to
the applicable legislation including the Bank of Portugal’s Notice No. 5/2013. Although the Bank exetcises
increasingly stricter scrutiny of transactions with politically exposed persons in order to ensure compliance with
applicable laws, the services provided to these individuals may expose the Bank to reputational risks,
notwithstanding the Bank’s compliance with applicable laws.

The Bank may have difficulty in hiring and retaining board members and qualified personnel.

The Bank’s ability to successfully implement its strategy depends on its ability to recruit and maintain the
most qualified and competent members for its governing bodies and for employment positions in Portugal and
other countries. Restrictions on the compensation of members of management and supervisory bodies provided for
in Portaria 150-A/2012 of 17 May 2012 to the greater of (i) 50% of such membets’ average compensation ovet the
previous two years; or (ii) the remuneration received by members of management and supervisory bodies of public
credit institutions, may hinder the Bank’s ability to maintain and/or attract memberts with the desired profile.

The current members of BCP’s Board of Directors, including the members of its Executive Committee,
were elected for the term of office of 2012-2014 at the general meeting of shareholders held on 28 February 2012, in
which the amendment and restructuring of the articles of association (“estatutos” or the “Articles of Association”),
comprising the adoption of a one-tier management and supervisory model, also took place. The composition of the
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Boatd of Ditectors of the Bank and/or its Executive Committee might change due to decisions made by the
shareholders or by the Board of Directors or due to other circumstances.

As at 31 December 2013, the total number of employees in Portugal was 8,584, which represents a
reduction versus 31 December 2011 (9,959 employees). In 2013, this contracted to 19 new employees (52 employees
in 2012), while 417 left the Bank (1,029 employees in 2012). At the end of 2013 the average age of employees in

Portugal was 45 years old and the average seniority was 19 years.

On 31 December 2013 a memorandum of understanding was signed with the unions to implement a
process of salary adjustments of temporary duration, allowing the Bank to achieve the commitments undertaken
with the European Commission and the Portuguese State to reduce personnel costs. Besides reducing
compensation, this agreement suspends promotions, progressions and seniority payments that were to be paid up
until the end of 2017. This agreement will enter into force in July 2014.

Regarding the international operations, there has been a high staff turnover in the Bank’s operations in
Poland, Mozambique and Angola. In Poland, 831 employees left the Bank and 675 employees were hired, the total
number of employees at the end of 2013 being 5,881. In Mozambique, in 2013 the hiring process surpassed the
number of exits, with a staff turnover of 208 and 176 employees, respectively. At the end of 2013 the total
headcount stood at 2,476 employees. In Angola, a total of 247 employees were recruited in 2013 and 199 left,
resulting in 1,075 active employees at the end of 2013.

The inability to attract and retain qualified and competent members for its governing bodies and/or othet
employee positions could limit or delay the implementation of the Bank’s strategy, which could have a material

adverse effect on the Bank’s business, financial condition and results of operations.
The coverage of pension fund liabilities could be insufficient, which would lead to actuarial losses.

The Bank has undertaken the obligation to pay pensions to its employees upon retirement or due to
disability and other obligations, in accordance with the terms established in the Collective Labour Agreement of the
Banking Sector. The Bank’s liabilities are essentially covered by the Pension Fund, which is managed by
PenséesGere — Sociedade Gestora de Fundos de Pensées, S.A. The total number of the Pension Fund participants
stood at 24,971 as at 31 December 2013.

Following the Portuguese Government’s decision decteed in Dectee-Law No. 127/2011, of 31 December
2011, the Portuguese Government signed a tripartite agreement with the Portuguese Banking Association, the banks
and the unions for the partial transfer of the liabilities with the payments of retitement pensions and the pension
fund assets from the pension funds of the banks to the social security system. The Government undertook these
measures in order to reduce the Portuguese banking system’s exposure to the risks of defined benefit plans and to
release those assets held by pension funds to the Portuguese Republic, in part, to meet the Government’s fiscal
targets under the PAEF.

The impacts of the transfer of the liabilities included a reduction to the Bank’s liabilities with pensions of
54%, as of 31 December 2011, which means that the Bank’s vulnerabilities associated with the market risk inherent
to the Pension Fund were also reduced. This risk has penalised the Bank significantly in the recent past, especially

considering the adverse economic and financial environment.

The value of transferred liabilities was determined based on actuarial assumptions that are different from
those used by the Bank, namely with respect to the discount rate (4%) and the mortality table (T'V 88/90 for women
and TV 73/77 aggravated by one year for men). These assumptions were determined under the assumption of a
liquidation of liabilities (exit value), since this involves a definitive and irreversible transfer of these liabilities. This
implies differences when compared with the assumptions used in the determination of the liabilities reflected in the
financial statements prepared in accordance with the requirements of IAS 19—Employee Benefits. On
31 December 2011, the total value of the transferred liabilities reached EUR 2,747 million.

The liabilities related to retirement pensions and other employee benefits were wholly funded at levels
above the minimum limits defined by the Bank of Portugal, presenting a coverage level of 112% at the end of 2013.
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As of 31 December 2013, the liabilities related to pension and other employee benefits reached EUR 2,533 million,
compared with EUR 2,293 million recorded as of 31 December 2012. In 2013, the Pension Fund recorded a 4.4%
rate of return, whereas in 2012 it stood at 1.6%. The expected return rate of the Pension Fund is 4%.

Considering that International Accounting Standard (“IAS”) 19—FEmployee Benefits allows direct
recognition in equity of actuarial gains and losses, the Bank decided in 2011 to change its accounting policy and now
recognises the actuarial gains and losses for the year against reserves. Hence, as of 31 December 2011, inclusively,

the Bank no longer has deferred actuarial losses on the balance sheet.

The actuarial assumptions of the Pension Fund, the last evaluation of which was made at December 2013,
are as follows: discount rate of 4% (the discount rate decreased from 4.5% to 4% from 2012 to 2013); age growth
rate of 1% until 2016 and 1.75% after 2017 (unchanged from 2012), pensions growth rate of 0% up to 2016 and
0.75% after 2017 (unchanged from 2012); and rate of return of fund 4% (previously 4.5% in 2012). The mortality
tables for men and women are the TV 73/77 minus one year and TV 88/90 minus two yeats, respectively

(unchanged from the previous year).

Regulation (EU) No. 475/2012 of 5 June 2012, which amended IAS 19, disallowed use of the corridor
method. As per this Regulation, in 2013, the Bank applied IAS 19, as amended, which, however, has not had any
impact on its financial statements, as in accordance with the options permitted under the earlier version of IAS 19,

the Bank had recognised actuarial gains and losses in net position.

The Bank of Portugal authorised the maintenance of the corridor for prudential purposes only. As at
31 December 2013, the value of the corridor was EUR 255 million (compared to with EUR 243 million registered as
at 31 December 2012). According to CRD 1V, the corridor is required to be deducted from regulatory capital (CET
1) during a five-year period beginning on 1 January 2014.

The level of coverage of pension fund liabilities could turn out to be insufficient. If the deterioration of
global financial markets leads to lower investment income and, consequently, a lower value of the fund, this would

result in actuarial losses for the year.

The losses are recognised against reserves for the year in which they occur. In 2013, actuarial differences
amounted to negative EUR 212 million, penalised by the change in the discount rate to 4% (negative EUR 200
million). The Bank cannot guarantee that changes will not take place in the actuarial assumptions relating to the
pension obligations and other employee benefits. Any changes in the assumptions could lead to increased actuarial

losses which could have a material adverse effect on the financial condition of the Bank.

Finally, the value of assets that are part of the Pension Fund depends on the future evolution of capital
markets. A sharp decline in the capital markets could cause the value of the portfolio’s assets to become insufficient

to cover the liabilities assumed by the Pension Fund, adversely affecting capital ratios and the Bank’s results.

Labour disputes or other industrial actions could disrupt Bank operations or make them more costly to
run.

The Bank is exposed to the risk of labour disputes and other industrial actions. 86.5% of the Bank’s
employees in Portugal and 82.4% of all its employees were members of labour unions as of 31 December 2013. The
Bank may experience strikes, work stoppages or other industrial actions in the future. Any of these actions could,
possibly for a significant period of time, result in disruption to the Bank’s activity and increased salaries and benefits
granted to employees or otherwise have a material adverse effect on the Bank’s business, financial condition and

results of operations.

The Bank is exposed to market risk, which could result in the devaluation of investment holdings or affect
1ts trading results.

The Bank is exposed to market risk. This is the risk of a decline in the value of the Bank’s investment
holdings or its trading results as a consequence of changes in market factors—specifically in the risk of fluctuations
in its share prices, interest rate risk and foreign exchange rate risk (as at 31 March 2014, 23% of the consolidated

balance sheet is not generated in euro). The performance of the financial markets could cause changes in the value
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of the Bank’s investment and trading portfolios. Changes in the interest rate level, yield curve and spreads could
affect the Bank’s net interest margin. Changes in foreign exchange rates could affect the value of its assets and

liabilities denominated in foreign currencies and could affect the results of trading.

The main measure used by the Bank in evaluating the market risks (including interest rate risk, foreign
exchange rate risk and equity price risk) is Value at Risk (“VaR”). VaR is calculated based on analytical
approximation defined in the methodology developed by Risk Metrics (1996). It is calculated using a 10 business day
time horizon and a unilateral statistical confidence interval of 99%. During 2013, the average VaR for the trading
portfolio stood at EUR 6.1 million.

The interest rate risk originated by transactions involving the non-trading book is assessed through a risk
sensitivity analysis, catried out every month for all operations included in the Bank’s consolidated balance sheet. The
reported analysis as at 31 December 2013 indicates that interest rate risk sensitivity of the balance sheet, calculated
as the difference between the present value of the interest rate mismatch after discounting cash flows at the market
interest rate and discounting those same cash flows after taking into account parallel shifts in the market interest rate
by + 100 basis points, is negative EUR 73.7 million for the currency in which the Bank has the most significant

position, the euro.

The trading portfolio and portfolio of assets available for sale (shares) was EUR 92.8 million as at 31
December 2013, compared to EUR 100.7 million as at 31 December 2012. Any depreciation in the value of the
Bank’s trading portfolio, portfolio of assets available for sale and other variable yield securities could have a material

adverse effect on its financial condition and results of operations.

The Bank has significant exposure to participation units of closed-end funds, which are companies with
audit accounts, and from the transfer of restructured loans. These assets included in the AFS portfolio amounted to
EUR 1.205 billion (31 December 2013: EUR 1.106 billion). These funds have a diverse set of assets and liabilities
valued in their respective accounts at fair value through internal methodologies used by the management company.
Changes in the assumptions could have a significant impact on the net situation of the funds and, consequently, on
the value of the participation units of the Bank. It is not practicable to present a sensitivity analysis of the different
components of the underlying assumptions used by entities in the presentation of net asset value, though it should
be noted that a variation of +/-10% of the net asset value has an impact of EUR 120.5 million (EUR 110.6 million

as of 31 December 2013) in net position (fair value reserves).

The Bank has implemented risk management methods to mitigate and control these and other market risks
to which it is exposed, including the use of derivatives to hedge certain products offered to its customers, and the
Bank’s risk exposure is continuously monitored. However, it is difficult to accurately predict changes in market
conditions and to foresee the effects that these changes might have on the Bank’s financial condition and results of
operations. Any failure in risk management or control policies compared to market risk could have a negative impact

on the Bank’s activities, financial condition and results of operations.

The Bank is exposed to insurance risks, where the value of insurance claims may exceed the amount of
reserves held against those claims.

The Bank is exposed to insurance risks mainly through its 49% shareholding in Millenniumbcp Ageas.

Insurance risk is the risk to earnings due to mismatches between expected and actual claims. Depending on
the insurance product, this risk is influenced by macroeconomic changes, changes in customer behaviour, changes in
public health, pandemics and catastrophic events such as earthquakes, industrial disasters, riots or terrorism. Failure
to control insurance risks could result in material adverse effects on the Bank’s financial condition, results of
operations and prospects. Further, the EU is developing a new solvency framework for insurance companies,

referred to as “Solvency I1”.

The new approach will be based on the concept of three pillars: minimum capital requirements,
supervisory review of firms’ assessment of risk, and enhanced disclosure requirements and will encompass
valuations, the treatment of insurance groups, the definition of capital and the needs of capital at a global level. The

European Commission is continuing to develop the detailed rules that will complement the high-level principles of
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the Directive, referred to as “implementing measures”. There is significant uncertainty regarding the final outcome
of this process. As a result, there is a risk that the effect of the measures finally adopted could be adverse for
Millenniumbcp Ageas, including potentially a significant increase in capital required to support its business and a

correlative competitive disadvantage with respect to other European and non-European financial services groups.

The Bank is subject to compliance risk, which may lead to claims of non-compliance and lawsuits by
public agencies, regulatory agencies and other parties.

The Bank operates in a highly regulated industry and is subject to claims of non-compliance and lawsuits
by public agencies, regulatory agencies and other parties in each jurisdiction it operates.

Compliance reviews or other proceedings that are unfavourable to the Bank may result in sanctions,
limitations on its business opportunities or a reduction of its growth potential or may materially and adversely affect
its ability to fulfil certain contractual obligations.

Any compliance audits or other proceedings deemed disadvantageous for the Bank may trigger certain
sanctions to be applied against the Bank, limitations on business opportunities, or a reduction of its growth

potential, and may have an adverse effect on the Bank’s ability to comply with certain contractual obligations.

The Bank is subject to provisioning, minimum cash level, credit qualification, record-keeping, privacy,
liquidity, permitted investments, contingency and other prudential and behavioural requirements which have
associated costs; any increase or change in the criteria of these requirements could have an impact on the Bank’s

operations and results.

The Bank is also subject to rules and regulations related to the prevention of money laundering and
terrorism financing. Compliance with anti-money laundering and anti-terrorist financing rules entails significant cost
and effort. Non-compliance with these rules may have serious consequences, including adverse legal and
reputational consequences. Although the Bank believes that its current anti-money laundering and anti-terrorism
financing policies and procedures are adequate to ensure compliance with applicable legislation, the Bank cannot
guarantee that it will comply at all times with all rules applicable to money laundering and terrorism financing as
extended to the whole Bank and applied to its workers in all circumstances. At the end of 2013, the Bank of
Portugal issued a new regulation on anti-money laundering and anti-terrorism financing applicable to credit
institutions, providing new preventative rules and reinforcing some of the previous obligations. This new regulation
demands a continuous revision of the Bank’s internal policies and risk control system which, together with the
reinforcement of the powers of the Bank of Portugal, may increase the risk of non-compliance. A possible violation,
or even any suspicion of a violation of these rules, in Portugal and in other jurisdictions where the Bank operates,
may have serious legal, financial and reputational consequences, which could have a material adverse effect on the

Bank’s financial condition, results of operations and prospects.

The Bank is subject to competition regulations. In particular, the Bank is subject to laws prohibiting the
abuse of a dominant market position and prohibiting agreements and/or concerted practices between business
entities that aim to prevent, restrict or distort competition, or have the effect of preventing, restricting or distorting
competition. In cases where the Bank is found to have infringed the relevant tules of EU and/or Portuguese
competition law, the Bank is subject to the risk of fines of up to 10% of its consolidated annual turnover in addition
to a public announcement of any sanctions issued. In addition to penalties imposed by the EC and/or the
Portuguese Competition Authority, the Bank may be ordered by these entities or by national courts, as applicable, to
discontinue certain practices, comply with behavioural or structural remedies, or pay damages to third patties that
demonstrate that they have been harmed by the Bank’s infringement of the competition rules, whether based on an
earlier infringement decision by the relevant authority or independent of any such decision. The Bank may also be
subject to similar consequences in other jurisdictions where it is active, as imposed by competition authorities or

national courts of such jurisdictions.
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The Bank is subject to certain operational risks, which may include interruptions in the services provided,
errors, fraud attributable to third parties, omissions and delays in the provision of services and
Implementation of requirements for risk management.

In its normal activity and as a result of its organisational structure, the Bank is subject to certain operational
risks, including interruptions in the services provided, errors, fraud attributable to third parties, and omissions and
delays in the provision of services and implementation of requirements for risk management. A majority of
operational losses in 2013 was caused by failures in processes and external causes and 82.9% of the operational
losses was lower than EUR 20,000. The Bank continually monitors operational risks by means of, among other
actions, advanced administrative and information systems and insurance coverage with respect to certain operational
risks. However, it is not possible to guarantee that the monitoring and prevention of these risks will be fully
effective. Any lack of success in the implementation of the Bank’s risk management and control policies could have

a material adverse effect on its financial condition, results of operations and prospects.

The Bank faces technological risks, and a failure in the Bank’s information technology systems could
result in, among other things, trading losses, losses in customer deposits and investments, accounting and
financial reporting errors and breaches in data security.

The operations developed by the Bank, in Portugal and internationally, have an infrastructure of
information systems that is externalised, but also common and integrated, promoting higher overall efficiency. The
Bank’s operations depend heavily on their respective computer processing capabilities, especially following the
centralisation of the information systems. Computer processing capabilities include record-keeping, financial

reporting and other systems, including systems for monitoring points of sale and internal accounting systems.

A failure in the Bank’s information technology systems could result in, among other things, trading losses,
losses in customer deposits and investments, accounting and financial reporting errors and breaches in data security.
The occurrence of any of the aforementioned events could have a material adverse effect on the Bank’s financial

condition, results of operations and prospects.
The Bank is subject to the risk of changes in the relationship with its partners.

Some of the Bank’s activities are carried out in partnership with other entities that are not under the
control of the Bank, including Millenniumbcp Ageas. Therefore, the Bank does not have the ability to control the
decisions of these entities or ensure full compliance with the agreements that established such partnerships. Any
decision or action by these entities and/or their breach of such agteements may have a material adverse effect on

the Bank’s reputation, financial condition, results of operations and prospects.

As part of a process aiming to refocus on core activities, defined as a priority in the Strategic Plan, the
Bank announced that it agreed with the international insurance group Ageas (“Ageas”) to a partial recast of the
strategic partnership agreements entered into in 2004, which includes the sale of its 49% interest in the (currently
jointly owned) insurance companies that operate exclusively in the non-life insurance business, including “Ocidental
— Companhia Portuguesa de Seguros, S.A.” and “Médis — Companhia Portuguesa de Seguros de Saude, S.A.”.
Subject to regulatory approval from supervisory authorities, the agreement has a base price of EUR 122.5 million,
subject to a medium-term performance adjustment. In 2013, the non-life activity recorded gross inflows of EUR
251 million and a net profit of EUR 12 million.

The partners (Ageas and BCP) also agreed that the joint venture will upstream excess capital totalling EUR
290 million to its shareholders, which is planned for 2014 in accordance with the proportion of participations held
by BCP and Ageas.

Following the sale, Millennium bcp will continue, now in tandem with other banking and non-banking
distribution channels, to distribute non-life insurance products from “Ocidental — Companhia Portuguesa de
Seguros, S.A.” and “Médis — Companhia Portuguesa de Seguros de Saude, S.A.”.

In February 2009, the Bank carried out financial transactions relating to the strategic partnership
agreements established with Sonangol (a company that currently holds 19.44% of the Bank’s share capital and
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voting rights) and Banco Portugués do Atlantico (“BPA”) (a company in which BMA holds a shareholding of
6.66%), as a result of which the Bank reduced its stake in BMA to 52.7% through BMA’s share capital increase of
USD 105,752,496.80.

In April 2012, the Bank reduced its stake in BMA to 50.1%, following BMA’s share capital increase, which
was fully subscribed to by Global Pactum — Gestio de Activos (main shareholder of BPA), in line with the
partnership agreement entered into with Sonangol and BPA. Within the scope of this partnership, the Bank,
Sonangol and BPA entered in May 2008 into a shareholders’ agreement regarding BMA, which included, among
others, clauses on corporate bodies and preferential rights in case of transfer of BMA’s shares. It is not possible to

predict in advance the success of the Bank’s development in Angola.
Transactions in the Bank’s own portfolio involve risks.

The Bank carries out various proprietary activities, including the placement of deposits denominated in
euro and other currencies in the interbank market, as well as trading in primary and secondary markets for
government securities. The management of the Bank’s own portfolio includes taking positions in fixed income and
equity markets, both via spot market and through derivative products and other financial instruments. In spite of the
Bank’s limited level of involvement in these activities, trading on account of its own portfolio carries risks, since its
results depend partly on market conditions. A reduction in the value of financial assets held due to market
conditions, or any other such conditions outside the control of the Bank, could require a corresponding loss
recognition that may impact the Bank’s balance sheet. Moreover, the Bank relies on a vast range of reporting and
internal management tools in order to be able to report its exposure to such transactions correctly and in due time.
Future results arising from trading on account of its own portfolio will depend partly on market conditions, and the
Bank may incur significant losses resulting from adverse changes in the fair value of financial assets, which could

have a material adverse effect on its financial condition, results of operations and prospects.
Hedging operations carried out by the Bank may not be adequate to prevent losses.

The Bank carries out transactions (hedging) to reduce its exposure to different types of risks associated
with its business. In 2013, the fair value of hedge losses stood at EUR 9.7 million. Many of its hedging strategies are
based on historical patterns of transactions and correlations. Consequently, unexpected market developments might

negatively affect the Bank’s hedging strategies.

Furthermore, the Bank does not hedge all of its risk exposure in all market environments or against all
types of risks. Moreover, the way that gains or losses arising from certain ineffective hedges are recognized may
result in additional volatility in its reported earnings. The Group employs derivatives and other financial instruments
to hedge its exposure to interest rate and foreign exchange risk resulting from financing and investment activities.
Hedging derivatives are recognised at their fair value and the profits and losses resulting from their valuation are
recognised against the results. The Bank may still incur losses from changes in the fair value of derivatives and other
financial instruments qualify as fair value hedges. If any of its hedging instruments or strategies are inefficient, the
Bank could incur losses, which could have a material adverse effect on its activity, financial condition and results of

operations.
The Bank faces exchange rate risk related to its international operations

All of the Bank’s international operations are directly or indirectly exposed to exchange rate risk, which
could adversely affect the Bank’s results. Any devaluation of these currencies relative to the euro could have a
negative impact on the Bank’s business activity, financial condition and results of operations.

As at 31 December 2013, the commercial gap in local currency observed in the main locations in which
the Bank has operations, measured by the difference between on balance sheet customer funds and loans to
customers, was the following: Bank Millennium in Poland: PLN 18.7 billion (EUR 4.5 billion), Bank Millennium in
Romania: RON 0.4 billion (EUR 0.09 billion), Millennium bim in Mozambique: MZM 12.1 billion (EUR 0.3 billion)
and Banco Millennium in Angola: AOA 58.8 billion (EUR 0.4 billion). The Bank’s loan portfolio also includes loans
in foreign currency, where the losses are assumed by customers and recorded in the profit and loss account under

impairment. The use of funding in foreign currency in some countries of Eastern Europe exposes some of the
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Bank’s customers to exchange rate risk, affecting the financial condition of these entities and, consequently, the net
income of the Bank. Although Bank Millennium stopped granting new foreign currency loans in Poland at the end
of 2008, it still holds a considerable loan portfolio in foreign cutrency, mainly in Swiss francs (as at 31 December
2013, 42% of the total loan portfolio and 67% of the total mortgage loan book), and therefore the Bank’s net
income could be significantly affected by the need to undertake additional payments for impairment in the loan
portfolio and the high cost of zloty swaps. Additionally, as at 31 December 2013, the loan portfolio denominated in
USD in the Angolan subsidiary had a weight of 41% of the total loan portfolio and the deposits denominated in
USD in the Angola subsidiary had a weight of 31% of the total amount of deposits.

Net income may also be adversely affected if Poland does not join the Eurozone in the medium term as is
currently expected. Similarly, net income may be affected if institutional investors pool their assets in established,
rather than emerging, markets. This risk is exacerbated in the context of greater political instability related to reform

of the European institutional framework, which has already had repercussions on the Swiss franc exchange rate.

The Bank might be exposed to non-identified risks or to an unexpected level of risks, notwithstanding the
risk management policies pursued by the Bank.

The Bank is exposed to a series of risks, including, among others, credit risk, market risk, operational risk
and liquidity risk. Although careful methodologies have been implemented for the management of each type of risk
to which the Bank is exposed, when faced with exceptionally adverse scenarios, the policies and procedures used by
the Bank in the identification, monitoring and management of these risks might not prove to be totally effective.
The Bank’s risk management methods are based on a combination of human and technical controls and supervision,
which are subject to errors and defects. Some of the Bank’s methods of managing risks are based on internally
developed controls and on historic data on market behaviour, also supported by common market practices. These
methods might not adequately predict future losses, in particular when related to relevant market fluctuations, which
could be considerably higher than those observed in other periods. These methods might also be ineffective in
protecting against losses caused by technical errors, if the implemented testing and control systems are not effective
in the prevention of software and hardware technical defects. Any errors or failures in the implementation of such
risk management systems, as well as their possible inability to identify all the risks or risk levels to which the Bank is

exposed, could have a material adverse effect on the Bank’s activities, financial condition and results of operations.
The Non-Core Business Portfolio segment may generate additional impairment levels.

In the scope of the Restructuring Plan, business portfolios in Portugal that the Bank should gradually
divest/discontinue and not promote new credit production were identified. These portfolios are related with credit
granted to customers, comprising loans to securities acquisition, highly leveraged secured lending in which LTV
(loan to value) is no lower than 90%, the subsidised mortgages segment and credit related to construction that is
almost exclusively focused on the Portuguese market, football clubs and real estate development. The Bank began
the process of internal reorganisation with a view to managing this segment in a segregated way, and proceeded to
develop and implement the applicable internal rules framework and to implement the rules and management
practices of the Non-Core Business Portfolio. On 31 March 2014, such credits totalled EUR 13.7 billion (EUR 12.3
billion net of impairment), of which 86% have real guarantees, 66% from real estate assets and 20% from other
assets. The Bank has committed to the goal of progressive reduction of these credits, and their total should not
exceed EUR 12 billion at 31 December 2017. Notwithstanding the divestment of this credit portfolio which takes
primarily into consideration the optimisation of the impact on capital through minimisation of the expected loss, the
Bank may have to register additional impairments related to the devaluation of the respective collaterals and to the

increase of delinquency.
Risks relating to legislation on deferred tax assets.

The Bank’s deferred tax assets on 30 June 2014 corresponded to EUR 2,187 million and were generated by
tax losses and temporary differences between certain income and expense accounts. The most notable sources of
the Bank’s deferred tax assets are impairment losses amounting to EUR 1,052 million and related employee benefits
amounting to EUR 750 million, as at 30 June 2014.
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Deferred taxes are calculated as a function of the expected tax rates in force when temporary differences
are reversed, which correspond to the approved or substantively approved rates in place as of the date of the
balance sheet. Deferred tax assets and liabilities are presented on a net basis whenever, in accordance with applicable

law, current tax assets and current tax liabilities can be offset and when deferred taxes are related to the same tax.

As a result of Law No. 2/2014, enacted 16 January 2014, several amendments were made to the Corporate
Income Tax Code that affected the calculation of deferred taxes as at 31 December 2013. These include:

° the reduction of the income tax rate from 25% to 23%;

. the creation of the state surcharge of 7% applied to the portion of taxable income greater than
EUR 35,000,000

. the decrease of the limit for deduction of losses and tax benefits from 75% to 70% of the taxable
income;

. a change in the reporting period of tax losses from five to 12 years, calculated in periods

beginning on or after 1 January 2014; and

. the non-taxation of gains taxable and non-tax deduction of losses arising out of the sale of equity
shares, subject to the verification of a set of requitements, and the full tax deduction of losses

arising out of shareholdings due to the liquidation of companies.

The deferred taxes recognised in the financial statements are based on an assessment made of their
recoverability, taking into account the expectation of the generation of future tax profits, which is supported by the
approved business plan. If the Bank is unable to generate sufficient future profits in order to be able to use the
temporary differences deductible for tax purposes, the deferred taxes may not be recovered. These procedures and
this recognition may be changed if a new legal framework for the conversion of certain deferred tax assets in tax
credits in case of losses of a financial year is approved, pursuant to a proposal of the Portuguese government to the
Portuguese Parliament discussed below, and the Bank adheres to it.

On 10 July 2014, the Portuguese Patrliament approved a law relating to deferred tax assets, aimed at
restoring competitive conditions for domestic companies in the vein of similar legislative schemes that have been
introduced in other EU countries, such as Spain and Italy. The law has still not entered into force, as it is still

pending promulgation and publication on the Portuguese Official Gazette.

The scheme that has now been approved shall apply to expenditures and negative equity variations
accounted in tax periods beginning on or after 1 January 2015, the deferred tax assets that are recorded in the annual
accounts of the taxpayer for the preceding period preceding the date of the taxation and spending, and negative

equity changes that are associated with them.

Additionally, the bill aims to ensure the strengthening of the capital structure of companies that opt into
the scheme, requiring mandatory adoption by these entities of measures aimed at increasing capital via the issue of
conversion rights tradable in the market.

In accordance with the telease published on the website of the Portuguese Patliament (http://
www.patlamento.pt/ActividadePatlamentar/Paginas/Detalhelniciativa.aspx?BID=38542), the approved legislation
provides (with an optional adhesion regime and the possibility of subsequent waiver) that, upon certain events
(including annual negative net results, as well as liquidation as a result of voluntary dissolution, insolvency decided
by the court or withdrawal of the respective licence), the deferred tax assets that have resulted from the non-
deduction of expenses and negative asset variation with impairment losses in credits and with post-employment
benefits or long-term employments, will be converted into tax credits, that will be able to be offset against tax debts
of the beneficiaries or reimbursed by the Portuguese Republic. The offset or reimbursed credits will generate a
special reserve corresponding to 110% of their amount, which is intended to be incorporated into the share capital,
with the issuance of rights of conversion into equity (issued with reference to the market price of the shares)
attributed for free to the Portuguese Republic.
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The shareholders at such date will have a potestative right of acquisition of such conversion rights against
the same reference price.

Assuming that (i) the approved legislation by the Parliament would correspond to the final version to be
published in the Official Gazette and to enter into force, (i) the Bank would adhere to the regime and assuming
further its application as at 31 March 2014, the Bank’s CET 1 ratio, fully implemented as at 31 March 2014, would
have been 8.4% if calculated assuming a conservative interpretation (although not definitive) of the approved
legislation by Parliament concerning the deferred tax assets reform, as compared with a CET 1 ratio of 5.4%
without approval of this legislation. In these scenarios (although only in the cases of annual losses, liquidation as a
result of voluntary dissolution, insolvency decided by the court or withdrawal of the respective license), the potential
issuance of conversion rights to the State associated to the amount of tax credits would have dilutive effects to the
shareholders not exercising their right to acquire such conversion rights from the State.

As of the date of this Base Prospectus, whether and when the approved legislation will enter into force, is
not yet known. If this approved legislation enters into force any features of its final configuration, implementation,
or interpretation by the assigned authorities, changes on its implementation or conditions of potential applicability
to the Bank could have a material adverse effect on the Bank’s business, capital position, financial condition, results

of operations and prospects.
Factors that may affect BCP Finance’s ability to fulfil its obligations under the Notes issued by it

BCP Finance is an overseas finance vehicle of the Bank and of the Group. As such it raises funds to the
Bank by way of intra-group loans. In the event that the Bank fails to make a payment under an intra-group loan,
BCP Finance may not be able to meet its payment obligations under the issued Notes. Investors should furthermore
note that not all Notes issued by BCP Finance will be guaranteed by the Bank. The applicable Final Terms will
indicate whether or not the Bank is acting as guarantor for a particular Tranche of Notes. If a particular Tranche of
Notes issued by BCP Finance is guaranteed the applicable Final Terms will indicate whether the guarantee is
subordinated or not. Investors should note that the trading value of unguaranteed notes may be less than that for
guaranteed Notes and the trading value of Notes guaranteed on a subordinated basis may be less than for those

guaranteed on an unsubordinated basis.
RISKS ASSOCIATED WITH NOTES ISSUED UNDER THE PROGRAMME
1. Risks related to the structure of a particular issue of Notes.

A wide range of Notes may be issued under the Programme. A number of these Notes may have features
which contain particular risks for potential investors. Set out below is a description of the most common such
features:

If the Issuer has the right to redeem any Notes at its option, this may limit the market value of the Notes
concerned and an investor may not be able to reinvest the redemption proceeds in a manner which

achieves a similar effective return.

An optional redemption feature of Notes is likely to limit their market value. During any period when the
relevant Issuer may elect to redeem Notes, the market value of those Notes generally will not rise substantially

above the price at which they can be redeemed. This also may be true prior to any redemption period.

The relevant Issuer may be expected to redeem Notes when its cost of borrowing is lower than the interest
rate on the Notes. At those times, an investor generally would not be able to reinvest the redemption proceeds at an
effective interest rate as high as the interest rate on the Notes being redeemed and may only be able to do so at a
significantly lower rate. Potential investors should consider reinvestment risk in light of other investments available
at that time.
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If the Issuer has the right to convert the interest rate on any Notes from a fixed rate to a floating rate or

vice versa, this may affect the secondary market and the market value of the Notes concerned.

Fixed/Floating Rate Notes may bear intetest at a rate that converts from a fixed rate to a floating rate, or
from a floating rate to a fixed rate. Where the relevant Issuer has the right to effect such a conversion, this will affect
the secondary market and the market value of the Notes since the relevant Issuer may be expected to convert the
rate when it is likely to produce a lower overall cost of borrowing. If the Issuer converts from a fixed rate to a
floating rate in such circumstances, the spread on the Fixed/Floating Rate Notes tends to be less favourable than
then prevailing spreads on comparable Floating Rate Notes tied to the same reference rate. In addition, the new
floating rate at any time may be lower than the rates on other Notes. If the relevant Issuer converts from a floating
rate to a fixed rate in such circumstances, the fixed rate tends to be lower than then prevailing market rates.

Notes which are issued at a substantial discount or premium may experience price volatility in response to

changes in market interest rates.

The market values of securities issued at a substantial discount (such as Zero Coupon Notes) or premium
to their principal amount tend to fluctuate more in relation to general changes in interest rates than do prices for
more conventional interest-bearing securities. Generally, the longer the remaining term of such securities, the greater

the price volatility as compared to more conventional interest-bearing securities with comparable maturities.

An investor in Subordinated Notes assumes an enhanced risk of loss in the event of the Issuer’s or the
Guarantor’s insolvency

The relevant Issuer’s and (as the case may be) the Guarantor’s obligations under Subordinated Notes will
be unsecured and subordinated to the claims of senior creditors. Although Subordinated Notes may pay a higher
rate of interest than comparable Notes, which are not subordinated, there is a real risk that an investor in
Subordinated Notes will lose all or some of his investment should the relevant Issuer or (as the case may be) the

Guarantor become insolvent.

Subordinated Notes may be subject to loss absorption on any application of the general bail-in tool or at
the point of non-viability of the Issuer

The BRRD contemplates that Subordinated Notes may be subject to non-viability loss absorption, in
addition to the application of the general bail-in tool. See above the risk factors entitled Base/ II1, The implementation of
the Banking Union conld impose further regulatory requirements that may adversely impact the Bank’s activities; and The resolutions
adopted by the European Commission relating to the BRRD may restrict the trading operations of the Bank and increase ifs refi nancing

COSIS.
Subordinated Notes issued by the Bank, Remedies for Non-Payment

The sole remedy against the Issuer available to the Trustee (if applicable) and to any Noteholder for
recovery of amounts owing in respect of any payment of principal or interest in respect of any Subordinated Notes
issued by the Bank will be the institution of proceedings for the winding-up of the Issuer and/or proving in any
winding-up of the Issuer. As such, the remedies available to holders of any such Subordinated Notes are more
limited than those typically available to holders of senior-ranking securities, which may make enforcement more
difficult.

2. Risks related to Notes generally
Set out below is a brief description of certain risks relating to the Notes generally:

The conditions of the Notes contain provisions which may permit their modification without the consent
of all investors and confer significant disctetions on the Trustee which may be exercised without the
consent of the Noteholders and without regard to the individual interests of particular Noteholders.

The conditions of the Notes contain provisions for calling meetings of Noteholders to consider matters
affecting their interests generally. These provisions permit defined majorities to bind all Noteholders including
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Noteholders who did not attend and vote at the relevant meeting and Noteholders who voted in a manner contrary
to the majority.

The conditions of the Notes also provide that the Trustee may, without the consent of Noteholders and
without regard to the interests of particular Noteholders, agree to (i) any modification of, or to the waiver or
authorisation of any breach or proposed breach of, any of the provisions of the Notes or (ii) determine without the
consent of the Noteholders that any Event of Default or potential Event of Default shall not be treated as such or
(iii) the substitution of another company as principal debtor under any Notes in place of the Issuer, in the
circumstances described in Condition 16.

Withholding under the EU Savings Directive

Under EC Council Directive 2003/48/EC on the taxation of savings income, Member States are required
to provide to the tax authorities of other Member States details of payments of interest (or income deemed
equivalent for these purposes) paid or secured by a person established in a Member State to or for the benefit of an
individual resident in another Member State or certain limited types of entities established in another Member State.

On 24 March 2014, the Council of the Furopean Union adopted a Council Directive amending and
broadening the scope of the requirements described above. Member States are required to apply these new
requirements from 1 January 2017.

On 15 April 2014, Council Ditrective 2014/48/EU of 24 Match 2014 entered into force and amended
Directive 2003/48/EC. Member States are to adopt the changes to comply with the amendments by 1 January 2016,
which are to apply from 1 January 2017.

The changes will expand the range of payments covered by the Directive, in particular to include additional
types of income payable on securities. The Directive will also expand the circumstances in which payments that
indirectly benefit an individual resident in a Member State must be reported. This approach will apply to payments
made to, or secured for, persons, entities or legal arrangements (including trusts) where certain conditions are
satisfied, and may in some cases apply where the person, entity or arrangement is established or effectively managed

outside of the European Union.

Among other changes, a “look-through approach” is to be applied to payments made to entities or legal
arrangements established or having their place of effective management in countries or territories where Directive
2003/48/EC or measures to the same ot equivalent effect do not apply, an indicative list of entities and legal

arrangements in the third countries and jurisdictions concerned being provided.

For a transitional period, Luxembourg and Austria are required to operate a withholding system in relation
to such payments. The changes referred to above will broaden the types of payments subject to withholding in those
Member States which still operate a withholding system when they are implemented. In April 2013, the Luxembourg
Government announced its intention to abolish the withholding system with effect from 1 January 2015, in favour

of automatic information exchange under the Directive.

The end of the transitional period is dependent upon the conclusion of certain other agreements relating to
information exchange with certain other countries. A number of non-EU countries and territories including

Switzerland have adopted similar measures (a withholding system in the case of Switzerland).

If a payment were to be made or collected through a Member State which has opted for a withholding
system and an amount of, or in respect of, tax were to be withheld from that payment, neither the relevant Issuer
nor any Paying Agent nor any other person would be obliged to pay additional amounts with respect to any Note as
a result of the imposition of such withholding tax. If a withholding tax is imposed on any payment made by a paying
agent, the relevant Issuer will be required to maintain a Paying Agent in a Member State that will not be obliged to
withhold or deduct tax pursuant to the Directive.
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U.S. Foreign Account Tax Compliance Withholding

Sections 1471 through 1474 of the U.S. Internal Revenue Code of 1986 (or “FATCA”) impose a new
reporting regime and, potentially, a 30% withholding tax with respect to (i) certain payments from sources within
the United States, (i) “foreign passthru payments” made to certain non-U.S. financial institutions that do not
comply with this new reporting regime, and (iii) payments to certain investors that do not provide identification
information with respect to interests issued by a participating non-U.S. financial institution. While the Notes are in
global form and held within Euroclear and Clearstream, Luxembourg (together, the “ICSDs”) or cleared through
Interbolsa, in all but the most remote circumstances, it is not expected that FATCA will affect the amount of any
payment received by the ICSDs or Interbolsa. However, FATCA may affect payments made to custodians or
intermediaries in the subsequent payment chain leading to the ultimate investor if any such custodian or
intermediary generally is unable to receive payments free of FATCA withholding. It also may affect payment to any
ultimate investor that is a financial institution that is not entitled to receive payments free of withholding under
FATCA, or an ultimate investor that fails to provide its broker (or other custodian or intermediary from which it
receives payment) with any information, forms, other documentation or consents that may be necessary for the
payments to be made free of FATCA withholding. Investors should choose the custodians or intermediaries with
care (to ensure each is compliant with FATCA or other laws or agreements related to FATCA) and provide each
custodian or intermediary with any information, forms, other documentation or consents that may be necessary for
such custodian or intermediary to make a payment free of FATCA withholding. Investors should consult their own
tax adviser to obtain a more detailed explanation of FATCA and how FATCA may affect them. The Issuers’
obligations under the Notes are discharged, in respect of Notes other than Book Entry Notes, once they have paid
the common depositary for the ICSDs (as bearer or registered holder of the Notes) and the Issuers have therefore
no responsibility for any amount thereafter transmitted through the ICSDs and custodians or intermediaries.

Prospective investors should refer to the section Taxation — Foreign Account Tax Compliance Act.
The value of the Notes could be adversely affected by a change in law or administrative practice.

The Trust Deed (except Clauses 2.8 and 7.8 insofar as they relate to Subordinated Notes), the Agency
Agreement, the Notes (except Conditions 2(c) and 4(b)) and the Coupons are governed by, and shall be construed in
accordance with, English law. Clauses 2.8 and 7.8 of the Trust Deed (in so far as they relate to Subordinated Notes),
Conditions 2(c) and 4(b) and, with respect to Book Entry Notes, the form (representagio formal) and transfer of the
Notes, the creation of security over the Notes and the Interbolsa procedures for the exercise of rights under the

Notes are governed by, and shall be construed in accordance with, Portuguese law.

The conditions of the Notes are based on relevant law in effect as at the date of this Offering Circular. No
assurance can be given as to the impact of any possible judicial decision or change to relevant law or administrative

practice after the date of this Offering Circular.
Risks related to withholding tax on Notes issued by the Bank

Under Portuguese law, income derived from the Book Entry Notes integrated in and held through a
centralised system managed by Portuguese resident entities (such as the Central de Valores Mobiliarios, managed by
Interbolsa), by other European Union or European Economic Area entities that manage international clearing
systems (in the latter case if there is administrative co-operation for tax purposes with the relevant country which is
equivalent to that in place within the European Union), or, when authorised by the member of the government in
charge of finance (currently the Finance Minister), in other centralised systems held by non-resident investors (both
individual and corporate) eligible for the debt securities special tax exemption regime which was approved by
Dectree-Law 193/2005, of 7 Novembet, as amended, (“Dectee-Law 193/2005”) and in force as from 1 January
2006, may benefit from withholding tax exemption, provided that certain procedures and certification requirements

are complied with.

Failure to comply with procedures, declarations, certifications or others will result in the application of the
relevant Portuguese domestic withholding tax to the payments without giving rise to an obligation to gross up by the
Bank.
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It should also be noted that, if interest and other income derived from the Notes issued by the Bank is paid
or made available (“colocado a disposicao”) to accounts in the name of one or more accountholders acting on behalf of
undisclosed entities (e.g. typically “jumbo” accounts) such income will be subject to withholding tax in Portugal at a
rate of 35% unless the beneficial owner of the income is disclosed. Failure by the investors to comply with this
disclosure obligation will result in the application of the said Portuguese withholding tax at a rate of 35% and the
Bank will not be required to gross up payments in respect of any withheld accounts, as results from paragraph (x) of

Condition 8.

Further, interest and other types of investment income obtained by non-resident holders (individuals or
legal persons) without a Portuguese permanent establishment to which the income is attributable that are domiciled
in a country included in the “tax havens” list approved by Ministerial order No. 150/2004 of 13 February (as
amended by Ministerial order No. 292/2011 of 8 November) is subject to withholding tax at 35%, which is the final
tax on that income, unless Decree-Law 193/2005 applies and the beneficial owners are central banks and
government agencies, international organisations recognised by the Portuguese state, residents in a country or
jurisdiction with which Portugal has entered into a double tax treaty or a tax information exchange agreement in

force.

The Bank will not be required to gross up payments in respect of any of such non-resident holders, as

results from paragraph (v) of Condition 8.
See details of the Portuguese taxation regime in Taxation — Portugal.

Issuers who purchase or hold Notes in denominations that are not an integral multiple of the Specified
Denomination may be adversely affected if definitive Notes are subsequently required to be issued.

In relation to any issue of Notes which have denominations consisting of a minimum Specified
Denomination plus one or more higher integral multiples of another smaller amount, it is possible that such Notes
may be traded in amounts that are not integral multiples of such minimum Specified Denomination. In such a case a
holder who, as a result of trading such amounts, holds an amount which is less than the minimum Specified
Denomination in his account with the relevant clearing system at the relevant time may not receive a definitive Note
in respect of such holding (should definitive Notes be printed) and would need to purchase a principal amount of
Notes such that its holding amounts to a Specified Denomination.

If definitive Notes are issued, holders should be aware that definitive Notes which have a denomination

that is not an integral multiple of the minimum Specified Denomination may be illiquid and difficult to trade.
3. Risks related to the market generally

Set out below is a brief description of the main market risks, including exchange rate risk, interest rate risk,

credit risk and liquidity risk:

If an investor holds Notes which are not denominated in the investor’s home currency, he will be exposed
to movements in exchange rates adversely affecting the value of his holding. In addition, the imposition of
exchange controls in relation to any Notes could result in an investor not receiving payments on those
Notes.

Principal and interest on the Notes will be paid in the Specified Currency. This presents certain risks
relating to currency conversions if an investor’s financial activities are denominated principally in a currency or
currency unit (the “Investor’s Currency”) other than the Specified Currency. These include the risk that exchange
rates may significantly change (including changes due to devaluation of the Specified Currency or revaluation of the
Investor’s Currency) and the risk that authorities with jurisdiction over the Investor’s Currency may impose or
modify exchange controls. An appreciation in the value of the Investor’s Currency relative to the Specified Currency
would decrease (1) the Investor’s Currency-equivalent yield on the Notes, (2) the Investor’s Currency-equivalent
value of the principal payable on the Notes and (3) the Investor’s Currency-equivalent market value of the Notes.

Government and monetary authorities may impose (as some have done in the past) exchange controls that

could adversely affect an applicable exchange rate or the ability of the Issuer or the Guarantor to make payments in
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respect of the Notes. As a result, investors may receive less interest or principal than expected, or no interest or
principal.

The value of Fixed Rate Notes may be adversely affected by movements in market interest rates.

Investment in Fixed Rate Notes involves the risk that subsequent changes in market interest rates may
adversely affect the value of the Fixed Rate Notes.

Credit ratings assigned to the Issuer, the Guarantor or any Notes may not reflect all the risks associated
with an investment in those Notes.

One or more independent credit rating agencies may assign credit ratings to the Notes. The ratings may
not reflect the potential impact of all risks related to structure, market, additional factors discussed above, and other
factors that may affect the value of the Notes. A credit rating is not a recommendation to buy, sell or hold securities

and may be revised or withdrawn by the rating agency at any time. 7

In general, European regulated investors are restricted under Regulation (EC) No. 1060/2009 (as
amended) (the “CRA Regulation”) from using credit ratings for regulatory purposes, unless such ratings are issued
by a credit rating agency established in the EU and registered under the CRA Regulation (and such registration has
not been withdrawn or suspended). Such general restriction will also apply in the case of credit ratings issued by
non-EU credit rating agencies, unless the relevant credit ratings are endorsed by an EU-registered credit rating
agency or the relevant non-EU rating agency is certified in accordance with the CRA Regulation (and such
endorsement action or certification, as the case may be, has not been withdrawn or suspended). The list of registered
and certified rating agencies published by the European Securities and Markets Authority (“ESMA”) on its website
in accordance with the CRA Regulation is not conclusive evidence of the status of the relevant rating agency
included in such list, as there may be delays between certain supervisory measures being taken against a relevant
rating agency and the publication of the updated ESMA list. Certain information with respect to the credit rating

agencies and ratings is set out on the cover of this Offering Circular.

An active secondary market in respect of the Notes may never be established or may be illiquid and this
would adversely affect the value at which an investor could sell his Notes.

Notes may have no established trading market when issued, and one may never develop. If a market does
develop, it may not be very liquid. Therefore, investors may not be able to sell their Notes easily or at prices that
will provide them with a yield comparable to similar investments that have a developed secondary market. Illiquidity

may have a severely adverse effect on the market value of Notes.



DOCUMENTS INCORPORATED BY REFERENCE

The following documents, which have previously been published and have been filed with the Central
Bank, shall be deemed to be incorporated in, and to form part of, this Offering Circular:

(a) the following audited consolidated financial statements, notes and audit report set out at the
following pages of the document related to the 2012 Annual Report of BCP and its subsidiaries (“BCP
Group”):

Balance Sheet Page 197

Income Statement Page 196

Cash Flows Statement Page 198

Statement of Changes in Equity Page 199

Statement of Comprehensive Income Page 200

Notes to the Consolidated Financial Statements Pages 201-335

Audit Report Pages 464-466
(b) the following audited consolidated financial statements, notes and audit report set out at the

following pages of the 2013 Annual Report of BCP Group:

Balance Sheet Page 153

Income Statement Page 152

Cash Flows Statement Page 154

Statement of Changes in Equity Page 155

Statement of Comprehensive Income Page 156

Notes to the Consolidated Financial Statements Pages 158 to 297

Audit Report Pages 442 to 444
(© the following unaudited consolidated financial statements and the respective Auditor’s Limited
Review Report set out at the following pages of the Interim Activity Report of the 15t Quarter 2014 of BCP
Group:

Balance Sheet Page 22

Income Statement Page 21

Cash Flows Statement Page 23

Statement of Changes in Equity Page 24

Statement of Comprehensive Income Page 25

Notes to the Consolidated Financial Statements Pages 26 to 116

Limited Review Report Pages 117 to 118

86



(d) the following audited financial statements, notes and audit report set out at the following pages of
the document related to the 2012 Annual Report of BCP Finance:

Statement of Comprehensive Income Page 6
Balance Sheet Page 7
Statement of Cash Flows Page 8
Statement of Changes in Sharcholder’s Equity Page 9
Notes to the financial statements Pages 10 to 49
Audit Report Page 5
(e) the following audited financial statements, notes and audit report set out at the following pages of

the document related to the 2013 Annual Report of BCP Finance:

Statement of Comprehensive Income Page 6
Balance Sheet Page 7
Statement of Cash Flows Page 8
Statement of Changes in Sharcholder’s Equity Page 9
Notes to the financial statements Pages 10 to 48
Audit Report Page 5
® the Terms and Conditions of the Notes contained in the previous Offering Circulars dated 21

November 2003, pages 26-50 (inclusive), 22 November 2004, pages 25-49 (inclusive), 13 December 2005,
pages 37-61 (inclusive), 21 September 2006, pages 38-62 (inclusive), 18 April 2007, pages 43-71 (inclusive),
30 April 2008, pages 64-93 (inclusive), 28 April 2009, pages 68-97 (inclusive), 23 April 2010, pages 72-101
(inclusive), 15 June 2011, pages 78-107 (inclusive), 28 June 2012, pages 91-120 (inclusive) and 17 July 2013,
pages 97-123 (inclusive), prepared by BCP Finance and the Bank in connection with the Programme.

All financial information in this Offering Circular relating to the Bank for the years ended on 31 December
2012 and 31 December 2013 has been extracted without material adjustment from the audited financial statements
of the Bank for the financial years then ended.

The information incorporated by reference in (a), (b) and (c) above represent an accurate translation from

their original Portuguese form. In the event of a discrepancy the original Portuguese version will prevail.

Copies of documents incorporated by reference in this Offering Circular can be obtained from the
registered offices of BCP Finance and the Bank and from the specified offices of the Paying Agents for the time
being. Documents referred to in (a) and (b) above can be viewed electronically and free of charge at the Bank’s

website  (http://ind.millenniumbep.pt/en/Institucional /investidores /Pages/RelatorioContas.aspx).  Documents

referred to in (c) above can be viewed electronically and free of charge at the Bank’s website
(http://ind.millenniumbep.pt/en/Institucional /investidores/Documents/RelatorioContas/RCBCP1Q2014EN.pdf)

Documents referred to in (d) and (e) can be viewed electronically and free of charge at

5822618, respectively. Earlier Offering Circulars published by the Issuer referred to in (f) above can be viewed

electronically and free of charge at the following links:
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http://ind.millenniumbcp.pt/en/Institucional/investidores/Pages/RelatorioContas.aspx
http://ind.millenniumbcp.pt/en/Institucional/investidores/Documents/RelatorioContas/RCBCP1Q2014EN.pdf
http://tools.morningstar.co.uk/tsweu6nqxu/globaldocuments/document/documentHandler.ashx?DocumentId=51404272
http://tools.morningstar.co.uk/tsweu6nqxu/globaldocuments/document/documentHandler.ashx?DocumentId=51404272
http://tools.morningstar.co.uk/tsweu6nqxu/globaldocuments/document/documentHandler.ashx?DocumentId=65822618
http://tools.morningstar.co.uk/tsweu6nqxu/globaldocuments/document/documentHandler.ashx?DocumentId=65822618

(a) Offering Circular dated 21 November 2003:

() Offering Circular dated 13 December 2005:
http://www.rns-pdf.londonstockexchange.com/rns/6415v -2005-12-14.pdf;
(d) Offering Circular dated 21 September 2006:
http://www.rns-pdf.londonstockexchange.com/rns/5942k -2006-10-17.pdf;
(e) Offering Circular dated 18 April 2007:

http://www.rns- pdflondonstockexchange.com/rns/2136v_-2007-4-19.pdf;
® Offering Circular dated 30 April 2008:
http://www.rns-pdf.londonstockexchange.com/rns /5208t -2008-4-30.pdf;
) Offering Circular dated 28 April 2009:

http://web3.cmvm.pt/sdi2004 /emitentes/docs/fsd14501.pdf;

(h) Offering Circular dated 23 April 2010:
http://web3.cmvm.pt/sdi2004/emitentes/docs/fsd16971.pdf;

@) Offering Circular dated 15 June 2011:

http://ind.millenniumbcp.pt/pt/Institucional /investidores/Documents/permanentes /OfferingCircularFi

nal 2011 06 15.pdf;

() Offering Circular dated 28 June 2012:
http://tools.morningstar.co.uk/tsweubngxu/globaldocuments/document/documentHandler.ashx?Docum
entld=40376822; and

k) Offering Circular dated 17 July 2013:
http://tools.morningstar.co.uk/tsweubnagxu/globaldocuments/document/documentHandler.ashx?Docum
entld=54484167.

Following the publication of this Offering Circular, a supplement may be prepared by the Issuers and
approved by the Central Bank in accordance with Article 16 of the Prospectus Directive. Statements contained in
any such supplement (or contained in any document incorporated by reference therein) shall to the extent applicable
(whether expressly, by implication or otherwise) be deemed to modify or supersede statements contained in this
Offering Circular or in a document which is incorporated by reference in this Offering Circular. Any statement so

modified or superseded shall not, except as so modified or superseded, constitute a part of this Offering Circular.

BCP Finance and the Bank will, in the event of any significant new factor, material mistake or inaccuracy
relating to information included in this Offering Circular which is capable of affecting the assessment of any Notes,
prepare a supplement to this Offering Circular or publish a new Offering Circular for use in connection with any
subsequent issue of Notes.

Any documents themselves incorporated by reference in the documents deemed to be incorporated by

reference herein shall not form part of this Offering Circular.

Any non-incorporated parts of a document referred to herein are either not relevant for an investor or are

otherwise covered elsewhere in this Offering Circular.
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http://ind.millenniumbcp.pt/pt/Institucional/investidores/Documents/permanentes/OfferingCircularFinal_2003_11_21.pdf
http://ind.millenniumbcp.pt/pt/Institucional/investidores/Documents/permanentes/OfferingCircularFinal_2003_11_21.pdf
http://ind.millenniumbcp.pt/pt/Institucional/investidores/Documents/permanentes/OfferingCircularFinal_2004_11_22.pdf
http://ind.millenniumbcp.pt/pt/Institucional/investidores/Documents/permanentes/OfferingCircularFinal_2004_11_22.pdf
http://www.rns-pdf.londonstockexchange.com/rns/6415v_-2005-12-14.pdf
http://www.rns-pdf.londonstockexchange.com/rns/5942k_-2006-10-17.pdf
http://www.rns-pdf.londonstockexchange.com/rns/2136v_-2007-4-19.pdf
http://www.rns-pdf.londonstockexchange.com/rns/5208t_-2008-4-30.pdf
http://web3.cmvm.pt/sdi2004/emitentes/docs/fsd14501.pdf
http://web3.cmvm.pt/sdi2004/emitentes/docs/fsd16971.pdf
http://ind.millenniumbcp.pt/pt/Institucional/investidores/Documents/permanentes/OfferingCircularFinal_2011_06_15.pdf
http://ind.millenniumbcp.pt/pt/Institucional/investidores/Documents/permanentes/OfferingCircularFinal_2011_06_15.pdf
http://tools.morningstar.co.uk/tsweu6nqxu/globaldocuments/document/documentHandler.ashx?DocumentId=40376822
http://tools.morningstar.co.uk/tsweu6nqxu/globaldocuments/document/documentHandler.ashx?DocumentId=40376822
http://tools.morningstar.co.uk/tsweu6nqxu/globaldocuments/document/documentHandler.ashx?DocumentId=54484167
http://tools.morningstar.co.uk/tsweu6nqxu/globaldocuments/document/documentHandler.ashx?DocumentId=54484167

GENERAL DESCRIPTION OF THE PROGRAMME

Under the Programme, each Issuer may from time to time issue Notes denominated in any currency
subject as set out herein. A summary of the terms and conditions of the Programme and the Notes appears below.
The applicable terms of any Notes will be agreed between the relevant Issuer and the relevant Dealer prior to the
issue of the Notes and will be set out in the Terms and Conditions of the Notes incorporated in, or incorporated by
reference into, the Notes, and in the Final Terms applicable to such Notes, which complete information regarding
the Terms and Conditions, is more fully described under Form of the Notes below. If so indicated in the applicable
Final Terms, Notes issued by BCP Finance will be guaranteed by the Bank acting through its Macao branch, as
described in the Trust Deed.

This Offering Circular and any supplement will only be valid for listing Notes during the period of 12
months after the date of approval of this Offering Circular in an aggregate nominal amount which, when added to
the aggregate nominal amount of all Notes then outstanding or simultaneously issued under the Programme, does
not exceed EUR 25,000,000,000 or its equivalent in other currencies. For the purpose of calculating the Euro
equivalent of the aggregate nominal amount of Notes issued under the Programme from time to time after the date
of this Offering Circular:

(a) the Euro equivalent of Notes denominated in another Specified Currency (as specified in the applicable
Final Terms in relation to the relevant Notes, as described under For of the Notes) shall be determined, at
the discretion of the relevant Issuer, as of the date of agreement to issue such Notes or on the preceding
day on which commercial banks and foreign exchange markets are open for business in London, in each
case on the basis of the spot rate for the sale of the Euro against the purchase of the relevant Specified
Currency in the London foreign exchange market quoted by any leading bank selected by the relevant
Issuer on the relevant date of calculation; and

(b) the Euro equivalent of Zero Coupon Notes (as specified in the applicable Final Terms in relation to the
relevant Notes, as described under For of the Notes) and other Notes issued at a discount or premium shall
be calculated in the manner specified above by reference to the net proceeds received by the relevant

Issuer for the relevant issue.
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FORM OF THE NOTES

The Notes of each Series will be in bearer (“Bearer Notes”) or book entry form (“Book Entry Notes”),
as indicated in the applicable Final Terms.

1. Bearer Notes

Each Tranche of Bearer Notes will initially be represented by a temporary bearer global note (a
“Temporary Bearer Global Note”) or, if so specified in the applicable Final Terms, a permanent global note (a
“Permanent Bearer Global Note”) which, in either case, will:

@) if the Global Note is intended to be issued in new global note (“NGN”) form, as stated in the
applicable Final Terms, be delivered on or prior to the original issue date of the Tranche of Bearer Notes
to a common safekeeper (the “Common Safekeeper”) for Euroclear Bank SA/NV (“Euroclear”) and

Clearstream Banking, société anonyme (“Clearstream, Luxembourg”); and

(i) if the Global Note is not intended to be issued in NGN Form, be delivered on or prior to the
original issue date of the Tranche of Bearer Notes to a common depositary for, Euroclear and Clearstream,

Luxembourg.

Where the Global Notes issued in respect of any Tranche are in NGN form, the applicable Final Terms
will also indicate whether or not such Global Notes are intended to be held in a manner which would allow
Eurosystem eligibility. Any indication that the Global Notes are to be so held does not necessarily mean that the
Notes of the relevant Tranche will be recognised as eligible collateral for Eurosystem monetary policy and intra-day
credit operations by the Eurosystem either upon issue or at any times during their life as such recognition depends
upon satisfaction of the Eurosystem eligibility criteria. The Common Safekeeper for NGNs will either be Euroclear
or Clearstream, Luxembourg or another entity approved by Euroclear and Clearstream, Luxembourg, as indicated in
the applicable Final Terms. Global Notes issued in NGN form by BCP Finance will not be recognised as eligible

collateral for Eurosystem monetary policy and intra-day credit operations by the Eurosystem.

Whilst any Bearer Note is represented by a Temporary Bearer Global Note, payments of principal and
interest (if any) due prior to the Exchange Date (as defined below) will be made against presentation of the
Temporary Bearer Global Note if the Temporary Bearer Global Note is not intended to be issued in NGN form
only to the extent that certification to the effect that the beneficial owner of such Note is not a U.S. person or a
person who has purchased for resale to any U.S. person, as required by U.S. Treasury regulations, has been received
by Clearstream, Luxembourg and/or Euroclear, as applicable, and Cleatstream, Luxemboutg and/or Euroclear, as

applicable, has given a like certification (based on the certifications it has received) to the Agent.

On and after the date (the “Exchange Date”) which is 40 days after the date on which a Temporary
Bearer Global Note is issued, interests in the Temporary Bearer Global Note will be exchangeable (free of charge)
upon a request by Clearstream, Luxembourg and/or Euroclear acting on the instruction of the holders of interests
in the Temporary Bearer Global Note either for interests in a Permanent Bearer Global Note (without interest
coupons or talons) or for security printed definitive Bearer Notes (as indicated in the applicable Final Terms and
subject, in the case of definitive Bearer Notes, to such notice period as is specified in the applicable Final Terms), in
each case against certification of beneficial ownership as described above and in accordance with the terms of the
Temporary Bearer Global Note unless such certification has already been given. Unless exchange for an interest in a
Permanent Bearer Global Note or for definitive Bearer Notes is improperly withheld or refused, the holder of a
Temporary Bearer Global Note will not be entitled to collect any payment of interest or principal due on or after the
Exchange Date.

Payments of principal and interest (if any) on a Permanent Bearer Global Note will be made through
Clearstream, Luxembourg and/or Euroclear against presentation ot (as the case may be) surrender of the Permanent
Bearer Global Note if the Permanent Bearer Global Note is not intended to be issued in NGN form without any

requirement for certification.
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The applicable Final Terms will specify that a Permanent Bearer Global Note will be exchangeable (free of
charge), in whole but not in part, for definitive Bearer Notes with, where applicable, interest coupons and talons
attached upon either (i) not less than 60 days’ written notice from Clearstream, Luxembourg and/or Euroclear
(acting on the instructions of any holder of an interest in such Permanent Bearer Global Note) to the Agent as
described therein or (ii) only upon the occurrence of an Exchange Event. For these purposes, “Exchange Event”
means that (i) an Event of Default has occurred and is continuing, (ii) the relevant Issuer has been notified that both
Clearstream, Luxembourg and Euroclear have been closed for business for a continuous period of 14 days (other
than by reason of holiday, statutory or otherwise) or have announced an intention permanently to cease business or
have in fact done so and no alternative clearing system satisfactory to the relevant Issuer, the Agent and the Trustee
is available or (i) the relevant Issuer has or will become obliged to pay additional amounts as provided for or
referred to in Condition 8 which would not be required were the Notes represented by the Permanent Bearer
Global Note in definitive form. The relevant Issuer will promptly give notice to Noteholders in accordance with
Condition 15 if an Exchange Event occurs. In the event of the occurrence of an Exchange Event, Clearstream,
Luxemboutg and/or Euroclear (acting on the instructions of any holder of an intetest in such Permanent Bearer
Global Note) may give notice to the Agent requesting exchange and, in the event of the occurrence of an Exchange
Event as described in (iii) above, the relevant Issuer may also give notice to the Agent requesting exchange. Any
such exchange shall occur not later than 60 days after the date of receipt of the first relevant notice by the Agent.

The exchange of a Permanent Bearer Global Note for definitive Bearer Notes upon notice from Euroclear
and/or Clearstream, Luxembourg (acting on the instructions of any holder) or at any time at the request of the
Issuer should not be expressed to be applicable in the applicable Final Terms if the Notes are issued with a
minimum Specified Denomination such as EUR 100,000 (or its equivalent in any other currency) plus one or more
higher integral multiples of another smaller amount such as EUR 1,000 (or its equivalent in any other currency).
Furthermore, such Specified Denomination construction is not permitted in relation to any issue of Bearer Notes

which is to be represented on issue by a Temporary Bearer Global Note exchangeable for definitive Notes.

The following legend will appear on all Permanent Bearer Global Notes and definitive Bearer Notes which

have an original maturity of more than one year and on all interest coupons relating to such Notes:

“ANY UNITED STATES PERSON WHO HOLDS THIS OBLIGATION WILL BE SUBJECT TO
LIMITATIONS UNDER THE UNITED STATES INCOME TAX LAWS, INCLUDING THE LIMITATIONS
PROVIDED IN SECTIONS 165() AND 1287(a) OF THE INTERNAL REVENUE CODE.”

The sections referred to provide that United States holders, with certain exceptions, will not be entitled to
deduct any loss on Bearer Notes, receipts or interest coupons and will not be entitled to capital gains treatment in
respect of any gain on any sale, disposition, redemption or payment of principal in respect of such Notes, receipts or

interest coupons.

Notes which are represented by a Temporary Bearer Global Note or a Permanent Bearer Global Note will
only be transferable in accordance with the rules and procedures for the time being of Euroclear or Clearstream,

Luxembourg, as the case may be.
2. Book Entry Notes

The Book Entry Notes are issued in dematerialised book entry form (“forma escritural’) and can be either
“nominativas” (in which case Interbolsa, at the Issuet’s request, can ask the Affiliated Members information regarding
the identity of the Notecholders and transmit such information to the Issuer) or “ao portader” (in which case
Interbolsa cannot inform the Issuer of the identity of the Noteholders). The Book Entry Notes are issued in any
specified denomination provided that in the case of any Book Entry Notes which are to be admitted to trading on a
regulated market within the European Economic Union or offered to the public in a Member State of the European
Economic Area in circumstances which require the publication of a prospectus under the Prospectus Directive, the
minimum Specified Denomination shall be as indicated in the applicable Final Terms.

The Book Entry Notes will be registered by Interbolsa as management entity of Central de Valores
Mobiliatios.
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Where the Notes issued in respect of any Tranche are in book entry form and registered with Interbolsa in
its capacity as a securities settlement system, the Notes may be held in a manner which would allow Eurosystem
eligibility. Any indication that the Notes are to be so held does not necessarily mean that the Notes of the relevant
Tranche will be recognised as eligible collateral for Eurosystem monetary policy and intra-day credit operations by
the Eurosystem either upon issue or at any times during their life as such recognition depends upon satisfaction of

the Eurosystem eligibility criteria.
Book Entry Notes will only be tradable in one Specified Denomination.

As of the date of this Offering Circular, the Book Entry Notes may only be issued in Euro, U.S. dollars,

Sterling, Japanese yen, Swiss francs, Australian dollars and Canadian dollars.

Each person shown in the individual securities accounts held with an Affiliated Member of Interbolsa as
having an interest in the Notes shall be considered the holder of the principal amount of Notes recorded. One or
more certificates in relation to the Notes (each a “Certificate”) will be delivered by the relevant Affiliated Member
of Interbolsa in respect of its registered holding of Notes upon the request by the relevant holder of Book Entry
Notes and in accordance with that Affiliated Member’s procedures and pursuant to article 78 of the Portuguese
Securities Code (“Cddigo dos Valores Mobilidrios”).

Any holder of Book Entry Notes will (except as otherwise required by law) be treated as its absolute owner
for all purposes regardless of the theft or loss of, the Certificate issued in respect of it and no person will be liable
for so treating any holder of Book Entry Notes.

The Book Entry Notes will be issued in compliance with U.S. Treasury Regulations
Section 1.163-5(c)(2)())(C) (or any successor United States Treasury regulation section, including without limitation,
successor regulations issued in accordance with Internal Revenue Service Notice 2012-20 or otherwise in connection
with the United States Hiring Incentives to Restore Employment Act of 2010) (TEFRA C).

3. General

Pursuant to the Agency Agreement (as defined under Terms and Conditions of the Notes), the Paying Agent
shall arrange that, where a further Tranche of Notes is issued which is intended to form a single Series with an
existing Tranche of Notes at a point after the Issue Date of the further Tranche, the Notes of such further Tranche
shall be assighed a common code and ISIN which are different from the common code and ISIN assigned to Notes
of any other Tranche of the same Series until such time as the Tranches are consolidated and form a single Series,
which shall not be prior to the expiry of the distribution compliance period (as defined in Regulation S under the
Securities Act) applicable to the Notes of such Tranche.

All global Notes and definitive Notes will, subject to any mandatory provisions of law, be issued pursuant
to the Trust Deed (as defined under Terms and Conditions of the Notes below) and the Agency Agreement.

For so long as any of the Notes is tepresented by a global Note held on behalf of Eutroclear and/ot
Clearstream, Luxembourg, each person (other than Euroclear or Clearstream, Luxembourg) who is for the time
being shown in the records of Euroclear or of Clearstream, Luxembourg as the holder of a particular nominal
amount of such Notes (in which regard any certificate or other document issued by Euroclear or Clearstream,
Luxembourg as to the nominal amount of such Notes standing to the account of any person shall be conclusive and
binding for all purposes save in the case of manifest error) shall be treated by the Issuer, the Guarantor (as the case
may be), the Paying Agents and the Trustee as the holder of such nominal amount of such Notes for all purposes
other than with respect to the payment of principal or interest on such nominal amount of such Notes, for which
putrpose the bearer of the relevant Global Note shall be treated by the Issuer, the Guarantor (as the case may be),
the Paying Agents and the Trustee as the holder of such nominal amount of such Notes in accordance with and
subject to the terms of the relevant Global Note and the expressions Noteholder and holder of Notes and related
expressions shall be construed accordingly.
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Any reference herein to Euroclear and/or Clearstream, Luxembourg shall, whenever the context so
permits, be deemed to include a reference to any additional or alternative clearing system specified in the applicable
Final Terms.

No Noteholder or Couponholder shall be entitled to proceed directly against the Issuer or the Guarantor
(as the case may be) unless the Trustee, having become bound to proceed, fails to do so within a reasonable period
and the failure shall be continuing.

Each of the Issuers and the Guarantor (as the case may be) may agree with any Dealer and the Trustee that
Notes may be issued in a form not contemplated by the Terms and Conditions of the Notes, in which event a new
Offering Circular or a Supplement to the Offering Circular, if appropriate, will be made available which will describe

the effect of the agreement reached in relation to such Notes.
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FORM OF FINAL TERMS

Set out below is the form of Final Terms, which will be completed for each Tranche of Notes issued under the Programme with a
denomination of less than EUR 100,000 (or its equivalent in another currency).

FINAL TERMS
[Date
[BCP Finance Bank, Ltd. (“BCP Finance”)/Banco Comercial Portugués, S.A. (the “Bank”)]

Issueof [ ][ ]
[Guaranteed by Banco Comercial Portugués, S.A. acting through its Macao branch]
under the EUR25,000,000,000
Euro Note Programme

[Any person making or intending to make an offer of the Notes may only do so[:

@) in those in those Public Offer Jurisdictions mentioned in Paragraph 8 of Part B below, provided
such person is of a kind specified in that paragraph and that the offer is made during the Offer
Period specified in that paragraph; or

(i) otherwise] in circumstances in which no obligation arises for the Issuer or any Dealer to publish a
prospectus pursuant to Article 3 of the Prospectus Directive or to supplement a prospectus

pursuant to Article 16 of the Prospectus Directive, in each case, in relation to such offer.

Neither the Issuer nor any Dealer has authorised, nor do they authorise, the making of any offer of Notes in any

other circumstances.

The exptession “Prospectus Directive” means Directive 2003/71/EC (and amendments thereto, including the
2010 PD Amending Directive, to the extent implemented in the Relevant Member State) and includes any relevant
implementing measure in the Relevant Member State and the expression “2010 PD Amending Directive” means
Directive 2010/73/EU.]!

1'To be deleted in respect of the issue of Notes having a maturity of less than 365 days as commercial paper under the Programme.
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PART A - CONTRACTUAL TERMS

[Terms used herein shall be deemed to be defined as such for the purposes of the Conditions set forth in the
Offering Circular dated 14 August 2014 [and the supplement[s] to it dated | ] [and [ ]] which [togethet]
constitute[s|] a base prospectus for the purposes of the Prospectus Directive (the “Offering Circular”). This
document constitutes the Final Terms of the Notes described herein for the purposes of Article 5.4 of the
Prospectus Directive and must be read in conjunction with the Offering Circular. Full information on the Issuer],
the Guarantor] and the offer of the Notes is only available on the basis of the combination of these Final Terms and
the Offering Circular. A summary of the Notes (which comprises the summary in the Offering Circular as
completed to reflect the provisions of these Final Terms) is annexed to these Final Terms. The Offering Circular
has been published on the Issuer’s website (www.millenniumbcp.pt) and on the website of the Irish Stock Exchange
(http:/ /www.ise.ie).]?

[Terms used herein shall be deemed to be defined as such for the purposes of the conditions (the “Conditions”) set
forth in the Offering Circular dated [ | which are incorporated by reference in the Offering Circular dated 14
August 2014. This document constitutes the Final Terms of the Notes described herein for the purposes of Article
5.4 of the Prospectus Directive and must be read in conjunction with the Offering Circular dated 14 August 2014
[and the supplement][s] to it dated [ ] [and [ ]] which [together] constitute[s] a base prospectus for the purposes of
the Prospectus Directive (the “Offering Circular”), including the Conditions incorporated by reference in the
Offering Circular. Full information on the Issuer [, the Guarantor| and the offer of the Notes is only available on
the basis of the combination of these Final Terms and the Offering Circular. A summary of the Notes (which
comprises the summary in the Offering Circular as completed to reflect the provisions of these Final Terms) is
annexed to these Final Terms. The Offering Circular has been published on the Issuer’s website
(www.millenniumbcp.pt) and on the website of the Irish Stock Exchange (http://www.ise.ie).]?

[This document constitutes the Final Terms for the Notes described herein for the purposes of the listing and
admission to trading rules of the Irish Stock Exchange (the "Listing Rules"). This document must be read in
conjunction with the Listing Particulars dated 14 August 2014 [as supplemented by the supplement([s] to the Listing
Particulars dated | ]| (the "Listing Particulars") which [together] constitute[s] the listing particulars for the
purposes of the Listing Rules. Full information on the Issuer and the offer of the Notes is only available on the basis
of the combination of this Final Terms and the Listing Particulars. The Listing Particulars have been published on

the Issuer’s website (www.millenniumbcep.pt) and on the website of the Irish Stock Exchange (http://www.ise.ie).|

1. @) Issuer: [BCP Finance Bank Ltd./Banco Comercial Portugués,
S.A]
(i) Guarantor: [Unguatranteed/Banco Cometcial Portugués, S.A. acting

through its Macao branch] [Not Applicable]

2. ) Seties Number: [ ]
(i) Tranche Number: [ 1]
(iif) Date on which the Notes will be The Notes will be consolidated and form a single Series

consolidated and form a single Seties: ~ with [ ] on [the Issue Date/exchange of the Temporaty
Bearer Global Note for interests in the Permanent
Bearer Global Note, as referred to below, which is
expected to occur on or about [ |][Not Applicable]

3. Specified Currency: [ ]
4. Aggregate Nominal Amount
- Tranche: [ ]

2'To be deleted in respect of the issue of Notes having a maturity of less than 365 days as commetcial paper under the Programme.
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http://www.ise.ie)/
http://www.ise.ie)/

(i)

(i)

10.

11.

12.

13.

(i)

(iid)

Seties:

Issue Price of Tranche:

@ Specified Denomination(s):

Calculation Amount:

@) Issue Date:

Interest Commencement Date:
Maturity Date:

Interest Basis:

Redemption Basis:

Change of Interest Basis:

Put/Call Options:

@ Status of the Notes:

Status of the Guarantee:

Date of [Board] approval:

[ ]

[ 1% of the Aggregate Nominal Amount [plus accrued
interest from [ | (if applicable)]

[ ] [and integral multiples of [ ] in excess thereof up to
and including [ ]. Definitive Notes will not be issued in

denominations in excess of [ ]

[ ]

[ ]

[[ 1/Issue Date/Not Applicable]

[[ 1/ Intetest Payment Date falling in ot nearest to [ ]]

[[ 1% Fixed Rate]

[[ ]month [LIBOR/EURIBOR] +/-
Rate]

[Zero Coupon]

1% Floating

(further particulars specified below)

Subject to any purchase and cancellation or early
redemption, the Notes will be redeemed on the Maturity

Date at [ ]% of their nominal amount

[ ] [Not Applicable]
(further particulars specified in 14 and 15 below)

[Investor Put]

[Issuer Call]

[Issuer Call, subject to the Relevant Authority’s prior
permission (as set out in Condition 7(k))]

[(further particulars specified below)]

[Not Applicable]

[Senior/[Dated/Perpetual] Subordinated)

[Unguatranteed/Senior/[Dated/Perpetual] Subordinated]
[Not Applicable]

[ ] [Not Applicable]

PROVISIONS RELATING TO INTEREST (IF ANY) PAYABLE

14.

M

(i)
(i)

Fixed Rate Note Provisions

Rate(s) of Interest:

Interest Payment Date(s):

Fixed Coupon Amount(s):
(Applicable to Notes in definitive
form)
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[Applicable/Not Applicable]

[ 1% per annum payable in arrear on each Interest
Payment Date

[ ]in each year up to and including the Maturity Date

[ ] per Calculation Amount



(tv)

(v

15.

M

(i)

(i)
(iv)

\)

(vi)

(vii)

(vii)

(x)

Broken Amount(s):
(Applicable to Notes in definitive

form)
Day Count Fraction:

Determination Date(s):

Floating Rate Note Provisions

Specified Period(s)/Specified Interest
Payment Dates:

Business Day Convention:

Additional Business Centre(s):

Manner in which the Rate of Interest
and Interest Amount is to be

determined:

Party responsible for calculating the
Rate of Interest and Interest Amount
(if not the Agent):

Screen Rate Determination
— Reference Rate:

— Interest Determination
Date(s):

- Relevant Screen Page:
ISDA Determination

- Floating Rate Option:
- Designated Maturity:
— Reset Date:

Linear Interpolation:

Margin(s):
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[ ] per Calculation Amount, payable on the Interest
Payment Date falling [in/on] [ ] [Not Applicable]

[Actual/Actual ICMA)] [30/360]

[ ]in each year

[Applicable/Not Applicable]

[ ]

[Floating Rate Convention/Following Business Day
Convention/Modified Following Business Day
Convention/Preceding Business Day Convention] [Not

Applicable]

[Not Applicable/[ 1]

[Screen Rate Determination/ISDA Determination]

[Not Applicable/[ 1]

Reference Rate: [ | month [LIBOR/EURIBOR]

[Second London business day prior to the start of each
Interest Period]

[First day of each Interest Period]

[Second day on which the TARGET?2 System is open
prior to the start of each Interest Period)]

[]
[Reuters| [ ]

[Not Applicable/Applicable - the rate of interest for the
[long/short] [first/last] Intetrest Period shall be
calculated using Linear Interpolation (specify for each short
or long interest period))

[+/-1[ 1% pet annum



) Minimum Rate of Interest:

(xi) Maximum Rate of Interest?:

(xii) Day Count Fraction:

16. Zero Coupon Note Provisions
@) Accrual Yield:

(i1) Reference Price:

(iif) Day Count Fraction in relation to

Early Redemption Amounts:

PROVISIONS RELATING TO REDEMPTION

17. Notice periods for Condition 8(b)
(Taxcation):
18. Issuer Call
@ Optional Redemption Date(s):
(i) Optional Redemption Amount:
(iif) If redeemable in part:
(@) Minimum Redemption
Amount:
(b) Higher Redemption
Amount:
(iv) Notice periods:
19. Investor Put
@ Optional Redemption Date(s):
(i) Optional Redemption Amount:
(iii) Notice periods:

% If no minimum interest rate is specified or if the minimum interest rate is specified as Not Applicable, then the minimum interest rate shall

be zero.
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[ 1% per annum
[ 1% per annum

[Actual/ Actual (ISDA)]
[Actual/Actual]

[Actual /365 (Fixed)]
[Actual/365 (Stetling)]

30E/360 (ISDA)]
[Applicable/Not Applicable]
[ 1% per annum

[ ]

[30/360]
[Actual/360]
[Actual/365]

Minimum period: [ ] days
Maximum period: [ | days

[Applicable/Applicable subject to the Relevant
Authority’s prior permission (as set out in Condition

7(k))/Not Applicable]

[ ]

[ ] per Calculation Amount

[ ]

[ ]

Minimum period: [ ] days
Maximum period: [ ] days

[Applicable/Not Applicable]
[ ]
[ ] per Calculation Amount

Minimum period: [ ] days
Maximum period: [ ] days



20. Final Redemption Amount of each
Note:
21. Early Redemption Amount payable

on redemption for taxation reasons or

on event of default:

[ ] per Calculation Amount

[ ] per Calculation Amount

(N.B. If the Final Redemption Amount is 100% of the nominal
value (i.e. par), the Early Redemption Amount is likely to be par
(but consider). 1f, however, the Final Redemption Amount is
other than 100% of the nominal value, consideration shonld be
given as to what the Early Redemption Amount should be.)

GENERAL PROVISIONS APPLICABLE TO THE NOTES

22. Form of Notes
(a) Form:
(b) New Global Note:

23. Additional Financial Centre(s):

24.

Talons for future Coupons to be
attached to Definitive Bearer Notes:

Signed on behalf of the Issuer:

By
Duly authorised

99

[Temporary Bearer Global Note exchangeable for a
Permanent Bearer Global Note which is exchangeable
for Definitive Notes [on 60 days’ notice given at any
time/only upon an Exchange Event]]

[Temporary Bearer Global Note exchangeable for
Definitive Notes on and after the Exchange Date]

[Permanent Bearer Global Note exchangeable for
Definitive Notes [on 60 days’ notice given at any
time/only upon an Exchange Event/at any time at the

request of the Issuer]]

[Book Entry Notes: nominativas/ Book Entry Notes: a0
portador]

[Yes] [No]

[Not Applicable/[ ]]

[Yes, as the Notes have more than 27 coupon payments,
Talons may be required if, on exchange into definitive
form, more than 27 coupon payments are still to be

made/No]

[Signed on behalf of the Guarantor:

By
Duly authorised)



PART B - OTHER INFORMATION

Listing and Admission to Trading

(i)
(iii)

Ratings

Interests of natural and legal
persons involved in the issue

[Application has been made by the Issuer (or on its
behalf) for the Notes to be admitted to trading on [the
Irish Stock Exchange’s regulated market and, if relevant,
listing on the Official List of the Irish Stock
Exchange/[ ]| with effect from [ ]

[Application is expected to be made by the Issuer (or on
its behalf) for the Notes to be admitted to trading on
[the Irish Stock Exchange’s regulated market and, if
relevant, listing on the Official List of the Irish Stock
Exchange/[ ] with effect from [ ].] [Not Applicable]

[The Notes have not been specifically rated.]

[The following ratings reflect ratings assigned to the
Notes of this type issued under the Programme

generally:

[[ ] by Moody’s Investors Service Espafia, S.A.
[(“Moody’s”)]]

[[ ] by Standard & Poor’s Credit Market Services
Europe Limited [(“Standard & Poor’s”)]]

[[ ] Dby Fitch Ratings Limited [(“Fitch”)]|]

[[ ] by DBRS Inc. [(“DBRS”)]]]

[The Notes to be issued [have been/are expected to be]
rated:

[ 1by[ 1]

Save for any fees payable to the [Managers/Dealets], so
far as the Issuer is aware, no person involved in the issue
of the Notes has an interest material to the issue.
[Certain [Managers/Dealers] and their affiliates have
engaged, and may in the future engage, in investment
banking and or commercial banking transactions with,
and may perform other services for, the Issuer [and the
Guarantot] and [its/theit] affiliates in the ordinary

course of business.] [ ]

Reasons for the Offer, Estimated Net Proceeds and Total Expenses

Reasons for the offer:

[Estimated net proceeds:
[Estimated total expenses:

Indication of yield (Fixed Rate
Notes only)

The net proceeds from the issue of Notes will be
[applied by the Issuer for its general corporate purposes,
which include making a profit [and [ ]]/[applied by the
Issuer for [ ]].

[ 1]
[ 1]

[[ ] [Not Applicable]
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@
(i)
(1ii)

(iv)

\)

(v

(vii)

Historic Interest Rates (Floating
Rate Notes only)

Operational Information
ISIN Code:
Common Code:

Any clearing system(s) other than
Euroclear and Clearstream,
Luxembourg and the relevant

identification number(s):
Delivery:

Names and addresses of additional
Paying Agent(s) (if any):

Deemed delivery of clearing system
notices for the purposes of Condition

15:

Intended to be held in a manner
which  would
eligibility:

allow Eurosystem
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Details of historic [LIBOR/EURIBOR] rates can be
obtained from [Reuters] [ ]. [Not Applicable]

[ ]
[ ]

[Not Applicable/[ ]]

Delivery [against/free of] payment

[ ]

Any notice delivered to Noteholders through Euroclear
and/or Cleatstream, Luxembourg will be deemed to
have been given on the [ | day on which Euroclear
and/or Clearstream, Luxembourg ate open for business
after the day on which it was given to Euroclear and/or

Clearstream, Luxembourg.

[Yes. Note that the designation "yes" simply means that
the Notes are intended upon issue to be deposited with
one of the ICSDs as common safekeeper [(and
registered in the name of a nominee of one of the
ICSDs acting as common safekeepet,|[include this text for
registered Notes| and does not necessarily mean that the
Notes will be recognised as eligible collateral for
Eurosystem monetary policy and intra day credit
operations by the Eurosystem either upon issue or at any
or all times during their life. Such recognition will
depend upon the ECB being satisfied that Eurosystem
eligibility criteria have been met.]

[Note that the designation “yes” simply means that the
Notes are intended upon issue to be registered with
Interbolsa — Sociedade Gestora de Sistemas de
Liquidagéo e de Sistemas Centralizados de Valores
Mobiliarios, S.A. in its capacity of securities settlement
system and does not necessarily mean that the Notes will
be recognised as eligible collateral for Eurosystem
monetary policy and intra-day credit operations by the
Eurosystem either upon issue or at any or all times
during their life. Such recognition will depend upon
satisfaction of the Eutosystem eligibility critetia] /

[No. Whilst the designation is specified as "no" at the
date of these Final Terms, should the Eurosystem
eligibility criteria be amended in the future such that the
Notes atre capable of meeting them the Notes may then
be deposited with one of the ICSDs as common



M

(i)

(i)

(tv)
\)

(vi)

(vi)
(vii)

9.

Distribution

If syndicated, names and addresses of
Managers and underwriting
commitments:

Date of [Subscription] Agreement:

If non-syndicated, name and address

of relevant Dealet:
Total commission and concession:

U.S. Selling Restrictions:

Public Offer where there is no
exemption from the obligation under
the Prospectus Directive to publish a

prospectus:
Non-exempt Offer Jurisdictions:

Offer Period:

Financial intermediaries granted
specific consent to use the prospectus
in accordance with the Conditions in
it:

General Consent:

Other Authorised Offeror Terms:

General Consent:
Other conditions to consent:

Terms and Conditions of the Offer

Offer Price:

[Conditions to which the offer is subject:]
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safekeeper [(and registered in the name of a nominee of
one of the ICSDs acting as common safekeeper,|[7nclude
this text for registered Notes|. Note that this does not
necessarily mean that the Notes will then be recognised
as eligible collateral for Eurosystem monetary policy and
intra day credit operations by the Eurosystem at any
time during their life. Such recognition will depend
upon the ECB being satisfied that Eurosystem eligibility

critetia have been met.]

[Not Applicable/[ 1]

[ ]

[Not Applicable/[ 1]

[ 1% of the Aggregate Nominal Amount

[Reg. S Compliance Category 2] [TEFRA D] [TEFRA C]
[TEFRA rules not applicable]

[Applicable] [Not Applicable] (if not applicable, delete the
remaining placebolders of this paragraph (vi) and also paragraph 9
below).

[Portugal] [,/and] [Ireland] [and] [the United Kingdom)]

[Specify date] until [specify date or a formula such as “the Issue
Date” or “the date which falls [ ] Business Days thereafter”)|

[Insert names and addresses of financial intermediaries receiving

consent (specific consent)] [Not Applicable]

[Not Applicable][Applicable]

[Not Applicable|[Add here any other Authorised Offeror

Terms)

(Authorised Offeror Terms should only be included here where
General Consent is applicable)

[Not Applicable][Applicable]

[Not Applicable][ ]

[Issue Price/Not Applicable/[ ]

[Not Applicable/[ ]



[Description of the application process:] [Not Applicable/[ 1]

[Details of the minimum and/or maximum [Not Applicable/[ 1]

amount of application:]

[Description of possibility to reduce [Not Applicable/[ 1]
subscriptions and manner for refunding excess

amount paid by applicants:]

[Details of the method and time limits for [Not Applicable/[ 1]
paying up and delivering the Notes:]

[Manner in and date on which results of the [Not Applicable/[ 1]
offer are to be made public:]

[Procedure for exercise of any right of pre- [Not Applicable/[ 1]
emption, negotiability of subscription rights
and treatment of subscription rights not

exercised:]

[Whether tranche(s) have been reserved for [Not Applicable/[ ]

certain countries:|

[Process for notification to applicants of the [Not Applicable/[ 1]
amount allotted and the indication whether

dealing may begin before notification is made:]

[Amount of any expenses and taxes specifically  [Not Applicable/[ ]]
charged to the subscriber or purchaser:]

[Name(s) and address(es), to the extent known  [None] [The Authorised Offerors identified in paragraph
to the Issuer, of the placers in the various 8 above.|

countries where the offer takes place.]
10. Third Party Information

[[ ] has been extracted from [ ]. The Issuer confirms that such information has been accurately
reproduced and that, so far as it is aware and is able to ascertain from information published by [ ], no

facts have been omitted which would render the reproduced information inaccurate or misleading.|

103



ANNEX
SUMMARY OF THE NOTES

[ ]
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FORM OF FINAL TERMS

Set out below is the form of Final Terms, which will be completed for each Tranche of Notes issued under the Programme with a
denomination of at least EUR 100,000 (or its equivalent in another currency).

FINAL TERMS
[Date
[BCP Finance Bank, Ltd. (“BCP Finance”)/Banco Comercial Portugués, S.A. (the “Bank”)]

Issueof [ ][ ]
[Guaranteed by Banco Comercial Portugués, S.A. acting through its Macao branch]
under the EUR25,000,000,000
Euro Note Programme

PART A - CONTRACTUAL TERMS

[Terms used herein shall be deemed to be defined as such for the purposes of the Conditions set forth in the
Offering Circular dated 14 August 2014 [and the supplement[s] to it dated [ ] [and [ ]] which [togethet]
constitute[s|] a base prospectus for the purposes of the Prospectus Directive (the “Offering Circular”). This
document constitutes the Final Terms of the Notes described herein for the purposes of Article 5.4 of the
Prospectus Directive and must be read in conjunction with the Offering Circular. Full information on the Issuer|,
the Guarantor] and the offer of the Notes is only available on the basis of the combination of these Final Terms and
the Offering Circular. The Offering Circular has been published on the Issuer’s website (www.millenniumbcp.pt)
and on the website of the Irish Stock Exchange (http://www.ise.ie).]!

[Terms used herein shall be deemed to be defined as such for the purposes of the conditions (the “Conditions”) set
forth in the Offering Circular dated [ | which are incorporated by reference in the Offering Circular dated 14
August 2014. This document constitutes the Final Terms of the Notes described herein for the purposes of Article
5.4 of the Prospectus Directive and must be read in conjunction with the Offering Circular dated 14 August 2014
[and the supplement][s] to it dated [ ] [and [ ]] which [together] constitute[s] a base prospectus for the purposes of
the Prospectus Directive (the “Offering Circular”), including the Conditions incorporated by reference in the
Offering Circular. Full information on the Issuer [, the Guarantor] and the offer of the Notes is only available on
the basis of the combination of these Final Terms and the Offering Circular. The Offering Circular has been
published on the Issuer’s website (www.millenniumbcp.pt) and on the website of the Irish Stock Exchange

(http:/ /www.ise.ie).]!

[This document constitutes the Final Terms for the Notes described herein for the purposes of the listing and
admission to trading rules of the Irish Stock Exchange (the "Listing Rules"). This document must be read in
conjunction with the Listing Particulars dated 14 August 2014 [as supplemented by the supplement([s] to the Listing
Particulars dated | ]] (the "Listing Particulars") which [together] constitute[s] the listing particulars for the
purposes of the Listing Rules. Full information on the Issuer and the offer of the Notes is only available on the basis
of the combination of this Final Terms and the Listing Particulars. The Listing Particulars have been published on
the Issuer’s website (www.millenniumbcp.pt) and on the website of the Irish Stock Exchange (http://www.ise.ie).]

1. @ Issuer: [BCP Finance Bank Ltd./Banco Cometcial Portugués,
S.A]
(i) Guarantor: [Unguaranteed/Banco Cometcial Portugués, S.A. acting

through its Macao branch] [Not Applicable]

1'To be deleted in respect of the issue of Notes having a maturity of less than 365 days as commercial paper under the Programme.
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http://www.ise.ie)/
http://www.ise.ie)/

(i)
(1)

(i)

(i)

10.

11.

12.

13.

(i)

@) Series Number:
Tranche Number:

Date on which the Notes will be
consolidated and form a single Series:

Specified Currency:
Aggregate Nominal Amount
Tranche:

Series:

Issue Price of Tranche:

@) Specified Denomination(s):

Calculation Amount:

@) Issue Date:

Interest Commencement Date:

Maturity Date:

Interest Basis:

Redemption Basis:

Change of Interest Basis:

Put/Call Options:

) Status of the Notes:

Status of the Guarantee:
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[ ]
[ ]

The Notes will be consolidated and form a single Series
with [ ] on [the Issue Date/exchange of the Temporary
Bearer Global Note for interests in the Permanent
Bearer Global Note, as referred to below, which is
expected to occur on or about [ |][Not Applicable]

[ ]

[ ]
[ ]

[ 1% of the Aggregate Nominal Amount [plus accrued
interest from [ ] (if applicable)]

[ ] [and integral multiples of [ ] in excess thereof up to
and including [ ]. Definitive Notes will not be issued in

denominations in excess of [ ]

[ 1]

[ 1]

[[ 1/Issue Date/Not Applicable]

[[ 1/ Intetest Payment Date falling in ot neatest to [ ]]

[[ 1% Fixed Rate]

[[ ]month [LIBOR/EURIBOR] +/-
Rate]

[Zero Coupon]

1% Floating

(further particulars specified below)

Subject to any purchase and cancellation or early
redemption, the Notes will be redeemed on the Maturity

Date at [ ]% of their nominal amount

[ ] [Not Applicable]
(further particulars specified in 14 and 15 below)

[Investor Put]

[Issuer Call]

[Issuer Call, subject to the Relevant Authority’s prior
permission (as set out in Condition 7(k))]

[(further particulars specified below)]

[Not Applicable]

[Seniot/[Dated/Perpetual] Subordinated]

[Unguatanteed/Senior/[Dated/Perpetual] Subordinated]
[Not Applicable]]



(1ii)

Date of [Board] approval:

[ ] [Not Applicable]

PROVISIONS RELATING TO INTEREST (IF ANY) PAYABLE

14.

M

(i)

(1)

(tv)

\)

(v

15.

O

(i)

(i)
(tv)

)

(vi)

Fixed Rate Note Provisions

Rate(s) of Interest:

Interest Payment Date(s):

Fixed Coupon Amount(s):
(Applicable to Notes in definitive

form)

Broken Amount(s):
(Applicable to Notes in definitive

form)
Day Count Fraction:

Determination Date(s):

Floating Rate Note Provisions

Specified Period(s)/Specified Interest
Payment Dates:

Business Day Convention:

Additional Business Centre(s):

Manner in which the Rate of Interest
and Interest Amount is to be

determined:

Party responsible for calculating the
Rate of Interest and Interest Amount
(if not the Agent):

Screen Rate Determination
— Reference Rate:

— Interest Determination
Date(s):
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[Applicable/Not Applicable]

[ 1% per annum payable in arrear on each Interest

Payment Date
[ ]in each year up to and including the Maturity Date

[ ] per Calculation Amount

[ ] per Calculation Amount, payable on the Interest
Payment Date falling [in/on] [ ] [Not Applicable]

[Actual/Actual ICMA)] [30/360]

[ ]in each year

[Applicable/Not Applicable]

[ ]

[Floating Rate Convention/Following Business Day
Convention/Modified Following Business Day
Convention/Preceding Business Day Convention] [Not

Applicable]
[Not Applicable/[ 1]

[Screen Rate Determination/ISDA Determination]

[Not Applicable/[ ]]

Reference Rate: [ ] month [LIBOR/EURIBOR]

[Second London business day prior to the start of each
Interest Period]

[First day of each Interest Period]

[Second day on which the TARGET?2 System is open
prior to the start of each Interest Period]

[]



- Relevant Screen Page:

(vii) ISDA Determination
- Floating Rate Option:
- Designated Maturity:
- Reset Date:
(viii) Linear Interpolation:
(ix) Margin(s):
) Minimum Rate of Interest:
(xi) Maximum Rate of Interest®:
(xii) Day Count Fraction:
16. Zero Coupon Note Provisions
@) Accrual Yield:
(i1) Reference Price:
(iif) Day Count Fraction in relation to

Early Redemption Amounts:

PROVISIONS RELATING TO REDEMPTION

17. Notice periods for Condition 8(b)
(Taxcation):

18. Issuer Call

@ Optional Redemption Date(s):

(i) Optional Redemption Amount:

(iii) If redeemable in part:

2 If no minimum interest rate is specified or if the minimum interest rate is specified as Not Applicable, then the minimum interest rate shall

be zero.
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[Reuters] [ ]

[Not Applicable/Applicable - the rate of interest for the

[long/short] [fitst/last] Interest Period shall be

calculated using Linear Interpolation (specify for each short

or long interest period))
[+/-] 1% pet annum
[ 1% per annum

[ 1% per annum

[Actual/Actual (ISDA)]
[Actual/Actual]
[Actual/365 (Fixed)]
[Actual/365 (Stetling)]
[Actual/360]

[30/360]

[30E/360]

[30E/360 (ISDA)]

[Applicable/Not Applicable]
[ 1% per annum

[ ]

[30/360]
[Actual/360]
[Actual/365]

Minimum period: [ | days
Maximum period: [ ] days

[Applicable/Applicable subject to the Relevant
Authority’s prior permission (as set out in Condition
7(k))/Not Applicable]

[ ]

[ ] per Calculation Amount



(tv)

19.

(i)
(iii)

20.

21.

(a) Minimum Redemption
Amount:

() Higher Redemption
Amount:

Notice periods:

Investor Put
Optional Redemption Date(s):
Optional Redemption Amount:

Notice periods:

Final Redemption Amount of each
Note:

Early Redemption Amount payable
on redemption for taxation reasons or

on event of default:

[ ]

Minimum period: [ ] days
Maximum period: [ ] days

[Applicable/Not Applicable]
[ ]
[ ] per Calculation Amount

Minimum period: [ ] days
Maximum period: [ ] days

[ ] per Calculation Amount

[ ] per Calculation Amount

(IN.B. If the Final Redemption Amount is 100% of the nominal
value (i.e. par), the Early Redemption Amount is likely to be par
(but consider). 1f, however, the Final Redemption Amount is
other than 100% of the nominal value, consideration shonld be
given as 1o what the Early Redemption Amount should be.)

GENERAL PROVISIONS APPLICABLE TO THE NOTES

22.

@)

(b)

23.

24.

Form of Notes

Form:

New Global Note:
Additional Financial Centre(s):

Talons for future Coupons to be

attached to Definitive Bearer Notes:

[Temporary Bearer Global Note exchangeable for a
Permanent Bearer Global Note which is exchangeable
for Definitive Notes [on 60 days’ notice given at any

time/only upon an Exchange Event]]

[Temporary Bearer Global Note exchangeable for
Definitive Notes on and after the Exchange Date]

[Permanent Bearer Global Note exchangeable for
Definitive Notes [on 60 days’ notice given at any
time/only upon an Exchange Event/at any time at the
request of the Issuer]]

[Book Entry Notes: nominativas/Book Entry Notes: a0
portadon]

[Yes] [No]
[Not Applicable/[ ]]

[Yes, as the Notes have more than 27 coupon payments,
Talons may be required if, on exchange into definitive
form, more than 27 coupon payments are still to be
made/No]
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Signed on behalf of the Issuer: [Signed on behalf of the Guarantor:

BY: s BY:
Duly authorised Duly authorised)
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PART B - OTHER INFORMATION

Listing and Admission to Trading

@

(i

O)

Listing and admission to trading:

Estimate of total expenses related to

admission to trading:

Ratings

Interests of natural and legal
persons involved in the issue

Indication of yield (Fixed Rate
Notes only)

Historic Interest Rates (Floating
Rate Notes only)

Operational Information

ISIN Code:

[Application has been made by the Issuer (or on its
behalf) for the Notes to be admitted to trading on [the
Irish Stock Exchange’s regulated market and, if relevant,
listing on the Official List of the Irish Stock
Exchange/[ ] with effect from [ ].]

[Application is expected to be made by the Issuer (or on
its behalf) for the Notes to be admitted to trading on
[the Irish Stock Exchange’s regulated market and, if
relevant, listing on the Official List of the Irish Stock
Exchange/[ ]| with effect from [ ]

[ ]

[The Notes have not been specifically rated.]

[The following ratings reflect ratings assigned to the
Notes of this type issued under the Programme

generally:

[[ ]by Moody’s Investors Service Espafia, S.A.
[(“Moody’s”)]]

[[ ] by Standard & Poor’s Credit Market Services
Europe Limited [(“Standard & Poor’s”)]]

[[ ] by Fitch Ratings Limited [(“Fitch”)]]

[[ ]byDBRS Inc. [(“DBRS”)]]]

[The Notes to be issued [have been/atre expected to be]

rated:

[ 1by[ 1

Save for any fees payable to the [Managers/Dealets], so
far as the Issuer is aware, no person involved in the issue
of the Notes has an interest material to the issue.
[Certain [Managers/Dealers] and their affiliates have
engaged, and may in the future engage, in investment
banking and or commercial banking transactions with,
and may perform other services for, the Issuer [and the
Guarantor] and [its/theit] affiliates in the ordinary

course of business.] [ ]

[ ] [Not Applicable]

Details of historic [LIBOR/EURIBOR] rates can be
obtained from [Reuters] [ ]. [Not Applicable]
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(i)
(1)

(tv)

)

(v

(vii)

Common Code:

Any clearing system(s) other than
Euroclear and Clearstream,
Luxembourg and the relevant
identification number(s):

Delivery:

Names and addresses of additional
Paying Agent(s) (if any):

Deemed delivery of clearing system
notices for the purposes of Condition
15:

Intended to be held in a manner
which would allow Eurosystem
eligibility:

[ ]

[Not Applicable/[ 1]

Delivery [against/free of] payment

[ ]

Any notice delivered to Noteholders through Euroclear
and/or Cleatstream, Luxembourg will be deemed to
have been given on the [ | day on which Euroclear and
Clearstream, Luxemboutg are open for business after
the day on which it was given to Euroclear and/or

Clearstream, Luxembourg.

[Yes. Note that the designation "yes" simply means that
the Notes are intended upon issue to be deposited with
one of the ICSDs as common safekeeper [(and
registered in the name of a nominee of one of the
ICSDs acting as common safekeepet,|[include this text for
registered Notes| and does not necessarily mean that the
Notes will be recognised as eligible collateral for
Eurosystem monetary policy and intra day credit
operations by the Eurosystem either upon issue or at any
or all times during their life. Such recognition will
depend upon the ECB being satisfied that Eurosystem

eligibility criteria have been met.]

[Note that the designation “yes” simply means that the
Notes are intended upon issue to be registered with
Interbolsa — Sociedade Gestora de Sistemas de
Liquidagéo e de Sistemas Centralizados de Valores
Mobiliarios, S.A. in its capacity of securities settlement
system and does not necessarily mean that the Notes will
be recognised as eligible collateral for Eurosystem
monetary policy and intra-day credit operations by the
Eurosystem either upon issue or at any or all times
during their life. Such recognition will depend upon
satisfaction of the Eutosystem eligibility critetia] /

[No. Whilst the designation is specified as "no" at the
date of these Final Terms, should the Eurosystem
eligibility criteria be amended in the future such that the
Notes are capable of meeting them the Notes may then
be deposited with one of the ICSDs as common
safekeeper [(and registered in the name of a nominee of
one of the ICSDs acting as common safekeeper,] [#nc/ude
this text for registered Notes|. Note that this does not
necessarily mean that the Notes will then be recognised
as eligible collateral for Eurosystem monetary policy and
intra day credit operations by the Eurosystem at any
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M
(i)
(1)

(tv)

8.

Distribution
If syndicated, names of Managers:
Date of [Subscription] Agreement:

If non-syndicated, name of relevant
Dealer:

U.S. Selling Restrictions:

Third Party Information

time during their life. Such recognition will depend
upon the ECB being satisfied that Eurosystem eligibility

critetia have been met.]]

[Not Applicable/[ 1]

[ ]

[Not Applicable/[ 1]

[Reg. S Compliance Category 2] [TEFRA D] [TEFRA C]
[TEFRA rules not applicable]

[[ ] has been extracted from [ ]. The Issuer confirms that such information has been accurately

reproduced and that, so far as it is aware and is able to ascertain from information published by [ ], no

facts have been omitted which would render the reproduced information inaccurate or misleading.|
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TERMS AND CONDITIONS OF THE NOTES

The following, save for the text in the footnotes, are the Terms and Conditions of Notes which will be incorporated by reference
into each global Note or Book Entry Note and which will be endorsed on or attached to (or, if permitted by the relevant stock exchange
or other relevant anthority and agreed between the relevant Issuer and the relevant Dealer, incorporated by reference into) each definitive
Note. The applicable Final Terms in relation to any Notes completes the information regarding the following Terms and Conditions and
will be incorporated into, or attached to, each Temporary Bearer Global Note, Permanent Bearer Global Note, Book Entry Note and
definitive Note. Reference should be made to Form of Final Terms above for the form of Final Terms which will specify which of these
Terms and Conditions are to apply in relation to the relevant Notes.

This Note is one of a Series (as defined below) of Notes issued as specified in the Final Terms relating to
this Note (the “applicable Final Terms”) cither by Banco Comercial Portugués, S.A. (the “Bank”), or by BCP
Finance Bank, Ltd. (“BCP Finance” and, together with the Bank in its capacity as an issuer of Notes, the “Issuers”
and each an “Issuer”). References in these Terms and Conditions to the “Issuet” shall be references to the party
specified as the Issuer in the applicable Final Terms. This Note other than a Book Entry Note (as defined below) is
constituted by a Trust Deed dated 8 October 1998 (such Trust Deed as amended and/or restated and/or
supplemented from time to time, the “Trust Deed”) made between the Issuers and The Law Debenture Trust
Corporation p.lc. as trustee (the “Trustee”, which expression shall include any successor trustee). Notes in book
entry form (“Book Entry Notes”) are integrated in the Interbolsa book entry system and governed by these
conditions and a deed poll given by the Bank in favour of the holders of Book Entry Notes dated 14 August 2014
(the “Instrument”). References herein to the “Notes” shall be references to the Notes of this Series and shall mean
@) in relation to any Notes represented by a global Note, units of the lowest Specified Denomination in the
Specified Currency (each as defined below), (i) definitive Bearer Notes issued in exchange (or part exchange) for a
global Note, (iii) Book Entry Notes and (iv) any global Note. The Notes and the Coupons (as defined below) also
have the benefit of an Agency Agteement dated 8 October 1998 (such Agency Agteement as amended and/ot
restated and/or supplemented from time to time, the “Agency Agreement”) and made between the Issuers,
Citibank, N.A., London Branch, as issuing and principal paying agent and agent bank (the “Agent”, which
expression shall include any successor agent specified in the applicable Final Terms), Banco Comercial Portugués,
S.A., as Portuguese paying agent (the “Portuguese Paying Agent” which expression shall include any successor
Portuguese paying agent) (together with the Agent, the “Paying Agents”, which expression shall include any

additional or successor paying agents) and the Trustee.

Interest-bearing definitive Bearer Notes have interest coupons (“Coupons”), unless otherwise indicated in
the applicable Final Terms and, in the case of Notes which, when issued in definitive form, have more than 27
interest payments remaining, if indicated in the applicable Final Terms, talons for further Coupons (“Talons”)
attached on issue. Any reference herein to Coupons or coupons shall, unless the context otherwise requires, be

deemed to include a reference to Talons or talons.

The applicable Final Terms for this Note is attached hereto or (to the extent relevant) incorporated herein
and completes these Terms and Conditions (the “Conditions”).

The applicable Final Terms will state in particular whether this Note is (i) a senior Note issued by BCP
Finance or the Bank (a “Senior Note”) or (i) a subordinated Note issued by BCP Finance or the Bank (a
“Subordinated Note”).

Pursuant to the Trust Deed, the Trustee acts for the benefit of the holders of the Notes being in the case
of Bearer Notes, the bearers thereof and in the case of Book Entry Notes, the persons shown in the individual
securities accounts held with an Affiliated Member of the Interbolsa (the “Book Entry Noteholders” and together
with the holders of Bearer Notes, the “Noteholders”, which expression shall, in relation to any Notes represented
by a global Note, be construed as provided below) and the holders of the Coupons (the “Couponholders”, which
expression shall, unless the context otherwise requires, include the holders of the Talons), all in accordance with the
provisions of the Trust Deed.

As used herein, “Tranche” means Notes which are identical in all respects (including as to the Issue Date,
listing and admission to trading) and subject to the same Final Terms and “Series” means a Tranche of Notes
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together with any further Tranche or Tranches of Notes which are (i) expressed to be consolidated and form a
single series and (if) have the same terms and conditions or terms and conditions which are the same in all respects
save for the amount and date of the first payment of interest thereon and the date from which interest starts to

accrue.

Copies of the Trust Deed, the Agency Agreement and the applicable Final Terms are available for
inspection at the registered office of the Trustee, being at Fifth Floor, 100 Wood Street, London EC2V 7EX and at
the specified office of each of the Paying Agents. If the Notes are to be admitted to trading on the regulated market
of the Irish Stock Exchange, the applicable Final Terms will be published on the website of the Irish Stock
Exchange through a regulatory information service. The Noteholders and the Couponholders (including the Book
Entry Noteholders) are deemed to have notice of, and are entitled to the benefit of, all the provisions of the Trust
Deed, or, in the case of holders of Book Entry Notes, those of the provisions of the Trust Deed that are applicable
to them and the Instrument, the Agency Agreement and the applicable Final Terms which are binding on them.

These Terms and Conditions include summaries of, and are subject to, the detailed provisions of the Trust Deed.

Words and expressions defined in the Trust Deed, the Instrument or the Agency Agreement or used in the
applicable Final Terms shall have the same meanings where used in these Terms and Conditions unless the context
otherwise requires or unless otherwise stated and provided that, in the event of inconsistency between the Agency
Agreement and the Trust Deed, the Trust Deed will prevail, that, in the event of inconsistency between the Agency
Agreement and the Instrument, the Instrument will prevail, that, in the event of any inconsistency between the Trust
Deed and the Instrument, the Instrument will prevail, and that, in the event of inconsistency between the Agency
Agreement, the Instrument or the Trust Deed and the applicable Final Terms, the applicable Final Terms will

prevail.

In these Conditions, Euro means the currency introduced at the start of the third stage of European

economic and monetary union pursuant to the Treaty on the Functioning of the European Union, as amended.
1. Form, Denomination and Title

The Notes may be in bearer form (“Bearer Notes”) or in book entry form (“forma escritural’) and can
cither be “nominativas” (in which case Interbolsa, at the Issuer’s request, can ask the Affiliated Members for
information regarding the identity of the Noteholders and transmit such information to the Issuer) or “ao portador’
(in which case Interbolsa cannot inform the Issuer of the identity of the Noteholders) (“Book Entry Notes”), as
specified in the applicable Final Terms, and, in the case of definitive Notes, will be serially numbered, and, subject to
applicable legal or regulatory restrictions, in any currency as agreed between the Issuer and the relevant Dealer(s) at
the time of the issue (the “Specified Currency”) and the denominations (the “Specified Denomination(s)”
specified in the applicable Final Terms.

This Note is a Senior Note or a Subordinated Note, as indicated in the applicable Final Terms.

This Note is a Fixed Rate Note, a Floating Rate Note or a Zero Coupon Note, or any appropriate
combination of any of the foregoing, depending upon the Interest Basis shown in the applicable Final Terms.

Bearer Notes in definitive form are issued with Coupons and (if applicable) Talons attached, unless they
are Zero Coupon Notes in which case references to interest and Coupons and Couponholders in these Terms and
Conditions are not applicable.

Subject as set out below, title to Bearer Notes and Coupons will pass by delivery. Title to the Book Entry
Notes passes upon registration in the relevant individual securities accounts held with an Affiliated Member of
Interbolsa.

Subject as set out below, the Issuer, the Bank (when the Notes benefit from the Guarantee (as defined in
Condition 4)), the Trustee and any Paying Agent will (except as otherwise required by law) deem and treat the bearer
of any Bearer Note or Coupon and any person in whose name a Book Entry Note is registered as the absolute

owner thereof (whether or not overdue and notwithstanding any notice of ownership or writing thereon or notice of
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any previous loss or theft thereof) for all purposes but, in the case of any global Note, without prejudice to the
provisions set out in the next paragraph.

For so long as any of the Notes is represented by a global Note held on behalf of Euroclear and/ot
Clearstream, Luxembourg, each person (other than Furoclear or Clearstream, Luxembourg) who is for the time
being shown in the records of Euroclear or of Clearstream, Luxembourg as the holder of a particular nominal
amount of such Notes (in which regard any certificate or other document issued by Euroclear or Clearstream,
Luxembourg as to the nominal amount of such Notes standing to the account of any person shall be conclusive and
binding for all purposes save in the case of manifest error) shall be treated by the Issuer, the Bank (as the case may
be), the Paying Agents and the Trustee as the holder of such nominal amount of such Notes for all purposes other
than with respect to the payment of principal or interest on such nominal amount of such Notes, for which purpose
the bearer of the relevant global Note shall be treated by the Issuer, the Bank (as the case may be), the Paying
Agents and the Trustee as the holder of such nominal amount of such Notes in accordance with and subject to the
terms of the relevant global Note and the expressions Noteholder and holder of Notes and related expressions shall

be construed accordingly.

References herein to Clearstream, Luxembourg and/or Euroclear shall, whenever the context so permits,
be deemed to include a reference to any additional or alternative clearing system approved by the Issuer, the Bank
(when the Notes benefit from the Guarantee), the Agent and the Trustee and specified in the applicable Final

Terms.

Notes which are represented by a global Note will be transferable only in accordance with the rules and

procedures for the time being of Clearstream, Luxembourg or Eurocleat.
2. Status of the Notes

The applicable Final Terms will indicate whether the Notes are Senior Notes or Subordinated Notes.
(a) In the case of Senior Notes

If the Notes are specified as Senior Notes in the applicable Final Terms, the Notes and the relative
Coupons atre direct, unconditional, unsecured (subject to the provisions of Condition 3) and unsubordinated
obligations of the Issuer and rank and will rank pari passn among themselves and with all present and future
unsecured (subject as aforesaid) and unsubordinated obligations of the Issuer, save for those that have been

accorded by law preferential rights.
(b) In the case of Subordinated Notes of BCP Finance

If the Notes are specified as Subordinated Notes and the Issuer is specified as BCP Finance in the
applicable Final Terms, the Notes and the relative Coupons are direct, unconditional and unsecured obligations of

BCP Finance subordinated as provided below and rank and will rank pari passu among themselves.

The claims of the holders of the Notes and the relative Coupons against BCP Finance in respect of
payments pursuant to the Notes and the relative Coupons will, in the event of the winding-up of BCP Finance, be
subordinated to the claims of all Senior Creditors of BCP Finance in accordance with the provisions of the Trust
Deed. “Senior Creditors of BCP Finance” means all secured creditors of BCP Finance and all other creditors of
BCP Finance except those whose claims are or are expressed to be subordinated, in the event of the winding-up of
BCP Finance, to the right to payment of all unsubordinated creditors of BCP Finance.

(c) In the case of Subordinated Notes of the Banfk

If the Notes are specified as Subordinated Notes and the Issuer is specified as the Bank in the applicable
Final Terms, the Notes and the relative Coupons are direct, unconditional and unsecured obligations of the Bank,
save that the claims of the holders of the Notes and the relative Coupons in respect of payments pursuant thereto
will, in the event of the winding-up of the Bank, (to the extent permitted by Portuguese law) be subordinated to the
claims of all Senior Creditors of the Bank. The subordination of the Notes is for the benefit of the Bank and all
Senior Creditors of the Bank. “Senior Creditors of the Bank” means all secured creditors of the Bank and all other
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creditors of the Bank except those whose claims rank or are expressed to rank pari passu with or junior to the claims
of the holders of any Subordinated Notes and the relative Coupons.

3. Negative Pledge

This Condition 3 shall apply only to Senior Notes and references to “Notes”, “Noteholders” and
“Couponholders” shall be construed accordingly.

So long as any of the Notes remains outstanding (as defined in the Trust Deed), neither the Issuer nor the
Bank (when the Notes benefit from the Guarantee) shall create or permit to be outstanding any mortgage, charge,
lien, pledge or other similar encumbrance or security interest (each a “security interest”) upon the whole or any
part of its undertaking or assets, present or future (including any uncalled capital if applicable), to secure any
Indebtedness (as defined below) or to secure any guarantee or indemnity given in respect of any Indebtedness,
without, in the case of the creation of a security interest, at the same time and, in any other case, promptly according
to the Noteholders and the Couponholders an equal and rateable interest in the same or, at the option of the
relevant Issuer, providing to the Noteholders and the Couponholders such other security as the Trustee shall, in its
absolute discretion, deem to be not materially less beneficial to the Noteholders or as shall be approved by an
Extraordinary Resolution (as defined in the Trust Deed) of the Noteholders save that the Issuer or the Bank (when
the Notes benefit from the Guarantee) may create or permit to subsist a security interest to secure Indebtedness
and/or any guarantee or indemnity given in respect of Indebtedness of any petrson, in each case as aforesaid, (but
without the obligation to accord or provide to the Noteholders and the Couponholders either, an equal and rateable

interest in the same or such other security as aforesaid) where such security interest:

(a) is only over such part of the undertaking or assets, present or future, of the Issuer or the Bank
(when the Notes benefit from the Guarantee) that belonged to a company whose assets or
undertaking have become part of the assets or undertaking of the Issuer or the Bank (when the
Notes benefit from the Guarantee) pursuant to an amalgamation or merger of such company
with the Issuer or the Bank (when the Notes benefit from the Guarantee), which security interest
exists at the time of such amalgamation or merger and was not created in contemplation thereof
or in connection therewith and the principal, nominal or capital amount secured at the time of

such amalgamation or merger is not thereafter increased; or

() is created pursuant to any securitisation, asset-backed financing or like arrangement in accordance
with normal market practice and whereby the amount of Indebtedness secured by such security
interest or in respect of which any guarantee or indemnity is secured by such security interest is

limited to the value of the assets secutred; or

() is granted in relation to mortgage-backed bonds (“obrigacies hipotecdrias”) issued by the Bank under
Portuguese law and “covered bonds”.

“Indebtedness” means any borrowings having an original maturity of more than one year in the form of
or represented by bonds, notes, debentures or other securities (not comprising, for the avoidance of doubt,
preference shares or other equity securities) which with the consent of the Issuer or the Bank (when the Notes
benefit from the Guarantee), as the case may be, are, or are intended to be, listed or traded on any stock exchange or
other organised market for securities (whether or not initially distributed by way of private placing) other than a
borrowing which is entirely or substantially placed in Portugal.

4. Status of the Guarantee

The Bank, acting through its Macao branch, if so stated in the applicable Final Terms, has in the Trust
Deed unconditionally and irrevocably guaranteed the due and punctual payment of the principal of, and interest on,
such Notes issued by BCP Finance and all other amounts payable by BCP Finance under or pursuant to the Trust
Deed in relation to such Notes (the “Guarantee”).

The obligations of the Bank under the Guarantee constitute:
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(a) in the case of Senior Notes, direct, unconditional, unsecured (subject to the provisions of
Condition 3) and unsubordinated obligations of the Bank and rank and will rank par/ passu with all
present and future unsecured (subject as aforesaid) and unsubordinated obligations (including
those arising under deposits received in its banking business) of the Bank, save for those that

have been accorded by law preferential rights; and

(b) in the case of Subordinated Notes, direct, unconditional and unsecured obligations of the Bank,
save that the claims of the holders of the Notes and the relative Coupons in respect of payments
pursuant thereto will, in the event of the winding-up of the Bank, (to the extent permitted by
Portuguese law) be subordinated to the claims of all Senior Creditors of the Bank (as defined in
Condition 2(c)). The subordination of the Guarantee is for the benefit of the Bank and all Senior
Creditors of the Bank.

5. Interest

The applicable Final Terms will indicate whether the Notes are Fixed Rate Notes, Floating Rate Notes or
Zero Coupon Notes.

(a) Interest on Fixed Rate Notes

This Condition 5(a) applies to Fixed Rate Notes only. The applicable Final Terms contains provisions
applicable to the determination of fixed rate interest and must be read in conjunction with this Condition 5(a) for
full information on the manner in which interest is calculated on Fixed Rate Notes. In particular, the applicable
Final Terms will specify the Interest Commencement Date, the Rate(s) of Interest, the Interest Payment Date(s), the
Maturity Date, the Fixed Coupon Amount, any applicable Broken Amount, the Calculation Amount, the Day Count

Fraction and any applicable Determination Date.

Each Fixed Rate Note bears interest from (and including) the Interest Commencement Date at the rate(s)
per annum equal to the Rate(s) of Interest payable in arrear on the Interest Payment Date(s) in each year up to the
Maturity Date. Interest on Fixed Rate Notes which are Book Entry Notes will be calculated on the full nominal
amount outstanding of Fixed Rate Notes and will be paid to the Affiliate Members of Interbolsa for distribution by
them to the accounts of entitled Noteholders of Book Entry Notes in accordance with Interbolsa’s usual rules and

operating procedures.

If the Notes are in definitive form, except as provided in the applicable Final Terms, the amount of interest
payable on each Interest Payment Date in respect of the Fixed Interest Period ending on (but excluding) such date
will amount to the Fixed Coupon Amount. Payments of interest on any Interest Payment Date will, if so specified in

the applicable Final Terms, amount to the Broken Amount so specified.

Except in the case of Notes in definitive form, where an applicable Fixed Coupon Amount or Broken
Amount is specified in the applicable Final Terms, such interest shall be calculated in respect of any period by
applying the Rate of Interest to:

A) in the case of Fixed Rate Notes which are represented by a global Note, the aggregate outstanding
nominal amount of the Fixed Rate Notes represented by such global Note; or

B) in the case of Fixed Rate Notes in definitive form, the Calculation Amount,

and, in each case, multiplying such sum by the applicable Day Count Fraction, and rounding the resultant
figure to the nearest sub-unit of the relevant Specified Currency, half of any such sub-unit being rounded upwards
or otherwise in accordance with applicable market convention. Where the Specified Denomination of a Fixed Rate
Note in definitive form is a multiple of the Calculation Amount, the amount of interest payable in respect of such
Fixed Rate Note shall be the product of the amount (determined in the manner provided above) for the Calculation
Amount and the amount by which the Calculation Amount is multiplied to reach the Specified Denomination,
without any further rounding.
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this Condition 5:

®)

In these Conditions:

“Day Count Fraction” means, in respect of the calculation of an amount of interest in accordance with

®

(i)

if “Actual/Actual (ICMA)” is specified in the applicable Final Terms:

(a) in the case of Notes where the number of days in the relevant period from (and
including) the most recent Interest Payment Date (or, if none, the Interest
Commencement Date) to (but excluding) the relevant payment date (the “Accrual
Period”) is equal to or shorter than the Determination Period during which the Accrual
Period ends, the number of days in such Accrual Period divided by the product of (1)
the number of days in such Determination Period and (2) the number of Determination
Dates (as specified in the applicable Final Terms) that would occur in one calendar year;
or

®) in the case of Notes where the Accrual Period is longer than the Determination Period
during which the Accrual Period ends, the sum of:

M the number of days in such Accrual Period falling in the Determination Period
in which the Accrual Period begins divided by the product of (x) the number
of days in such Determination Period and (y) the number of Determination
Dates (as specified in the applicable Final Terms) that would occur in one

calendar year; and

2 the number of days in such Accrual Period falling in the next Determination
Period divided by the product of (x) the number of days in such Determination
Period and (y) the number of Determination Dates that would occur in one

calendar year; and

if “30/360” is specified in the applicable Final Terms, the number of days in the petriod from
(and including) the most recent Interest Payment Date (or, if none, the Interest Commencement
Date) to (but excluding) the relevant payment date (such number of days being calculated on the
basis of 12 30-day months) divided by 360;

“Determination Period” means the period from (and including) a Determination Date to (but excluding)

the next Determination Date (including, where ecither the Interest Commencement Date or the final

Interest Payment Date is not a Determination Date, the period commencing on the first Determination

Date prior to, and ending on the first Determination Date falling after, such date); and

“sub-unit” means with respect to any currency other than Euro, the lowest amount of such currency that

is available as legal tender in the country of such currency and, with respect to Euro, means one cent.

Interest on Floating Rate Notes

O)

Interest Payment Dates

This Condition 5(b) applies to Floating Rate Notes only. The applicable Final Terms contains
provisions applicable to the determination of floating rate interest and must be read in
conjunction with this Condition 5(b) for full information on the manner in which interest is
calculated on Floating Rate Notes. In particular, the applicable Final Terms will identify any
Specified Interest Payment Dates, any Specified Period, the Interest Commencement Date, the
Business Day Convention, any Additional Business Centres, whether ISDA Determination or
Screen Rate Determination applies to the calculation of interest, the party who will calculate the
amount of interest due if it is not the Agent, the Margin, any maximum or minimum interest rates
and the Day Count Fraction. Where ISDA Determination applies to the calculation of interest,
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the applicable Final Terms will also specify the applicable Floating Rate Option, Designated
Maturity and Reset Date. Where Screen Rate Determination applies to the calculation of interest,
the applicable Final Terms will also specify the applicable Reference Rate, Interest Determination
Date(s) and Relevant Screen Page.

Each Floating Rate Note bears interest from (and including) the Interest Commencement Date

and such interest will be payable in arrear on either:

A) the Specified Interest Payment Date(s) in each year specified in the applicable Final
Terms; or

B) if no Specified Interest Payment Date(s) is/ate specified in the applicable Final Terms,
each date (each such date, together with each Specified Interest Payment Date, an
“Interest Payment Date”) which falls on the number of months or other period
specified as the Calculation Period in the applicable Final Terms after the preceding
Specified Interest Payment Date or, in the case of the first Interest Payment Date, after
the Interest Commencement Date.

Such interest will be payable in respect of each Interest Period (which expression shall, in these
Terms and Conditions, mean the period from (and including) an Interest Payment Date (or the
Interest Commencement Date) to (but excluding) the next (or first) Interest Payment Date).
Interest on Floating Rate Notes which are Book Entry Notes will be calculated on the full
nominal amount outstanding of Floating Rate Notes and will be paid to the Affiliate Members of
Interbolsa for distribution by them to the accounts of entitled Noteholders in accordance with

Interbolsa’s usual rules and operating procedures.

If a business day convention is specified in the applicable Final Terms and (x) if there is no
numerically corresponding day in the calendar month in which an Interest Payment Date should
occur or (y) if any Interest Payment Date (or any other date) would otherwise fall on a day which

is not a Business Day, then, if the business day convention specified is:

) in any case where Specified Periods are specified in accordance with Condition 5(b)(i)(B)
above, the Floating Rate Convention, such Interest Payment Date (i) in the case of (x)
above, shall be the last day that is a Business Day in the relevant month and the
provisions of (B) below shall apply mutatis mutandis or (ii) in the case of (y) above, shall
be postponed to the next day which is a Business Day unless it would thereby fall into
the next calendar month, in which event (A) such Interest Payment Date shall be
brought forward to the immediately preceding Business Day and (B) each subsequent
Interest Payment Date shall be the last Business Day in the month which falls the
Specified Period after the preceding applicable Interest Payment Date occurred; or

2 the Following Business Day Convention, such Interest Payment Date (or other date)
shall be postponed to the next day which is a Business Day; or

3) the Modified Following Business Day Convention, such Interest Payment Date (or
other date) shall be postponed to the next day which is a Business Day unless it would
thereby fall into the next calendar month, in which event such Interest Payment Date
(or other date) shall be brought forward to the immediately preceding Business Day; or

4 the Preceding Business Day Convention, such Interest Payment Date (or other date)
shall be brought forward to the immediately preceding Business Day.

In these Conditions, “Business Day” means a day which is both:

o a day on which commercial banks and foreign exchange markets settle payments and are
open for general business (including dealing in foreign exchange and foreign currency
deposits) in each Additional Business Centre specified in the applicable Final Terms; and
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(i)

(i)

(tv)

(I either (1) in relation to any sum payable in a Specified Currency other than Euro, a day
on which commercial banks and foreign exchange markets settle payments and are open
for general business (including dealing in foreign exchange and foreign currency
deposits) in the principal financial centre of the country of the relevant Specified
Currency (which, if the Specified Currency is Australian dollars or New Zealand dollars,
shall be Sydney or Auckland, respectively) or (2) in relation to any sum payable in Euro,
a day on which the Trans-Furopean Automated Real-Time Gross Settlement Express
Transfer (TARGET2) System (the “TARGET2 System”) is open.

Rate of Interest

The Rate of Interest payable from time to time in respect of Floating Rate Notes will be
determined in the manner specified in the applicable Final Terms.

ISDA Determination for Floating Rate Notes

Where ISDA Determination is specified in the applicable Final Terms as the manner in which the
Rate of Interest is to be determined, the Rate of Interest for each Interest Period will be the
relevant ISDA Rate plus or minus (as indicated in the applicable Final Terms) the Margin (if any).
For the purposes of this sub-paragraph (iii), “ISDA Rate” for an Interest Period means a rate
equal to the Floating Rate that would be determined by the Agent or other person specified in the
applicable Final Terms under an interest rate swap transaction if the Agent or that other person
were acting as Calculation Agent for that swap transaction under the terms of an agreement
incorporating the 2006 ISDA Definitions, as published by the International Swaps and
Derivatives Association, Inc. and as amended and updated as at the Issue Date of the first
Tranche of the Notes (the “ISDA Definitions”) and under which:

A) the Floating Rate Option is as specified in the applicable Final Terms;
B) the Designated Maturity is a period specified in the applicable Final Terms; and
© the relevant Reset Date is the day specified in the applicable Final Terms.

Unless otherwise specified in the applicable Final Terms, the Minimum Rate of Interest shall be

deemed to be zero.

For the purposes of this Condition 5(b)(iii), “Floating Rate”, “Calculation Agent”, “Floating
Rate Option”, “Designated Maturity” and “Reset Date” have the meanings given to those
terms in the ISDA Definitions.

Screen Rate Determination for Floating Rate Notes

Where Screen Rate Determination is specified in the applicable Final Terms as the manner in
which the Rate of Interest is to be determined, the Rate of Interest for each Interest Period will,
subject as provided below, be either:

A) the offered quotation (if there is only one quotation on the Relevant Screen Page); or

B) the arithmetic mean (rounded if necessary to the fifth decimal place, with 0.000005
being rounded upwards) of the offered quotations, (expressed as a percentage rate per
annum) for the Reference Rate(s) (being either LIBOR or EURIBOR, as specified in the
applicable Final Terms) which appears or appear, as the case may be, on the Relevant
Screen Page (or such replacement page on that service which displays the information)
as at 11.00 a.m. (London time) in the case of LIBOR, or Brussels time, in the case of
EURIBOR (the “Specified Time”) on the Interest Determination Date in question
plus or minus (as indicated in the applicable Final Terms) the Margin (if any), all as
determined by the Agent. If five or more such offered quotations are available on the
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Relevant Screen Page, the highest (or, if there is more than one such highest quotation,
one only of such quotations) and the lowest (or, if there is more than one such lowest
quotation, one only of such quotations) shall be disregarded by the Agent for the
putpose of determining the arithmetic mean (rounded as provided above) of such

offered quotations.

If the Relevant Screen Page is not available or if, in the case of (A), no such offered quotation
appears of, in the case of (B), fewer than three such offered quotations appear, in each case at the
Specified Time, the Agent (in respect of Notes other than Book Entry Notes) and the Portuguese
Paying Agent (in respect of Book Entry Notes) shall request each of the Reference Banks (as
defined below) to provide the Agent or, as the case may be, the Portuguese Paying Agent with its
offered quotation (expressed as a percentage rate per annum) for the Reference Rate at
approximately the Specified Time on the Interest Determination Date in question. If two or
more of the Reference Banks provide the Agent or, as the case may be, the Portuguese Paying
Agent with such offered quotations, the Rate of Interest for such Interest Period shall be the
arithmetic mean (rounded if necessary to the fifth decimal place with 0.000005 being rounded
upwards) of such offered quotations plus or minus (as appropriate) the Margin (if any), all as
determined by the Agent or, as the case may be, the Portuguese Paying Agent.

If on any Interest Determination Date one only or none of the Reference Banks provides the
Agent or, as the case may be, the Portuguese Paying Agent with such offered quotations as
provided in the preceding paragraph, the Rate of Interest for the relevant Interest Period shall be
the rate per annum which the Agent or, as the case may be, the Portuguese Paying Agent
determines as being the arithmetic mean (rounded if necessary to the fifth decimal place, with
0.000005 being rounded upwards) of the rates, as communicated to (and at the request of) the
Agent of, as the case may be, the Portuguese Paying Agent by the Reference Banks or any two or
more of them, at which such banks were offered, at approximately the Specified Time on the
relevant Interest Determination Date, deposits in the Specified Currency for a period equal to
that which would have been used for the Reference Rate by leading banks in the London
interbank market (if the Reference Rate is LIBOR) or the Eurozone interbank market (if the
Reference Rate is EURIBOR) plus or minus (as appropriate) the Margin (if any) or, if fewer than
two of the Reference Banks provide the Agent or, as the case may be, the Portuguese Paying
Agent with such offered rates, the offered rate for deposits in the Specified Currency for a period
equal to that which would have been used for the Reference Rate, or the arithmetic mean
(rounded as provided above) of the offered rates for deposits in the Specified Currency for a
petiod equal to that which would have been used for the Reference Rate, at which, at
approximately the Specified Time on the relevant Interest Determination Date, any one or more
banks (which bank or banks is or are in the opinion of the Trustee and the relevant Issuer suitable
for such purpose) informs the Agent or, as the case may be, the Portuguese Paying Agent it is
quoting to leading banks in the London interbank market (if the Reference Rate is LIBOR) or the
Eurozone interbank market (if the Reference Rate is EURIBOR) plus or minus (as appropriate)
the Margin (if any), provided that, if the Rate of Interest cannot be determined in accordance with
the foregoing provisions of this paragraph, the Rate of Interest shall be determined as at the last
preceding Interest Determination Date (though substituting, where a different Margin is to be
applied to the relevant Interest Period from that which applied to the last preceding Interest
Period, the Margin relating to the relevant Interest Period, in place of the Margin relating to that
last preceding Interest Period).

For the purposes of this Condition 5(b)(iv), “Reference Banks” means, in the case of (A), those
banks whose offered rates were used to determine such quotation when such quotation last
appeared on the Relevant Screen Page and, in the case of (B), those banks whose offered
quotations last appeared on the Relevant Screen Page when no fewer than three such offered
quotations appeared.
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(vi)

Minimum Rate of Interest and/or Maximum Rate of Interest

If the applicable Final Terms specifies a Minimum Rate of Interest for any Interest Period, then,
in the event that the Rate of Interest in respect of such Interest Period determined in accordance
with the above provisions is less than such Minimum Rate of Interest, the Rate of Interest for
such Interest Period shall be such Minimum Rate of Interest. If the applicable Final Terms
specifies a Maximum Rate of Interest for any Interest Period, then, in the event that the Rate of
Interest in respect of such Interest Period determined in accordance with the above provisions is
greater than such Maximum Rate of Interest, the Rate of Interest for such Interest Period shall be
such Maximum Rate of Interest.

Determination of Rate of Interest and Calculation of Interest Amounts

The Agent, in the case of Floating Rate Notes will, at or as soon as practicable after each time at
which the Rate of Interest is to be determined, determine the Rate of Interest for the relevant
Interest Period. The Agent will calculate the amount of interest (“Interest Amount”) payable on
the Floating Rate Notes for the relevant Interest Period by applying the Rate of Interest to:

A) in the case of Floating Rate Notes which are represented by a global Note, the aggregate

outstanding nominal amount of the Notes represented by such global Note; or
B) in the case of Floating Rate Notes in definitive form, the Calculation Amount,

and, in each case, multiplying such sum by the applicable Day Count Fraction, and rounding the
resultant figure to the nearest sub-unit of the relevant Specified Currency, half of any such sub-
unit being rounded upwards or otherwise in accordance with applicable market convention.
Where the Specified Denomination of a Floating Rate Note in definitive form is a multiple of the
Calculation Amount, the Interest Amount payable in respect of such Note shall be the product of
the amount (determined in the manner provided above) for the Calculation Amount and the
amount by which the Calculation Amount is multiplied to reach the Specified Denomination,

without any further rounding.

“Day Count Fraction” means, in respect of the calculation of an amount of interest for any

Interest Period:

(a) if “Actual/Actual (ISDA)” or “Actual/Actual” is specified in the applicable Final
Terms, the actual number of days in the Interest Period divided by 365 (or, if any
portion of that Interest Period falls in a leap year, the sum of (A) the actual number of
days in that portion of the Interest Period falling in a leap year divided by 366 and (B)
the actual number of days in that portion of the Interest Period falling in a non-leap year

divided by 365);

(b) if “Actual/365 (Fixed)” is specified in the applicable Final Terms, the actual number of
days in the Interest Period divided by 365;

(©) if “Actual/365 (Sterling)” is specified in the applicable Final Terms, the actual number
of days in the Interest Period divided by 365 or, in the case of an Interest Payment Date
falling in a leap year, 366;

(d) if “Actual/360” is specified in the applicable Final Terms the actual numbet of days in
the Interest Period divided by 360;

(e) if “30/360”, “360/36” or “Bond Basis” is specified in the applicable Final Terms, the
number of days in the Interest Period divided by 360, calculated on a formula basis as
follows:

123



®

©

[360 x(Y, =Y, )+ [30 x (M,_M, )]+ (D, -D, )]
360

Day Count Fraction =

where:

“Y1” is the year, expressed as a number, in which the first day of the Interest Period
falls;

“Y>” is the year, expressed as a number, in which the day immediately following the last
day of the Interest Period falls;

“M;y” is the calendar month, expressed as a number, in which the first day of the Interest
Period falls;

“My” is the calendar month, expressed as a number, in which the day immediately
following the last day of the Interest Period falls;

“D1” is the first calendar day, expressed as a number, of the Interest Period, unless such

number is 31, in which case D will be 30; and

“Dy” is the calendar day, expressed as a number, immediately following the last day
included in the Interest Period, unless such number would be 31 and D1 is greater than
29, in which case D, will be 30;

if “30E/360” or “Eurobond Basis” is specified in the applicable Final Terms, the
number of days in the Interest Period divided by 360, calculated on a formula basis as

follows:

[360 x(Y, =Y, )+ [30 x (M, M, )]+ (D, -D, )]
360

Day Count Fraction =

where:

“Y1” is the year, expressed as a number, in which the first day of the Interest Period
falls;

“Y>” is the year, expressed as a number, in which the day immediately following the last
day of the Interest Period falls;

“My” is the calendar month, expressed as a number, in which the first day of the Interest
Period falls;

“My” is the calendar month, expressed as a number, in which the day immediately

following the last day of the Interest Period falls;

“D1” is the first calendar day, expressed as a number, of the Interest Period, unless such
number would be 31, in which case Dy will be 30; and

“Dy” is the calendar day, expressed as a number, immediately following the last day
included in the Interest Period, unless such number would be 31, in which case D, will

be 30; and

if “30E/360 (ISDA)” is specified in the applicable Final Terms, the number of days in
the Interest Period divided by 360, calculated on a formula basis as follows:

[360 x (Y, =Y, )+ [30 X (Mz—Ml )]+ (Dz -D, )]

Day Count Fraction =
360

where:
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(vii)

(viii)

“Y1” is the year, expressed as a number, in which the first day of the Interest Period
falls;

“Y2” is the year, expressed as a number, in which the day immediately following the last
day of the Interest Period falls;

“My” is the calendar month, expressed as a number, in which the first day of the Interest
Period falls;

“My” is the calendar month, expressed as a number, in which the day immediately
following the last day of the Interest Period falls;

“Dy” is the first calendar day, expressed as a number, of the Interest Period, unless (i)
that day is the last day of February or (ii) such number would be 31, in which case D
will be 30; and

“Dy” is the calendar day, expressed as a number, immediately following the last day
included in the Interest Period, unless (i) that day is the last day of February but not the
Maturity Date or (ii) such number would be 31, in which case D> will be 30.

Linear Interpolation

Where Linear Interpolation is specified as applicable in respect of an Interest Period in the
applicable Final Terms, the Rate of Interest for such Interest Period shall be calculated by the
Agent by straight line linear interpolation by reference to two rates based on the relevant
Reference Rate (where Screen Rate Determination is specified as applicable in the applicable Final
Terms) or the relevant Floating Rate Option (where ISDA Determination is specified as
applicable in the applicable Final Terms), one of which shall be determined as if the Designated
Maturity were the period of time for which rates are available next shorter than the length of the
relevant Interest Period and the other of which shall be determined as if the Designated Maturity
were the period of time for which rates are available next longer than the length of the relevant
Interest Period provided however that if there is no rate available for a period of time next
shorter or, as the case may be, next longer, then the Agent shall determine such rate at such time

and by reference to such sources as it determines appropriate.

“Designated Maturity” means, in relation to Screen Rate Determination, the period of time
designated in the Reference Rate.

Notification of Rate of Interest and Interest Amount

The Agent will cause the Rate of Interest and each Interest Amount for each Interest Period and
the relevant Interest Payment Date to be notified to the Issuer, the Bank (when the Notes benefit
from the Guarantee), the Trustee and any stock exchange on which the relevant Floating Rate
Notes are for the time being listed and notice thereof to be published in accordance with
Condition 15 as soon as possible after their determination but in no event later than the fourth
London Business Day (as defined below) thereafter. Each Interest Amount and Interest Payment
Date so notified may subsequently be amended (or appropriate alternative arrangements made by
way of adjustment) in the event of an extension or shortening of the Interest Period. Any such
amendment will be promptly notified to each stock exchange on which the relevant Floating Rate
Notes are for the time being listed and to the Noteholders in accordance with Condition 15. For
the purposes of this paragraph, the expression “London Business Day” means a day (other than
a Saturday or a Sunday) on which banks and foreign exchange markets are open for general

business in London.
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(ix) Determination or Calculation by Trustee

If for any reason the Agent at any time after the Issue Date defaults in its obligation to determine
the Rate of Interest or calculate any Interest Amount in accordance with sub-paragraph (ii), (iii) or
(iv) above, as the case may be, and, in each case, (vii) above, the Trustee shall determine the Rate
of Interest at such rate as, in its absolute discretion (having such regard as it shall think fit to the
foregoing provisions of this Condition, but subject always to any Minimum or Maximum Interest
Rate specified in the applicable Final Terms), it shall deem fair and reasonable in all the
circumstances or, as the case may be, the Trustee shall calculate the Interest Amount(s) in such
manner as it shall deem fair and reasonable in all the circumstances and each such determination
or calculation shall be deemed to have been made by the Agent.

) Certificates to be Final

All certificates, communications, opinions, determinations, calculations, quotations and decisions
given, expressed, made or obtained for the purposes of the provisions of this Condition 5(b),
whether by the Agent or the Trustee, shall (in the absence of wilful default, bad faith or manifest
error) be binding on the Issuer, the Bank (when the Notes benefit from the Guarantee), the
Agent, the Trustee, the other Paying Agents and all Noteholders and Couponholders and (in the
absence as aforesaid) no liability to the Issuer, the Bank (when the Notes benefit from the
Guarantee), the Noteholders or the Couponholders shall attach to either the Agent or the Trustee
in connection with the exercise or non-exercise by it of its powers, duties and discretions

pursuant to such provisions.
(c) Accrual of Interest

Each Note will cease to bear interest (if any) from the due date for its redemption unless, upon due
presentation thereof, payment of principal is improperly withheld or refused. In such event, interest will continue to

accrue as provided in the Trust Deed or in the applicable Final Terms.
6. Payments
(a) Method of Payment

Subject as provided below:

@) payments in a Specified Currency other than Euro will be made by credit or transfer to an
account in the relevant Specified Currency maintained by the payee with, or by a cheque in such
Specified Currency drawn on, a bank in the principal financial centre of the country of such
Specified Currency (which, if the Specified Currency is Australian dollars or New Zealand dollars,
shall be Sydney or Auckland, respectively); and

(ii) payments in Euro will be made by credit or transfer to a Euro account (or any other account to
which Euro may be credited or transferred) specified by the payee or, at the option of the payee,
by a Euro cheque.

(b) Payments Subject to Fiscal and Other Laws

Payments will be subject in all cases, but without prejudice to the provisions of Condition 8, to (i) any fiscal
or other laws and regulations applicable thereto in any jurisdiction, and (ii) any withholding or deduction required
pursuant to an agreement described in Section 1471(b) of the U.S. Internal Revenue Code of 1986 (the “Code”), or
otherwise imposed pursuant to Sections 1471 through 1474 of the Code, any regulations or agreements thereunder,
any official interpretations thereof, or (without prejudice to the provisions of Condition 8) any law implementing an
intergovernmental approach thereto. Any such amounts withheld or deducted will be treated as paid for all
putposes under the Notes, and no additional amounts will be paid on the Notes with respect to any such

withholding or deduction.
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(c) Presentation of Notes and Coupons

Payments of principal in respect of definitive Bearer Notes will (subject as provided below) be made in the
manner provided in paragraph (a) above only against presentation and surrender of definitive Bearer Notes, and
payments of interest in respect of definitive Bearer Notes will (subject as provided below) be made as aforesaid only
against presentation and surrender of Coupons, in each case at the specified office of any Paying Agent outside the
United States (which expression, as used herein, means the United States of America (including the States and the
District of Columbia and its possessions)).

Fixed Rate Notes in definitive bearer form (other than Long Maturity Notes (as defined below)) should be
presented for payment together with all unmatured Coupons appertaining thereto (which expression shall for this
purpose include Coupons falling to be issued on exchange of matured Talons), failing which the amount of any
missing unmatured Coupon (or, in the case of payment not being made in full, the same proportion of the amount
of such missing unmatured Coupon as the sum so paid bears to the sum due) will be deducted from the sum due for
payment. Each amount of principal so deducted will be paid in the manner mentioned above against surrender of
the relative missing Coupon at any time before the expiry of 10 years after the Relevant Date (as defined in
Condition 8) in respect of such principal (whether or not such Coupon would otherwise have become void under
Condition 9) o, if later, five years from the date on which such Coupon would otherwise have become due, but in

no event thereafter.

Upon any Fixed Rate Note in definitive bearer form becoming due and repayable prior to its Maturity
Date, all unmatured Talons (if any) appertaining thereto will become void and no further Coupons will be issued in

respect thereof.

Upon the date on which any Floating Rate Note or Long Maturity Note in definitive bearer form becomes
due and repayable, all unmatured Coupons and Talons (if any) relating thereto (whether or not attached) shall
become void and no payment or, as the case may be, exchange for further Coupons shall be made in respect
thereof. A “Long Maturity Note” is a Fixed Rate Note (other than a Fixed Rate Note which on issue had a Talon
attached) whose nominal amount on issue is less than the aggregate interest payable thereon provided that such
Note shall cease to be a Long Maturity Note on the Interest Payment Date on which the aggregate amount of

interest remaining to be paid after that date is less than the nominal amount of such Note.

If the due date for redemption of any definitive Bearer Note is not an Interest Payment Date, interest (if
any) accrued in respect of such Note from (and including) the preceding Interest Payment Date or, as the case may

be, the Interest Commencement Date shall be payable only against surrender of the relevant definitive Bearer Note.

Payments of principal and interest (if any) in respect of Notes represented by any bearer global Note will
(subject as provided below) be made in the manner specified in paragraph (a) above and otherwise in the manner
specified in the relevant bearer global Note against presentation or surrender, as the case may be, of such bearer
global Note at the specified office of any Paying Agent outside the United States. A record of each payment made
against presentation or surrender of such bearer global Note, distinguishing between any payment of principal and
any payment of interest, will be made either on such bearer global Note by the Paying Agent to which it is presented

or in the records of Euroclear and Clearstream, Luxembourg, as applicable.

Payments in respect of the Book Entry Notes will be made by transfer to the registered account of the
Noteholders maintained by or on behalf of it with a bank that processes payments in Euro, details of which appear
in the records of the relevant Affiliated Member of Interbolsa at the close of business on the Payment Business Day
(as defined below) before the due date for payment of principal and /ot interest.

“Payment Business Day” means a day which (subject to Condition 9):
(@) is or falls before the due date for payment of principal and or interest; and
(b) is a TARGET2 Settlement Day.

Unless otherwise specified, the holder of a global Note (or, as provided in the Trust Deed, the Trustee)
shall be the only person entitled to receive payments in respect of Notes represented by such global Note and the
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Issuer and the Bank (when the Notes benefit from the Guarantee) will be discharged by payment to, or to the order
of, the holder of such global Note (or the Trustee, as the case may be) in respect of each amount so paid. Each of
the persons shown in the records of Clearstream, Luxembourg or Euroclear as the beneficial holder of a particular
nominal amount of Notes represented by such global Note must, unless the applicable Final Terms states otherwise,
look solely to Cleatstream, Luxembourg or Euroclear, as the case may be, for his share of each payment so made by
the Issuer or the Bank (when the Notes benefit from the Guarantee) to, or to the order of, the holder of such global
Note (or the Trustee, as the case may be). Unless otherwise specified or in the circumstances specified in the second
paragraph of Condition 11, no person other than the holder of such global Note (or the Trustee, as the case may be)
shall have any claim against the Issuer or the Bank (when the Notes benefit from the Guarantee) in respect of any
payments due on that global Note.

Notwithstanding the foregoing, U.S. dollar payments of principal and interest in respect of Bearer Notes
will be made at the specified office of a Paying Agent in the United States if:

A) the Issuer and the Bank (when the Notes benefit from the Guarantee) have appointed Paying
Agents with specified offices outside the United States with the reasonable expectation that such
Paying Agents would be able to make payment in U.S. dollars at such specified offices outside the
United States of the full amount of principal and interest on the Bearer Notes in the manner

provided above when due;

B) payment of the full amount of such principal and interest at all such specified offices outside the
United States is illegal or effectively precluded by exchange controls or other similar restrictions;
and

© such payment is then permitted under United States law without involving, in the opinion of the

Issuer or the Bank (when the Notes benefit from the Guarantee), adverse tax consequences to the

Issuer or the Bank (when the Notes benefit from the Guarantee).
(d) Payment Day

If the date for payment of any amount in respect of any Note or Coupon is not a Payment Day, the holder
thereof shall not be entitled to payment until the next following Payment Day in the relevant place and
shall not be entitled to further interest or other payment in respect of such delay. For these purposes,
unless otherwise specified in the applicable Final Terms, “Payment Day” means any day which (subject to
Condition 9) is:

@ a day on which commercial banks and foreign exchange markets settle payments and are open for

general business (including dealing in foreign exchange and foreign currency deposits) in:
A) in the case of Notes in definitive form only, the relevant place of presentation;
B) each Additional Financial Centre specified in the applicable Final Terms; and

(i) either (1) in relation to any sum payable in a Specified Currency other than Euro, a day on which
commercial banks and foreign exchange markets settle payments and are open for general
business (including dealing in foreign exchange and foreign currency deposits) in the principal
financial centre of the country of the relevant Specified Currency (which, if the Specified
Currency is Australian dollars or New Zealand dollars, shall be Sydney or Auckland, respectively)
or (2) in relation to any sum payable in Euro, a day on which the TARGET2 System is open.

(e) Interpretation of Principal and Interest

Any reference in these Terms and Conditions to principal in respect of the Notes shall be deemed to
include, as applicable:
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@ any additional amounts which may be payable with respect to principal under Condition 8 or
pursuant to any undertakings given in addition thereto or in substitution therefor pursuant to the

Trust Deed;
(i) the Final Redemption Amount of the Notes;
(iif) the Early Redemption Amount of the Notes;

(iv) the Optional Redemption Amounts (if any) of the Notes;

) in relation to Zero Coupon Notes, the Amortised Face Amount (as defined in Condition 7(g));
and
(vi) any premium and any other amounts (other than interest) which may be payable by the Issuer or

the Bank (where the Issuer is BCP Finance) under or in respect of the Notes.

Any reference in these Terms and Conditions to interest in respect of the Notes shall be deemed to
include, as applicable, any additional amounts which may be payable with respect to interest under Condition 8 or

pursuant to any undertakings given in addition thereto or in substitution therefor pursuant to the Trust Deed.
7. Redemption and Purchase
(a) Redemption at Maturity

Unless previously redeemed or purchased and cancelled as specified below, each Note will be redeemed by
the Issuer at its Final Redemption Amount specified in the applicable Final Terms in the relevant Specified Currency
on the Maturity Date specified in the applicable Final Terms.

(b) Redemption for Tax Reasons

Subject to Condition 7(g), the Notes may be redeemed at the option of the Issuer (after obtaining the
consent of the Bank of Portugal whenever it is required in the case of Subordinated Notes) in whole, but not in part,
at any time (if this Note is not a Floating Rate Note) or on any Interest Payment Date (if this Note is a Floating Rate
Note), on giving not less than the minimum period and not more than the maximum period of notice specified in
the applicable Final Terms to the Agent and the Trustee and, in accordance with Condition 15, the Notcholders
(which notice shall be irrevocable), if:

@) the Issuer satisfies the Trustee immediately prior to the giving of such notice that, on the occasion
of the next payment due under the Notes, the Issuer has or will become obliged to pay additional
amounts as provided or referred to in Condition 8 or (when the Notes benefit from the
Guarantee) the Bank would be unable for reasons outside its control to procute payment by the
Issuer and in making payment itself would be required to pay such additional amounts, in each
case as a result of any change in, or amendment to, the laws or regulations of a Tax Jurisdiction
(as defined in Condition 8) or any change in the application or official interpretation of such laws
or regulations, which change or amendment becomes effective on or after the Issue Date of the
first Tranche of the Notes; and

(i) such obligation cannot be avoided by the Issuer or, as the case may be, the Bank (when the Notes

benefit from the Guarantee) taking reasonable measures available to it,

provided that no such notice of redemption shall be given earlier than 90 days prior to the earliest date on
which the Issuer or, as the case may be, the Bank (when the Notes benefit from the Guarantee) would be
obliged to pay such additional amounts were a payment in respect of the Notes then due.

Prior to the publication of any such notice of redemption as referred to in the previous paragraph, the
Issuer shall deliver to the Trustee a certificate signed by two Directors of the Issuer or, as the case may be, two
Directors of the Bank (when the Notes benefit from the Guarantee) stating that the Issuer is entitled to effect such
redemption and setting forth a statement of facts showing that the conditions precedent to the right of the Issuer to
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so redeem have occurred, and an opinion of independent legal advisers of recognised standing to the effect that the
Issuer or, as the case may be, the Bank (when the Notes benefit from the Guarantee) has or will become obliged to
pay such additional amounts as a result of such change or amendment. The Trustee shall be entitled to accept such
certificate and opinion as sufficient evidence of the satisfaction of such conditions precedent in which event they

shall be conclusive and binding on the Noteholders and the Couponholders.

Subject as provided below with respect to Subordinated Notes issued by the Bank, Notes redeemed
pursuant to this Condition 7(b) will be redeemed at their Early Redemption Amount referred to in paragraph (g)
below together (if appropriate) with interest accrued to (but excluding) the date of redemption.

In relation to any Series of Subordinated Notes issued by the Bank, the Notes may be redeemed at the
option of the Issuer in whole, but not in part, at their Optional Redemption Amount as set out in the applicable
Final Terms together with unpaid interest accrued to (but excluding) the date of redemption, at any time on the
Issuer giving not less than 30 nor more than 60 days’ notice to the Noteholders in accordance with Condition 15
(which notice shall be irrevocable) if, at any time after the Issue Date, the Issuer determines that it would not be
entitled to claim a deduction in computing taxation liabilities in respect of the next interest payment to be made on
the Notes or the value of such deduction to the Issuer would be reduced in either case as a result of any change in,
or amendment to, the laws or regulations of any Tax Jurisdiction, or any change in the application or official
interpretation of such laws or regulations, which change or amendment becomes effective on or after the Issue Date
of the Notes.

Prior to the publication of any such notice of redemption as referred to in the previous paragraph in
respect of Notes other than Book Entry Notes, the Issuer shall deliver to the Trustee a certificate signed by two
Directors of the Issuer stating that the Issuer is entitled to effect such redemption and setting forth a statement of
facts showing that the conditions precedent to the right of the Issuer to so redeem (including those set out in
Condition 7(k) below) have occurred. The Trustee shall be entitled to accept such certificate and opinion as
sufficient evidence of the satisfaction of such conditions precedent in which event they shall be conclusive and
binding on the Noteholders and the Couponholders.

(c) Redemption upon the occurrence of a Capital Event

In relation to any Series of Subordinated Notes issued by the Bank, the Notes may be redeemed at the
option of the Issuer, in whole but not in part, at their Optional Redemption Amount as set out in the applicable
Final Terms together with unpaid interest accrued to (but excluding) the date of redemption, at any time on the
Issuer giving not less than 30 nor more than 60 days’ notice to the Noteholders in accordance with Condition 15
(which notice shall be irrevocable), if, at any time after the Issue Date, the Issuer determines that there is a Capital
Event.

Prior to the publication of any notice of redemption pursuant to this Condition 7(c) in respect of Notes
other than Book Entry Notes, the Issuer shall deliver to the Trustee a certificate signed by two Directors of the
Issuer stating that the Issuer is entitled to effect such redemption and setting forth a statement of facts showing that
the conditions precedent to the right of the Issuer to so redeem (including those set out in Condition 7(k) below)
have occurred. The Trustee shall be entitled to accept such certificate and opinion as sufficient evidence of the
satisfaction of such conditions precedent in which event they shall be conclusive and binding on the Noteholders
and the Couponholders.

For the purposes of these Conditions:

“Applicable Banking Regulations” means at any time the laws, regulations, requirements, guidelines and
policies relating to capital adequacy then in effect in Portugal and applicable to the Bank, including, without
limitation to the generality of the foregoing, those regulations, requirements, guidelines and policies relating to
capital adequacy then in effect of the Relevant Authotity and/or any regulation, directive ot other binding rules,
standards or decisions adopted by the institutions of the European Union;

“Capital Event” means the determination by the Bank after consultation with the Relevant Authority that
the Notes are not eligible for inclusion in whole or in part in the Tier 2 capital of the Group or the Bank pursuant to
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Applicable Banking Regulations (other than as a result of any applicable limitation on the amount of such capital as
applicable to the Group or the Bank, as the case may be);

“Group” means together the Bank and its subsidiaries; and

“Relevant Authority” means the Bank of Portugal, the European Central Bank or such other authority
(whether in Portugal or elsewhere) having primary responsibility for prudential supervision of the Bank.

(d) Redemption at the Option of the Issuer (Issuer Call)

This Condition 7(d) applies to Notes which are subject to redemption prior to the Maturity Date at the
option of the Issuer (other than for taxation reasons), such option being referred to as an “Issuer Call”. The
applicable Final Terms contains provisions applicable to any Issuer Call and must be read in conjunction with this
Condition 7(d) for full information on any Issuer Call. In particular, the applicable Final Terms will identify the
Optional Redemption Date(s), the Optional Redemption Amount(s), any minimum or maximum amount of Notes
which can be redeemed and the applicable notice periods.

If Issuer Call is specified as being applicable in the applicable Final Terms, the Issuer may, having given not
less than the minimum period nor more than the maximum period of notice specified in the applicable Final Terms
to Noteholders in accordance with Condition 15 (which notice shall be irrevocable and shall specify the date fixed
for redemption)!, redeem all or some only of the Notes then outstanding on the Optional Redemption Date(s) and
at the Optional Redemption Amount(s) specified in the applicable Final Terms together, if appropriate, with interest
accrued to (but excluding) the Optional Redemption Date(s). Any such redemption must be of a nominal amount
not less than the Minimum Redemption Amount and not more than the Higher Redemption Amount, in each case

as may be specified in the applicable Final Terms.
(e) Partial Redemption

In the case of a partial redemption of Notes, the Notes to be redeemed (“Redeemed Notes”) will be
selected individually by lot without involving any part only of a Bearer Note, in the case of Redeemed Notes
represented by definitive Notes, and in accordance with the rules of Clearstream, Luxembourg and/or Euroclear (to
be reflected in the records of Cleatstream, Luxemboutg and/or Euroclear as either a pool factor or a reduction in
nominal amount, at their discretion) not more than five days prior to the date fixed for redemption (such date of
selection being hereinafter called the “Selection Date”). In the case of Redeemed Notes represented by definitive
Notes, a list of the serial numbers of such Redeemed Notes will be published in accordance with Condition 15 not
less than five days prior to the date fixed for redemption. The aggregate nominal amount of Redeemed Notes
represented by definitive Notes shall bear the same proportion to the aggregate nominal amount of all Redeemed
Notes as the aggregate nominal amount of definitive Notes outstanding bears to the aggregate nominal amount of
the Notes outstanding, in each case on the Selection Date, provided that such first mentioned nominal amount shall,
if necessary, be rounded downwards to the nearest integral multiple of the Specified Denomination, and the
aggregate nominal amount of Redeemed Notes represented by a global Note shall be equal to the balance of the
Redeemed Notes.

In case of a partial redemption of Book Entry Notes the nominal amount of all outstanding Book Entry
Notes will be reduced proportionally.

&) Redemption at the Option of the Noteholders (Investor Put)

This Condition 7(f) applies to Notes which are subject to redemption prior to the Maturity Date at the
option of the Noteholder, such option being referred to as an “Investor Put”. The applicable Final Terms contains
provisions applicable to any Investor Put and must be read in conjunction with this Condition 7(f) for full
information on any Investor Put. In particular, the applicable Final Terms will identify the Optional Redemption

Y When setting notice periods, the Issuer is advised to consider the practicalities of distribution of information throngh intermediaries, for example,
clearing systems (which require a minimum of 5 clearing system business days’ notice for a call) and custodians, as well as any other notice requirements
which may apply, for example, as between the Lssuer and the Agent or Trustee.
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Date(s), the Optional Redemption Amount(s), any minimum or maximum amount of Notes which can be redeemed
and the applicable notice periods.

If Investor Put is specified as being applicable in the applicable Final Terms, upon the holder of any Note
giving to the Issuer in accordance with Condition 15 not less than the minimum period nor more than the
maximum period of notice specified in the applicable Final Terms (which notice shall be irrevocable)?, the Issuer
will, upon the expiry of such notice, redeem such Note on the Optional Redemption Date and at the Optional
Redemption Amount specified in the applicable Final Terms together, if appropriate, with interest accrued to (but
excluding) the Optional Redemption Date.

To exercise the right to require redemption of this Note the holder of this Note must deliver (i) (in the case
of Notes in definitive form) a duly signed and completed notice of exercise in the form (for the time being current)
obtainable from any specified office of any Paying Agent or (i) (in all other cases) a notice to the Paying Agent in
accordance with the standard procedures of Clearstream, Luxembourg, Euroclear and/or Interbolsa or any common
depositary, common safekeeper or custodian for them stating the principal amount of the Notes in respect of which
such option is exercised (a “Put Notice”) accompanied by, if the Note is in definitive form, the Note itself, to the
specified office of any Paying Agent at any time within the notice period during normal business hours of such
Paying Agent. No deposit of Notes will be required in respect of Book Entry Notes. In the Put Notice the holder
must specify a bank account (or, if payment is by cheque, an address) to which payment is to be made under this
Condition.

Any Put Notice given by a holder of any Note pursuant to this paragraph (f) shall be irrevocable except
where prior to the due date of redemption an Event of Default shall have occurred and be continuing in which
event such holder, at its option, may elect by notice to the Issuer to withdraw the notice given pursuant to this
paragraph (f) and instead to declare such Note forthwith due and repayable pursuant to Condition 10.

(g) Early Redemption Amonnts

For the purpose of paragraph (b) above and Condition 10, the Notes will be redeemed at the Early

Redemption Amount calculated as follows:

@) in the case of Notes with a Final Redemption Amount equal to the Issue Price, at the Final
Redemption Amount thereof; or

(i) in the case of Notes (other than Zero Coupon Notes) with a Final Redemption Amount which is
or may be less or greater than the Issue Price or which is payable in a Specified Currency other
than that in which the Notes are denominated, at the amount specified in the applicable Final
Terms of, if no such amount or manner is so specified in the Final Terms, at their nominal

amount; or

(iif) in the case of Zero Coupon Notes, at an amount (the “Amortised Face Amount”) calculated in
accordance with the following formula:

Early Redemption Amount = RP x (1 + AY)Y

where:

“RP” means the Reference Price;

“AY” means the Accrual Yield expressed as a decimal; and

[Tt}

y” is the Day Count Fraction specified in the applicable Final Terms which will be either
(A) 30/360 (in which case the numerator will be equal to the number of days (calculated on the
basis of a 360-day year consisting of 12 months of 30 days each) from (and including) the Issue

2 When setting notice periods, the Issuer is advised to consider the practicalities of distribution of information through intermediaries, for example,
clearing systems (which require a minimum of 15 clearing system business days’ notice for a put) and custodians, as well as any other notice requirements
which may apply, for example, as between the Lssuer and the Agent or Trustee.
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Date of the first Tranche of the Notes to (but excluding) the date fixed for redemption or (as the
case may be) the date upon which such Note becomes due and repayable and the denominator
will be 360) or (B) Actual/360 (in which case the numerator will be equal to the actual number of
days from (and including) the Issue Date of the first Tranche of the Notes to (but excluding) the
date fixed for redemption or (as the case may be) the date upon which such Note becomes due
and tepayable and the denominator will be 360) or (C) Actual/365 (in which case the numerator
will be the actual number of days from (and including) the Issue Date of the first Tranche of
Notes to (but excluding) the date fixed for redemption or (as the case may be) the date upon
which such Note becomes due and repayable an the denominator will be 365).

(h) Purchases

The Issuer, the Bank (when the Notes benefit from the Guarantee) or any other Subsidiary (as defined in
the Trust Deed) of the Bank may at any time purchase Notes (provided that, in the case of definitive Bearer Notes,
all unmatured Coupons and Talons appertaining thereto are purchased therewith) at any price in the open market or
otherwise. Such Notes may be held, reissued, resold or, at the option of the Issuer, the Bank (when the Notes

benefit from the Guarantee) or the relevant Subsidiary, sutrendered to any Paying Agent for cancellation.
() Cancellation

All Notes which are redeemed will forthwith be cancelled (together, in the case of definitive Bearer Notes,
with all unmatured Coupons and Talons attached thereto or surrendered therewith at the time of redemption), in
the case of Book Entry Notes in accordance with the applicable regulations of Interbolsa. All Notes so cancelled
and any Notes purchased and cancelled pursuant to paragraph (b) above (together, in the case of definitive Bearer
Notes, with all unmatured Coupons and Talons cancelled therewith) shall be forwarded to the Agent, save in the
case of Book Entry Notes, and shall not be capable of being reissued or resold.

0) Late Payment on Zero Coupon Notes

If the amount payable in respect of any Zero Coupon Note upon redemption of such Zero Coupon Note
pursuant to paragraph (a), (b), (c), (d), or (f) above or upon its becoming due and repayable as provided in
Condition 10 is improperly withheld or refused, the amount due and repayable in respect of such Zero Coupon
Note shall be the amount calculated as provided in sub-paragraph (g)(iii) above as though the references therein to
the date fixed for the redemption or the date upon which such Zero Coupon Note becomes due and repayable were
replaced by references to the date which is the earlier of:

@ the date on which all amounts due in respect of such Zero Coupon Note have been paid; and

(i) the fifth day after the date on which the full amount of the monies payable has been received by
the Agent or the Trustee and notice to that effect has been given to the Noteholder either in

accordance with Condition 15 or individually.
(%) Further Provisions Applicable to Redemption and Purchases of Subordinated Notes Issued by the Bank

The Bank shall not be permitted to redeem or purchase any Subordinated Notes issued by it prior to the
Maturity Date unless the following conditions (in each case, if and to the extent then required by Applicable
Banking Regulations) are satisfied:

@ the Bank has given any requisite notice to the Relevant Authority and has obtained the Relevant
Authority’s prior permission or non-objection to the redemption or purchase (as the case may be)
of the Notes;

(i) such redemption or purchase (as the case may be) complies with Applicable Banking Regulations;

(iif) in the case of any redemption of Notes pursuant to Condition 7(b) or Condition 7(c), the Bank

has demonstrated to the satisfaction of the Relevant Authority (A) that the circumstances giving
rise to the Capital Event or the right to redeem under Condition 7(c) were not reasonably
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foreseeable as at the Issue Date and, (B) in the case of Condition 7(b), that the change in the
applicable tax treatment is material or, in the case of a Capital Event only, that the change in the

applicable regulatory classification is sufficiently certain; and

(iv) Notes may be purchased by the Bank prior to the fifth anniversary of the Issue Date only if then
permitted by Applicable Banking Regulations and authorised by the Relevant Authority.
8. Taxation

All payments of principal and interest in respect of the Notes and Coupons by the Issuer or the Bank

(where the Notes benefit from the Guarantee) will be made without withholding or deduction for or on account of

any present or future taxes or duties of whatever nature imposed or levied by or on behalf of any Tax Jurisdiction

unless such withholding or deduction is required by law. In such event, the Issuer or, as the case may be, the Bank

(where the Notes benefit from the Guarantee) will pay such additional amounts as shall be necessary in order that

the net amounts received by the holders of the Notes or Coupons after such withholding or deduction shall equal

the respective amounts of principal and interest which would otherwise have been receivable in respect of the Notes

or Coupons, as the case may be, in the absence of such withholding or deduction; except that no such additional

amounts shall be payable with respect to any Note or Coupon:

O

(i)

(i)

(iv)

)

(vi)

(vii)

(vii)

presented for payment by or on behalf of, a Noteholder or Couponholder who is liable for such
taxes or duties in respect of such Note or Coupon by reason of his having some connection with

a Tax Jutisdiction other than the mete holding of such Note ot Coupon; and/ot

presented for payment by or on behalf of, a Noteholder or Couponholder who is able to avoid
such withholding or deduction by making a declaration of non-residence or other claim for

exemption to the relevant tax authotity; and/ot

presented for payment by or on behalf of, a Noteholder or Couponholder in respect of whom the
information and documentation (which may include certificates) required in order to comply with
the special regime approved by Dectee-Law 193/2005, of 7 November 2005 as amended from

time to time, and any implementing legislation, is not received before the Relevant Date; and /ot

presented for payment by or on behalf of, a Noteholder or Couponholder (A) in respect to whom
the information and documentation required by Portuguese law in order to comply with any
applicable tax treaty is not received by the Issuer or by the Portuguese Paying Agent directly from
the Noteholders before the date by which such documentation is to be provided to the Issuer

under Portuguese law, and (B) who is resident in one of the contracting states; and/or

presented for payment by or on behalf of, a Noteholder or Couponholder resident in a tax haven
jutisdiction as defined in Ministerial order No. 150/2004, of 13 February 2004 (except for
jurisdictions with which Portugal has entered into a double tax treaty or a tax information
exchange agreement in force), as amended from time to time, with the exception of central banks
and governmental agencies of those blacklisted jutisdictions; and/or

presented for payment more than 30 days after the Relevant Date (as defined below) except to
the extent that the holder thereof would have been entitled to an additional amount on presenting
the same for payment on such thirtieth day assuming that day to have been a Payment Day (as
defined in Condition 6(c)); and/or

where such withholding or deduction is imposed on a payment to an individual and is required to
be made pursuant to Eutopean Council Directive 2003/48/EC on the taxation of savings income
or any law implementing or complying with, or introduced in order to conform to, such
Directive; and/or

where such withholding or deduction is required to be made pursuant to Sections 1471 through
1474 of the Code or any regulations or agreements thereunder, official interpretations thereof, or
law implementing an intergovernmental approach thereto; and/or
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(i)

)

presented for payment by or on behalf of a Noteholder or Couponholder who would have been
able to avoid such withholding or deduction by presenting the relevant Note or Coupon to
another Paying Agent in a Member State of the European Union; and/or

except for Notes issued by BCP Finance, presented for payment into an account held on behalf
of undisclosed beneficial owners where such beneficial owners are not disclosed for purposes of

payment and such disclosure is required by law.

As used herein:

G

®)

“Tax Jurisdiction” means the Cayman Islands or any political subdivision or any authority
thereof or therein having power to tax (in the case of payments by BCP Finance) or Portugal or
any political subdivision or any authority thereof or therein having power to tax (in the case of
payments by the Bank) or, in either case, any other jurisdiction or any political subdivision or any
authority thereof or therein having power to tax to which BCP Finance or the Bank become
subject in respect of payments made by it of principal and interest on the Notes and Coupons;

and

the “Relevant Date” means the date on which such payment first becomes due, except that, if
the full amount of the monies payable has not been duly received by the Agent or the Trustee on
or prior to such due date, it means the date on which, the full amount of such monies having
been so received, notice to that effect is duly given to the Noteholders in accordance with
Condition 15.

9. Prescription

The Notes and Coupons will become void unless presented for payment within a period of 10 years (in the

case of principal) and five years (in the case of interest) after the Relevant Date (as defined in Condition 8) therefor.

There shall not be included in any Coupon sheet issued on exchange of a Talon any Coupon the claim for

payment in respect of which would be void pursuant to this Condition or Condition 6(b) or any Talon which would

be void pursuant to Condition 6(b).

10. Events of Default

(a) Events of Default relating to Senior Notes

If the Notes are specified as Senior Notes in the applicable Final Terms and if any one or more of the

following events (each an “Event of Default”) shall occur:

O

(i)

(iii)

default is made for a period of 14 days or more in the payment of any principal or interest due in

respect of the Notes or any of them after the due date therefor; or

the Issuer or the Bank (when the Notes benefit from the Guarantee) fails to perform or observe
any of its other obligations in respect of the Notes or under the Trust Deed or (in the case of
Book Entry Notes) the Instrument and ((in the case of Notes other than Book Entry Notes)
except where, in the opinion of the Trustee, such default is not capable of remedy where no such
continuation or notice as is hereinafter referred to will be required) such failure continues for the
period of 30 days (or (in the case of Notes other than Book Entry Notes) such longer period as
the Trustee may permit) after notice has been given to the Issuer or, as the case may be, the Bank

requiring the same to be remedied; or

the repayment of any indebtedness owing by the Issuer or by the Bank (when the Notes benefit
from the Guarantee) is accelerated by reason of default and such acceleration has not been
rescinded or annulled, or the Issuer or the Bank (when the Notes benefit from the Guarantee)
defaults (after whichever is the longer of any originally applicable period of grace and 14 days
after the due date) in any payment of any indebtedness or in the honouring of any guarantee or
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(tv)

\)

(v

(vii)

(vi)

(ix)

)

then

>

@)

indemnity in respect of any indebtedness provided that no such event referred to in this
sub-paragraph (iii) shall constitute an Event of Default unless the indebtedness whether alone or
when aggregated with other indebtedness relating to all (if any) other such events which shall
have occurred shall exceed USD 25,000,000 (or its equivalent in any other currency or currencies)
ot, if greater, an amount equal to 1% of the Bank’s Sharcholders’ Funds (as defined below); or

any order shall be made by any competent court or an effective resolution passed for the winding-
up or dissolution of the Issuer or the Bank (when the Notes benefit from the Guarantee) (other
than for the purpose of an amalgamation, merger or reconstruction previously approved in
writing by the Trustee, in the case of Notes which are not Book Entry Notes, or by an
Extraordinary Resolution of the Noteholders); or

the Issuer or the Bank (when the Notes benefit from the Guarantee) shall cease to carty on the
whole or substantially the whole of its business (other than for the purpose of an amalgamation,
merger or reconstruction previously approved in writing by the Trustee, in the case of Notes

which are not Book Entry Notes, or by an Extraordinary Resolution of the Noteholders); or

the Issuer or the Bank (when the Notes benefit from the Guarantee) shall stop payment or shall
be unable to, or shall admit inability to, pay its debts as they fall due, or shall be adjudicated or
found bankrupt or insolvent by a court of competent jurisdiction or shall make a conveyance or
assignment for the benefit of, or shall enter into any composition or other arrangement with, its

creditors generally; or

a receiver, trustee or other similar official shall be appointed in relation to the Issuer or the Bank
(when the Notes benefit from the Guarantee) or in relation to the whole or a substantial part of
the assets of either of them or a temporary manager of the Bank is appointed by the Bank of
Portugal or an encumbrancer shall take possession of the whole or a substantial part of the assets
of the Issuer or the Bank (when the Notes benefit from the Guarantee), or a distress or execution
or other process shall be levied or enforced upon or sued out against the whole or a substantial
part of the assets of either of them and in any of the foregoing cases it or he shall not be
discharged within 60 days; or

the Bank sells, transfers, lends or otherwise disposes of the whole or a substantial part of its
undertaking or assets (including shareholdings in its Subsidiaries or associated companies) and
such disposal is substantial in relation to the assets of the Bank and its Subsidiaries as a whole,

other than selling, transferring, lending or otherwise disposing on an arm’s length basis; or

except where the Issuer has been substituted as principal debtor pursuant to Condition 18, the
Issuer (where the Issuer is BCP Finance) ceases to be a Subsidiary wholly owned and controlled,

directly or indirectly, by the Bank; or

(where the Issuer is BCP Finance and the Notes benefit from the Guarantee) the Guarantee is
terminated or shall cease to be in full force and effect,

in respect of Notes other than Book Entry Notes, the Trustee at its discretion may, and if so
requested in writing by the holders of not less than one-quarter of the nominal amount of the
Notes then outstanding or if so directed by an Extraordinary Resolution of the Noteholders shall
(subject in each case to being indemnified and/or secured and/or prefunded to its satisfaction),
give notice to the Issuer that the Notes are, and they shall accordingly thereby forthwith become,
immediately due and repayable at their Early Redemption Amount (as described in
Condition 7(g)) together with accrued interest (as provided in the Trust Deed) provided that, in
the case of any such Events of Default other than those described in sub-paragraphs (i) and (iv)
above, the Trustee shall have certified in writing to the Issuer that such Event of Default is, in its
opinion, materially prejudicial to the interests of the Noteholders; and
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B) in respect of Book Entry Notes, any Book Entry Noteholder may give notice to the Bank and to
the Portuguese Paying Agent at their respective specified offices, effective upon the date of
receipt thereof by the Portuguese Paying Agent, that the Book Entry Notes held by such Book
Entry Noteholder(s) are, and they shall accordingly thereby forthwith become, immediately due
and repayable at their Early Redemption Amount (as described in Condition 7(g) together with
accrued interest (as provided in the Instrument)).

As used above, “Bank’s Shareholders’ Funds” means, at any relevant time, a sum equal to the aggregate

of the Bank’s sharcholders’ equity as certified by the Directors of the Bank or in certain circumstances provided in

the Trust Deed by the Auditors of the Bank by reference to the latest audited consolidated financial statements of
the Bank.

®)

Events of Default relating to Subordinated Notes

) This Condition 10(b)(I) applies only to Subordinated Notes issued by BCP Finance and in this
Condition 10(b)(I) references to “Notes” and “Issuer” shall be construed accordingly. If the Notes are
specified as Subordinated Notes in the applicable Final Terms and if any one or more of the following
events (each an “Event of Default”) shall occur:

@) default is made for a period of 14 days or more in the payment of any principal or interest due in

respect of the Notes or any of them after the due date therefor; or

(i) any order shall be made by any competent court or an effective resolution passed for the winding-
up or dissolution of the Issuer or the Bank (other than for the purposes of an amalgamation,

merger or reconstruction on terms previously approved in writing by the Trustee),

then, the Trustee at its discretion may, and if so requested in writing by the holders of not less than one-
quarter of the nominal amount of the Notes then outstanding or if so directed by an Extraordinary
Resolution of the Noteholders shall (subject in each case to being indemnified and/or secured and/or
prefunded to its satisfaction), give notice to the Issuer that the Notes are, and they shall accordingly
thereby forthwith become, immediately due and repayable at their Early Redemption Amount (as described
in Condition 7(g)) together with accrued interest (as provided in the Trust Deed).

(I This Condition 10(b)(Il) applies only to Subordinated Notes issued by the Bank and in this
Condition 10(b)(II) references to “Notes” and “Issuer” shall be construed accordingly. If the Notes are
specified as Subordinated Notes in the applicable Final Terms and if any one or more of the following
events (each an “Event of Default”) shall occur:

@) default is made for a period of 14 days or more in the payment of any principal or interest due in

respect of the Notes or any of them after the due date therefor, then

A) in respect of Notes other than Book Entry Notes, the Trustee at its discretion may, and
if so requested in writing by the holders of not less than one-quarter of the nominal
amount of the Notes then outstanding or if so directed by an Extraordinary Resolution
of the Noteholders shall (subject in each case to being indemnified and/or secured
and/ot prefunded to its satisfaction), without further notice, institute proceedings for
the winding-up of the Issuer, but may take no other action in respect of such default;

and

B) in respect of Book Entry Notes, any Book Entry Noteholder may institute proceedings
for the winding-up of the Issuer, but may take no other action in respect of such default;

(i) any order shall be made by any competent court or an effective resolution passed for the winding-
up or dissolution of the Issuer (other than for the purposes of an amalgamation, merger or
reconstruction on terms previously approved in writing by the Trustee, in the case of Notes
which are not Book Entry Notes, or by an Extraordinary Resolution of the Noteholders), then
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A) in respect of Notes other than Book Entry Notes, the Trustee at its discretion may, and
if so requested in writing by the holders of not less than one-quarter of the nominal
amount of the Notes then outstanding or if so directed by an Extraordinary Resolution
of the Noteholders shall (subject in each case to being indemnified and/or secured
and/or prefunded to its satisfaction), give notice to the Issuer that the Notes are, and
they shall accordingly thereby forthwith become, immediately due and repayable at their
Early Redemption Amount (as described in Condition 7(g)) together with accrued
interest (as provided in the Trust Deed); and

B) in respect of Book Entry Notes, any Book Entry Noteholder may give notice to the
Issuer and to the Portuguese Paying Agent at their respective specified offices, effective
upon the date of receipt thereof by the Portuguese Paying Agent that the Book Entry
Notes held by such Book Entry Noteholdet(s) are, and they shall accordingly thereby
forthwith become, immediately due and repayable at their Early Redemption Amount
(as described in Condition 7(g)) together with accrued interest (as provided in the

Instrument).
11. Enforcement

In the case of Notes other than Book Entry Notes, the Trustee may, to the extent permitted by applicable
law and subject to the provisions of Condition 10(b)(Il), at any time, at its discretion and without notice, take such
proceedings and/or other action as it may think fit against or in relation to the Issuer or the Bank (when the Notes
benefit from the Guarantee) to enforce the provisions of the Trust Deed, the Notes or the Coupons, but it shall not
be bound to take any such action or any other proceedings to enforce the obligations of the Issuer or the Bank
(when the Notes benefit from the Guarantee), as the case may be, in respect of the Trust Deed, the Notes or
Coupons unless (i) it shall have been so directed by an Extraordinary Resolution of the Noteholders or requested in
writing by the holders of at least one-quarter in nominal amount of the Notes then outstanding and (ii) it shall have

been indemnified and/or secured to its satisfaction.

In the case of Book Entry Notes, the Trustee may, to the extent permitted by applicable law and subject to
the provisions of Condition 10(b)(II), at any time, at its discretion and without notice, take such proceedings and/or
other action as it may think fit against or in relation to the Bank to enforce the obligations of the Bank in respect of
the covenants granted to the Trustee by the Bank under the Conditions or the Trust Deed; however the Trustee

shall in no circumstances be bound to do so.

No Noteholder or Couponholder (in respect of Notes other than Book Entry Notes) shall be entitled to
proceed directly against the Issuer or the Bank (when the Notes benefit from the Guarantee) unless the Trustee,
having become bound to so proceed, fails to do so within a reasonable period and such failure is continuing
provided that in the case of Book Entry Notes, the Trustee may not but the holders thereof may, to the extent
permitted by applicable law and subject to the provisions of Condition 10(b)(Il), at any time take such proceedings
against the Bank as they may think fit to enforce the provisions of the Book Entry Notes and/or the Instrument.

12. Form and transfer of Book Entry Note generally and replacement of Notes, Coupons and Talons
(a) Form and Transfer of Book Entry Notes generally

Notes held through accounts of Affiliate Members of Interbolsa will be represented in dematerialised book
entry form (“forma escritural”) and can be either “nominativas” (in which case Interbolsa, at the Issuer’s request, can ask
the Affiliated Members for information regarding the identity of the Noteholders and transmit such information to
the Issuer) or “ao portador” (in which case Interbolsa cannot inform the Issuer of the identity of the Noteholders).
Book Entry Notes shall not be issued in physical form, whether in definitive bearer form or otherwise. Book Entry
Notes will be registered in the relevant issue account opened by the Issuer with Interbolsa and will be held in
control accounts by the Affiliate Members of Interbolsa on behalf of the relevant Noteholders. Such control
accounts will reflect at all times the aggregate number of Book Entry Notes held in the individual securities accounts
opened by the clients of the Affiliate Members of Interbolsa (which may include Euroclear and Clearstream,
Luxembourg). The transfer of Book Entry Notes and their beneficial interests will be made through Interbolsa.
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(b) Replacement of Notes, Coupons and Talons

If any Bearer Note, Coupon or Talon shall become mutilated, defaced, destroyed, lost or stolen, it may be
replaced at the specified office of the Agent upon payment by the claimant of the expenses incurred in connection
with the replacement and on such terms as to evidence and indemnity and/or secutity as the Issuer may reasonably
require. Mutilated or defaced Notes, Coupons or Talons must be surrendered before replacements will be issued.

13. Agent and Paying Agents

The names of the initial Agent and the other initial Paying Agents and their initial specified offices are set
out below. If any additional Paying Agents are appointed in connection with any Series, the names of such Paying

Agent will be specified in the applicable Final Terms.

The Issuer and the Bank (when the Notes benefit from the Guarantee) are, with the prior written approval
of the Trustee, entitled to vary or terminate the appointment of any Paying Agent and/or appoint additional or
other Paying Agents and/otr approve any change in the specified office through which any Paying Agent acts,

provided that:

@) so long as the Bearer Notes are listed on any stock exchange (or any other relevant authority),
there will at all times be a Paying Agent (which may be the Agent) with a specified office in such
place as may be required by the rules and regulations of the relevant stock exchange (or any other
relevant authority);

(i) there will at all times be a Paying Agent with a specified office in a principal financial centre
approved by the Trustee in continental Europe;

(iif) in the case of Bearer Notes, there will at all times be an Agent;

(iv) the Issuer undertakes that it will maintain a Paying Agent in a Member State of the European

Union that is not obliged to withhold or deduct tax pursuant to European Council Directive
2003/48/EC ot any law implementing or complying with, or introduced in order to conform to,

such Directive.

In addition, the Issuer and the Bank (when the Notes benefit from the Guarantee) shall, with the prior
written approval of the Trustee, forthwith appoint a Paying Agent having a specified office in New York City in the
circumstances described in the final paragraph of Condition 6(b). Notice of any variation, termination, appointment

or change in Paying Agents will be given to the Noteholders promptly in accordance with Condition 15.
Banco Comercial Portugués, S.A. will be the Paying Agent in Portugal in respect of Book Entry Notes.

In acting under the Agency Agreement, the Agent and the Paying Agents act solely as agents of the Issuer
and the Bank (when the Notes benefit from the Guarantee) and, in certain circumstances specified therein, of the
Trustee, and do not assume any obligation or relationship of agency or trust to or with the Noteholders or
Couponholders, except that (without affecting the obligations of the Issuer and the Bank (when the Notes benefit
from the Guarantee) to the Noteholders and Couponholders to repay Notes and pay interest thereon) any funds
received by the Agent for the payment of the principal of or interest on the Notes shall be held by it on trust for the
Noteholders and/or Couponholders until the expiry of the petiod of prescription specified in Condition 9. Each of
the Issuer and the Bank (when the Notes benefit from the Guarantee) has covenanted with the Trustee in the Trust
Deed to perform and observe the obligations imposed upon it under the Agency Agreement. The Agency
Agreement contains provisions for the indemnification of the Paying Agents and for their relief from responsibility
in certain circumstances and entitles any of them to enter into business transactions with either the Issuer or the
Bank (when the Notes benefit from the Guarantee) and any of their Subsidiaries without being liable to account to
the Noteholders or Couponholders for any resulting profit.
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14. Exchange of Talons

On and after the Interest Payment Date, as appropriate, on which the final Coupon comprised in any
Coupon sheet matures, the Talon (if any) forming part of such Coupon sheet may be surrendered at the specified
office of the Agent or any other Paying Agent in exchange for a further Coupon sheet including (if such further
Coupon sheet does not include Coupons to (and including) the final date for the payment of interest due in respect
of the Note to which it appertains) a further Talon, subject to the provisions of Condition 9. Each Talon shall, for
the purposes of these Terms and Conditions, be deemed to mature on the Fixed Interest Date or the Interest

Payment Date (as the case may be) on which the final Coupon comprised in the relative Coupon sheet matures.
15. Notices

All notices regarding the Notes shall be valid if published in the Financial Times or another English language
daily newspaper of general circulation in Ireland approved by the Trustee and (so long as the relevant Notes are
admitted to trading on, and listed on the official list of, the Irish Stock Exchange), any notice shall also be published
in accordance with any relevant listing rules. The Issuer and the Bank (when the Notes benefit from the Guarantee)
shall also ensure that notices are duly published in a manner which complies with the rules and regulations of any
other stock exchange (or any other relevant authority) on which the Notes are for the time being listed. Any such

notice will be deemed to have been given on the date of the first publication in all the relevant newspapers.

Until such time as any definitive Notes are issued, there may, so long as the global Note(s) is or are held in
its ot their entirety on behalf of Cleatstream, Luxembourg and/or Euroclear, be substituted for such publication in
such newspapet(s) the delivery of the relevant notice to Clearstream, Luxemboutg and/or Euroclear for
communication by them to the holders of the Notes and, in addition, for so long as any Notes are listed on a stock
exchange and the rules of that stock exchange (or any other relevant authority) so require, such notice will be
published in a daily newspaper of general circulation in the place or places required by that stock exchange (or any
other relevant authority). Any such notice shall be deemed to have been given to the holders of the Notes on such
day as is specified in the applicable Final Terms after the day on which the said notice was given to Clearstream,

Luxemboutg and/or Eurocleat.

Notices to be given by any Noteholder shall be in writing and given by lodging the same, together with the
relative Note or Notes, with the Agent. Whilst any of the Notes is represented by a global Note, such notice may be
given by any Noteholder to the Agent via Clearstream, Luxemboutg and/ot Euroclear in such manner as the Agent

and Clearstream, Luxembourg and/or Euroclear may approve for this purpose.
The Issuer shall comply with Portuguese law in respect of notices relating to Book Entry Notes.
16. Meetings of Noteholders, Modification and Waiver

The Trust Deed (in the case of Bearer Notes) and the Instrument (in the case of Book Entry Notes)
contain provisions for convening meetings of the Noteholders to consider any matter affecting their interests,
including the sanctioning by Extraordinary Resolution of a modification of any of the provisions of the Notes, the
Coupons or the Trust Deed. A meeting convened pursuant to the provisions of the Trust Deed, may be convened
by the Issuer or the Bank (when the Notes benefit from the Guarantee) and shall be convened by the Issuer upon a
requisition by Noteholders holding not less than one-tenth in nominal amount of the Notes for the time being
remaining outstanding. A meeting convened pursuant to the provisions of the Instrument, may be convened by the
Bank and should be convened by the Bank upon a requisition by Book Entry Noteholders holding not less than
one-tenth in nominal amount of the Book Entry Notes for the time being remaining outstanding. The quorum at
either of such meeting for passing an Extraordinary Resolution will be one or more persons holding or representing
not less than a clear majority in nominal amount of the Notes for the time being outstanding, or at any adjourned
meeting one or more persons being or representing Noteholders whatever the nominal amount of the Notes so held
or represented, except that at any meeting the business of which includes the modification of certain provisions of
the Notes or Coupons (including, amongst other things, modifying the date of maturity of the Notes or any date for
payment of interest thereon, reducing or cancelling the amount of principal or the rate of interest payable in respect
of the Notes or altering the currency of payment of the Notes or Coupons) or certain provisions of the Trust Deed

or the Instrument, as the case may be, the necessary quorum for passing an Extraordinary Resolution will be one or
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more persons holding or representing not less than two-thirds, or at any adjourned such meeting not less than
one-third, in nominal amount of the Notes for the time being outstanding. An Extraordinary Resolution passed at
any meeting of the Noteholders shall be binding on all the Noteholders, whether or not they are present at the

meeting, and on all Couponholders.

The Trust Deed provides that the Trustee may (in respect of Notes other than Book Entry Notes), without
the consent of the Noteholders or Couponholders agree to any waiver or authorisation of any breach or proposed
breach by the Issuer or the Bank (when the Notes benefit from the Guarantee) of, any of the provisions of these
Terms and Conditions or of any of the provisions of the Trust Deed or may determine that any act, omission, event
or condition which, but for such determination, would or might otherwise on its own or together with another act,
omission, event or condition constitute an Event of Default (without prejudice to the rights of the Trustee in
respect of any subsequent breach of any of the provisions of these Terms and Conditions or any of the provisions
of the Trust Deed or any subsequent act, omission, event or condition) shall not be treated as such, which, in the
opinion of the Trustee, is not materially prejudicial to the interests of the Noteholders (other than Book Entry
Noteholders).

The Trust Deed provides that the Trustee may, without the consent of Noteholders or Couponholders
(including in respect of Book Entry Notes) agree to any modification of the provisions of the Terms and Conditions
or of any of the provisions of the Trust Deed or the Instrument, which, in the opinion of the Trustee, is not
materially prejudicial to the interests of the Noteholders, or to any modification of any of these Terms and
Conditions or any of the provisions of the Trust Deed or the Instrument which is of a formal, minor or technical
nature or which is made to correct a manifest error. Any such modification, waiver, authorisation ot determination
shall be binding on the Noteholders and Couponholders and, unless the Trustee agrees otherwise, any such
modification shall be notified to the Noteholders as soon as practicable thereafter in accordance with Condition 15.

In connection with the exercise by it of any of its trusts, powers, authorities or discretions (including, but
without limitation, any modification, waiver, authorisation, determination or substitution), the Trustee shall have
regard to the general interests of the Noteholders as a class but shall not have regard to any interests arising from
circumstances particular to individual Noteholders or Couponholders (whatever their number) and, in particular, but
without limitation, shall not have regard to the consequences of any such exercise for individual Noteholders and
Couponholders (whatever their number) resulting from their being for any purpose domiciled or resident in, or
otherwise connected with, or subject to the jurisdiction of, any particular territory and the Trustee shall not be
entitled to require, nor shall any Noteholder or Couponholder be entitled to claim, from the Issuer, the Bank (when
the Notes benefit from the Guarantee) or any other person any indemnification or payment in respect of any tax
consequence of any such exercise upon individual Noteholders or Couponholders except to the extent already
provided for in Condition 9 and/or any undertaking given in addition to, ot in substitution for, Condition 8

pursuant to the Trust Deed.
17. Further Issues

The Issuer shall be at liberty from time to time without the consent of the Noteholders or the
Couponbholders to create and issue further notes having terms and conditions the same as the Notes or the same in
all respects save for the amount and date of the first payment of interest thereon and so that the same shall be
consolidated and form a single Series with the outstanding Notes. The Trust Deed contains provisions for
convening a single meeting of the Noteholders and the holders of notes of other Series in certain circumstances

where the Trustee so decides.
18. Substitution

The Trustee may, without the consent of the Noteholders or the Couponholders (but, in the case of
Subordinated Notes only, with the prior consent of the Bank of Portugal), agree with the Issuer and the Bank (when
the Notes benefit from the Guarantee) to the substitution in place of the Issuer (or of any previous substitute under
this Condition) as the principal debtor in respect of the Notes of either the Bank (where the Issuer is BCP Finance
or another wholly-owned Subsidiaty of the Bank) or a wholly-owned Subsidiary of the Bank, subject to:
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(a) where the new principal debtor is a wholly-owned Subsidiary of the Bank, the Notes being
unconditionally and irrevocably guaranteed by the Bank acting through its Macao branch either
on the same basis as that on which they were guaranteed immediately prior to the substitution
(where, immediately prior to the substitution, the Issuer is BCP Finance and the Notes benefited
from the Guarantee on issue or (being a previous substitute under this Condition) another
wholly-owned Subsidiary of the Bank) or on an equivalent basis to that on which they would have
been guaranteed immediately prior to the substitution had the Issuer been BCP Finance and the
Notes benefited from the Guarantee on issue (where, immediately prior to the substitution, the
Issuer is the Bank);

() the Trustee being satisfied that the interests of the Noteholders will not be materially prejudiced
by the substitution; and

() certain other conditions set out in the Trust Deed being complied with.
19. Indemnification of Trustee

The Trust Deed contains provisions for the indemnification of the Trustee and for its relief from
responsibility in certain circumstances including provisions relieving it from instituting proceedings to enforce
repayment unless indemnified to its satisfaction. The Trustee is entitled to enter into business transactions with the
Issuer and/or the Bank (when the Notes benefit from the Guarantee) or any of their Subsidiaries without
accounting for any profit resulting therefrom and to act as trustee for the holders of any other securities issued by
the Issuer or the Bank (when the Notes benefit from the Guarantee) or any Subsidiaries of the Bank.

20. Contracts (Rights of Third Parties) Act 1999

No rights are conferred on any person under the Contracts (Rights of Third Parties) Act 1999 to enforce
any term of this Note, but this does not affect any right or remedy of any person which exists or is available apart
from that Act.

21. Governing law and submission to jurisdiction

(a) The Trust Deed (except Clauses 2.8 and 7.8 insofar as they relate to Subordinated Notes), the
Agency Agreement, the Notes (except Conditions 2(c) and 4(b)), the Coupons and any
non-contractual obligations arising out of or in connection with the Trust Deed, the Agency
Agreement, the Notes and the Coupons are governed by, and shall be construed in accordance
with, English law save that, with respect to Book Entry Notes only, the form (“representacao
formal’) and transfer of the Notes, creation of security over the Notes and the Interbolsa
procedures for the exercise of rights under the Notes are governed by, and shall be construed in
accordance with, Portuguese law. Clauses 2.8 and 7.8 of the Trust Deed (in so far as they relate to
Subordinated Notes) and Conditions 2(c) and 4(b) are governed by, and shall be construed in
accordance with, Portuguese law. In each case, the application of such governing law shall be
without prejudice to the applicability, under the conflicts rules applicable in the relevant forum, in
the light of such submission, of Cayman Islands law (in relation to matters concerning BCP
Finance) or Portuguese law (in relation to matters concerning the Bank as an Issuer or as

guarantor, as the case may be).

(b) Each of BCP Finance and the Bank has in the Trust Deed irrevocably agreed, for the exclusive
benefit of the Trustee, the Noteholders and the Couponholders that the courts of England are to
have jurisdiction to settle any disputes which may arise out of or in connection with the Trust
Deed, the Notes and/or the Coupons (including a dispute relating to any non-contractual
obligations arising out of ot in connection with the Trust Deed, the Notes and/ot the Coupons)
and that accordingly any suit, action or proceedings (together referred to as “Proceedings”)
arising out of or in connection with the Trust Deed, the Notes and/or the Coupons (including a
dispute relating to any non-contractual obligations arising out of or in connection with the Trust
Deed, the Notes and/or the Coupons) may be brought in such courts.
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Each of BCP Finance and the Bank has in the Trust Deed irrevocably waived any objection
which it may have now or hereafter to the laying of the venue of any such Proceedings in any
such court and any claim that any such Proceedings have been brought in an inconvenient forum
and has further irrevocably agreed that a judgement in any such Proceedings brought in the
English courts shall be conclusive and binding upon it and may be enforced in the courts of any
other competent jurisdiction. Nothing in this Condition shall limit any right to take Proceedings
in any other court of competent jurisdiction, nor shall the taking of Proceedings in one or more
jurisdictions preclude the taking of Proceedings in any other jurisdiction, whether concurrently or

not.

Each of BCP Finance and the Bank has in the Trust Deed appointed the London Representative
Office of Banco Comercial Portugués, S.A. at 3rd Floor, 63 Queen Victoria Street, London
EC4V 4UA for the time being as its agent for service of process in England in respect of any
Proceedings and has undertaken that in the event of it ceasing so to act it will appoint such other

person as the Trustee may approve as its agent for that purpose.
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USE OF PROCEEDS

The net proceeds from each issue of Notes will be applied by the relevant Issuer for the general corporate
purposes, which include making a profit, of the Banco Comercial Portugués Group.
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BCP FINANCE BANK, LTD.

Introduction

BCP Finance Bank, Ltd. (“BCP Finance”) was incorporated as an exempted company for an unlimited

duration with limited liability under the laws of the Cayman Islands, on 27 March 1998 with the registered number
80648. BCP Finance holds a class B banking licence (number 98005) in the Cayman Islands and is regulated by the
Cayman Islands Monetary Authority.

The Registered Office of BCP Finance is the 3rd floor, Strathvale House, 90 North Church Street, George

Town, P.O. Box 30124, Grand Cayman KY1-1201, Cayman Islands. Its local Agent and Authorised Representative
is Millennium bcp Bank & Trust (“Mbcep B&T?”), at the same address and with the telephone and fax numbers (1)
345 815 0450 and (1) 345 949 7743, respectively. Both BCP Finance and Mbcp B&T are wholly-owned subsidiaries
of Banco Comercial Portugués S.A. (“BCP”).

Board of Directors

@)

()

The Directors of BCP Finance are as follows:

Name Position in BCP Finance Principal activity outside

Filipe Maria de Sousa Ferreira Chairman and Director Head of Planning, Research and

Abecasis ALM

Helena Soares Carneiro Vice-Chairman and Director Director and General
Manager of Mbcp B&T

Belmira Abreu Cabral Director Manager of BCP and Head of
Accounting of the BCP Group

José Catlos de Castro Monteiro Director Director and Senior Private
Banker of Mbcep B&T

Alex Antonio Urtubia Director Director and IT and Resources
Manager of Mbcp B&T

Mr José Catlos de Castro Monteiro is the Secretary of BCP Finance and Mr Alex Antonio Urtubia is the

Assistant Secretary.

The business addresses of each of the Directors of BCP Finance are (i) in the case of Mr Filipe Maria de
Sousa Ferreira Abecasis, Banco Comercial Portugués S.A., Avenida Professor Cavaco Silva, Edificio 2, Piso
1 C, 2744-002 Porto Salvo, Portugal and Ms Belmira Abreu Cabral, Banco Comercial Portugués S.A.,
Avenida Professor Cavaco Silva, Edificio 2, Piso 0 C, 2744-002 Porto Salvo, Portugal, and (i) in the case of
Ms Helena Soares Carneiro, Mr José Carlos de Castro Monteiro and Mr Alex Antonio Urtubia, 3rd floot,
Strathvale House, 90, North Church Street, George Town, P.O. Box 30124, Grand Cayman KY1-1201,
Cayman Islands.

The Directors do not, and it is not proposed that they will, have service contracts with BCP Finance. No
Director has entered into any transaction which is or was unusual in its nature or conditions or was
significant to the business of BCP Finance since its incorporation. No Director or any connected person
has any interests, whether or not held by a third party, in the share capital of BCP Finance. At the date of
this document there were no loans granted or guarantees provided by BCP Finance to any Director of
BCP Finance.

As at the date of this Offering Circular, the Directors have not received, nor is it intended that they should

in the future receive, any remuneration for the provision of their services to BCP Finance.
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Other than as stated above, no Director has any activities outside BCP Finance which are significant with
respect to BCP Finance.

There are no potential conflicts of interest between the duties of the persons listed above to BCP Finance
and their private interests or duties.

Audit Committee
The internal audit function of BCP Finance is performed by the BCP Group Internal Audit.
Group’s Risk Management

BCP’s Board of Directors is responsible for the definition of the risk policy, including approval at the very
highest level of the principles and rules to be followed in risk management and of the guidelines dictating the
allocation of capital to the business.

The Board of Directors of BCP, through the Risk Commission that stems from its Executive Committee,
ensures the existence of adequate risk control and of risk management systems at the level both of the Group and of
each entity. The Board of Directors is also charged with approving the risk tolerance level acceptable to BCP and
each entity, proposed by BCP’s Executive Committee.

The said Risk Commission is responsible, at an executive level, for monitoring the overall levels of credit,
market, liquidity and operational risk, ensuring its compatibility with the objectives, available financial resources and
strategies that have been approved for the development of BCP’s activity. This Commission has two sub-
commissions: Pension Fund Risk Sub-Commission and the Credit Risk Monitoring Sub-Commission.

The Group Risk Officer is responsible for the risk control function for all Group entities. Thus, in order to
the transversal monitoring and alignhment of concepts, practices and objectives, the Group Risk Officer is
responsible for informing the Risk Commission on the general risk level and for proposing measures to improve the

control environment and to implement the approved limits.

The risk management activities of every entity included within the BCP’s consolidation perimeter are
governed by the principles and decisions established centrally by the Risk Commission and the main subsidiaries are
provided with Risk Office structures which are established in accordance with the risks inherent to their particular
business. A Risk Control Commission has been set up at each relevant subsidiary, responsible for the control of
risks at local level, in which the Group Risk Officer takes part.

Activities

BCP Finance is a wholly-owned subsidiary of BCP (indirectly) and acts as an overseas finance vehicle of

BCP and of the BCP Group, issuing Notes pursuant to the Programme.

According to its Memorandum of Association, article 3, “the objects for which the Company is established are
unrestricted and the Company shall have full power and authority to carry ont any object not probibited by any law. Without prejudice to
the foregoing generality, the objects for which the Company is established include the following:

() To carry on, in any part of the world, business as bankers, capitalists, financiers, promoters concessionaires and
merchants, and to undertake, carry on and execute all kinds of financial, commercial, manufacturing, trading and other
operation, and to carry on any business which may seem to be capable of being conveniently carried on in connection with any of
these objects, or calculated directly or indirectly, to enbance the value of, or facilitate to realisation of, or render profitable, any
of the property or rights of the Company;

(i) To advance, deposit or lend money, securities and property, to or with such persons and on such terms as may seem
expedient, to discount, bny, sell and deal in bills, notes, warrants, coupons, and other negotiable or transferable securities or
documents, to issue, confirm, notify and advise letters of credit of any kind, whether revocable or irrevocable, to guarantee or
become liable for the payment of money or for the performance of any obligations, to engage in exchange of foreign curvencies;
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(iif) To carry on the business of a trust company or corporation in all its branches, and, withont limiting the generality
of the foregoing words, to undertake and execute trusts of all kinds, whether private or public, and to undertake the office of
and act as trustee, executor, administrator, manager, agent, attoriney, nominee, de/e(gafe, substitute director, secretary, treasurer,
registrar, paying agent, receiver, liguidator, or for any person or persons, company, corporation, governmment, state, colony,
province, dominion, sovereign or authority, supreme, municipal, local or otherwise, and generally to undertake, perform and

discharge any trusts or trust agency business, and any office of confidence, either solely or jointly with others.”
Share Capital

The existing issued ordinary shares of BCP Finance are not listed on any stock exchange and are not traded

in any recognised market.

The authorised share capital of BCP Finance is USD 246,000,000 divided into 246,000,000 Ordinary
Shares of USD 1.00 nominal value each, issued to BCP International B.V.

On 15 January 2010, BCP Finance carried out the conversion of its 31,500,000 Series A Floating Rate
Non-Cumulative Non-Voting Preference Shares, of USD 1.00 nominal value each, into 31,500,000 Ordinary Shares
of USD 1.00 nominal value each. This operation was duly authorised by the Cayman Islands Monetary Authority
and the shares were fully subscribed and paid by the previous sole shareholder BCP International I, Sociedade
Unipessoal, S.G.P.S., Lda (which, during 2010, changed its name to Millennium bcp Participagdes, S.G.P.S.,
Sociedade Unipessoal, Lda).

BCP Finance is a wholly owned indirect subsidiary of BCP.
There are no arrangements in place from which a change of control of BCP Finance may result.
General

KPMG, situated at Century Yard, Cricket Square, George Town, P.O. Box 493, Grand Cayman KY1-11006,
Cayman Islands are the auditors of BCP Finance (having been appointed by the Board of Directors on 31 March
1998 and having audited all the Issuer’s annual reports including the two most recent ones for the years ended on 31
December 2012 and 31 December 2013). KPMG is a member of CISPA — Cayman Islands Society of Professional

Accountants.
BCP Finance complies with the general provisions of Cayman Islands law on corporate governance.

BCP Finance has made no investments since the date of its last audited financial statements and has made

no firm commitments on future investments.

There have been no recent events particular to BCP Finance which are to a material extent relevant to the

evaluation of BCP Finance’s solvency.

No trends, uncertainties, demands, commitments or events that are reasonably likely to have a material

effect on BCP Finance’s prospects for the current financial year have been identified.

Other than the execution of any relevant subscription agreement, the Dealer Agreement and any
amendments thereof, the Agency Agreement and any amendments thereof, the Trust Deed and the Notes under the
Programme, BCP Finance has not entered into any contract outside the ordinary course of its business which could
result in the Issuer being under an obligation or entitlement that is material to its ability to meet its obligations to the
holders of the Notes issued under the Programme.
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BCP FINANCE BANK, LTD.
Balance Sheets as at 31 December 2013 and 2012

(Amounts expressed in thousands of USD)

2013 2012
Assets
Loans and advances to credit INSHIULONS c.ovvveeeeererrirereeeieirireeieieirereseiereseseseieseseeseseaeienes
Repayable on demand ... 263 384
Other 102N ANA AAVANCES vvvveviviiereriieieeeeeeeee e s s annesen 3,034,567 2,600,388
Financial assets held for trading .......cccocviiiinninieieeccrcreeeeee e 2,078 13,333
Financial assets available fOr Sale ... 3 4
Hedging defivatives.. ... 5,232 10,030
ORET ASSEES vuvueuvreiiereieieieiereie ettt ettt ettt ettt bbbttt bt st be bbbt ae b et seneneas - 143
TTOAL ASSELS curuuriiriereeieirieireetetstessee ettt e st s s st s s essse e s ssssssesesessssnansesssseanes 3,042,143 2,624,282
Liabilities
Deposits from credit INSHIUHOMNS ...cuvureeeeereieireieeeeeeeeere s saessensens
1,513,029 897,932
Debt securities issued ...covvvevererirnnnne 460,524 649,184
Financial liabilities held for trading 1,334 4,190
Other financial liabilities at fair value through profit and 108s ......ccccoeuveuvcivievcrcinncen. 6,610 27,776
SUDOLAINALE AEDE wouvuieiiiiieiieree ettt 200,239 189,658
Ohetr HADIITEES cuvevevveeeeeieieiiseieieirireeieie ettt sttt ettt bt sae e s eenenees 78 124
TOtal TADIIHES 1uvuvereerereiiereeieieiseeteseiesse ettt s st s st s s s sesssssses 2,181,814 1,768,864
Shareholder’s Equity
Share capital
Ordinary shares 246,000 246,000
Share premium .......... 315,000 315,000
Fair value reserves 5214 6,620
Reserves and retained €arnings ..o 294,115 287,798
Total Shareholder’s EQUILY ......ccccviviiiiiiiiiiiicii s 860,329 855,418
3,042,143 2,624,282
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BCP FINANCE BANK, LTD.

Statements of Comprehensive Income
for the years ended 31 December 2013 and 2012

(Amounts expressed in thousands of USD)

2013 2012

Interest and SIMIlAL INCOMIE .uvvvivivieieriieierieeteteeeeee et s b s sesese s eseseesebessasenas 42,613 52,435
Interest expense and similar charges 47,913 63,653
NeEt INEELESt INCOME .uivuiuiiiiieciieiieie e (5,300) (11,218)
Gains arising from trading and hedging activities ..., 12,022 337,283
Total OPErating INCOME ....cuvvuiuiiiiiiiiiiiii s 6,722 326,065
Losses arising from trading and hedging aCtVItES ......cccocveuveureureereeeemnerreireireereeeeeenenenns 12,977 333,058
Othetr adMINISTALIVE COSES ..uuvmmiuiririiiieriererciseeseeeeseese e sseas s eaesaessesaees 102 176
Other OPErating EXPEIISES ....vuvieuvieiriiiiiiisetsiaessises s ssss s sesassees 113 111
Total OPErating EXPENSES ...ovuvierirciirciisiiseisist it nas 13,192 333,345
LLOSS £OI the FEAL ..o s (6,470) (7,280)
Other Comprehensive Income
Items that will not be reclassified to the income statement

Exchange differences arising on translation of retained earnings ........c.ceeeveveveeence 12,787 5,558

Exchange differences arising on translation of fair value reserves .........ocvvvivnienes 300 159
Items that may be reclassified to the income statement

Changes in fair value reserves

Financial assets available fOr Sale ......oveienienienienicneeeeneeeeee e (1,7006) (1,631)
Other comprehensive MNCOME ... s 11,381 4,086

Total comprehensive income/ (10ss) fOr the YEAr ......c.veeeeneeereeneeeneeereeseeeseeeseeeseeeenes 4911 (3,194)
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BCP FINANCE BANK, LTD.

Cash Flows Statements

for the years ended 31 December 2013 and 2012

(Amounts expressed in thousands of USD)

Cash flows from operating activities
Interest iNCOME TECEIVEQ ....uuiumiuiuiiicicicicee e
Interest expense and commissions Paid ..o

Net cash flows from trading and hedging activities ......cc.cocoevevinirivinicnnnn

Operating fees and other payments

(Increase)/decrease in operating assets

Loans and advances to credit INSHEUHONS ..vevevivveveieeereeeeeeeeeereeeeeeee s

Increase/(dectease) in operating liabilities
Deposits from credit INSHEUHONS ..ouvviviiieiiiieeiie s
Othet HADIIHES ..euveeeeeeicicieeeeeeieeeeeeeeseeeeiesse et sse s ese e saensenaes

Cash flows from financing activities
Repayment from issuance of debt SECULItEs .....cvvueueereeereererreirerneireeeeenennns

Repayment from issuance of subordinated debt ........ccccvuvicinciniiiiirinicicnnnn

Exchange differences arising on translation of retained earnings at the year-end

Net decrease in cash and cash eqUIVAIENLS........coviiicieiiiiiie e

Cash and cash equivalents at the beginning of the year ...,

Cash and equivalents at the end of the year ...,
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2013 2012
40,172 54,192
(43,395) (72,297)

2,428 13,668
(215) (252)
(433,143) 2,452,679
613,305 (560,512)
(44) (237)
179,108 1,887,241

(202,430) (1,898,616)
10,414 5,143

(192,016) (1,893,473)
12,787 5,558
12,787 5,558

(121) (674)
384 1,058
263 384




DESCRIPTION OF THE BUSINESS OF THE GROUP
A. Description of the Business of the Group
Overview

Millennium bep Group (the “Group”) is one of the largest privately owned banking groups (and the
second largest overall) in Portugal by distribution network, total assets, loans to customers (gross, excluding off
balance sheet securitisations) and customer funds, as at 31 March 2014 (based on data from the Bank of Portugal).
The Group offers a wide range of banking products and related financial services, both in Portugal and
internationally, namely demand accounts, instruments of payment, savings and investment products, mortgage-
loans, consumer credit, commercial banking, leasing, factoring, insurance, private banking and asset management,
among others, and its customers are served on a segmented basis. Internationally, the Group has significant
operations in Poland, Angola, Mozambique and Romania, the latter being subject to divestment under the
Restructuring Plan. In addition, the Bank has a presence in Switzerland and the Cayman Islands and Macao.

In accordance with International Financial Reporting Standards (“IFRS”), the Group had at 31 March
2014, total assets of EUR 82,348, million and total customer funds (including customer deposits, debt securities,
asset management and capitalisation insurance) in the sum of EUR 64,720 million. Loans to customers (gross)
amounted to EUR 59,392 million. The consolidated solvency ratio, calculated in accordance with Bank of Portugal
rules stood at 14.8% (Core Tier 1 at 13.9%).

Based on the latest available data from the Bank of Portugal, the Group accounted for 19.2% of loans to
customers (gross) and 19.3% of deposits in the Portuguese banking sector on 31 March 2014.

In addition, on 30 June 2014, the Bank was one of the largest companies listed on Euronext Lisbon in
terms of market capitalisation (EUR 3,762 million).

The Bank is registered with the Commercial Registry Office of Oporto under the sole commercial
registration and tax identification number 501 525 882 and its registered offices are located at Praca Dom Joido I, 28,
4000-295 Oporto, with telephone number +351 211 134 001.

Bank History

BCP was incorporated on 17 June 1985 as a limited liability company (“sociedade andnima”) organised under
the laws of Portugal following the deregulation of the Portuguese banking industry. BCP was founded by a group of
over 200 shareholders and a team of experienced banking professionals who sought to capitalise on the opportunity
to form an independent financial institution that would serve the then underdeveloped Portuguese financial market

more effectively than state-owned banks.

While the Bank’s development was initially characterised by organic growth, a series of strategic
acquisitions helped solidify its position in the Portuguese market and increase its offering of financial products and
services. In March 1995, BCP acquired control of Banco Portugués do Atlantico, S.A. (“Atlantico”), which was
then the largest private bank in Portugal. This was followed by a joint takeover bid for the whole share capital of
Atlantico, launched together with Companhia de Seguros Império (“Império”), a Portuguese insurance company. In
June 2000, Atlantico was merged into BCP. In 2000, BCP also acquired Império, along with Banco Mello and Banco
Pinto & Sotto Mayor. In 2004, with a view to strengthening its focus on the core business of distribution of financial
products and optimising capital consumption, BCP sold insurers Império Bonanga, Seguro Directo, Impergesto and
Servicomercial to the Caixa Geral de Dep6sitos group. BCP also entered into agreements with Fortis (currently
Ageas) for the sale of a controlling stake and management control of insurers Ocidental Companhia Portuguesa de
Seguros, S.A., Ocidental—Companhia Portuguesa de Seguros de Vida, S.A. and Médis Companhia Portuguesa de
Seguros de Sadde, S.A., as well as the pension fund manager Penséesgere—Sociedade Gestora de Fundos de
Pensbes, S.A. Consistent with the Bank’s strategy on re-focusing its core business and maintaining capital discipline,
between 2005 and 2007, the Bank sold Interbanco S.A., Credilar and sold or reduced its holdings in Friends
Provident, Banca Intesa, Powszechny Zaklad Ubezpieczén, ONI, Banco Sabadell and Energias de Portugal.
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The Bank has historically concentrated on businesses with strong growth prospects in foreign markets with
a close historical connection to Portugal or that have large communities of Portuguese origin (such as Angola,
Mozambique, the United States, Canada, France, Luxembourg and Macao), as well as in markets where the Bank’s
successful Portuguese business model can be effectively exported and tailored to suit such local matkets (such as
Poland, Greece and Romania). The Bank has operated in Poland since 1998, originally through a joint venture with
Polish financial group Big Bank Gdanski (“BBG”) and now as a 65.5% shareholder of Bank Millennium S.A., which
was acquired by BCP in 2006. The Bank launched its Greek operations in 2000 and its Romanian operations in
2007. After the consolidation of its position in the Portuguese banking market, the Bank focused on the
development of its retail business in new regions, with the goal of attaining significant positions in emerging markets

in Europe and in Africa.

The Bank has pursued a consistent strategy of market segmentation. Until 2003, these segments were
served through autonomous distribution networks operating under a variety of brand names. In October 2003, BCP
began the process of replacing these brands in Portugal with a single brand name Millennium bep. The rebranding
in other markets was completed in 2006. All operations of the Bank are now carried out under the “Millennium”

brand. In Portugal, the Bank also operates under the “ActivoBank” brand.

In recent years, the Bank has refocused on operations that it considers core to its business. As part of this
refocus, the Bank divested several of its international operations (in Canada, France and Luxembourg), while

retaining commercial protocols to facilitate remittances from Portuguese emigrants in those markets.

In 2004, the Bank also sold its non-life insurance businesses and divested a portion of its life insurance
business by entering into a joint venture with Ageas (formerly Fortis), named Millenniumbcp Ageas, of which 51%
is held by Ageas and 49% by the Bank. In addition, as part of its continued strategic refocus, in 2010, the Bank
completed the divestment of assets classified as non-core through the sale of Millennium bank in Turkey (in which
the Bank had retained a 5% stake), the divestment of which has now been completed, and Millennium bep bank in
the United States. In 2010, the Bank transformed its Macao off-shore branch into an on-shore branch. In September
2011, the Bank signed a partnership agreement with Banco Privado Atlantico, S.A. for the incorporation of a bank
in Brazil. The partnership sought to furnish access to the Brazilian market, namely in the trade finance and

corporate finance areas, which reflects the Bank’s new strategic agenda of refocusing in affinity markets.

In 2010, in response to the worsening of the economic and sovereign crisis, the Bank carried out an
adjustment to its strategic agenda based on three priority lines: (i) “Increasing Trust”, in particular through
strengthening customer relations, achieving higher capital ratios through the reduction of risk weighted assets
(RWA), maintaining control of the commercial gap and improving net income; (ii) “Preparing the path out of the
economic and financial crisis”, particularly through the repricing of loans, growth of customer funds, improvement
of collateral in credit operations, significant increase of eligible assets with central banks and the launch of an
innovative bank based on the ActivoBank platform; and (iii) “Focus and Sustainability”, through organisational
streamlining, cost control, effective charge of commissions for provided services and focus on the international

portfolio.

On 28 February 2012, the General Meeting of Sharcholders approved amendments to the Articles of
Association of the Bank, thereby adopting management restructuring through introduction of a one-tier
management and supervisory model, composed of the Board of Directors, including an Executive Committee and
Audit Committee (the latter comprising non-executive members, in accordance with the applicable law), and of the
Statutory Auditor. An International Strategic Board was also created for the purpose of ensuring the development of
the international expansion strategy of the Bank, and entrusted with the analysis and assessment of this strategy, as

well as supervision over its development and implementation.

The Bank completed the Recapitalisation Plan approved by the General Meeting of Shareholders on
25 June 2012, which took place in two phases: (i) public investment, consisting of hybrid instruments qualifying as
Core Tier 1 capital, in the amount of EUR 3,000 million, concluded at the end of June and (ii) private investment,
consisting of a rights issue, in the amount of EUR 500 million, at the price of EUR 0.04 per ordinary share, which
was completed in early October 2012. The Bank thus fulfilled the regulatory requirements established by the
European Banking Authority (“EBA”) and delivered its Core Tier 1 ratio of 9.7% in June 2012 and 9.8% in
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December 2012. Adjusted for the sovereign debt buffer of zero as of 31 December 2012, the Core Tier 1 ratio as of
31 December 2012 was 11.4%, according to EBA and 12.4% in December 2012 according to the criteria of the
Bank of Portugal. As at 31 December 2013, the Core Tier 1 ratio, according to the EBA criteria, was 10.8% and,
adjusted for the sovereign debt buffer of zero as of 31 December 2013, the ratio was 12.8%. As at 31 March 2014,
the Core Tier 1 ratio, according to the EBA criteria, was 11.0% and adjusted for the sovereign debt buffer of zero as
of 31 December 2013, the ratio was 12.9%. As a result of the Recapitalisation Plan implemented by the Bank, and
the terms provided by law, on 3 December 2012, the Government appointed two non-executive members to the
Board of Directors to hold office during the term of the public investment, aimed at strengthening the Bank’s own
funds.

In December 2012, the Bank prepared and presented to the Portuguese Government a Restructuring Plan,
required by national law and by the applicable European rules on matters of State aid. The Restructuring Plan was
formally submitted by the Portuguese Government to the European Commission, in observance of the maximum
period of six months after the approval of the Bank’s Recapitalisation Plan as provided by the Decision 8840-
B/2012 of the Minister of State and Finance, dated 28 June 2012, and published in the Official Gazette of Portugal
Series on 3 July 2012.

In July 2013, the Bank was informed that an agreement between Portuguese authorities and the European
Commission had been reached regarding BCP’s Restructuring Plan, entailing an improvement of the profitability of
the Bank in Portugal through continued cost reduction. On 2 September 2013, the DG Comp announced its formal
decision in connection with its agreement with the Portuguese authorities concerning the Bank’s Restructuring Plan.
Pursuant to the decision, the Bank’s Restructuring Plan was found in compliance with the European Union’s rules

relating to State aid, demonstrating the Bank’s viability without continued State support.

The approved Restructuring Plan aimed at strengthening the Bank’s strategy by focusing on its core
activities and is designed to emphasise: (i) reinforcement of funding to the economy in full compliance with the
regulatory capital levels requirements; (i) the strategic focus of activity by separating assets deemed core and non-
core (securities backed lending, highly leveraged loans, subsidised mortgage loans and loans to certain segments
associated with construction, football clubs and real estate development), aiming to reduce non-core assets gradually;
(iii) deleveraging of the balance sheet, with divestment of non-core assets and achievement of a LTD (loans-to-
deposits) ratio of 120% from 2015 onward; (iv) improving operational efficiency, achieving a ROE (return on
equity) minimum of 10% and a cost-to-income maximum of 50%, both from 2016 onwards; (v) implementation of
a new approach in the asset management business by adopting an open-architecture distribution model, allowing for
a wider range of customers’ investment options; and (vi) continuation of the process of adjustment of the Bank’s
structure in the domestic market, in particular by optimising the number of branches and other areas of business
support, highlighting the continuity of staff policies that adjust the staff to the demand for banking services. In
particular, the agreement implies a reduction of about 25% of staff-related costs from December 2012 to December
2015 (an important part of this effort has already materialised in 2012 and 2013).

In addition, the Restructuring Plan underlines the significance of the strategic operations in Angola and
Mozambique, which are important contributors to the strategy to support the business community and the net
income of the Bank. Bank Millennium in Poland is considered a core operation, thus there is no commitment to sell
unless the outstanding amount of GSIs by December 2016 exceeds EUR 700 million.

On the international front, the Restructuring Plan envisages the sale of BCP’s operations in Romania in the

medium term.

On 22 April 2013, BCP and Piracus Bank SA entered into definitive agreements in connection with: (i) the
sale of the entire share capital of Millennium Bank in Greece, and (ii) BCP’s investment in the forthcoming capital
increase of Piracus Bank SA. The sale of the entire share capital of Millennium Bank in Greece to Piracus Bank SA,
pursuant to the general conditions as announced on 22 April 2013, was completed on 19 June 2013.

As anticipated, the exit from the Greek market took place on 30 October 2013 when the completion of
BCP’s disposal of its entire stake in Piracus Bank SA was announced. Proceeds from the sale amounted to EUR 494
million, thereby appreciating in relation to the acquisition price of EUR 94 million. The transaction significantly
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reduced the balance sheet risk, with a very positive effect on the Bank’s Core Tier 1 capital, improving it by close to
40 basis points compared with 30 September 2013.

In December 2013, the Bank announced it had signed a memorandum of understanding with the labour
unions to implement a process of salary adjustments for a temporary period, which is expected to allow BCP to
achieve the agreed targets with DG Comp and the Portuguese State to reduce staff costs. The implementation of
this agreement will be in force from July 2014 onward.

On 26 May 2014, as part of a process aiming to refocus on core activities defined as a priority in its
Strategic Plan, the Bank announced that it agreed with the international insurance group Ageas a partial recast of the
strategic partnership agreements entered into in 2004, which included the sale of its 49% interest in the (currently
jointly owned) insurance companies that operate exclusively in the non-life insurance business, i.e. “Ocidental —
Companhia Portuguesa de Seguros, S.A.” and “Médis — Companhia Portuguesa de Seguros de Saude, S.A.”

On 24 June 2014, BCP announced that the Board of Directors of Millennium bep had resolved, with the
favourable prior opinion of the Audit Committee, to increase the share capital of the Bank by approximately
EUR 2,250 million, through an offering of subscription rights to subscribe for 34,487,542,355 new ordinary shares,
without nominal value, to existing holders of the Bank’s ordinary shares, and other investors who acquire
subscription rights (the “Rights Offering”).

The subscription price was set at EUR 0.065 per share at a ratio of seven new ordinary shares for four
ordinary shares held. The subscription price represented a discount of approximately 34% to the theoretical ex-

rights price based on the closing price of Millennium bcp shares on Euronext Lisbon on 24 June 2014.
Each holder of the Bank’s ordinary shares received one subscription right for each ordinary share it owns.

On 22 July 2014, the Bank announced the results of the share capital increase: 34,082,211,308 ordinary
shares were subscribed to pursuant to the exercise of subscription rights, representing about 98.8% of the total
number of ordinary shares to be issued pursuant to the Rights Offering. The remaining 405,331,047 ordinary shares
were available to satisfy oversubscription orders. Oversubscription orders totalled 9,243,741,767 ordinary shares,
which exceeded about 21.8 times the amount available. The total demand registered in this capital increase
accounted for approximately 125.6% of the amount of the Rights Offering.

The transaction represented an important step in order to allow the total reimbursement of EUR 2,250
million of CoCos to the Portuguese State (of which EUR 400 million occurred in May and EUR 1,850 million to be
authorised by the Bank of Portugal in third quarter of 2014).

On 30 July 2014, the Bank announced the assignment of the agreement with OTP Bank regarding the sale
of the entire share capital of Banca Millennium (Romania) (“BMR?”). The transaction was subject to customary

conditions, in particular to obtaining regulatory approvals.

The aggregate consideration for the sale of the share capital of BMR was agreed at EUR 39 million. On the
date of closing of the sale transaction, OTP Bank will ensure full reimbursement to BCP of the intra-group funding
currently provided by BCP to BMR, amounting to approximately EUR 150 million.

The impact of the transaction on Bank’s consolidated common equity tier 1 ratio is estimated to be
negligible, reflecting a EUR 34 million loss, for which a provision was charged to the consolidated profit and loss
account for the first half of 2014, offset by a EUR 351 million release of risk-weighted assets, as already factored in
the pro forma capital ratios recently reported as of 30 June 2014 (12.5% in accordance with phased-in criteria, 9.0%
on a fully implemented basis).

B. Business Overview
Nature of Operations and Principal Activities

The Group is engaged in a wide variety of banking and related financial services activities, in Portugal and
internationally. The Bank operates in foreign markets, being present in the following markets: Poland, Switzerland,
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Romania, Mozambique and Angola. In Portugal, the Bank’s operations are primarily in retail banking, but it also
offers a complete range of additional financial services (in accordance with article 3 of the articles of association of
the Bank, which provides that “the purpose of the Bank is to engage in banking activities with such latitude as may
be permitted by law”). The Bank also engages in a number of international activities and partnerships.

The Bank’s banking products and services include demand accounts, instruments of payment, savings and
investments, mortgage-loans, consumer credit, commercial banking, leasing, factoring, insurance, private banking
and asset management, among others. The Bank’s domestic retail banking activities are conducted mainly through
its marketing and distribution network in Portugal, which follows a segmented approach to the Portuguese retail
banking market and serves the diverse banking needs of specific groups of customers. Back office operations for the
distribution network are integrated in order to explore economies of scale.

The Bank has subsidiaries that offer additional financial services, including investment banking, asset
management and insurance. These subsidiaries generally distribute their products through the Bank’s distribution
networks. The Bank’s retail banking and related financial services activities, together with its international operations

and partnerships, are described in greater detail below.
Strategy
In September 2012, BCP announced a new three phase Strategic Plan for the period up to 2017.

The Strategic Plan was further updated in September 2013, following the approval of BCP’s Restructuring
Plan by the European Commission, and subsequently updated pursuant to the Rights Offering successfully
concluded in July 2014. The three phases of the Strategic Plan are as follows:

Phase 1 (2012 to 2013): Setting the foundation for sustainable future development

. During the first phase of the Strategic Plan, the management’s key priority was the reinforcement
of the balance sheet through a reduction of the Bank’s dependence on wholesale funding and

increasing its regulatory capital ratios.
Phase 2 (2014 to 2015): Creating conditions for growth and profitability

. During the second phase of the Strategic Plan, the management’s focus is on recovering
profitability of the Bank’s domestic operations, coupled with the continued development of the

international subsidiaries in Poland, Mozambique and Angola.

o Improvement in domestic profitability is expected to be primarily driven by (i) an increase in net
interest margin through a reduction in the cost of deposits and an improving lending mix towards
higher margin products, (ii) a continued focus on operating cost optimisation through a reduction
in headcount and elimination of administrative overlaps and (iii) the adoption of strict credit risk

limits, thereby driving down recurring provisioning expenses.
Phase 3 (2016 to 2017): Sustained growth

o During the third phase, management will be focused on reaching a sustainable growth of net
income, benefitting from the successful implementation of the first two phases of the Strategic
Plan, an improved balance between the contributions of the domestic and international
operations towards profitability, and the completion of the winding down/divestment of the
Bank’s non-core portfolio.

The Board of Directors also approved an update of the Strategic Plan comprising a revision of targets to
be achieved in or at the end of 2017:

. CET 1 ratio (according to CRD IV/CRR phased-in and fully implemented): > 10%

° Net loans to on balance sheet customer funds: < 100%
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Cost-to-income ratio: ~ 40%
Operating costs in Portugal: ~ EUR 660 million
Cost of risk: < 100 basis points

Return on Equity (ROE): ~ 15%

The main actions required to successfully implement the Strategic Plan are:

Strengthening the balance sheet: The Bank is aiming to improve its capital ratios through a
reduction of risk weighted assets (RWA) via the deleveraging and the disposal or winding down
of non-core operations. Strong internal capital generation in the latter phases of the Strategic Plan
is also expected to contribute to capital accumulation. Additionally, the disposal or winding down
of non-core operations and incorporation of off-balance sheet customer funds into on-balance
sheet customer funds is expected to improve the liquidity position of the Bank by reducing the
commercial gap and the Bank’s reliance on wholesale sources of funding. This improvement in
the commercial gap and increase in borrowings from public and private debt markets resulted in a
reduction of net funds taken from the ECB. Over the course of the implementation of the
Strategic Plan, it is the intention of the Bank’s management to continue reducing the exposure to
the ECB through a combination of initial deleveraging followed by continued deposit growth and

controlled loan portfolio expansion.

Improving profitability of the domestic operations: The Bank is in the process of optimising
its product mix and will continue to adjust the pricing of the loans to better reflect the risk profile
of each customer, which is expected to have a positive impact on both the net interest margin and
the cost of risk of the Portuguese business. Further improvement to the net interest margin is

expected from the continued reduction in spreads on term deposits.

Consolidating the Bank’s leading position in the Portuguese private sector retail and
SME /corporate banking markets: The Bank has adopted a new business model focused on a
new segmentation of its customer base, the ongoing review of the products and services it offers,
and an adjustment of its back office units and branch network. This business model is being
implemented in the expectation of expanding the Bank’s geographic coverage and increasing
client facing “sales capacity” while simultaneously reducing operating costs. In the retail customer
segment, the strategy is to rebalance the portfolio mix from lower yielding mortgages towards
higher yielding lending; in the SME/corporate segment, the focus will be on targeting export
oriented companies. The Bank aims to ensure sustainable profitability in the medium- and long-
term, with the objective of becoming “best in class” in operating efficiency, both in terms of
generating revenues and operating expenses while maintaining high credit risk control, thereby

preserving its strategic position in the Portuguese retail and SME banking markets.

Unique international position: The Bank’s international franchise is focused on the rapidly
growing markets of Poland, Mozambique and Angola. In Poland, the Bank intends to continue its
policy of customer acquisition, based on the existing large and modern branch network, its full
offer of products and services and the strength of the Bank’s brand. In addition, the Bank intends
to continue focusing on cross-selling products and services to the existing customer base. In
Mozambique, the Bank intends to continue leveraging its leading franchise in the country through
the development of its branch network and the offering of new and innovative products and
services to its customers. In Angola, the Bank aims to further develop its operations and increase
its volumes in each business segment through growth of its customer base. All three of the Bank’s
core international markets are currently self-funded with customer deposits exceeding net
customer loans, thereby not requiring parental funding from the Bank. This self-funding is
expected to be maintained throughout the course of the growth and development of the

international markets.
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° Risk management: The Bank aims to implement a new monitoring system to manage
performing loans with a higher probability of default, in addition to past due loans. The creation
of a legacy portfolio coupled with the strengthening of the Bank’s loan recovery capabilities is
expected to reduce the overall delinquency level while maintaining focus on new credit

underwriting with a risk profile in line with the Strategic Plan.
Business Model

Part of the “back office” operations are provided by Millennium bcp Prestagio de Servicos A.C.E.
(formerly Servibanca), which plans, monitors and controls the costs and levels of services of the Group activities
and provides various operational and technologic services and represents its members before third parties,

particularly in areas of IT, operations, management and procurement.

On 28 February 2012, a General Meeting of Shareholders of the Bank was held, which approved the
alteration and restructuring of the articles of association of the company, which was consolidated in the adoption of
a one-tier management and supervision model, composed of a Board of Directors (that includes an Executive

Committee), an Audit Committee and a Statutory Auditor.

Following the General Meeting held on 28 February 2012, the internal organisational model of the Bank
covers four business areas: Retail, Companies, Asset Management & Private Banking and Business Abroad (Europe,

Africa and Other), and two support units - Processes and Banking Services and Corporate Areas.

Regarding the internal organisation and decision-making structure, it is important to note the existence of a
series of Committees and Commissions directly appointed by the Executive Committee which, apart from the
Directors who are specifically entrusted with the monitoring of matters, include the employees of the Bank or

Group who are the heads of their respective areas.

As at 31 December 2013, there were eight Committees, aimed at facilitating the co-ordination of current
managerial decisions, involving the senior management of the units included in each business area, with a view to
reconciling perspectives and supporting the managerial decision-making process of the Executive Committee, as

follows:

- Committee for the Approval of New Products: This Committee is composed of 16 permanent
members. In addition to five Directors with specific areas of responsibility, Miguel Maya, Miguel
Braganca, Iglésias Soares, Luis Pereira Coutinho and Rui Manuel Teixeira, this Committee is also
composed of the persons in charge of the Tax Advisory Department, Legal Department, Audit
Department, Direct Banking Department, Compliance Office (acting as secretary of the
Committee), Communication Department, Accounting Department, IT and Technology
Department, Companies Products Marketing Division, Retail Marketing Department, Market
Research and the Process Owner responsible for the Development of New Products and Services

Heads of the proponent marketing areas.

This Committee has the primary mission and is entrusted with the analysis of the policy of approval,
formalisation, and risk management inherent to the process of implementation, launch and commercialisation of
new products and activities of the Bank, as well as correcting and rectifying specific characteristics of products or
services or have them removed from the commercial circuit ensuring their suitability with the defined risk
management policy and assessing any determinations or communications relative to the products or services issued
by supervisory authorities; ensuring that the situations showing non-compliance with the procedures for the

approval of new products and/or services are corrected in an approptiate manner.

- Legal Affairs Committee: This Committee is composed of eight permanent members. In
addition to two Directors with specific areas of responsibility, Miguel Maya and Iglésias Soares,
this Committee is composed of the Heads of the Tax Advisory Department, Legal Department,
Logistics & Procurement Department, Litigation Department, Cost Control and Performance
Department and the Company Secretary (which acts as secretary).
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This Committee has the primary mission of ensuring an adequate co-ordination of the legal function
between the different areas of the Bank and of issuing an opinion on the external engagement of legal services.

This Committee is entrusted with the analysis of the suitability of the legal function relative to the
objectives of the Bank and the Group, promoting the effective co-ordination of the same, developing the awareness
of the employees in general regarding legal affairs and encouraging the control and optimisation of internal and

external legal means.

- Costs and Investments Committee: This Committee is composed of seven permanent
members and the heads of other areas also participate by invitation when justified by the topic
under discussion. In addition to three Directors with specific areas of responsibility, Miguel Maya,
Miguel Braganga and Iglésias Soares, this Committee is composed of the Heads of the Logistics &
Procurement Department, which acts as secretary, Cost Control and Performance Department,

Operations Department and Information Technology Department.

This Committee is entrusted with the regular monitoring of the operating evolution and optimisation of
the processes involving negotiation and/or acquisition of the most relevant goods and services for the Bank and

authorisation of charges and payments.

- Companies Committee: This Committee is composed of 13 permanent members, and the
heads of other areas also participate by invitation when justified by the topic under discussion. In
addition to the Directors with specific areas of responsibility, Miguel Maya, Miguel Braganca, Luis
Pereira Coutinho and Conceigao Lucas, this Committee is composed of the Heads of the Large
Cotporates and Corporate Banking, SME/Commetcial Banking (Notth, Centre and South),
Companies Products Marketing Department (which acts as secretary), Companies Customers
Marketing Department, Real Estate Business Department, Specialised Recovery Department and
Specialised Monitoring Department.

This Committee ensures the analysis, preparation and planning of the monitoring and development of the
Bank’s business in the small and medium-sized enterprise (“SME”), Corporate, Large Corporates and Investment
Banking segments and analysis of the compliance with the objectives; definition of the priorities of the commercial
action; analysis of the business context and proposal of commercial actions and of the main risk indicators
associated to the business, as well as analysis of the models of co-ordination of the business regarding their

migration in the value proposal and their interconnection with the Bank’s networks.

- Banking Processes and Services Committee: This Committee is composed of nine permanent
members. In addition to three Directors with related areas of responsibility, Iglésias Soares, Luis
Pereira Coutinho and Rui Manuel Teixeira, this Committee is composed of the Heads of the
Logistics & Procurement Department, Cost Control and Performance Department, Information
Technology Department, Operations Department (which acts as secretary), Quality and Network
Support Department and Human Resources Department.

This Committee is entrusted with the monitoring of activity in the major areas of support to the Bank’s
frontend services; studying the best solutions for controlling costs, increasing efficiency and rationalising the Bank’s
activity; monitoring the Bank’s Process Management model and the creation of new procedures, definition and
improvement of the functions and powers of process owners; approving proposals to innovate and optimise the
management of the Bank's resources; definition of policies for procurement and control of services from
outsourcers used by the Bank; definition of policies for the engagement, monitoring and control of outsourcers and
other external services; definition of the metrics for analysing the variables that can be controlled by the areas part

of the Committee so as to maintain an ongoing measurement of the resources efficiency and productivity levels.

- Human Resources Committee: This Committee is composed of five permanent members, and
the Heads of other areas also participate by invitation when justified by the topic under
discussion. In addition to the three Directors with specific areas of responsibility, Nuno Amado,
Miguel Braganga and Iglésias Soares, the Head of the Legal Affairs and the Head of Human

Resources Department, which acts as sectretary, are also members of this Committee.
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The primary mission of this Committee is the definition, decision and monitoring of the Bank’s human
resources policies to support the operational and business efficiency.

This Committee is entrusted with the definition of the strategy and approval of the Bank’s human resource
policies, namely monitoring the top 10 key performance indicators of people management, hiring and internal
mobility, intelligent rightsizing; compensation, benefits and programmes related to the recognition and involvement
of employees, and talent management through the approval of mechanisms and timing of performance assessment,
promotions, rotation and development plans, expatriation and acceleration of specific competences, as well as
communication of human resources, aimed at reinforcing the culture, expectations, strategic alignment and

mobilisation of employees, and also branding and value proposal and the external image of human resources.

- Retail Committee: This Committee is composed of 14 permanent members and three non-
permanent members who participate in meetings when justified by the topic under discussion. In
addition to the Directors with the specific areas of responsibility, Nuno Amado, Miguel Maya,
Conceicao Lucas, Miguel Braganca and Rui Manuel Teixeira, this Committee is composed of, as
permanent members, the Heads of the Direct Banking Department, Communication
Department, Management Information Department, Credit Division; Retail Marketing
Department (which acts as secretary), Quality and Network Support Department, Retail Recovery
Department, Foreign Residents Department, Retail Departments — North, Centre North, Centre
South and South and, as non-permanent members, the Heads of the Real Estate Business,

Human Resources and Insurance areas.

The main mission of this Committee is following-up on the performance of the Retail Network and
assessment of the objectives fulfilment; assessment of the business context and definition of commercial action
priorities; approval of products and services; follow-up of the main risk indicators, as monitored by the Risk
Commission, ensuring that the retail products and services are fully alighed with the objectives and strategies
approved for the development of the retail activity; and assessment of the main quality indicators (for example,
BASETF-Marktest).

- Non-Core Business Committee: This Committee is composed of 13 permanent members who
participate in meetings when justified by the topic under discussion. In addition to the Directors
with the specific areas of responsibility, Miguel Maya, Miguel Braganca and Concei¢io Lucas, this
Committee is composed of, as permanent members, the Risk Officer, the Heads of Credit
Division, Companies Recovery Division, Companies Products Marketing Division; Companies
Marketing Division, Real-Estate Business Division; Research, Planning and ALM Division;
Management Information Division, Specialised Monitoring Division and the Head of the Non-

Core Business Monitoring Area of the Risk Office, which acts as secretary.

This Committee is entrusted with analysis, monitoring and planning of the activity to be developed in the
various non-core business segments and definition of the major business strategic lines to adopt; following-up the
development of the most significant operations and making all the decisions regarding non-core business
management, except for credit decisions, as defined in the agreement established with DGComp, and also the
evolution of the non-core business to determine if it complies with the defined objectives and with the restructuring
plan.

It is an executive committee, the purpose of which is to ensure that, in compliance with that agreement,
the management of the non core business is separated from the management of the core business, as if it was an

autonomous bank.

As at 31 December 2013, there were four Commissions and two Sub-Commissions under the Executive
Board of Directors, essentially with overall and transversal duties, responsible for pursuing the study and
assessment, for each area of intervention, of the policies and principles which should guide the action of the Bank

and the Group, as follows:

- Pension Fund Monitoring Commission: The mission of this Commission is the monitoring of

the Pension Fund’s financial management. This Commission issues opinions on proposals to
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amend the respective constitutive contracts, and was established under the terms of article 53 of
Dectee-Law 12/2006, of 20 January 2006, as amended by Dectee-Law 180/2007, of 9 May 2007.

This Commission is composed of two permanent members of the Executive Committee, the Vice-
Chairman of the Executive Committee, Miguel Braganca and Rui Manuel Teixeira, member of the Executive
Committee, and may also include other members of the Executive Committee, depending on the matters scheduled
for discussion, the Risk Officer, the General-Manager of Penséesgere (Pension Fund’s holding company), the Heads
of the Research, Planning and Assets and Liabilities Management Department and of the Human Resources
Department, which also performs secretarial duties for this Commission. The Bank invited the Workers Committee
to send a representative to this Commission, having for this reason assigned one of the two places to which it was
entitled. This Commission also includes three representatives of the banking industry Unions.

- Capital Assets and Liabilities Management Commission (CALCO): The main duties of this
Commission are the monitoring and management of market risks associated with the asset and
liability structure, the planning and allocation of capital and definition of suitable policies for
liquidity and market risk management for the Group as a whole. Eighteen permanent members of
the Executive Commiittee are part of this Commission, including the Chairman and the two Vice-
Chairmen, as well as the Heads of the Corporate Department, Research, Planning and Assets and
Liabilities Management Department, which acts as secretary, Management Information
Department, Companies Products Marketing Division, Companies Marketing Division; Retail
Marketing Department, Risk Officer, Treasury and Markets Department and the International
Strategic Research Office, by invitation.

- Credit Commission: This Commission, which has the composition and competences stipulated
in the Credit Concession, Monitoring and Recovery Regulations, deliberates on the granting of
loans and advances to customers (integrated or not in economic groups), whenever this involves
an increase of exposure above EUR 10 million, or, for situations where the Bank’s exposure is
above EUR 50 million and for proposals of renewal or review of credit lines and ceilings which
are within the aforesaid amounts. This Commission also issues an advisory opinion on the credit

proposals made by entities operating abroad and part of the Group.

The Credit Commission is composed of a minimum of three members of the Executive Committee, the
head of the Proponent Area, the head of the Specialised Monitoring, the Heads of the Credit Department,
Specialised Recovery Department, Retail Recovery Department, Legal Affairs Department, Litigation Department,
Rating Department and the Risk Officer of the Group. This Commission also includes, according to the specific
operations to be assessed and/or their nature, the Coordinating Directors of the Commertcial Areas, Investment
Banking Department, Specialised Monitoring Department and Real Estate Business Department, Level 3 Credit
Directors and the Compliance Officer.

This Committee is supported by secretarial services administered by the Company Secretary.

- Risk Commission: This Commission is responsible for monitoring global risk levels (credit,
market, liquidity and operating risk levels), ensuring that these are compatible with the objectives,
the available financial resources and strategies approved for the development of the Group’s
activity. This Commission also verifies if the management of risks complies with the applicable
legislation/regulations.

All the members of the Executive Committee, the Compliance Officer, the Risk Officer, which acts as
secretary, the Heads of the Audit Department, Credit Department, Research, Planning and Assets and Liabilities
Management Department, Management Information Department, Rating and Assessments Department and
Treasury and Markets Department are part of this Commission.

Two Sub-Commissions operate under the Risk Commission, the Pension Fund Risk Sub-commission and
the Credit Risk Monitoring Sub-commission.
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- The Pension Fund Risk Sub-Commission is responsible for monitoring the petformance and
risk of the Group’s pension funds and defining suitable hedging and investment policy strategies.

Nuno Amado, Chairman of the Executive Committee, Miguel Braganca, Vice-Chairman of the Executive
Committee, and Conceigdo Lucas, member of the Executive Committee, the Heads of the Research, Planning and
Assets and Liabilities Management Department, Human Resources Department and the Risk Officer, who
administers the secretarial services for this Sub-Commission, are part of this Sub-Commission as well as, by
invitation, a representative of F&C Asset Management plc, the CEO of Millenniumbcp Ageas and the CEO of

Pensoesgere.

- The Credit Risk Monitoring Sub-Commission is responsible for monitoring the evolution of
credit exposure and of the contracting process, as well as the quality of the portfolio and key
performance and risk indicators, counterparty risk, risk of concentration of the largest exposures
concentration risk and the evolution of impairment and the main processes that are object of a
separate assessment. This Sub-Commission also analyses the performance of the recovery

processes and supervises the divestment of the real estate portfolio.

The members have the competence to assess and follow-up the exposure and quality of the credit portfolio

and of the main risk indicators.

Miguel Maya, Vice-Chairman of the Executive Committee, and Luis Pereira Coutinho, Concei¢io Lucas
and Rui Manuel Teixeira, members of the Executive Committee, as well as the Risk Officer, who administers the
secretarial services, the Heads of the Corporate Department, Credit Department, Management Information
Department, Companies Marketing Division; Companies Products Marketing Division, Retail Marketing
Department, Real Estate Business Department, Rating and Assessments Department, Retail Recovery Department

and Specialised Recovery Department are also members of this Sub-Commission.

In accordance with the International Financial Reporting Standards (“IFRS”) on 31 March 2014, the
Group had total assets of EUR 82,348 million and total customers’ funds in the sum of EUR 64,720 million. Loans
to customers (gross) amounted to EUR 59,392 million. The consolidated solvency ratio, calculated in accordance
with Bank of Portugal rules, stood at 14.8% (Core Tier 1 at 13.9%).

As at 31 December 2012, the business in Portugal accounts for 75% of total assets, 74% of gross loans to
customers, 74% of total customers’ funds and 50% of banking income. International operations account for 52% of
the Group’s 1,662 branches and 56% of approximately 20,205 employees in March 2013. It should be highlighted
the maintenance of the expansion plans in Africa, with Millennium Angola having opened its 76th branch and
Millennium bim, a strong leader in Mozambique, having achieved the milestone of one million active customers. In
March 2013, these two operations, as a whole, recorded a contribution of EUR 26.8 million to the Group. Also
noteworthy are the good results of the Polish operation, held by the Group in 65.5%, which showed a contribution
of EUR 28.7 million in March 2013 (+9.0% y-o-y, including FX effects) and the growing size and importance of
such operation in Poland, with 447 branches and a market share of approximately 5.1% in deposits and 4.8% in
loans and advances to customers in May 2014 (Source: National Bank of Poland).

Other Financial Setvices in Portugal
Mortgage Lending

The Bank entered the mortgage lending business in 1992, when it launched, in association with Cariplo —
Cassa di Risparmio delle Provincie Lombarda S.p.A. (now a part of the Italian financial group Banca Intesa), an
autonomous mortgage bank, Banco de Investimento Imobiliario, S.A. (“BII”). BII was 69.9% owned by the Group,
with the remaining 30.1% being owned by Banca Intesa. BII previously distributed its mortgage products through
the Bank’s marketing and distribution networks, as well as through its own retail outlets. On 21 September 2005, the
Bank reached an agreement with Banca Intesa for the unwinding of the joint venture arrangements in relation to
BII In October 2005, the Bank acquired 30.1% of the capital of BIl owned by Banca Intesa, becoming the sole
shareholder of BII. Currently, BII is running a book of outstanding mortgage credit originating from mid-2007,
which will progressively be reduced over time. The Bank runs the Portuguese mortgage business directly.
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Online Banking

ActivoBank is a leading internet bank in Portugal. Launched in 2010, ActivoBank offers a streamlined and
convenient service with an emphasis on emerging distribution and communication channels (e.g. internet banking,
mobile banking). ActivoBank targets younger, technologically savvy customers who prefer simple, modern banking
products and services.

ActivoBank’s main goal is to maintain a strong focus on its online presence through its website and social
media. The pillar of ActivoBank’s client relationship is based on online channels, despite also having 14 physical
branches. ActivoBank was the first Portuguese bank to launch an exclusive application for smartphones.
ActivoBank continues to invest heavily in developing new services and features, in alighment with new trends, with

a primary emphasis on innovation.
Insurance

The Bank has an interest in insurance activities through Millenniumbcp Ageas, a joint venture with Ageas
for bancassurance business in Portugal. The Group holds 49% of Millenniumbcp Ageas’ share capital, while the
remaining 51% is held by Ageas.

Foreign Business

BCP has concentrated on those businesses with strong growth prospects in foreign markets with a close
historical connection to Portugal or that have large communities of residents with a Portuguese heritage (such as
Angola and Mozambique), as well as in markets to which the Bank’s successful business model in Portugal can be

effectively exported and tailored to suit local markets, in particular in Poland.
Poland

In Poland, the Bank operates through Bank Millennium, S.A. (“Bank Millennium”), and focuses its
offerings on individuals and small and medium-sized companies. Bank Millennium is a full service national bank
which, jointly with its subsidiaries, offers a complete range of financial products and services, including deposit-
taking, savings and investment products, short- medium- and long-term lending (including mortgage lending and
consumer credit), debit and credit cards, fund transfers and other payment methods, mutual funds, insurance,

leasing, treasury services and money market transactions.

In 1998, the Bank entered into a partnership agreement with the Polish financial group, BBG, pursuant to
which the Bank launched a retail operation with BBG in the Polish market under the “Millennium” brand.

The Bank now owns 65.5% of Bank Millennium.

As at 31 March 2014, Bank Millennium had a network of 435 retail branches, including larger multi-

segment outlets, supported by an efficient sales platform and brand recognition.

In 2013, Bank Millennium began to implement its strategy, announced in October 2012 for the period
from 2013 to 2015, which concentrates on banking relations with SMEs, the redesign of the product mix to higher
margin products, the improvement of the balance sheet structure and increased profitability of the franchise. The
improvement of sales efficiency and maintenance of efficiency through strict cost control are also priorities. The key
objectives to be achieved by the Bank by 2015 include a ROE of 14-15%, an efficiency ratio of 50%, a Core Tier 1
ratio above 10% and a customer satisfaction index above 90%. As at 31 March 2014, the Bank achieved a ROE of
11.7% (10.6% as at 31 December 2013), an efficiency ratio of 50.5% (54.3% as at 31 December 2013), a Core Tier 1
ratio of 13.3% (13.4% as at 31 December 2013).

The Bank adopted various initiatives for the purpose of implementing the new strategy including action
plans to increase consumer credit to companies, as well as initiatives to improve the liabilities side of the balance
sheet, with higher weight of current and saving accounts. At the same time, the Bank is preparing itself for future
challenges, investing in management information and in a multichannel platform, while keeping tight cost control.
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As at 31 March 2014, Bank Millennium had EUR 13,875 million in total assets, EUR 12,435 million in
customer funds, and EUR 10,594 million in loans to customers (gross), and was operating with 435 branches and
had 5,878 employees. Bank Millennium’s net income in the three months ended 31 March 2014 was EUR 37.2
million.

As at 31 December 2013, Bank Millennium had EUR 13,725 million in total assets, EUR 12,486 million in
customer funds, and EUR 10,369 million in loans to customers (gross), and was operating 439 branches and had
5,881 employees. Bank Millennium’s net income in the year ended 31 December 2013 was EUR 127.1 million.

Romania

Banca Millennium started its business activities in October 2007. Banca Millennium’s structure comprises
two main business areas: Retail Banking addressing the banking needs of the Mass Market individual segment as well
as Prestige customers and Commercial Banking, which serves small- and medium-sized companies.

As at 31 March 2014, Banca Millennium had EUR 588 million in total assets, EUR 347 million in customer
funds and EUR 477 million in loans to customers (gross), and was operating 56 branches and six business centres
and had 533 employees. Banca Millennium net loss in the three months ended 31 March 2014 was EUR 0.9 million.

As at 31 December 2013, Banca Millennium had EUR 634 million in total assets, EUR 365 million in
customer funds and EUR 488 million in loans to customers (gross), and was operating 65 branches and had 562
employees. Banca Millennium ended 2013 with a net loss of EUR 5.9 million.

Pursuant to the commitment made to DG Comp concerning the Bank’s Restructuring Plan, on 30 July, the
Bank announced the assignment of the agreement with OTP Bank regarding the sale of the entire share capital of
BMR. The transaction was subject to customary conditions, in particular to obtaining regulatory approvals.

The aggregate consideration for the sale of the share capital of BMR was agreed at EUR 39 million. On the
date of closing of the sale transaction, OTP Bank will ensure full reimbursement to BCP of the intragroup funding
currently provided by BCP to BMR, amounting to approximately EUR 150 million.

The impact of the transaction on Bank’s consolidated CET 1 ratio was estimated to be negligible, reflecting
a EUR 34 million loss, for which a provision was charged to the consolidated profit and loss account for the first
half of 2014, offset by a EUR 351 million release of risk-weighted assets, as already factored in the pro forma capital
ratios recently reported as of 30 June 2014 (12.5% in accordance with phased-in criteria, 9.0% on a fully

implemented basis).
Mozambique

The Bank has had banking operations in Mozambique since 1995. Banco Internacional de Mogambique
(“Millennium bim”) is Mozambique’s largest bank. In 2013, Millennium bim upheld its reference position in the
Mozambican market, as the largest financial group in Mozambique according to the Bank of Mozambique, as well as
being the bank with the widest geographic coverage. As at 31 March 2014 the bank had 159 branches distributed
over the entire country. Among the most important African banking institutions, Millennium bim’s ranking was
once again upgraded by African Business magazine and continues to be the only Mozambican bank included in the
ranking of the 100 largest banks of Africa by the magazine. The Bank and its subsidiaries own a 66.7% stake in
Millennium bim.

Millennium bim strengthened its reference position as a universal bank by following two pillars of action in
terms of business initiatives, in particular the implementation of a segmentation strategy of the customer portfolio,
which reached 1.2 million customers in 2013, and the launch of innovative products and services so as to meet the

needs and expectations of its customers.

In pursuing its segmentation strategy, the Bank is consolidating its national coverage of the Prestige
network through the opening of new dedicated branches, thus upholding its reference position in this segment,

which has become increasingly more dynamic and competitive in the market.
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As at 31 March 2014, Millennium bim had EUR 2,032 million in total assets, EUR 1,535 million in
customer funds, and EUR 1,254 million in loans to customers (gross), and was operating 159 branches and had
2,455 employees. Millennium bim’s net income in the three months ended 31 March 2014 was EUR 20.2 million
compared with EUR 19.1 million for the three months ended 31 March 2013.

As at 31 December 2013, Millennium bim had EUR 2,125 million in total assets, EUR 1,586 million in
customer funds, and EUR 1,231 million in loans to customers (gross), and was operating 157 branches and had
2,476 employees. Net income of Millennium bim reached EUR 85.5 million in 2013.

Angola

Banco Millennium Angola, SA (“BMA”) was incorporated on 3 April 2006, as a result of the
transformation of the BCP branch in Angola into a bank incorporated under the laws of the Republic of Angola.
Since 2008, BMA has been focusing on contributing to the modernisation and development of the Angolan
financial system by marketing innovative, personalised financial products and services designed to meet the financial

needs and expectations of the various market segments.

As of 31 March 2014, BMA’s sharcholding structure comprises BCP Group with 50.1% of the BMA’s
share capital, Sonangol with 29.9% and BPA with 20% (15% owned by BPA and 5% owned by Global Pactum).

The principal strategic priorities in 2013 consisted of business expansion through the attraction of new
customers, increased product penetration and reinforcement of BMA position in the Angolan financial market.
Furthermore, the expansion of the commercial network and the offer of personalised and innovative products also
continue to be priorities, as in previous years, with BMA offering its customers excellent services adapted to all
market segments. Finally, the policy on the recruitment and training of Angolan employees, which has been
developed since the beginning of the Bank’s operations in Angola, will continue to be strengthened, together with

risk management and monitoring procedures.

As of 31 May 2014, BMA had a market share in deposits of 3.2%, compared with 3.4% as at 31 December
2013 and 2.8% as at 31 December 2012. BMA’s market share in loans to customers was 3.4% as at 31 May 2014
compared with 3.1% as at 31 December 2013 and 3.0% as at 31 December 2012, according to the Bank of Angola.

During the first six months of 2014 two additional branches were opened, resulting in a total of 84
branches of the Retail network.

The number of customers amounted to 311,000 as of 31 March 2014, having grown by 25% compared
with the previous year. Aiming to increase the number of deposit customers, BMA launched various term deposits

and Junior Saving Plans, among other saving products.

As at 31 March 2014, BMA had EUR 1,691 million in total assets, EUR 1,272 in customer funds and EUR
693 million in loans to customers (gross), as compared to EUR 494 million as at 31 March 2013, and was operating
82 branches and had 1,062 employees as compared with 1,029 employees as at 31 March 2013. BMA’s net income in
the three months ended 31 March 2014 was EUR 11.2 million, as compared with EUR 6.2 million in 31 March
2014.

As at 31 December 2013, BMA had EUR 1,651 million in total assets, EUR 1,219 million in customer
funds and EUR 644 million in loans to customers (gross), and was operating 82 branches and had 1,075 employees.
BMA ended 2013 with a net income of EUR 40.8 million.

Macao

In 2010, Millennium bcp began operating its first fully licensed (on-shore) branch in Macao. This branch is
focused on establishing an international platform for business between China, Europe, Brazil and Portuguese-
speaking African countries. The transformation of the branch from an off-shore branch to an on-shore branch has
also enabled the Bank to work with the resident population.
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From 2013 onwards, the main strategic guidelines for increasing the Bank’s presence in the local economy
aimed at strengthening balance sheet funds from exclusively local sources and extending the offer of services to the
Bank’s Companies network through the Macao platform, with special focus on export-driven companies.

As at 31 March 2014, loans to customers and customer funds amounted to EUR 812 million and
EUR 1,350 million, respectively. Net income increased 15.9%, year-on year, to EUR 5.0 million.

In 2013, customer deposits showed a slight reduction to EUR 1,093 million and loans to customers (net)
contracted by 11% (in local currency) to EUR 873 million, compared to 2012. Net income increased by 15% (in
local currency) compared with 2012, partly due to the favourable evolution of net interest income, which benefited
from the reduction of cost of customer deposits and higher interest from loans to customers, and from a reversal in

loan impairment.
Switzerland

Millennium bep Banque Privée, incorporated in Switzerland in 2003, is a private banking platform offering
services to the Group’s customers with high net worth, namely on matters of discretionary management, financial
advice and services for the execution of orders. The economic adverse circumstances since 2010 in the main
strategic markets of the Bank have had a negative impact in the assets under management of Millennium bcp

Banque Privée.

At the end of 2013 Millennium bep Banque Privée recorded an amount of EUR 408 million in total assets,
EUR 221 million in credit (gross) to customers and EUR 2,275 million in total customer funds, operating with a
branch and 67 employees. For the year ended 31 December 2013, Millennium bep Banque Privée in Switzerland
recorded a net income of EUR 6.1 million.

For the three months ended 31 March 2014, Millennium bep Banque Privée in Switzerland recorded an
increase in net income by 4.3% to EUR 1.8 million, from EUR 1.7 million for the three months ended 31 March

2013, due to higher commissions. This increase was partially offset by increased operating costs.

The total assets amounted to EUR 479 million and total customer funds amounted to EUR 2,290 million,
an increase of 5.3%, compared with 31 March 2013. Loans to customers (gross) stood at EUR 202 million, showing
a reduction of 29.9% when compared with the amount of 31 March 2014.

Cayman Islands

Millennium bep Bank & Trust, with head offices in the Cayman Islands, holds a category “B” banking
licence and provides international banking services to customers that are not residents of Portugal. The Cayman
Islands are considered a co-operating jurisdiction by the Bank of Portugal. In addition to the agreements with other

jurisdictions, the Cayman Islands have signed an agreement to exchange information with the Portuguese Republic.

In 2013, Millennium bcp Bank & Trust’s net income stood at EUR 11.4 million. Millennium bep Bank &
Trust recorded at the end of 2013, an amount of total assets of EUR 1,458 million, EUR 61 million of credit (gross)
to customers and total customer funds of EUR 695 million, operating with 15 employees. In 2013, the Bank had a
net income of EUR 11.4 million.

For the three months ended 31 March 2014, Millennium bcp Bank & Trust in the Cayman Islands
recorded a decrease in net income by 19.5% to EUR 2.6 million, from EUR 3.2 million for the three months ended
31 March 2013. This result was due to lower net interest income, which was only partly offset by an increase in
commissions and positive foreign exchange results, and a decrease in operating costs and both impairment and

provisions charges.

The total customer funds amounted to EUR 622 million in 31 March 2014, a decrease of 13.3% from the
amount registered in 31 March 2013. Loans to customers (gross) stood at EUR 53 million, a 63.8% decrease from
the same period in 2013.

Other
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The Bank also has 10 representative offices in Brazil, China, Germany, the United Kingdom, South Africa,
Switzerland and Venezuela, five commercial protocols in Canada, the United States, Spain, France and Luxembourg

and one commercial promoter in Australia.
International Partnerships

Since 1991, the Group has also developed an internationalisation strategy based on establishing co-
operation agreements with foreign partners. The Group’s current foreign partners are Banco Sabadell, Achmea B.V.
(formerly Eureko B.V.), Ageas, Sonangol and Banco Privado Atlantico. Some of these partnerships involve, among
other things, joint ventures, cross-shareholdings and reciprocal board representation.

Banco Sabadell

In March 2000, the Group announced the terms of a strategic partnership agreement with Banco Sabadell
of Spain, secking the development of joint initiatives in finance-related fields of mutual interest. In the first half of
2005, an agreement was reached to reinforce the offer of products and services common to the Bank and Banco
Sabadell, notably in corporate loans and in innovating services for individuals. As a result of the agreement, the
Bank’s clients can use the retail and corporate networks of Banco Sabadell in Spain and vice versa for Banco
Sabadell’s clients in Portugal. The Bank sold its 2.75% shareholding in Banco Sabadell to the Pension Fund. On
December 2013, Banco Sabadell held 4.27% of the share capital of the Bank.

Achmea B.V. (formerly Eureko B.1”.)

In 1991, the Group established strategic partnerships with two significant European insurance groups,
Friends Provident and AVCB Avero Centraal Beheer. In 1992, Eureko Group was established as a pan-European
insurance group, as a result of the association between the insurance groups Friends Provident, from the United
Kingdom; AVCB Avero Centraal Beheer, from the Netherlands; Wasa, from Sweden; and the Danish financial
group Topdanmark. In 1993, the Group, through its insurance holding Seguros e Pensdes Gere, SGPS, S.A. became
the fifth partner in this pan-European strategic insurance alliance. Eureko Group’s holding in the Bank is currently
2.52% of the share capital and inherent voting rights, held by Eureko B.V., following the sale during 2009 of a
4.55% holding in the Bank’s share capital. Also, the total return swap entered into by Eureko B.V. with JPMorgan
Chase Bank NA on 5 September 2007 was fully unwound and therefore the voting rights attached to the previous
additional 2.88% stake in the Bank should no longer be attributed to Eureko B.V. Through its asset management
subsidiary F&C, Eurcko B.V. has established an exclusive distribution agreement affecting its asset management
products through the Millennium bep banking network in Portugal.

On 31 December 2010, the Bank announced that Bitalpart BV, a wholly-owned subsidiary of the Bank,
had agreed on that date to sell a minority shareholding corresponding to 2.7% of the share capital of Eurcko B.V. to
the pension fund of the BCP Group.

Ageas

In 2005, the Group and Fortis (currently, Ageas) established a joint venture for bancassurance business,
through the insurance company Millennium bep Fortis (currently, Millenniumbcep Ageas). The Group holds 49% of
Millenniumbcp Ageas’ share capital, while the remaining 51% is held by Ageas Insurance. In September 2005, Ageas
increased its shareholding in the Bank to 4.99%. As a consequence of the two Bank share capital increases that took
place in 2006, Ageas’ sharcholding in the Bank decreased to 4.94%. In September 2007, Ageas disposed of its
qualifying holding in the shate capital of the Bank.

On 26 May 2014, the Bank announced that, as part of a priority in the Strategic Plan to refocus on core
activities, it had agreed with the international insurance group Ageas to partially recast the strategic partnership
agreements entered into in 2004. These include the sale of its 49% interest in the (currently jointly owned) insurance
companies that operate exclusively in the non-life insurance business, i.e. “Ocidental—Companhia Portuguesa de
Seguros, S.A.” and “Médis—Companhia Portuguesa de Seguros de Saide, S.A.”, for a base price of EUR 122.5
million, subject to a medium term performance adjustment. Completion of the transaction is subject to, among
others, regulatory approval from the supervisory authorities. In 2013, the Non-Life activity posted gross inflows of
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EUR 251 million and a net profit of EUR 12 million. It was further announced that Ageas and BCP had also agreed
that the joint venture will upstream excess capital totalling EUR 290 million in 2014 to its shareholders.

Sonangol and Banco Privado Atlintico

Sonangol and BPA acquired 47.3% of Banco Millennium Angola’s share capital through a capital increase,
subscribed by the acquirers, in cash. BMA acquired 10% of the share capital of BPA. According to the terms of the
agreement, BMA continues to be a subsidiary company of BCP but would benefit from having important minority
shareholders, with the corresponding shareholder influence and co-operation potential. Sonangol has acquired a
4.98% shareholding in the Bank in 2007 and held 19.44% of the Bank on 31 December 2013.

Significant Developments in 2013

On 22 April the Bank entered into definitive agreements with Piracus Bank SA regarding: (i) the sale to
Piracus Bank SA of the entire share capital of Millennium Bank in Greece (“MBG”) and, (ii) the investment by the
Bank in the forthcoming capital increase of Piracus Bank SA.

The signing of these agreements marked the successful conclusion of the negotiations between the Bank
and Piracus Bank SA following the announcement on 6 February 2013 that the parties had entered into exclusive
discussions.

This agreement falls within the framework that has been defined by the Bank of Greece and the Hellenic
Financial Stability Fund (“HFSF”) aiming at the restructuring of the Greek banking system and strengthening its
financial stability. The terms and conditions of the transactions have been approved by the HFSF.

The transactions were completed on 19 June 2013.
The key elements of the sale transaction were the following:

. The aggregate consideration for the sale of the share capital of MBG was agreed at
EUR 1 million;

. Pre closing recapitalisation of MBG by the Bank for EUR 400 million, in line with the
requirement of Bank of Greece, through the conversion of approximately EUR 261 million of the
existing intercompany funding, in addition to the EUR 139 million already contributed by the
Bank into MBG in December 2012. Under this scope, the Bank has already booked in 2012

Financial Statements, an impairment in the amount of EUR 427 million; and

. Piracus Bank SA to ensure reimbursement by MBG of all the remaining intra-group funding
currently provided by the Bank to MBG in two tranches. The first tranche, in the amount of
approximately EUR 650 million, was paid on the date of closing of the sale transaction, and the
second one, of approximately EUR 250 million will be paid within six months from that date;

. No asset transfer from MBG to the Bank as part of the transaction.
The key elements of the investment transaction were the following:

o The Bank invested EUR 400 million in the rights issue of Piracus Bank SA within the framework
of recapitalisation of Greek banks with the participation of the HFSF, i.e. at the same price as
HFSF, leading to a minority stake in Piracus Bank SA’s share capital.

. The Bank and Piraeus Bank SA entered into an agreement providing that Piracus Bank SA
undertakes to assist the Bank in the orderly disposal over time of its shareholding in Piracus Bank
SA, subject to the Bank undertaking certain limitations, including a six month lock up period and
certain temporary voting and orderly disposal rules for the period where HFSF is also restricted

on voting; and

. The Bank’s minority investment in the share capital of Piraecus Bank SA will not be consolidated.
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The transaction enabled the Bank to deconsolidate circa EUR 4,000,000,000 of RWA of Millennium Bank
as of 31 December 2012. There will be no intercompany funding six months after closing. In consequence, after this
date the impact on RWA will solely be the investment in shares in Piracus Bank SA.

On 24 July 2013, the Bank informed that:

1. An agreement was reached between the European Commission and the Portuguese authorities
regarding BCP’s restructuring plan;

2. The plan would include an improvement of profitability in Portugal through further significant

efforts to reduce costs; and

3. Formal approval of the agreement was expected over the following weeks, when the main points

of the plan would be published.

The Bank also informed that the plan ensures a robust business model, allowing the bank to offer

appropriate support to the Portuguese economy.

On 30 August 2013, the Bank informed that in July, due to professional reasons, Mr. Pedro Maria Calainho
Teixeira Duarte presented his resignation to the position of Vice-Chairperson of the Board of Directors.

The Bank also informed that such resignation is effected since the end of the month of August.

On 2 September 2013, the Bank informed that the Directorate-General for Competition at European
Commission has announced the formal decision of the agreement with the Portuguese authorities concerning the

restructuring plan for the Bank.

The agreement concludes that BCP’s restructuring plan complies with the rules of the European Union
regarding State aid, showing the Bank is viable without continued State support.

The Bank also informed that the focus on core activities will enable the Bank to continue to support the

economy and families, pursuing a strategy already in place. The plan reinforces that strategy and also foresees:

— the reinforcement of financing to the economy and full compliance with regulatory requirements

for capital levels;

- the strategic focus on the activity through the separation of assets considered core and non-core
(securities backed lending, highly-leveraged secured lending, historical subsidized mortgages and
lending to certain segments linked to construction, football clubs and real estate development),

aiming for a phased reduction of non-core assets;

- balance sheet deleveraging, with the reduction of non-core assets and the definition of a LTD
ratio of 120%, from 2015 onward,

- the improvement of operational efficiency to achieve a minimum ROE of 10% and a maximum
CTI (cost to income) of 50%, both from 2016 onward,

- the implementation of a new approach to the asset management business by adopting an open
architecture distribution model, allowing a broader range of investment options for customers;

and

- the continuation of the adjustment process of its presence in the domestic market, notably by
optimising the number of branches and organisational areas of business support, and continuing
to pursue the human resources policies that help to adjust the current staff levels to the effective
demand for banking services. In particular, the agreement implies a reduction of around 25% on
staff-related costs from December 2012 to December 2015 (it should be stressed that a significant
portion of this effort has already been carried out in 2012 and in the first half of 2013).
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The Bank also informed that, concerning international activities, the plan highlights the importance of the
strategic operations in Angola and Mozambique, which are major contributors to the strategy to support companies
and the Group’s income generation. Bank Millennium in Poland is also considered as a core operation, and there is
no commitment to sell it unless the amount of the CoCos still to be paid in December 2016 exceeds EUR 700
million. Still within the scope of the international activities, the plan foresees the sale of the Bank’s operation in
Romania in the mid-term, as well as the sale of the shareholding in Piracus Bank SA, acquired as part of the sale of
the operation of Millennium Bank in Greece.

On 18 October 2013, the Bank informed that due to professional reasons, Mr. Anténio Manuel Costeira
Faustino presented his resignation from the position of member of the Board of Directors.

The Bank also informed that such resignation is effected since the end of the month of October.

On 29 October 2013, the Bank informed that BCP Investment B.V., a wholly owned subsidiary of Banco
Comercial Portugués, S.A. (“BCP” and together the “Seller”), launched an accelerated placement to institutional
investors only (the “Placement”) up to 235,294,118 ordinary shares (the “Shares”) of Piracus Bank SA and
235,294,118 warrants to subscribe for ordinary shares of Piracus Bank SA (the “Warrants”) subject to demand,
price and market conditions. This represented the total shareholding that BCP holds in Piracus Bank SA. The
Warrants were issued by the HFSF. As announced by BCP in their “Restructuring Plan” (on 2 September 2013), this

shareholding remained non-strategic for the Seller and their intention had been to sell the entire stake.

On 30 October 2013, BCP announced the pricing of the Placement of Shares and Warrants at a combined
unit price of EUR 2.10 implying a price of EUR 1.50 per ordinary share and EUR 0.60 per warrant. EUR 1.50 per
ordinary share represented a discount of 8.5% to the previous closing market price, in line with the average price of

the previous 30 stock market sessions.

BCP also informed that gross proceeds raised by the Seller from the offer were expected to be
EUR 494 million and that the Bank does not retain shares or warrants in Piraeus Bank SA, after the Placement.

Recent Developments in 2014

On 26 May 2014, BCP informed that, as part of a process aiming to refocus on core activities, defined as a
priority in the Strategic Plan, it has agreed with the international insurance group Ageas a partial recast of the
strategic partnership agreements entered into in 2004, which included the sale of its 49% interest in the (at the time
jointly owned) insurance companies that operate exclusively in the non-life insurance business, i.e. “Ocidental —
Companhia Portuguesa de Seguros, S.A.” and “Médis — Companhia Portuguesa de Seguros de Satde, S.A.”, subject
to regulatory approval from the supervisory authorities, for a base price of EUR 122.5 million, subject to a medium
term performance adjustment. In 2013, the non-life activity posted gross inflows of EUR 251 million and a net
profit of EUR 12 million.

BCP also informed that the partners (Ageas and the Bank) have also agreed that the joint venture will
upstream excess capital totalling EUR 290 million in 2014 to its shareholders.

Following the sale, Millennium bcp will continue, now in tandem with other banking and non-banking
distribution channels, to distribute non-life insurance products from “Ocidental — Companhia Portuguesa de
Seguros, S.A.” and “Médis — Companhia Portuguesa de Seguros de Saude, S.A.”.

The impact of these transactions, with reference to the consolidated accounts as at 31 March 2014, was
estimated at approximately + EUR 72 million on net income, from the resulting capital gain, at +17 basis points on
BCP Group’s Core Tier 1 ratio (according to the Bank of Portugal rules), and at +34 basis points on BCP Group’s
CET 1 (accotding to CRD IV/CRR phase-in).

On 27 May 2014, BCP informed that it has repaid, on that date, EUR 400 million of CoCos issued by the
Portuguese State, after having received the authorisation from the Bank of Portugal, based on the regulator’s
analysis of the evolution of BCP’s capital ratios.
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BCP also informed that, as a result of this repayment, and considering the positive impact of the sale of
BCP’s Non-Life insurance business communicated the day before to the market, the Core Tier 1 ratio pro forma for
31 March 2014 would be 13.2% according to Bank of Portugal rules, while the CET 1 ratio pro forma at the same
date would be 11.7% according to CRD IV/CRR phase-in criteria, above the 10% and 7% requirements,

respectively.

Lastly, BCP affirmed that, with this repayment, it has complied with its repayment plan for CoCos in 2014,
confirming the execution capability of the Strategic Plan.

On 30 May 2014, BCP informed that it had concluded on that day, with 45.48% of the share capital
represented, the Annual General Meeting of Shareholders, with the following resolutions:

Item One — Approval of the individual and consolidated annual reports, balance sheet and financial
statements for 2013;

Item Two — Approval of the transfer of the net losses registered in the individual balance sheet to
“Retained Farnings”;

Item Three — Approval of a vote of trust and praise addressed to the Board of Directors, Executive

Committee and Audit Committee and each one of their members, as well as to the Chartered Accountant;

Item Four — Approval of the proposal for reducing the number of members of the Remuneration and
Welfate Board in the 2014/2016 term-of-office to four and the election of José Manuel Archer Galvio Teles as
Chairman of that board;

Item Five — Approval of the proposal for reducing the number of members of the Board of Directors
from 22 to 20;

Item Six — Approval of the current members of the Board of the General Meeting of Sharcholders for the
exercise of functions during the term of office 2014/2016;

Item Seven — Approval of the election as Effective and Alternate Chartered Accountant of the Bank to
exercise functions during the term of the office 2014/2016;

Item Eight — Approval of the election as External Auditor of the Bank to exercise functions during term
of the office 2014/2016;

Item Nine — Approval of the remuneration policy for the members of the Board of Directors, including

the Executive Committee;
Item Ten — Approval of the reformulation the items of own capital by reducing the share capital; and
Item Eleven — Approval of the acquisition and sale of own shares and bonds.

Following the approval of Item Ten (reduction of the share capital), the authorised, issued and fully paid
up share capital of the Bank is EUR 1,465,000,000 divided into 19,707,167,060 shares with no nominal value.

On 24 June 2014, BCP announced that the Board of Directors of Millennium bcp had resolved, with the
favourable prior opinion of the Audit Committee, to increase the share capital of the Bank by approximately
EUR 2,250 million, through an offering of subscription rights to subscribe for 34,487,542,355 new ordinary shares,
without nominal value, to existing holders of the Bank’s ordinary shares, and other investors who acquire
subscription rights (the “Rights Offering”).

The subscription price was set at EUR 0.065 per share at a ratio of seven new ordinary shares for four
ordinary shares held. The subscription price represented a discount of approximately 34% to the theoretical ex-
rights price based on the closing price of Millennium bep shares on Euronext Lisbon on 24 June 2014.

Each holder of the Bank’s ordinary shares received one subscription right for each ordinary share it owns.
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Millennium bep also informed that it intended to commence the Rights Offering as soon as practicable
after receiving approval from the Portuguese Securities and Exchange Commission (CMVM) and the publication of

a notice for the exercise of subscription rights and a prospectus, in accordance with applicable law.

Millennium bep affirmed that it intended to use the proceeds from the Rights Offering to repay State-
subscribed hybrid capital instruments in the amount of EUR 1,850 million, leaving EUR 750 million outstanding,
which Millennium bcep intends to reimburse no later than the beginning of 2016, subject to regulatory approval.

The completion of the capital increase approved will also allow the Bank to strengthen its capital ratios,
namely the CET 1 (CET 1) ratio accotding to the fully implemented CRD IV/CRR critetia.

As was public knowledge, a law proposal on the deferred tax assets (DTA) was approved by the
Portuguese Council of Ministers on 5 June 2014, which will still be subject to approval by the Portuguese
Parliament, which scheme is different from the Spanish and Italian terms. Assuming a conservative interpretation
(although not definitive) of this law proposal and following the rights issue of approximately EUR 2.250 million
contemplated, the teimbursement of State-subscribed hybrid capital instruments of EUR 1,850 million
contemplated and the impact of recent transactions already disclosed to the market (the sale of the Bank’s Non-Life
Insurance Business, the reimbursement of EUR 400 million of State-subscribed hybrid capital instruments and the
recent synthetic securitisation transaction), the Bank’s fully implemented CET 1 ratio is expected to stand at 9.0% as
of 31 March 2014.

Following this approval, Mr. Nuno Amado (CEO of the Bank) stated: “The planned rights issue is part of the
Bank’s ambitions 2017 strategic plan, which was approved by the European Commission in 2013. Raising approximately
EUR 2,250 million in the offering will allow wus to materially accelerate the repayment schedule of the State-subscribed hybrid capital
instruments, which is expected to generate material savings on interest expense and bave a further positive impact on the Bank’s internal
capital generation capacity, and enhancing the capital mix and the capital ratios. We believe the Rights Offering also provides the Bank’s
investors with additional comfort regarding the full repayment of all of our State-subscribed hybrid capital instruments, and will allow the

Bank to refocus on the franchise development, supporting the economy and returning any future excess capital to onr shareholders.”

In connection with the Rights Offering, the Bank has entered into an underwriting agreement with a
syndicate of banks, governed by English law, pursuant to which the banks have agreed, severally and not jointly, to
procure subscribers for, or failing which to subscribe for, any remaining offered shares, such subscription, subject to

certain conditions, in their own name and/or in the name and on behalf of other institutional investors.

BCP informed that Deutsche Bank and J.P. Morgan were acting as Joint Global Coordinators and Joint

Bookrunners. Goldman Sachs International and UBS Investment Bank were acting as Joint Bookrunners.

BCP also affirmed that Credit Suisse and MEDIOBANCA were acting as Co-Bookrunners. BBVA, Banco

Santander, Nomura and Société Générale Corporate & Investment Banking were acting as Co-Lead Managers.

The Boatd of Directors also approved the update of the Group’s strategic plan, highlighting the following
targets in or at the end of 2017:

. CET 1 ratio (according to CRD IV/CRR fully implemented ctitetia): > 10%;
. Return on Equity (ROE): approximately 15%;

° Net loans to on-balance-sheet customer funds: < 100%;

. Cost-to-income ratio: approximately 40%;

. Operating costs in Portugal: approximately EUR 660 million; and

. Cost of risk: < 100 basis points.

BCP announced that these strategic targets were subject to risks related notably to regulatory conditions,
market conditions and competition.
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These decisions on the rights issue and the update of the strategic plan were unanimously approved by the
Bank’s Board of Directors.

On 22 July, the Bank announced the results of the share capital increase: 34,082,211,308 ordinary shares
were subscribed to pursuant to the exercise of subscription rights, representing about 98.8% of the total number of
ordinary shares to be issued pursuant to the Rights Offering. The remaining 405,331,047 ordinary shares were
available to satisfy oversubscription orders. Oversubscription orders totalled 9,243,741,767 ordinary shares, which
exceeded about 21.8 times the amount available. The total demand registered in this capital increase accounted for
approximately 125.6% of the amount of the Rights Offering.

The transaction represented an important step in order to allow the total reimbursement of EUR 2,250
million of CoCos to the Portuguese State (of which EUR 400 million occurred in May and EUR 1,850 million is
expected to be authorised by the Bank of Portugal in third quatter of 2014).

On 24 July 2014, the Bank announced, in accordance with applicable legal provisions, that the share capital
increase has been registered with the competent Commercial Registry Office on the date hereof. This share capital
increase resulted in the issuance of 34,487,542,355 ordinary, registered and book-entry shares, without nominal
value, with the issuance price and subscription price of EUR 0.065 each. These ordinary shares were offered to the
shareholders of Millennium bep for subscription through the exercise of their pre-emptive subscription rights as
foreseen by law.

As such, the share capital of Millennium bcp is now of EUR 3,706,690,253.08, represented by
54,194,709,415 ordinary, book-entry shares without nominal value.

On 29 July 2014, the Bank informed that Standard & Poor’s, in a rating action commentary released on 29
July 2014, announced that it has upgraded BCP’s long-term counterparty credit rating from “B” to “B+”, having
affirmed the short-term rating at “B”, and upgraded the stand-alone credit profile (SACP) from “b-" to “b”, the
senior unsecured debt from “B” to “B+” and the no deferrable dated subordinated debt from “CCC-* to “CCC”.

According to Standard & Poor’s, the current ratings upgrades reflected primarily the success of BCP’s
rights issue transaction, which reinforced the Bank’s solvency position, providing a significant buffer that preserves
a comfortable capital position, according to the parameters considered. In accordance with Standard & Poor’s, the
reimbursement of CoCos will contribute to the reduction of funding costs, allowing an improvement in the Bank’s
profitability of the Bank.

Standard & Poot’s also said it did not encounter material set-backs that could affect its assessment of the
stability of BCP’s business and franchise.

On 30 July 2014, the Bank announced the assignment of the agreement with OTP Bank regarding the sale
of the entire share capital of BMR. The transaction was subject to customary conditions, in particular to obtaining

regulatory approvals.

The aggregate consideration for the sale of the share capital of BMR was agreed at EUR 39 million. On the
date of closing of the sale transaction, OTP Bank will ensure full reimbursement to BCP of the intragroup funding
currently provided by BCP to BMR, amounting to approximately EUR 150 million.

The impact of the transaction on the Bank’s consolidated CET 1 ratio is estimated to be negligible,
reflecting a EUR 34 million loss, for which a provision was charged to the consolidated profit and loss account for
the first half of 2014, offset by a EUR 351 million release of risk-weighted assets, as already factored in the pro
forma capital ratios recently reported as of 30 June 2014 (12.5% in accordance with phased-in criteria, 9.0% on a
fully implemented basis).

C. Principal Markets and Competition

The Portuguese banking market has become well-developed, including both strong domestic and foreign
competitors. These competitors follow a multi-product, multi-channel and multi-client segmented approach,
offering a broad range of services from retail products to investment banking coupled with sophisticated payment
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capability. Foreign banks are present in the Portuguese market, particularly in areas such as corporate banking, asset
management, private banking and brokerage services, though some groups offer universal banking services and
offer traditional retail banking as well.

Domestic banking penetration levels rank favourably on a comparable basis and branch network and
automated channels are widely disseminated across the country. There has been significant development of remote
access to banking services (ATM, home banking, and mobile banking) together with market intelligence techniques
enabling banks to accurately track customers’ requirements and augment customer proximity. Cross-selling has
benefited from the use of such techniques and has increased the proportion of banks’ non-interest income over the

years.

The growing maturity of the domestic market and globalisation trends led domestic banks to further
develop their operations abroad, namely in countries with which Portugal had strong economic and historical
relations. Hence, currently, the biggest domestic banking groups manage operations in Furopean and African

countries, which bear an increasing strategic relevance for their businesses.

The Portuguese Competition Authority ensures compliance with Portuguese competition rules, asserting
regulatory powers over competition in all sectors of the economy, including regulated sectors in coordination with
the relevant sector regulators. The Bank of Portugal is responsible for the prudential and market conduct
supervision, ensuring the stability of the financial system as well as compliance with rules of conduct and
transparency for banks’ customers. National competition authorities and the European Commission have parallel
competencies for enforcing European antitrust laws in close cooperation, and the European Commission imposes
restrictions on aggressive commercial practices on recipients of State aid, such as the Bank. See Risk Factors — Risks
Relating to the Recapitalisation Plan and the Restructuring Plan of the Bank — The Restructuring Plan of the Bank approved by the
European Commission bas an associated execution risk and both the Restructuring Plan’s success and the Bank’s strategic antonomy
depend on the ability to repay the hybrid instruments subscribed by the Portugnese State in the amount of EUR 3 billion.

Technological progress, liberalisation, globalisation and the European integration process have resulted in
increased financial intermediation through the years. Following the liberalisation process that began in the 1980s
with the reprivatisation of banks, the second half of the 1990s was characterised by reforms preparing for
participation in the euro that took place in early 2000s, fostering strong movements of internationalisation and
financial integration. Financial assets as a percentage of GDP roughly doubled in the period 1995-2012 to around
500% of GDP, with non-bank financial institutions recording slight gains in market share (Source: Bank of
Portugal).

The deregulation and liberalisation process experienced by the Portuguese banking sector, including
Eurozone participation, catalysed an increase in business and competition, particularly in the credit market.
Customer loans and advances increased significantly in advance of the implementation of the euro and during the
eatly years of economic convergence and integration within the single currency project (Source: Bank of Portugal).
At the same time, the Portuguese banking system experienced a consolidation, which was driven by the need to
achieve economies of scale and operating synergies. More recently, against the background of the financial instability
beginning in the summer of 2007 and the subsequent euro periphery crisis, deleveraging and strategic repositioning
took place. Some foreigner players reappraised their presence and business models and networks developed in

Portugal. More recently, major Portuguese banks have rationalised their operating structures.

As at the end of 2013, 386 credit institutions, financial companies and payment institutions were registered
in Portugal, of which 153 were banks (including 89 from the mutual agricultural credit banks and 20 branches of
banks in other Member States) (Source: Bank of Portugal). Financial institutions with head offices in the European
Economic Area providing cross-border services amounted to nearly 700 (Source: Bank of Portugal). Common
indicators do not indicate levels of concentration significantly divergent from those of the Eurozone. For instance,
as of 2012, the total asset share of the five largest credit institutions constituted 70% for Portugal, which is above
Germany’s 33% but below the Netherlands’ 82% or Finland’s 79% (the median for the EU27 is 58%) (Source:
European Central Bank).
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In Portugal, the Bank competes primarily with the four other major Portuguese banking groups: Caixa
Geral de Dep0sitos, Banco Espirito Santo, Banco Santander Totta, and BPI. BCP’s extensive distribution network,

which is the second largest, has enabled it to maintain a reference position among its competitors.

According to system data from the Bank of Portugal, at the end of 31 March 2014, BCP had a market
share of 19.2% of loans to customers (gross) and 19.3% of deposits in its domestic market.

The following table shows the development of the percentage of the Bank’s market share in Portugal in
terms of loans to customers as at 31 December 2013, 2012 and 2011:

As at 31 December

2013 2012 2011

LLOANS tO CUSLOMELS ..cuvivieeieiietieeeeieeteee ettt ettt et e ae e e e sae e ennens 19% 19% 20%

Sources: BCP, the Bank of Portugal

The following table shows the number and geographic location of the Bank’s branches as at 31 March
2014 and as at 31 December 2013, 2012 and 2011:

s at 31 March As at 31 December

2014 2013 2012 2011
Portugal 748 774 839 885
Bank Millennium in Poland 435 439 447 451
Millennium bim in Mozambique 159 157 151 138
Banco Millennium Angola 82 82 76 61
Millennium Bank in Greece 0 0 120 120
Banca Millennium in Romania 56 65 65 66
Millennium Banque Privée in Switzerland 1 1 1 1
Total in the International activity 733 744 860 837

1,481 1,518 1,699 1,722

>

The following table illustrates the competitive environment in Portugal for the three years ended 31
December 2012, 2011 and 2010:
As at 31 December

2012 2011 2010
Number of banks® 34 36 37
Number of branches 5,932 6,080 6,232
Population (thousands) 10,487 10,562 10,637
Inhabitants per branch 1,768 1,737 1,707
Branches per bank 174 169 168

Sources:  Portuguese Banking Association and Portugal’s National Statistics Institute

1) Banks associated with the Portuguese Banking Association.

The Bank is also subject to strong competition in the international markets in which it operates. BCP had
the fifth highest weighting (49%) among the peripheral banks (which include banks in Greece, Ireland, Italy,
Portugal and Spain) in terms of international operations as part of consolidated banking income as at December
2013 (Source: Annual Reports of the banks).

The banking sector in Poland is characterised by a relatively low concentration sustaining strong
competitive pressure. The share of the five largest banks in the assets of the banking sector remains one of the
lowest in the EU (Source: European Central Bank). However, significant opportunities have led to increased
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competition in recent years, driven by privatisation and consolidation initiatives. In addition, in Poland, EU
integration has created strong incentives for the cross-border provision of financial services and for cross-border
mergers, which have resulted in significantly increased competition from foreign banks. As at May 2014, Bank
Millennium’s market share in Poland, according to the Bank’s estimates derived from data published by the National
Bank of Poland, was 4.8% of loans to customers (gross) and 5.1% of deposits.

In Mozambique, Millennium bim is the market leader with a market share of 31.6% of loans to customers
and 29.4% of deposits in April 2014, according to the Bank of Mozambique. Currently, 18 banks operate in
Mozambique and management expects increasing competition from foreign banks, particularly those based in South

Africa and Portugal (Source: Bank of Mozambique).

In Angola, there are 24 licensed commercial banks and five awaiting approval, of which the five largest
account for approximately 75% of total assets, though on a decreasing trend (Source: Bank of Angola and Deloitte).
BMA’s main competitors have ambitious business expansion plans currently underway. Additionally, there has been
an increase in the number of players in the Angolan retail, corporate and investment banking segments since 2008.
For example, Banco Totta and Caixa Geral de Depésitos entered into a strategic partnership in Angola, and three
new licences were issued in 2008 for the following banks: Finibanco, Banco Quantum Capital and Standard Bank.
There are also five banks waiting to start operations in 2014: Ecobank, Standard Chartered and three new local
banks. At the same time, the consolidation between small and mid-sized banks started in 2014 with the

announcement of the merger between Banco Privado Atlantico and VIB Africa.

According to the Bank of Angola, BMA’s market share in Angola as at 31 May 2014, was 3.4% of loans to
customers and 3.2% of deposits. The bank is going through a period of rapid growth with loans increasing by 32.6%
and deposits by 44.9% in 2013.

Third party information

Information sourced from the Bank of Portugal, Portuguese Banking Association (“Associacdo Portugnesa de
Baneos”), the Portugal’s National Statistics Institute (“Instituto Nacional de Estatistica”), the National Bank of Poland,
the Bank of Mozambique, the Bank of Angola and from other sources mentioned in this Offering Circular has been
accurately reproduced and, so far as the Bank is aware and is able to ascertain from information published by such

entities, no facts have been omitted which would render the reproduced information inaccurate or misleading.

Where information from third parties is referenced in this Offering Circular, the source of the information

is identified alongside each statement.
D. Trends Information

Continued efforts to adjust imbalances over decades, including the structural correction of public finances
and external accounts and reallocation of resources towards the tradable goods and services sectors, are an essential
condition for the Portuguese economy to regain full access to market funding but may significantly constrain the

Portuguese economy in 2014.

The Portuguese economy faces low inflationary pressures, reflecting weak domestic demand, high
unemployment, wage moderation, and a fall in prices of raw materials and import prices. Recent indicators suggest
that a gradual process of economic recovery is underway; projections for 2014 from various entities (the Portuguese
government, the Bank of Portugal, IMF and the Organisation for Economic Co-Operation and Development) show
a moderate recovery in 2014. However, there remains uncertainty about the possible impact of new austerity

measures on disposable income and domestic demand contained in the state budget for 2014.

The economic recession, reduction in disposable income, the increase in unemployment, and rising
corporate defaults have resulted in the deterioration of the quality of the loan portfolio of Portuguese banks. The
ratio of credit risk will continue to rise, more in loans to companies and less in mortgage loans. Despite the increase
in credit risk ratio, there is a trend towards a reduction of cost of risk, as there are fewer new entries net of

recoveries, implying fewer impairment charges.
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The volumes in loans and deposits of Portuguese banks and in particular of BCP have been falling based
on publicly available data, amid deleveraging of non-financial sectors of the economy, leading to lower demand for
credit. In parallel, deposits have been increasing (Source: Bank of Portugal), reflecting the confidence of customers
in Portuguese banks, an increase in precautionary savings, due to future uncertainties, and the conversion of off-
balance sheet customer funds into deposits, reflecting a reduction in clients risk. As a result, the commercial gap has
been narrowing gradually, leading to a situation where the credit is almost entirely funded by on-balance sheet
customer funds, thereby reducing dependence on the ECB and wholesale funds markets and improving the liquidity
position of BCP.

Although BCP expects a progressive opening of International Money Market and financial markets, the
Portuguese banks’ access to Eurosystem funding is expected to be above the euro area average in 2014. Once the
constraints that prevent the normal functioning of the markets are overcome, a progressive reduction in the use of
ECB funding is expected, offset by debt issuances in the wholesale funds market. BCP projects that it will issue
EUR 2.5 billion on average per year during the 2014-17 period, which will be used to reduce dependence on ECB

funding.

The liquidity position of Portuguese banks has benefited from the actions of the ECB, notably the cut in
reference rates and the granting of funds at a fixed rate and full allotment adopted for Eurosystem refinancing
operations, adding long-term value to refinancing operations and measures affecting collateral eligibility rules and
providing the banks with flexibility to manage their liquidity needs. The withdrawal of these unconventional

monetary policies should proceed gradually and predictably, to the extent that market functioning normalises.

The profitability of Portuguese banks is expected to continue to be depressed in 2014, reflecting lower net
interest income and a negative effect in terms of business volumes and the evolution of impairments (Source: Bank
of Portugal). Current low levels of interest rates affect the banks’ profitability, despite improvements in terms of
impairments. The ability to generate capital remains a major challenge to the banking business in the medium term.
Although BCP is taking steps to reach its objective of approaching breakeven in Portugal in the second half of 2014,
its consolidated results should be constrained by low interest rates, reduced volumes, the cost of hybrid instruments,
the cost of liability operations management conducted in 2011 (that in 2013 stood at EUR 131.9 million, net of
taxes) and higher impairment charges, partially offset by lower spreads on term deposits, carry trade of sovereign
debt securities, results of international operations and cutting costs through further reductions in the number of

branches and employees.

Basel III rules that came in force in 2014 will require higher capital requirements and a wider range of risk
coverage. However, there is a transition period to the new regulatory requirements that will allow this transition to

occur smoothly.

The new Basel IIT capital regulatory framework, implemented in the EU through the CRD IV/CRR,
demands that tax credits of banks that depend on the use of future profits (in banking, “deferred tax assets”) are
deducted from their own funds, although banks can only book such taxes for which there is a guarantee of nearly

full use or an economic value equal to its book value.

On 10 July 2014, the Portuguese Parliament approved a law on the special rules applicable to deferred tax
assets, aiming to restore competitive conditions to domestic companies further to the approval of similar schemes in
other European Union countries, such as Spain and Italy. The law has still not entered into force, as it is still
pending promulgation and publication on the Portuguese Official Gazette.

The scheme that has now been approved shall apply to expenditures and negative equity variations
accounted in tax periods beginning on or after 1 January 2015, as well as to deferred tax assets which are recorded in
the annual accounts of the taxpayer for the taxation period preceding that date and to the part of expenditures and

negative equity changes that are associated to them.

In order to ensure the strengthening of the capital structure of the companies that opt for the scheme that
has now been approved, these entities shall mandatorily adopt certain measures aimed at reinforcing their capital,
through the issuance of conversion rights tradable in the market.
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In accordance with the press release published on the website of the Portuguese Parliament
(http://www.parlamento.pt/ActividadeParlamentar /Paginas /Detalhelniciativa.aspx?BID=38542), the approved

legislation provides, subject to an optional adhesion regime and possible subsequent waiver thereto, that, under
certain assumptions (annual negative net results and liquidation, insolvency or revocation of licence), the deferred
tax assets generated from the non-deduction of costs and negative equity variations due to losses from loan
impairments and from post-employment benefits or long-term employment benefits will be converted into tax
credits. Tax credits will be offset against tax debts of the beneficiaries or immediately repayable by the Portuguese
Republic, with the offset or reimbursed credits generating a special reserve corresponding to 110% of their amount.
The offset and reimbursed credits are intended to be incorporated into the share capital, and rights of conversion
into equity will be issued with reference to the market price of the shares and attributed for free to the Portuguese
Republic. The shareholders at such date will have a right of acquisition of such conversion rights against the same
reference price.

The implementation of the single supervisory mechanism under the Banking Union project will involve
conducting a thorough review of the major banks by the ECB, covering about 85% of the banking system of the
euro area, to teinforce confidence in the soundness and quality of banks' balance sheets in the euro area. This
exercise includes three elements: risk assessment for supervisory purposes, analysis of asset quality in order to
increase transparency about the exposure of banks, and a stress test in order to assess the resilience of banks’
balance sheets under adverse scenarios. This exercise should be completed by the time the ECB assumes its
supervisory role in November 2014. Following this exercise, the ECB will undertake a unique and comprehensive

release of the results and any recommendations in terms of supetrvisory measures to be applied.
E. Organisational Structure
The Bank and the Group

The following diagram summarises the organisational structure of the principal subsidiaries of the Group
on 31 March 2014:
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Banco Comercial Portugués, S.A.

Domestic Operations Foreign Operations

Banco Investimento Imobiliario
(Mortgage Lending)
(100%)

Interfundos - Gestao de Fundos
de Investimento Imobiliario, S.A.
(100%)

Banco ActivoBank
(Internet/Mobile bank)
(100%)

Millennium bcp Ageas Grupo
Segurador, S.G.P.S,, S.A. *
(Bancassurance)

(49.0%)

Millennium bcp Gestéo de
Activos — Sociedade Gestora de
Fundos de Investimento, S.A.
(100%)

Banco Millennium

(Poland)
(65.5%)

Banco Internacional de
Mogambique

(Mozambique)
(66.7%)

Banco Millennium Angola

(Angola)
(50.1%)

Banque Privée BCP

(Switzerland)
(100%)

Banca Millennium

(Romania)
(100%)

In addition, the Bank’s subsidiary, Millennium bcp-Prestagdo de Servicos ACE represents its associates

regarding third parties, namely in the areas of IT, operational, administrative and procurement. The Bank is, directly

or indirectly, the ultimate holding company of all the companies in the Group and is not dependent upon other

entities within the Group. However, being the ultimate holding company of the Group the activities developed by

the other members of the Group have an impact on the Bank.

Omwnership and Control

The Bank is not aware of any shareholder or group of connected sharcholders who directly or indirectly

control the Bank.

Significant Subsidiaries

The following is a list of the main subsidiaries of the Bank at 31 March 2014:

Head % held by % held by
Subsidiary companies Office Activity the Group the Bank
Banco de Investimento Imobiliario, S.A. .................. Lisbon Banking 100.0 100.0
Banco ActivoBank, S.A. ... Lisbon Banking 100.0 -
Banca Millennium S.A. ..o Bucharest Banking 100.0 -
Banco Millennium Angola, S.A. ..o, TLuanda Banking 50.1 50.1
Bank Millennium, S.A................. Warsaw Banking 65.5 65.5
Banque Privée BCP (Suisse) S.A. Geneva Banking 100.0 -
BIM - Banco Internacional de ........ccccecuvcuncuniunicenne. Maputo Banking 66.7 -

Mocambique, S.A. ..o
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Head % held by % held by

Subsidiary companies Office Activity the Group the Bank
Interfundos - Gestdo de Fundos de ......cccoocvvuveuace. Investment fund
Oeciras management 100.0 100.0
Investimento Imobilidrios, S.A. ....cceveivvereecerrennne
Millennium bep - Prestagao ..., Lisbon Services 94.3 78.0
de Setvicos, A. C. Fuveeeeereeeeeeeereenns
Millennium bep Gestao de Activos - Sociedade ...... Investment fund
Oeciras management 100.0 100.0
Gestora de Fundos de Investimento, S.A. ..........
Millenniumbcp Ageas Grupo Segurador, ................ Holding
Oeciras company 49.0 -
S.GP.S, SA. s

General information

So far as the Bank is aware, there are no arrangements in place, the operation of which may result in a
change of control of the Bank.

The Bank has made no material investments since the date of the last published financial statements and

the Bank has not made relevant firm commitments on future investments.

There have been no recent events particular to the Bank, which are to a material extent relevant to the

evaluation of the Bank’s solvency.
F. Share Capital

The authorised, issued and fully paid up share capital of the Bank is EUR 3,706,690,253.08 divided into
54,194,709,415 shares with no nominal value. The shares are ordinary, issued in a dematerialised book-entry form
(escriturais) and nominativas, and are integrated in a centralised system recognised under the Portuguese Securities
Code (Central de Valores Mobilidrios) managed by Interbolsa — Sociedade Gestora de Sistemas de Liquidagao e de
Sistemas Centralizados de Valores Mobiliarios, S.A., with its registered office at Avenida da Boavista, 3433 to 4100 -
138 Oporto.

G. Legislation regulating the activity of the Bank

The Bank is governed by European Union rules, banking and commercial Portuguese laws on limited
liability companies (sociedades andnimas) — notably by the Portuguese Companies Code — and, in particular, the
Banking Law (Regime Geral das Instituigies de Crédito ¢ Sociedades Financeiras), by the Portuguese Securities Code (Cddigo
dos Valores Mobilidrios) and other complementary legislation.

In general terms, the Bank’s activity as a credit institution is subject to the supervision of the Bank of
Portugal, to the supervision of the Portuguese Securities Exchange Commission (Comissao do Mercado de 1 alores
Mobiliarios) as an issuer and a financial intermediary and to the supervision of the Portuguese Insurance Institute

(Instituto de Seguros de Portugal) as the tied insurance intermediary.
H. Management, Audit Committee and Statutory Auditor

The Bank adopted on 28 February 2012, a one-tiered corporate governance model, with one Board of
Ditrectors within which there are an Executive Committee, an Audit Committee, 2 Remunerations and Welfare

Board and a Board for International Strategy, plus a Statutory Auditor.
Board of Directors

According to the Articles of Association of the Bank, the Board of Directors is composed of a minimum
of 17 and a maximum of 25 members, elected by the General Meeting.

179



20 members of the Board of Directors of the Bank, were elected at the General Meeting held on 28
February 2012, for the 2012/2014 term-of-office; on 4 December 2012, due to the Bank’s recapitalisation operation,
the State appointed Mr. Bernardo de Sa Braamcamp Sobral Sottomayor and Mr. José Rodrigues de Jesus as its
representatives in the Board of Directors of the Bank during the period of the State aid for strengthening own
funds. Two members of the Board of Directors presented their resignation from their positions and the General
Meeting of 30 May 2014 resolved to reduce the number of members of the Board of Directors from 22 to 20, with
deferred and conditional effect, i.e. producing effects on 31 December 2014 if, until that date a cooptation or a
replacement by other via has not taken place. The reduction will be from 22 to 21 members if only one of the

cooptations mentioned above occurs during that period.

Currently, the Board of Directors has the following members:

Chairman: Anténio Vitor Martins Monteiro

Vice-Chairmen: Carlos José da Silva
Nuno Manuel da Silva Amado

Members: Alvaro Roque de Pinho Bissaia Barreto
André Luiz Gomes
Anténio Henriques de Pinho Cardio
Anténio Lufs Guerra Nunes Mexia
Bernardo de Sa Braamcamp Sobral Sottomayor
César Paxi Manuel Jodo Pedro
Jaime de Macedo Santos Bastos
Jodo Bernardo Bastos Mendes Resende
Jodao Manuel de Matos Louteiro
José Guilherme Xavier de Basto
José Jacinto Iglésias Soares
José Rodrigues de Jesus
Lufs Maria Franca de Castro Pereira Coutinho
Maria da Concei¢ao Mota Soares de Oliveira Callé Lucas
Miguel de Campos Pereira de Braganca
Miguel Maya Dias Pinheiro

Rui Manuel da Silva Teixeira

Positions held outside the Group by the Members of the Board of Directors that are relevant to the

Group:
Name Position Company
Antonio Vitor Martins Monteiro Non-executive member of the Banco Privado do Atlantico —
Board of Directors Angola
Member of the Boatrd of Directors Banco Sabadell in representation of
BCP, S.A.
Non-executive member of the SOCO International, Plc
Board of Directors
Chairman of the Board of Curators Luso-Brazilian Foundation
Chairman of the Advisory Council Gulbenkian Partners for
Development Programme
Carlos José da Silva Chairman of the Board of Directors ~ Banco Privado Atlantico

Chairman of the Board of Directors ~ Banco Privado Atlantico Europa
Deputy Chairman of the Board of Sociedade Bafa de Luanda
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Alvaro Roque de Pinho Bissaia
Barreto

André Magalhies Luis Gomes

Antonio Luis Guerra Nunes
Mexia

Directors

Chairman of the Board of Directors
Chairman of the Board of Directors
Chairman of the Board of Directors

Non-executive director
Non-executive director
Non-executive director
Non-executive director

Member of the Board

Member of the Urban Planning and
Management Board

Chairman of the Board of the
General Meeting

Chairman of the Board of the
General Meeting

Partner

Member of the Board of Directors

Member of the Board of Directors
Member of the Board of Directors
Member of the Board of Directors
Sole Director

Director

Director

Manager
Director
Manager

Chairman of the Board of the
General Meeting

Chairman of the Board of the
General Meeting

Chairman of the Board of the
General Meeting

Chairman of the Board of the
General Meeting

Chairman of the Board of the
General Meeting

Chairman of the Board of the
General Meeting

Chairman of the Board of the
General Meeting

Chairman of the Executive Board of
Directors
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Interocednico Capital SGPS
Angola Management School
Tejo Energia, S.A.

Nutrinveste - Soc. Gestora de Part.
Sociais, S.A.

MELLOL - Soc. Gestora de
Participacdes Sociais, S.A.

Beralt Tin & Wolfram (Portugal),
S.A.

SAIP - Sociedade Alentejana de Inv.
Participagdes, SGPS, S.A.

Bissaya Barreto Foundation

Batalha de Aljubarrota Foundation

Prime Drinks, S.A.

Paco de Maiorca, Promocgio e
Gestdo de Equipamentos
Hoteleiros, S.A.

Cuatrecasas, Gongalves Pereira &
Associados, Sociedade de
Advogados, R.L.

Modern and Contemporary Art
Foundation - Berardo Collection
Bacalhéa - Vinhos de Portugal, S.A.
Matiz Sociedade Imobilidria, S.A.
Atram - Sociedade Imobilidria S.A.
Imobilidria de Sdo Joaquim, S.A.
Dichiarato, S.A.

Digiatomo - Sociedade Imobiliaria,
S.A.

Brightmelody Unipessoal, Lda.
Gauluna, S.A.

New Property - Sociedade
Imobiliaria, I.da.

FGA Capital Instituicio Financeira
de Crédito, S.A.

FGA Distribuidora Portugal, S.A.

Fiat Group Automobiles Portugal,
S.A.

Rentipar Financeira, SGPS — S.A.
Carmo - Sociedade Agricola S.A.
Explorer Investments, Sociedade
Capital de Risco S.A.

Explorer Investments, SGPS S.A.

EDP - Energias de Portugal



Bernardo de Sa Braamcamp
Sobral Sottomayor®

César Paxi Manuel Jodo Pedro
Jodo Bernardo Bastos Mendes
Resende

Jaime de Macedo Santos Bastos
Jodao Manuel de Matos Loureiro

José Guilherme Xavier de Basto

Partner

Head of the Legal Division
Member of the Board of Directors

Member of the Board of Directors
Member of the Governing Board
Member

Member of the Governing Council
Member of the Board of Directors

Chartered Accountant

Professor

Professor and Coordinator of the
postgraduate course in Corporate
Management

Researcher

Member of the Board of Directors
and Audit Committee

Chairman of the Supervisory Board
Chairman of the General Meeting
Member of the Research Office

ANTIN-Infrastructure Partners

Group Sonangol

Banco Urquijo (Banco Sabadell
Group)

Cajastur Servicios Financieros
Instituto de Estudos Econémicos
Spanish Institute of Financial
Analysts

Spanish Securities Market
Association

Cajastur Servicios Financieros

Several companies

School of Economics of Porto
School of Business Management of
Porto

Economics and Finance Centre of
Universidade do Porto
Portugal Telecom, SGPS, S.A.

Portuguese Fiscal Association
Portuguese Consultants Association

Chartered Accountants Association

José Rodrigues de Jesus @ Statutory Auditor Vatious companies
Member of the Audit Board Germen - Moagem de Cereais, S.A.
1 Directors appointed by the State for the period of enforcement of the public investment to strengthen own funds

To the best of the Issuet’s knowledge, no member of the Board of Directors of the Bank has any external

activity relevant for the Bank other than the ones listed above.

For all the purposes resulting from the functions of the members of the Board of Directors, their
professional domicile is at Av. Prof. Dr. Cavaco Silva (Parque das Tecnologias), Edificio 1, Piso 2, 2744-002 Porto

Salvo.
Executive Committee

Under the terms of the law and of the Articles of Association of the Bank, the Board of Directors
appointed an Executive Committee on 1 March 2012, composed of seven of its members, which performs all the
Bank’s current management functions that are not to be exercised by the Board of Directors. The members of the

Executive Committee are as follows:

Chairman: Nuno Manuel da Silva Amado

1st Vice-Chairman: Miguel Maya Dias Pinheiro

2nd Vice-Chairman: Miguel de Campos Pereira de Braganca

Members: José Jacinto Iglésias Soares
Luis Maria Franca de Castro Pereira Coutinho
Maria da Concei¢io Mota Soares de Oliveira Callé Lucas

Rui Manuel da Silva Teixeira

182



Audit Committee

Under the terms of the Articles of Association of the Bank, the Bank’s supetvision pertains to an Audit
Committee, elected by the General Meeting and composed of a minimum of three and a maximum of five members.

The Audit Committee was created in accordance with the provisions of number 1, of article 278 of the
Portuguese Companies Code and in accordance with Article 39 of the Articles of Association of the Bank, is
particularly responsible for (amid the remaining powers attributed to it by law):

(a) Monitoring the Bank’s management;

() Verifying the compliance with the law and the articles of association;

() Verifying the regularity of the books, accounting records and documents supporting them;

(d) Verifying the accuracy of the financial statements;

(e) Supervising the efficiency of the risk management system, the internal control system and the internal audit
system;

® Receiving the communications stating irregularities reported by sharecholders, employees of the Bank or
others;

) Monitoring the preparation and disclosure of financial information;

(h) Proposing to the General Meeting the election of the Chartered accountant and of the external auditor;

@) Supervising the audit of the annual report and financial statements of the Bank;

() Verify the Statutory Auditor’s independence, namely regarding the rendering of non-audit services;

k) Engaging the provision of services by experts to assist one or several of its members in the exercise of their

functions. This engagement and the remuneration of the experts must take into account the importance of

the issues committed to them and the Bank’s economic situation; and
@ Complying with all the other duties attributed to it by the law or by the Articles of Association.

The Audit Committee is composed of the following members:

Chairman: Jodao Manuel de Matos Loureiro

Members: Jaime de Macedo Santos Bastos
José Guilherme Xavier de Basto
José Rodrigues de Jesus (Member appointed by the government for the duration of
the State aid to increase own funds)

Statements regarding the Members of Management and Supervision Bodies

To the best of the Issuer’s knowledge and in its understanding, having made enquiries, there are no
potential conflicts of interests between the duties of any member of the management and supervision bodies
identified above towards the Issuer or towards any other Group company and his/her personal interests and duties.
There are non-executive members of the Board of Directors with functions in other financial institutions that can be
considered competitors of the Bank. For this situation, the General Meeting of Sharecholders held on 28 February
2012 resolved to authorise the presence of those members in the Board of Directors, with the mention of the

adoption of a restrictive regime of access to sensitive information.
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Statutory Auditor

KPMG & Associados, SROC, S.A. (SROC No. 189), member of the Portuguese Institute of Statutory
Auditors (“Ordem dos Revisores Oficiais de Contas”), represented by Ana Cristina Valente Dourado (ROC No.
1011), as Statutory Auditor and Jean-éric Gaign (ROC n°® 1013), as alternate Statutory Auditor.

The business address for the Statutory Auditor and alternate Statutory Auditor is Edificio Monumental,
Avenida Praia da Vitoria, 71, 11°, 1069-006 Lisboa.

There are no potential conflicts of interest between the duties to the Bank of the persons listed above and

their private interest or duties.
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BANCO COMERCIAL PORTUGUES

The financial information set out below has been derived from the audited consolidated financial
statements of the Bank as at, and for the years ended on, 31 December 2012 and 31 December 2013 and the
unaudited consolidated balance sheet and income statement for the period ended 31 March 2014 of the Bank for the
three-month period ended on 31 March 2014. The audited annual consolidated financial statements and the
unaudited consolidated balance sheet and income statement of the Bank were prepared in accordance with the
IFRS. Such financial information should be read together with, and is qualified in its entirety by reference to, the
Bank’s annual reports and audited financial statements as at, and for the years ended on, 31 December 2012 and 31
December 2013 and the unaudited consolidated balance sheet and income statement of the Bank for the
three-month period ended on 31 March 2014. The financial statements for the years ended on 31 December 2012
and 31 December 2013 have been approved by the Board of Directors of the Bank and by the General Meeting of
Shareholders on 21 May 2013 and 30 May 2014, respectively.
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BANCO COMERCIAL PORTUGUES

Consolidated Income Statement

for the years ended 31 December, 2013 and 2012

Interest and SIMIlAL INCOMIE uouveviviiereriierereier et es e esebese e

Interest expense and similar Charges.........covviviicciinnies

NeEt INTELEST INCOMIE...uvivieviereeeerierereteeteeteeeeeereereseeeseesessereesessesseseesessessetessesseseesesenes

Dividends from equity INSIUMENTS .......cocuieiuierieeieeeeiseeseeeeeeeee e ssesseeaes
Net fees and coMMISSIONS ICOME...uvuurvrrvmirrrrrirnireieissss s ssesssssesaees
Net gains / (losses) arising from trading and hedging activities ......c.coevveererevence
Net gains / (losses) arising from financial assets available for sale ........ccccccouu.....
Net gains / (losses) arising from financial assets held to matutity ....coccceerevevenee

Othet Operating INCOME/ COSS.vumrumrmmrmmrimerirerirerierierieriseriesssessesssesssessesssesssessneees

Other net income from non banking activities

Total OPErating INCOME .....cuucuiuieiiciiiciiiii s

Staff COStS.uivrmriirririirrereiirenns

Other administrative costs

DEPLECIAtION ... e
OPErating EXPENSES ..vuvuiviririiriiriiriir s ns

Operating net income before provisions and impairment.........o.oceeeeeeeeeieennenn.

Loans IMPAILMENLE ..covuuieeieciicieieicie e
Other financial assets IMPAITMENT ...
Other aSSets IMPAILIMIENT ..uuvuiuiirieiiieiiieiiieieieieeset et esssees

Goodwill impairment

Other provisions

Opetating net (loss)/income

Share of profit of associates under the equity method........ccccuccuvcininiiiiiininincnnes
Gains / (losses) from the sale of subsidiaties and other assets.......cocvewveuereeennce.

Net (loss)/income before INCOME tAX ... wurureereeereereerecereireiiseese et eeesessessenees

Income tax
CULLEIE ottt
Defeffed ot
(Loss) / income after income tax from continuing operations
(Loss) / income arising from discontinued opetations

Net 108S After INCOME tAX uviviviriereririeierereeteeeereeeere e ee s s eseseseseseresesesessesesens

Attributable to:
Shareholders of the Bank........cccviiiiniin,
NON-CONLOINNG ILETESTS c.vvrererieiieiciciiaierise e

Net 10SS fOr the JEar ...

Earnings per share (in EUR)
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2013 2012
(Thousands of EUR)
2,832,912 3,422,798
(1,984,825) (2,424,838)
848,087 997,960
3,680 3,840
062,974 655,087
80,385 391,874
184,065 44,871
(278) (22)
(55,627) (43,687)
1,723,286 2,049,923
20,502 20,093
1,743,788 2,070,016
767,463 751,466
459,653 501,725
68,123 68,050
1,295,239 1,321,241
448,549 748,775
(820,827) (969,600)
(102,193) (75,585)
(210,471) (258,933)
(3,043) -
(150,059) (15,123)
(838,044) (570,460)
62,260 55,659
(36,759) (24,193)
(812,543) (539,000)
(115,635) (81,286)
326,434 213,343
(601,744) (406,943)
(45,004) (730,267)
(646,748) (1,137,210)
(740,450) (1,219,053)
93,702 81,843
(646,748) (1,137,210)
(0.04) (0.10)
(0.04) (0.10)




BANCO COMERCIAL PORTUGUES

Consolidated Income Statement
for the three months period ended 31 March, 2014 and 2013

31 March 2014 31 March 2013

(Thousands of EUR)
Interest and SIMIlat INCOME c...ouiviuiuiiiieiieete et ees 671,231 722,908
Interest expense and similar Charges .........cceecuecincncncninicice s (434,838) (543,6806)
NEL INLELEST INCOMIE 1uvvivirreririrerererereeererereererereesesereseressesesessesesesssesessssesesessesessseses 236,393 179,222
Dividends from equity INStIUMENES ....c.cucueeurueeeeeeeceseeseeseeeeeeese e esenses 3,273 38
Net fees and cOMMISSIONS INCOMIE ..vvuveviveererirerrereeerereeeeeeeeeereeeesereeeserersesesessesesessene 164,645 160,255
Net gains / (losses) artising from trading and hedging activities......... 18,441 31,923
Net gains / (losses) arising from financial assets available for sale 93,468 40,977
Net gains / (losses) atising from financial assets held at matufity .......ccecverevence. - (278)
Othet Operating iNCOME/ (COSES).uuumrmrrimmmmruimereriniueriseiesenseasesersseasessesssssessessces (12,968) (11,490)
503,252 400,647
Other net income from non banking activities 4,048 4,809
Total operating iNCOME ......cvvuiericiiirirriiriiniannes 507,300 405,456
SEALE COSES convnrunrmnimicicieieie et e e 160,171 166,050
Other adMINISTEATIVE COSES.oviriririiriinieririniererirrereeererereeseressesesessesesessesesesesesessssesesseseses 107,550 113,419
DEPreCiation. ... s 15,880 16,812
OPEratifg EXPENSES....cuuvuieeirieiiiiiatsistsiseisisessisss s 283,601 296,281
Operating net income befote provisions and iMmpairment ...........cecveeeeeevcenn. 223,699 109,175
Loans IMPaifMEnt ... sas (191,739) (186,929)
Other financial assets IMPAILMENT ... (3,645) (5,828)
Other assets IMPAITMENT ...t sas (15,323) (34,730)
Ot PLOVISIONS .vvvvvueeruueamiaerirssseeessssssssssseseesesssssssssssssssssssess s ssssssssssssssssssesses e (40,393) (10,213)
Operating net loss (27,401) (128,525)
Share of profit of associates under the equity method 13,079 14,094
Gains / (losses) from the sale of subsidiaries and other assets (6,108) (1,448)
Net 1oss before INCOME tAX ...viuiieciiieiiieieiie e (20,430) (115,879)
Income tax
CULTEIE ettt e et (32,659) (15,009)
DIELEITEM. .covvvvvvveeeeniriaaeeeeeseesseesaesssasseses s ssssssssssss s 38,108 42,835
(Loss) / income after income tax from continuing opetations (14,981) (88,053)
(Loss) / income arising from discontinued Operations.........vceveerevereveeeenerereeenenes (346) (43,774)
Net (loss) / income aftet INCOME TAX w.ucuurvrrereeeeeeeeecirecieeeeeeeeeeeeeeeeseeseees (15,327) (131,827)
Consolidated net (loss) / income for the petiod attributable to:
Shareholders of the Bank (40,730) (151,962)
Non-controlling interests 25,403 20,135
Net loss for the year period (15,327) (131,827)
Earnings per share (in EUR)
BASIC et (0.01) (0.03)
S ©.01) 0.02)
Net INLELESt INCOME couvuiviiiriiriiricre s 236,393 179,222
Net income from banking activities .........ceeuvcuniininiicininieicseseecscieceeciennes 503,252 400,456
Total OPerating IMNCOME .......cuviivriiriciici s 507,300 405,647
Operating NEt IOSS ... s (27,401) (128,525)
Net loss before iNCOME tAX ... (20,430) (115,879)
(Loss) / income after income tax from continuing operations (14,981) (88,053)
(Loss) / income atising from discontinued operations........c.eeeeeeeveeeerererenen. (346) (43,774)
Net loss attributable to Shareholders of the Bank ..o, (40,730) (151,962)

187



Net loss for the Period ... (15,327) (131,827)
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BANCO COMERCIAL PORTUGUES
Consolidated Balance Sheet as at 31 December, 2013 and 2012

2013 2012
(Thousands of EUR)
Assets
Cash and deposits at Central Banks ........c.ccocveiricicncninininieiceeencscsceeeeeennes 2,939,663 3,580,546
Loans and advances to credit institutions
Repayable on demand........cccccicee e 1,054,030 829,684
Other 102N ANA AAVANCES u.vvveviviierieiercereee et ene 1,240,628 1,887,389
Loans and advances tO CUSTOMIELS .....ivvvririiererireererirererirerereeserereeseseresesesssesessssesesssenes 56,802,197 62,618,235
Financial assets held for trading ..., 1,290,079 1,690,926
Financial assets available fOr SAle ... 9,327,120 9,223 411
Assets with repurchase agreement 58,268 4,288
Hedging deriVATIVES.....c..cuueeeeeeecicicieereeeeie et saes 104,503 186,032
Financial assets held to0 Maturity .....ccoocereerneeinieieineeeeeeeeeeeieeeeieesesesseaens 3,110,330 3,568,966
Investments in associated COMPANIES .......cuivivivieiiniiiiiie s 578,890 516,980
Non current assets held fOr SAlE ..o renes 1,506,431 1,284,126
Investment property ................ 195,599 554,233
Property and equipment 732,563 626,398
Goodwill and INtANGIDlE ASSELS......cuvueueeiceeireereeiieee et 250,915 259,054
CULTENt INCOME TAX ASSEES cvrverrerrererreeereeressesereesessessesessessessesessessessesessessessesessessessesessersens 41,051 34,037
Deferred INCOME tAX ASSELS.cuiiiriiriereriiereririerereeerereseretesereseesereseeseseseesesesssesesssesesssess 2,181,405 1,755,411
Other assets 593,361 1,124,323
Total assets 82,007,033 89,744,039
Liabilities
Deposits from credit INSHEUHONS co..cuuieieieciiiiiiiciieie e 13,492,536 15,265,760
Deposits fTom CUSTOMETS........ciiiiiieiiicicisiciciii e saes 48,959,752 49,404,398
Debt securities issued 9,411,227 13,862,999
Financial liabilities held for trading 869,530 1,393,194
Hedging defivatiVes........cuiieiiiiiiiceieiis e sssasis 243 373 301,315
PLOVISIONS trtutttitriireieieisiteiete ettt ettt ettt bbbt n e 365,960 253,328
SUDOLAINALE AEDt .vuvuiuiieiriiicieireee ettt ees 4,361,338 4,298,773
Curtrent iNCoOmMe tax HaDIIES ..uoveveriiereriiereriieeereeeretee e reserereseresesesessesesenens 24,684 15,588
Deferred income tax HADIES .....ccveveviviiiieieieieieieiee et vene 6,301 2,868
Othet HADITES ouvurveveiiererieieiiseeistsies ettt es st s st es s ssssssesessssansesenses 996,524 945,628
TOtal TAADIIHES cvvuvereeieieiierieieieiese ettt ss st s st s s s sssesenees 78,731,225 85,743,851
Equity
ShAre CAPItAL......c.cuiiiiieiiic e 3,500,000 3,500,000
TLEASULY SEOCK ...ttt (22,745) (14,212)
Share PIreMIUML. ... - 71,722
PreferenCe SNATES..viuiieietiieietceeteee ettt ettt b bbb ese s beseasebeseanesan 171,175 171,175
Other capital instruments 9,853 9,853
UL VAIUE TESEIVES ..vvvieeeiiiereieretetete ettt ettt n s bbb bene 22,311 2,668
Reserves and retained earnings ..o ssesseesaenns (356,937) 850,021
Net loss for the year attributable to Shareholders.........c.ccocviiiicncninininicicic, (740,450) (1,219,053)
Total Equity attributable to Shareholders of the Bank ..o, 2,583,207 3,372,174
NON-CONLLOINNG HULETESTS c.vevveviriririeieiiiieieisieecieie e as 692,601 628,014
Total BQUILY ..o 3,275,808 4,000,188
82,007,033 89,744,039

189



BANCO COMERCIAL PORTUGUES
Consolidated Balance Sheet as at 31 March 2014 and 2013

31 March 31 March
2014 2013
(Thousands of EUR)
Assets
Cash and deposits at central banks ..., 2,449,049 2,720,085
Loans and advances to credit institutions
Repayable on demand..........occiicc e 657,456 776,815
Other loans and advances 2,069,983 1,730,770
Loans and advances tO CUSTOMELS ....uuviririrvererirrererirereriseereresereeesesesseseresessesessssesessene 56,407,251 62,155,955
Financial assets held for trading.. ... 1,364,637 1,939,793
Financial assets available fOr SAle......oiiviriiviereriiererieereieereeeeeeeee e ereesnenes 10,105,204 10,145,753
Assets with repurchase agreement 80,370 85,622
Hedging defiVAtIVES.....c..cueeeecicicieeeeeeie et saes 76,257 173,535
Financial assets held to MAaturity .......ccccvcurcecurienieeicenerencneeseee s esesaenennes 2,923,300 3,415,703
Investments in associated COMPANIES .......c.cvivieienirieiiiiiic s 596,206 524976
Non-current assets held fOr SALE ... 1,502,448 1,308,406
INVEStMENT PLOPELLY w.ooviiiiiiiiic s 190,324 550,879
Property and eqUIPMENL. ..o ssensesaees 730,877 620,922
Goodwill and INtAngIble ASSELS ......cucvcecucuieriereieeeeeeresee e 249 447 255,545
CULTENT INCOME TAX ASSEES cuevrrrerererrererersereressesesassesessssesessssesessssesessssessssssessssssessssssesesssses 38,914 29,900
Deferred INCOME tAX ASSELS.cuiviiriirieririiererieererecrereeeerereeeserereeseresesesesseseressesesessesesessans 2,192,024 1,809,746
ONET ASSELS wevuvueueieiriiseieieieitreiete ettt ettt ettt ettt bbbt ae bt et seneasaetes 714,570 1,229,963
Total assets 82,348,317 89,474,368
Liabilities
Deposits from credit INSHEUHONS ...cuuveieiciiiiiieiiee s 12,748,094 13,944,952
Deposits from CUSTOMETS.......ciiiiiiiiiicicisiiesiisie s 49,303,400 52,037,366
Debt SECULIHES ISSUE ..vvivivirieieririieretiiereteeer et er et es s ss s ereasne 9,9887,137 12,200,774
Financial liabilities held for trading 873,016 1,256,315
Hedging derivatives 247,153 267,047
PLOVISIONS ttrtrrtrteieiirieeteietsissresessssss et sssssss st s sssssssesessssssssesessssssssssessssssssnsesessssssnsesssen 410,139 273,485
SUDOLAINALE AEDt ..vuvuieieiiiieiieieieiriieer et 4,368,694 4,364,859
Curtrent income tax HabilItIES . ....vvereriiereriiereriiererieererieererie e eeeereres e esereeesesesssenes 13,650 9,633
Deferred income tax HADIIHES ...cucuiiiveiriririeieieieieierere e eeeas 7,525 3,019
Othet HADIES cuvurueveiieeerieieiricresesricse ettt s et ss s s s ssssssesessasssnsnses 1,150,990 1,248,452
TOtal TAADIIHIES cvvvvrvververvsisisisessiessies st ss bbb bbb bbb snsssns 79,009,798 85,605,902
Equity
ShAre CAPItal......c.ccuiiiiiiiicic s 3,500,000 3,500,000
Treasuty stock........ (34,351) (16,448)
Share premium....... - 71,722
Preference shares 171,175 171,175
Other capital instruments 9,853 9,853
At VAIUE TESEIVES .vviverieicrctieeteteeetetetete ettt s et s et se s eteaeenenensne 143,726 18,670
Reserves and retained €arnings ... (1,111,942) (375,930
Net loss for the period attributable to Shareholders.........cooviiiiiiniiiiicinicieine (40,730) (151,962)
Total Equity attributable to Shareholders of the Bank ........ccccccvvvivininiinns 2,637,551 3,227,080
NON-CONLOIING INLELESS covvvvvririviriiririseieicirisss s ss s 700,968 641,386
TOtAl FUQUILY worrvevreeeeseeeeseeeessee st esss e sss st st st sss st st sss s 3,338,519 3,868,466
82,348,317 89,474,368
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Total Equity attributable to Shareholders of the Bank ..o

Total EQUIty ...c.ccvvvvruviiriirininnes
Total Liabilities and Equity

191

82,348,317 89,474,368
79,009,798 85,605,902
2,637,551 3,227,080
3,338,519 3,868,466
82,348,317 89,474,368




BANCO COMERCIAL PORTUGUES

Consolidated Cash Flows Statement
for the years ended 31 December, 2013 and 2012
2013 2012

(Thousands of EUR)
Cash flows arising from operating activities

Interest INCOME TECEIVEd .vviririnriririeririierereeereeeere et s e s e sesessanenes 2,433,310 3,213,190
COMMUSSIONS TECEIVE ..vvuriririrrerirrrierireeiereseesereseseteseesesessesesessesesessesesessesesessesessssesesens 904,978 965,186
Fees received from services tendered.......imniivinrerivenreivenrerieereeeerereeeseesesenens 98,319 100,683
Interest expense paid (1,773,627) (2,432,932)
ComMmISSIONS PAI ..euereereeicicicieiiie e (326,910) (292,784)
Recoveries on loans previously written Off.........ccoocvivviniciciiien, 16,493 23,582
Net earned Premiums ... 29,092 26,150
Claims INCULLEd ...iiiiieiicci s (13,582) (13,328)
Payments to suppliers and employees (1,460,800) (1,625,0706)
(92,727) (35,329)
Decrease | (increase) in operating assets:
Loans and advances to credit INStUtIONS ..oveeevevereerererieererieereieeererieereererenens 1,857,494 619,383
Deposits with Central Banks under monetary regulations ........cccoeeveueiencen. 567,938 (993,619)
Loans and advances to customers................... 2,700,354 6,357,851
Short term trading account securities (138,594) 547,853
Increase | (decrease) in operating Habilities: ... .eoneenevonevonevnevnernernernersersersevsenons
Deposits from credit institutions repayable on demand ..........ccceevivivinnaee (152,854) 151,589
Deposits from credit institutions with agreed maturity date.........cccoeuvuenaee. (1,383,154) (2,700,665)
Deposits from clients repayable on demand........ccccoveuveiviecicnnnce 1,585,422 611,382
Deposits from clients with agreed maturity date 259,016 1,133,056
5,202,895 5,691,501
Income taxes (paid) / £ECEIVE ..uvumrumieieieireeirerieneie e (105,897) (34,344)
5,096,998 5,657,157
Cash flows arising from investing activities
Proceeds from sale of shares in subsidiaries and associated companies .......... 2,595 -
Dividends 1ECEIVEA. ...ivviriieririieeetieeteeeeeeteeeetee ettt nenen 6,482 8,805
Interest income from available for sale financial assets and held to maturity
FINANCIAL ASSELS . veveriririerireriereerterete e et et e se et e e e s besessesesesbesesessesesessesesessesensesesens 426,694 490,014
Proceeds from sale of available for sale financial aSSEts......covvureererrrreerrernnne 14,411,334 19,555,462
Available for sale financial assets purchased ..., (82,118,464) (69,710,243)
Proceeds from available for sale financial assets on matufity ...........c.cc.. 67,379,278 46,249,984
Acquisition of fixed aSSELS ..o (76,156) (113,378)
Proceeds from sale of fixed assets 37,981 13,817
Decrease/ (increase) in othet SUNALY aSSELS ...reeumermeeeerermreererenireeseresiseisesenens 70,316 (595,786)
140,060 (4,101,325)
Cash flows arising from financing activities
Issuance of subordinated debt.......ccceeveievennenn. 1,104 3,160,479
Reimbursement of subordinated debt (779) (43,921)
Issuance Of debt SECUTIHES ....ccevevereverererieieeeeeeereee et nanes 5,859,326 9,845,201
Reimbutrsement of debt SECULIHES ...vevvmevereeeerieeieieeieieiereeeeeeeieeie e enes (10,485,3806) (13,383,919)
Issuance of commercial paper and other secufities.......cvucuvcuncuneiniirciriuricicinn. 215,620 20,687
Reimbursement of commercial paper and other securities (10,085) (1,445,4006)
Dividends paid to non-controlling interests.. ..., (8,978) (10,773)
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Increase / (decrease) in other sundry liabilities and non-controlling interests

Exchange differences effect on cash and equivalents.........ccccocvcuvcevcrinicincnnn.

Net changes in cash and equivalents..........ccoeuuenee

Cash and equivalents at the beginning of the year
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2013 2012

(Thousands of EUR)

(587,668) (933,729)
(5,016,846) (2,303,976)
(48,782) 41,890
171,430 (706,254)
1,562,300 2,268,554
679,700 732,616
1,054,030 829,684
1,733,730 1,562,300




BANCO COMERCIAL PORTUGUES
Evolution of the Solvency Ratio on the first quarter of 2014

On 26 June 2013, the European Parliament and Council approved Directive 2013/36/EU and Regulation
(EU) N. 575/2013 (Capital Requirements Directive IV/Capital Requitements Regulation - CRD IV/CRR) that
established new and more demanding capital requirements for credit institutions, with effects as from 1 January
2014.

These stricter requirements result from a more narrow definition of own funds and risk weighted assets,
together with the establishment of minimum ratios, including a capital conservation buffer of 7% for common
equity Tier 1 (CET1), 8.5% for Tier 1 capital (T1) and of 10.5% for the Total Ratio. However, the CRD IV/CRR
stipulates a transitional period (phase-in) during which institutions may accommodate the new requirements, both in

terms of own funds and of compliance with minimum capital ratios.

Notwithstanding such phase-in petiod, Bank of Portugal, through Notice N. 6/2013 of 23 December,
determined that Portuguese institutions are requited to permanently ensutre the maintenance of a CET1 ratio of at
least 7% and that, in the event this capital target ratio is not achieved, the institution must adopt capital conservation

measures.

According to our interpretation of CRD IV/CRR to date, CET1 ratios estimated at 31 March 2014
amounted to 12.2% by the standards of the phase-in.

Moreover, the core tier I ratio stood at 13.9%, calculated in accordance with the rules of Bank of Portugal,
and at 11.0% in accordance with the criteria of the European Banking Authority (EBA), representing an increase of
19 basis points and 12 basis points, respectively, from the ratios of 13.8% and 10.8% reported for the year-end 2013.

The decrease in risk weighted assets in the first quarter 2014 was mainly associated with (i) the reduction of
exposures and of credit risk levels in Portugal and (ii) decrease in risk weighted assets for credit risk achieved in

Poland, notwithstanding increase in risk weighted assets for market risks.

CET1 ratios estimated in accordance with CRD IV/CRR compare unfavorably with the core tier I ratio of
Bank of Portugal mainly due to the impact of deductions that apply additionally to the CET1, in respect to the
difference between impairment and expected loss, to minority interests, to the pension fund corridor, to financial
investments and deferred taxes, on the one hand, and to the worsening of weighted risks associated with deferred
taxes and financial investments not deducted to CET1, despite the more favorable treatment enjoyed by the credit

portfolio exposures to small and medium enterprises, on the other hand.

On 22 July 2013, EBA released a recommendation establishing the preservation of a nominal floor of core
tier I capital, corresponding to the amount of capital needed to meet the core tier 1 ratio of 9%, as at 30 June 2012,
including the same capital buffer for exposures to sovereign risk, in order to ensure an appropriate transition to the
stricter requitements of the CRD IV/CRR.

This recommendation foresees some exceptions in cases of, restructuring plans and specific de-risking
programs and for those banks whose CET1 lever is above the minimum capital requirements and the capital
consetvation buffer computed under fully implemented CRD IV/CRR requitements, for which the nominal capital
floor may be set taking as reference a later date, upon a request from the institutions to the Bank of Portugal and its
subsequent assessment. In this context, Millennium bcp, submitted that request in due time which is currently under

review.

The core tier 1 surplus, resulting from the application of the recommendation on capital preservation,
determined as at 31 March 2014 and 31 December 2013, taking the capital requirements established in each of these
dates as reference for calculation, amounted to Euro 843 million and Euro 805 million, respectively, reflecting the
performance of EBA’s core tier I ratio.
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SOLVENCY (Basel II) Euro million

31 Mar. 14 31 Dec. 13
Own funds
Core tier I 6,022 6,040
Preference shares and perpetual subordinated........cccocvcvvivinicininininininicn, 22 40
Othet deduction (1) ceeeeeeeeneieeeeree et ses e ssese s ssese s (442) (434)
THEE T CAPILAL....oeeiiiiccccec e ssens 5,602 5,646
Tier IT capital....c.coceiiiiiccc s 894 880
Deductions to total regulatory capital.........ccoovieiciniiniiininiiceis (105) (106)
Total regulatory Capital......ccviiiiiciiiiiiiiii s 6,392 6,421
Risk weighted asSets......ouuuieeriiiieiiiiiiiiiiiiieietieecere e 43,208 43,926
Solvency ratios
Core tier 1 13.9% 13.8%
TEEL L 13.0% 12.9%
TTEEL T ettt 1.8% 1.8%
TTOLAL ettt 14.8% 14.6%
Core tier I ratio EBA (2) 11.0% 10.8%
Capital preservation (3).....cccceeeereeeeeniiieeieciinieieeieeeneneeeeeeseeeeeenee e s eeneeas 843 805
1 Includes deductions related to the shortfall of the stock of impairment to estimated losses and to significant shareholdings in

unconsolidated financial institutions, in particular to the shareholdings held in Millenniumbcep Ageas and Banque BCP (France and

Luxembourg).

@) Core tier I ratio in accordance with the criteria of EBA. In this scope, core tier I in accordance with the rules of the Bank of Portugal

was deducted of the “Other deductions (1)”” and of the buffer to sovereign risks (Euro 848 million); the risk weighted assets do not

have adjustments. This ratio will be revoked, according to the EBA recommendation (EBA/REC/2013/03 of 22 July 2013).

3) These amounts represent the surplus of core tier I resulting from the new EBA Recommendation on the preservation of capital levels

(EBA/REC/2013/03 of 22 July 2013), assuming the capital requirements reported in each of those dates as the reference for the

calculations, because it has not yet been communicated by the competent authorities the applicable date.
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TAXATION
1. Portuguese Taxation

The following is a general summary of the Bank’s understanding of current law and practice in
Portugal as in effect on the date of this Offering Circular in relation to certain current relevant aspects to
Portuguese taxation of the Notes and is subject to changes in such laws, including changes that could
have a retroactive effect. The following summary is intended as a general guide only and is not exhaustive.
It is not intended to be, nor should it be considered to be, legal or tax advice to any holder of Notes. It
does not take into account or discuss the tax laws of any country other than Portugal and relates only to
the position of persons who are absolute beneficial owners of the Notes. Prospective investors are advised
to consult their own tax advisers as to the Portuguese or other tax consequences of the purchase,
ownership and disposal of Notes.

EEINTS

The reference to “interest”, “other investment income” and “capital gains” in the paragraphs below means
“interest”, “other investment income” and “capital gains” as understood in Portuguese tax law. The statements
below do not take any account different definitions of “interest”, “other investment income” or “capital gains”
which may prevail under any other law or which may be created by the Terms and Conditions of the Notes or any
related documentation.

Notes issued by BCP Finance

Interest and other investment income obtained by Portuguese resident individuals on Notes issued by BCP
Finance is subject to individual income tax. If the payment of interest or other investment income is made available
to Portuguese resident individuals through a Portuguese resident entity or a Portuguese branch of a non-resident
entity, withholding tax applies at 35%, which is the final tax on that income. If the interest on the Notes is not
received through an entity located in Portugal it is not subject to Portuguese withholding tax, but an autonomous

taxation of 35% will apply, which is the final tax on that income.

In the case of Zero Coupon Notes, the difference between the redemption value and the subscription cost

is regarded as investment income and is also subject to Portuguese taxation.

Gains obtained on the disposal of Notes by an individual resident in Portugal for tax purposes are subject
to Portuguese capital gains taxation, whereby the positive difference between such gains and gains on other
securities and losses in securities is subject to tax at 28%, which is the final tax on that income unless the individual
elects to include it in his/her taxable income, subject to tax at progressive rates of up to 53%, to which a 3.5%

surtax is to be added. Accrued interest qualifies as interest for tax purposes.

Interest and other investment income derived from the Notes and capital gains realised with the transfer of
the Notes by legal persons resident for tax purposes in Portugal and by non-resident legal persons with a permanent
establishment in Portugal to which the income or gains are attributable are included in their taxable profits and are
subject to corporate tax at 23% or 17% on the first EUR 15,000 in the case of small or small and medium-sized
enterprises and may be subject to a municipal surcharge (“derrama municipal’) of up to 1.5%. A state surcharge
(“derrama estadual”) also applies at 3% on taxable profits in excess of EUR 1,500,000 and up to EUR 7,500,000 and
at 5% on taxable profits in excess of EUR 7,500,000 up to EUR 35,000,000 and at 7% on taxable profits in excess
of EUR 35,000,000.

No stamp tax applies to the acquisition through gift or inheritance of Notes by an individual.

The acquisition of Notes through gift or inheritance by a Portuguese resident legal person or a
non-resident acting through a Portuguese permanent establishment is subject to corporate tax at at 23%, or 17% on
the first EUR 15,000 in the case of small or small and medium-sized enterprises . A municipal surcharge (“derrama
municipal’) of up to 1.5% may also be due. A state surcharge (“derrama estadunal”) also applies at 3% on taxable profits
in excess of EUR 1,500,000 and up to EUR 7,500,000 and at 5% on taxable profits in excess of EUR 7,500,000 000
up to EUR 35,000,000 and at 7% on taxable profits in excess of EUR 35,000,000.
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There is neither wealth nor estate tax in Portugal.

Payments made by BCP Finance of interest, other investment income or principal on Notes issued by it to
an individual or legal person non-resident in Portugal for tax purposes without a Portuguese permanent
establishment to which income may be attributable are not subject to Portuguese tax.

Capital gains realised on the transfer of a Note by a holder who is neither resident nor engaged in business

through a permanent establishment in Portugal to which that gain is attributable are not subject to Portuguese tax.
Notes issued by the Bank
Portuguese resident holders and non-resident holders with a Portuguese permanent establishment

Interest and other types of investment income obtained on Notes by a Portuguese resident individual is
subject to withholding tax at 28%, which, if such income is not earned as business or professional income, is the
final tax on that income unless the individual elects to include it in his/her taxable income, subject to tax at
progressive rates of up to 53% to which a 3.5% surtax is to be added. In this case, the tax withheld is deemed a

payment on account of the final tax due.

In the case of zero coupon Notes, the difference between the redemption value and the subscription cost

is regarded as investment income and is taxed accordingly.

Gains obtained on the disposal of Notes by an individual resident in Portugal for tax purposes are subject
to Portuguese capital gains taxation, whereby the positive difference between such gains and gains on other
securities and losses in securities is subject to tax at 28%, which is the final tax on that income, unless the individual
elects to include it in his/her taxable income, subject to tax at progressive rates of up to 53% to which a 3.5% surtax

is to be added. Accrued interest qualifies as interest for tax purposes.

Stamp tax at 10% applies to the acquisition through gift or inheritance of Notes by an individual who is
domiciled in Portugal. An exemption applies to transfers in favour of the spouse (or person living together as

spouse), descendants and parents/grandparents.

Interest or other investment income derived from the Notes and capital gains realised with the transfer of
the Notes by legal persons resident for tax purposes in Portugal and by non-resident legal persons with a permanent
establishment in Portugal to which the income or gains are attributable are included in their taxable profits and are
subject to Portuguese corporate tax at 25% and may be subject to a municipal surcharge (“derrama municipal”) of up
to 1.5%. A state surcharge (“derrama estadual”) also applies at 3% on taxable profits in excess of EUR 1,500,000 and
up to EUR 7,500,000 and at 5% on taxable profits in excess of EUR 7,500,000 up to EUR 35,000,000 and at 7% on
taxable profits in excess of EUR 35,000,000.

Withholding tax at 25% applies to interest and other investment income, which is deemed a payment on
account of the final tax due. The withholding (and final) tax rate is 21.5% in the case of entities benefiting from an
exemption from tax under Articles 9 and 10 of the corporate tax code that does not apply to investment income.
The corporate tax rate is 21.5% in the case of entities not carrying on an activity of a commercial, industrial or

agricultural nature.

The annual positive difference between capital gains and capital losses deriving from the sale of Notes and
other debt securities, shares and other financial instruments by investment funds created and operating under
Portuguese legislation is subject to a tax at 25%.

Financial institutions, pension funds, retitement and/or education savings funds, share savings funds,
venture capital funds and some exempt entities, among other entities, are not subject to withholding tax.

Interest and other investment income paid or made available (“colocado a disposicao™) to accounts in the name
of one or more accountholders acting on behalf of undisclosed entities is subject to a final withholding tax at 35%,
unless the beneficial owner of the income is disclosed, in which case the general rules will apply.
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The acquisition of Notes through gift or inheritance by a Portuguese resident legal person or a
non-resident acting through a Portuguese permanent establishment is subject to Portuguese corporate tax at 23%, or
17% on the first EUR 15,000 in the case of small or small and medium-sized enterprises. A municipal surcharge
(“derrama municipal”) of up to 1.5% may also be due. A state surcharge (“derrama estadnal”) also applies at 3% on
taxable profits in excess of EUR 1,500,000 and up to EUR 7,500,000 and at 5% on taxable profits in excess of
EUR 7,500,000 up to EUR 35,000,000 and at 7% state on taxable profits in excess of EUR 35,000,000.

There is no wealth nor estate tax in Portugal.
Non-resident holders without a Portuguese permanent establishment — General rules

Interest and other types of investment income obtained by non-resident holders without a Portuguese
permanent establishment to which the income is attributable is subject to withholding tax at 28% (individuals) or
25% (legal persons), which is the final tax on that income. The rate is 35% in the case of individuals or legal persons
domiciled in a country included in the “tax havens” list approved by Ministerial order No. 150/2004 of 13 February.

Interest and other investment income paid or made available (“colocado a disposicao™) to accounts in the name
of one or more accountholders acting on behalf of undisclosed entities is subject to a final withholding tax at 35%,

unless the beneficial owner of the income is disclosed, in which case the general rules will apply.

Under the tax treaties entered into by Portugal, the withholding tax rate may be reduced to 15, 12, 10 or
5%, depending on the applicable treaty and provided that the relevant formalities (including certification of
residence by the tax authorities of the beneficial owners of the interest and other investment income) are met. The
reduction may apply at source or through the refund of the excess tax. The forms currently applicable for these
purposes wete approved by Order (“Despacho™) No. 4743-A/2008 (204 series), as rectified on 29 February 2008,
published in the Portuguese official gazette, second series, No. 43, of 29 February 2008, of the Portuguese Minister

of Finance and may be available for viewing and downloading at www.portaldasfinancas.gov.pt.

According to information provided by Euroclear and Clearstream, Luxembourg (the “ICSDs”), the ICSDs
do not offer any tax relief to the holders of Notes (other than Book Entry Notes) issued by the Bank acting through
its head office.

In the case of zero coupon Notes, the difference between the redemption value and the subscription cost

is regarded as investment income and is taxed accordingly.

Interest paid to an associated company of the Bank which is resident in the European Union is exempt

from withholding tax.
For these purposes, an “associated company of the Bank” is:

@) a company which is subject to one of the taxes on profits listed in Article 3(a)(iii) of Council
Directive 2003/49/EC without being exempt, which takes one of the forms listed in the Annex
to that Directive, which is considered to be resident in a Member State of the European Union
and is not, within the meaning of a double taxation convention on income concluded with a third

state, considered to be resident for tax purposes outside the European Community; and

(ii) which holds a minimum direct holding of 25% in capital of the Bank, or is directly held by the
Bank in at least 25% or which is directly held in at least 25% by a company which also holds at
least 25% of the capital of the Bank; and

(iif) provided that the holding has been maintained for an uninterrupted period of at least two years.
If the minimum holding period is met after the date the withholding tax becomes due, a refund
may be obtained.

The associated company of the Bank to which payments are made must be the beneficial owner of the
interest, which will be the case if it receives the interest for its own benefit and not as an intermediary, either as a
representative, a trustee or authorised signatory, for some other person.
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Capital gains obtained on the disposal of Notes by an individual non-resident in Portugal for tax purposes
are subject to Portuguese capital gains taxation, whereby the positive difference between such gains and gains on
other securities and losses in securities is subject to tax at 28%, which is the final tax on that income. An exemption
applies, unless the individual is resident in a country included in the “tax havens” list approved by Ministerial Order
No.150/2004, of 13 February. Accrued interest qualifies as interest for tax purposes.

Gains obtained on the disposal of Notes by a legal person non-resident in Portugal for tax purposes and
without a permanent establishment in Portugal to which gains are attributable are exempt from Portuguese capital
gains taxation, unless the share capital of the holder is more than 25% directly or indirectly held by Portuguese
resident entities or if the holder is resident in a country included in the “tax havens” list approved by Ministerial
Otder No. 150/2004, of 13 Febtuary. If the exemption does not apply, the gains will be subject to tax at 25%.

Under the tax treaties entered into by Portugal, the above gains are usually not subject to Portuguese tax,
but the applicable rules should be confirmed on a case-by-case basis.

No stamp tax applies to the acquisition through gift and inheritance of Notes by an individual who is not
domiciled in Portugal.

The acquisition of Notes through gift or inheritance by a non-resident legal person is subject to corporate
tax at 25%. Under the tax treaties entered into by Portugal, such gains are usually not subject to Portuguese tax, but

the applicable rules should be confirmed on a case-by-case basis.
There is neither wealth nor estate tax in Portugal.
Non-resident holders without a Portuguese permanent establishment — Notes beld through a centralised control system

The regime described above corresponds to the general tax treatment of investment income and capital

gains on the Notes and to the acquisition through gift or inheritance of such Notes.

Nevertheless, pursuant to the Special Taxation Regime for Debt Securities approved by Decree-law
193/2005, of 7 Novembet, as amended from time to time (hereafter “the special regime approved by
Decree-law 193/2005”), investment income and gains on the disposal of debt secutities issued by Pottuguese
resident entities, such as the Notes, may be exempt from Portuguese income tax, provided that the debt securities
are integrated in a centralised system managed by Portuguese resident entities (such as the Central de Valores
Mobiliarios, managed by Interbolsa), by other European Union or European Economic Area entities that manage
international clearing systems (in the latter case if there is administrative co-operation for tax purposes with the
relevant country which is equivalent to that in place within the European Union), or, when authorised by the

member of the government in charge of finance (currently the Finance Minister), in other centralised systems and:

@ the beneficial owners have no residence, head office, effective management or permanent

establishment in the Portuguese territory to which the income is attributable; and

(ii) the beneficial owners are central banks and government agencies, international organisations
recognised by the Portuguese state, residents in a country or jurisdiction with which Portugal has
entered into a double tax treaty or a tax information exchange agreement in force or other non—
resident entities which are not domiciled in a country, territory or region subject to a cleatly more
favourable tax regime included in the list approved by Ministetial order No. 150/2004 of
13 February.

The special regime approved by Dectree-law 193/2005 sets out the detailed rules and procedures to be
followed on the proof of non-residence by the holders of Notes to which it applies.

Under these rules, the direct register entity is to obtain and keep proof, in the form described below, that
the beneficial owner is a non-resident entity that is entitled to the exemption. As a general rule, the proof of non
residence should be provided to, and received by, the direct register entities prior to the relevant date for payment of
any interest, or the redemption date (for Zero Coupon Notes), and, in the case of domestically cleared Notes, prior

to the transfer of Notes, as the case may be.
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The following is a general description of the rules and procedures on the proof required for the exemption
to apply at source, as they stand on the date of this Offering Circular.

(a) Domestically Cleared Notes

The beneficial owner of Notes must provide proof of non-residence in Portuguese territory substantially in
the terms set forth below.

@) If a holder of Notes is a central bank, a public law entity or agency or an international
organisation recognised by the Portuguese state, a declaration of tax residence issued by the holder of

Notes, duly signed and authenticated or proof pursuant to (i) or (iv) below;

(i) If the beneficial owner of Notes is a credit institution, a financial company, pension fund or an
insurance company domiciled in any OECD country or in a country or jurisdiction with which Portugal
has entered into a double taxation treaty or a tax information exchange agreement in force, and is subject
to a special supervision regime or administrative registration, certification shall be made by means of the
following: (A) its tax identification; or (B) a certificate issued by the entity responsible for such supervision
or registration confirming the legal existence of the holder of Notes and its domicile; or (C) proof of non-

residence, pursuant to the terms of paragraph (iv) below;

(iif) If the beneficial owner of Notes is either an investment fund or other type of collective
investment undertaking domiciled in any OECD country or any country with which Portugal has entered
into a double tax treaty, certification shall be provided by means of any of the following documents: (A)
declaration issued by the entity which is responsible for its registration or supervision or by the tax
authorities, confirming its legal existence and the law of incorporation; or (B) proof of non-residence

pursuant to the terms of paragraph (iv) below;

(iv) In any other case, confirmation must be made by way of (A) a certificate of residence or
equivalent document issued by the relevant tax authorities or, (B) a document issued by the relevant
Portuguese consulate certifying residence abroad, or (C) a document specifically issued by an official entity
of the public administration (either central, regional or peripheral, indirect or autonomous) of the relevant
country certifying the residence; for these purposes, an identification document such as a passport or an
identity card or document by means of which it is only indirectly possible to assume the relevant tax

residence (such as a work or permanent residency permit) is not acceptable.

There are rules on the authenticity and validity of the documents mentioned in sub-paragraph (iv) above, in
particular that the holder of Notes must provide an original or a certified copy of the residence certificate or
equivalent document. This document must be issued up to until three months after the date on which the
withholding tax would have been applied and will be valid for a 3 year period starting on the date such document is
issued. The holder of Notes must inform the register entity immediately of any change that may preclude the tax
exemption from applying. In the other cases, proof of non-residence is required only once, the beneficial owner

having to inform the register entity of any changes that impact the entitlement to the exemption.
(b) Internationally Cleared Notes

If the Notes are registered in an account with an international clearing system, prior to the relevant date for
payment of any interest or the redemption date (for Zero Coupon Notes), the entity managing such system is to
provide to the direct register entity or its representative the identification and number of securities, as well as the

income and, when applicable, the tax withheld, itemised by type of beneficial owner, as follows:

@) Portuguese resident entities or permanent establishments of non-resident entities to which the

income is attributable which are not exempt from tax and are subject to withholding tax;

(i) Entities domiciled in a country, territory or region subject to a clearly more favourable tax regime
included in the list approved by Ministerial order No. 150/2004, of 13 February which are not exempt
from tax and are subject to withholding tax;
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(iif) Portuguese resident entities or permanent establishments of non-resident entities to which the
income is attributable which are exempt from tax and are not subject to withholding tax;

(iv) Other non-Portuguese resident entities.

In addition, the international clearing system managing entity is to provide to the direct register entity in
relation to each income payment, at least the following information concerning each of the beneficiaries mentioned
in sub-paragraphs (i), (i) and (iii) above: name and address, tax identification number, if applicable, identification of
the securities held and amount thereof and amount of income.

No Portuguese exemption shall apply at source under the special regime approved by Decree-law
193/2005 if the above tules and procedures are not followed. Accordingly, the general Portuguese tax provisions
shall apply as described above.

If the conditions for an exemption to apply are met, but, due to inaccurate or insufficient information, tax
is withheld, a special refund procedute is available undet the regime approved by Dectee-law 193/2005. The refund
claim is to be submitted to the direct or indirect register entity of the Notes within six months from the date the
withholding took place.

The refund of withholding tax after the above six-month period is to be claimed to the Portuguese tax
authorities within two years from the end of the year in which tax was withheld. The refund is to be made within

three months, after which interest is due.

The form currently applicable for the above purposes were approved by Order (“Despacho”) No.
2937/2014 of the Portuguese Sectetary of State for Tax Affairs, published in the Portuguese official gazette, 2nd
series, No. 37, of 21 February 2014 and may be available for viewing and downloading at

www.portaldasfinancas.gov.pt.
2. Cayman Islands Taxation

There are no income, corporation, capital gains or other direct taxes in effect in the Cayman Islands on the
basis of present legislation. BCP Finance has received an undertaking from the Governor in Council of the Cayman
Islands pursuant to the Tax Concessions Law 1999 Revision of the Cayman Islands that, for a period of 20 years
from the date of the grant of the undertaking (being 28 April 1998), no law enacted in the Cayman Islands imposing
any tax to be levied on profits, income or gains or appreciation shall apply to BCP Finance or its operations and no
such tax or any tax in the nature of the estate duty or inheritance tax shall be payable by BCP Finance on or in
respect of the shares, debentures, or other obligations of BCP Finance or by way of withholding in whole or in part
of any payment of dividend or other distribution of income or capital by BCP Finance to its members or any

payment of interest or principal or other sums due under a debenture or other obligation of BCP Finance.
3. United Kingdom Taxation

The following applies only to persons who are the beneficial owners of Notes and is a summary of
the Issuer’s understanding of current United Kingdom law and published HM Revenue & Customs
(“HMRC”) practice in the United Kingdom relating only to United Kingdom withholding tax treatment of
payments of principal and interest in respect of Notes. It does not deal with any other United Kingdom
taxation implications of acquiring, holding or disposing of Notes. The United Kingdom tax treatment of
prospective Noteholders depends on their individual circumstances and may be subject to change in the
future. Prospective Noteholders who may be subject to tax in a jurisdiction other than the United
Kingdom or who may be unsure as to their tax position should seek their own professional advice.

Payments of interest on the Notes may be made without withholding on account of United Kingdom

income tax.

HMRC has powers, in certain circumstances, to obtain information about: payments derived from
securities (whether income or capital); certain payments of interest (including the amount payable on the redemption

of a deeply discounted security); and securities transactions.
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The persons from whom HMRC can obtain information include: a person who receives (or is entitled to
receive) a payment derived from securities; a person who makes such a payment (received from, or paid on behalf of
another person); a person by or through whom interest is paid or credited; a person who effects or is a party to
securities transactions (which includes an issue of securities) on behalf of others; registrars or administrators in

respect of securities transactions; and each registered or inscribed holder of securities.

The information HMRC can obtain includes: details of the beneficial owner of securities; details of the
person for whom the securities are held, or the person to whom the payment is to be made (and, if more than one,
their respective interests); information and documents relating to securities transactions; and, in relation to interest
paid or credited on money received or retained in the United Kingdom, the identity of the security under which
interest is paid. HMRC is generally not able to obtain information (under its power relating solely to interest) about a
payment of interest to (or a receipt for) a person that is not an individual. This limitation does not apply to HMRC’s

power to obtain information about payments derived from securities.

HMRC has indicated that it will not use its information-gathering power on interest to obtain information
about amounts payable on the redemption of deeply discounted securities which are paid before 6 April 2014.

In certain circumstances the information which HMRC has obtained using these powers may be exchanged

with tax authorities in other jurisdictions.
4. Foreign Account Tax Compliance Act

Sections 1471 through 1474 of the U.S. Internal Revenue Code of 1986 (“FATCA”) impose a new
reporting regime and potentially a 30% withholding tax with respect to certain payments to (i) any non-U.S. financial
institution (a “foreign financial institution”, or “FFI” (as defined by FATCA)) that does not become a
“Participating FFI” by entering into an agreement with the U.S. Internal Revenue Service (“IRS”) to provide the
IRS with certain information in respect of its accountholders and investors or is not otherwise exempt from or in
deemed compliance with FATCA and (ii) any investor (unless otherwise exempt from FATCA) that does not
provide information sufficient to determine whether the investor is a U.S. person or should otherwise be treated as
holding a “United States Account” of an Issuer (a “Recalcitrant Holder”). The Issuers are classified as FFIs.

The new withholding regime is now in effect for payments from sources within the United States and will
apply to “foreign passthru payments” (a term not yet defined) no earlier than 1 January 2017. This withholding
would potentially apply to payments in respect of (i) any Notes characterised as debt (or which are not otherwise
characterised as equity and have a fixed term) for U.S. federal tax purposes that are issued after the “grandfathering
date”, which is the date that is six months after the date on which final U.S. Treasury regulations defining the term
foreign passthru payment are filed with the Federal Register, or which are materially modified after the
grandfathering date and (ii) any Notes characterised as equity or which do not have a fixed term for U.S. federal tax
purposes, whenever issued. If Notes are issued on or before the grandfathering date, and additional Notes of the
same series are issued after that date, the additional Notes may not be treated as grandfathered, which may have

negative consequences for the existing Notes, including a negative impact on market price.

The United States and a number of other jurisdictions have announced their intention to negotiate
intergovernmental agreements to facilitate the implementation of FATCA (each, an “IGA”). Pursuant to FATCA
and the “Model 1” and “Model 2” IGAs released by the United States, an FFI in an IGA signatory country could be
treated as a “Reporting FI”” not subject to withholding under FATCA on any payments it receives. Further, an FFI
in an IGA jurisdiction generally would not be required to withhold under FATCA or an IGA (or any law
implementing an IGA) (any such withholding being “FATCA Withholding”) from payments it makes. Under each
Model IGA, a Reporting FI would still be required to report certain information in respect of its accountholders and
investors to its home government or to the IRS. The United States and Portugal have reached an agreement in
substance on the terms of an IGA based largely on the Model 1 IGA. Portugal will be treated as having a Model 1
IGA in effect until 31 December, 2014, at which time an IGA (the “US-Portugal IGA”) must be signed in order
for Portugal to continue to be treated as an IGA jurisdiction. The United States and the Cayman Islands have
entered into an IGA based largely on the Model 1 IGA (the “US-Cayman IGA”).
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The Issuers expect to be treated as Reporting FlIs pursuant to the US-Portugal IGA and the US-Cayman
IGA and do not anticipate being obliged to deduct any FATCA Withholding on payments they make. There can be
no assurance, however, that the Issuers will be treated as Reporting Fls, or that they would in the future not be
required to deduct FATCA Withholding from payments they make. Accordingly the Issuers and financial
institutions through which payments on the Notes are made may be required to withhold FATCA Withholding if (i)
any FFI through or to which payment on such Notes is made is not a Participating FFI, a Reporting FI, or
otherwise exempt from or in deemed compliance with FATCA or (ii) an investor is a Recalcitrant Holder.

If an amount in respect of FATCA Withholding were to be deducted or withheld from interest, principal
or other payments made in respect of the Notes, neither the Issuers nor any paying agent nor any other person
would, pursuant to the conditions of the Notes, be required to pay additional amounts as a result of the deduction
or withholding. As a result, investors may receive less interest or principal than expected.

Whilst the Notes ate in global form and/or held within Euroclear and Cleatstream, Luxemboutg (together,
the ICSDs) or cleared through Interbolsa, it is expected that FATCA will not affect the amount of any payments
made under, or in respect of, the Notes by the Issuers, the Guarantor (as the case may be), any paying agent and any
common depositary or common safekeeper, given that each of the entities in the payment chain between the Issuers
and the participants in the ICSDs or Interbolsa is a major financial institution whose business is dependent on
compliance with FATCA and that any alternative approach introduced under an IGA will be unlikely to affect the
Notes. The documentation expressly contemplates the possibility that Notes, other than Book Entry Notes, may go
into definitive form and therefore that they may be taken out of the clearing systems. If this were to happen, then a
non-FATCA compliant holder could be subject to FATCA Withholding. However, definitive Notes will only be

printed in remote circumstances.

FATCA is particularly complex and its application is uncertain at this time. The above
description is based in part on regulations, official guidance and model IGAs, all of which are subject to
change or may be implemented in a materially different form. Prospective investors should consult their
tax advisers on how these rules may apply to the Issuers and to payments they may receive in connection
with the Notes.

5. The proposed financial transactions tax

The European Commission has published a proposal for a Directive for a common financial transaction
tax (“FTT”) in Belgium, Germany, Estonia, Greece, Spain, France, Italy, Austria, Portugal, Slovenia and Slovakia
(the “participating Member States”).

The proposed FIT has very broad scope and could, if introduced in its current form, apply to certain
dealings in Notes (including secondary market transactions) in certain circumstances. The issuance and subscription

of Notes should, however, be exempt.

Under current proposals the FTT could apply in certain circumstances to persons both within and outside
of the participating Member States. Generally, it would apply to certain dealings in Notes where at least one party is
a financial institution, and at least one party is established in a participating Member State. A financial institution
may be, or be deemed to be, “established” in a participating Member State in a broad range of circumstances,
including (a) by transacting with a person established in a participating Member State or (b) where the financial
instrument which is subject to the dealings is issued in a participating Member State.

The FTT proposal remains subject to negotiation between the participating Member States. It may
therefore be altered prior to any implementation, the timing of which remains unclear. Additional EU Member
States may decide to participate. Prospective holders of Notes are advised to seek their own professional advice in
relation to the FTT.

6. Withholding under the EU Savings Directive

Under EC Council Directive 2003/48/EC on the taxation of savings income, Member States are required
to provide to the tax authorities of other Member States details of payments of interest (or income deemed
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equivalent for these purposes) paid or secured by a person established in a Member State to or for the benefit of an
individual resident in another Member State or certain limited types of entities established in another Member State.

On 24 March 2014, the Council of the Furopean Union adopted a Council Directive amending and
broadening the scope of the requirements described above. Member States are required to apply these new
requirements from 1 January 2017.

On 15 April 2014, Council Directive 2014/48/EU of 24 March 2014 entered into force and amended
Ditective 2003/48/EC. Member States are to adopt the changes to comply with the amendments by 1 January 2016,
which are to apply from 1 January 2017.

The changes will expand the range of payments covered by the Directive, in particular to include additional
types of income payable on securities. The Directive will also expand the circumstances in which payments that
indirectly benefit an individual resident in a Member State must be reported. This approach will apply to payments
made to, or secured for, persons, entities or legal arrangements (including trusts) where certain conditions are
satisfied, and may in some cases apply where the person, entity or arrangement is established or effectively managed

outside of the European Union.

Among other changes, a “look-through approach” is to be applied to payments made to entities or legal
arrangements established or having their place of effective management in countries or territories where Directive
2003/48/EC or measures to the same or equivalent effect do not apply, an indicative list of entities and legal

arrangements in the third countries and jurisdictions concerned being provided.

For a transitional period, Luxembourg and Austria are required to operate a withholding system in relation
to such payments. The changes referred to above will broaden the types of payments subject to withholding in those
Member States which still operate a withholding system when they are implemented. In April 2013, the Luxembourg
Government announced its intention to abolish the withholding system with effect from 1 January 2015, in favour

of automatic information exchange under the Directive.

The end of the transitional period is dependent upon the conclusion of certain other agreements relating to
information exchange with certain other countries. A number of non-EU countries and territories including

Switzerland have adopted similar measures (a withholding system in the case of Switzerland).
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CLEARING AND SETTLEMENT

The information set out below is subject to any change in or reinterpretation of the rules, regulations and procedures of
Clearstream, Luxembourg, Euroclear or Interbolsa (together, the “Clearing Systems”) currently in effect. The information in this
section concerning the Clearing Systems has been obtained from sources that the Issuers believe fo be reliable, but neither the Arranger nor
any of the Dealers takes any responsibility for the accuracy thereof. Investors wishing to use the facilities of any of the Clearing Systems
are adyised to confirm the continued applicability of the rules, regulations and procedures of the relevant Clearing System. None of the
Issuers, the Trustee, any agent party to the Agency Agreement, the Arranger or any of the Dealers will have any responsibility or liability
Jor any aspect of the records relating to or payments made on account of beneficial ownership interests in the Notes held throngh the

Sacilities of any Clearing System or for maintaining, supervising or reviewing any records relating fo such beneficial ownership interests.
Euroclear and Clearstream, Luxembourg

Euroclear and Clearstream, Luxembourg each holds securities for its customers and facilitates the clearance
and settlement of securities transactions by electronic book entry transfer between their respective accountholders.
Euroclear and Clearstream, Luxembourg provide various services including safekeeping, administration, clearance
and settlement of internationally traded securities and securities lending and borrowing. Euroclear and Clearstream,
Luxembourg also deal with domestic securities markets in several countries through established depositary and
custodial relationships. Euroclear and Clearstream, Luxembourg have established an electronic bridge between their

two systems across which their respective participants may settle trades with each other.

Euroclear and Clearstream, Luxembourg customers are worldwide financial institutions, including
underwriters, securities brokers and dealers, banks, trust companies and clearing corporations. Indirect access to
Euroclear and Clearstream, Luxembourg is available to other institutions that clear through or maintain a custodial

relationship with an accountholder of either system.
Book Entry Notes Held Through Interbolsa
General

Interbolsa holds security through a centralised system (“sistema centralizado™) composed by interconnected
securities accounts, through which such securities (and inherent rights) are held and transferred, and which allows
Interbolsa to control at all times the amount of securities so held and transferred. Issuers of securities, financial
intermediaries, the Bank of Portugal, Caixa Geral de Depésitos, S.A. and Interbolsa, as the controlling entity, all

participate in such centralised system.

The centralised securities system of Interbolsa provides for all procedures required for the exercise of

ownership rights inherent to the Book Entry Notes held through Interbolsa.

In relation to each issue of securities, Interbolsa’s centralised system comprises, inter alia, (i) the issue
account, opened by the relevant issuer in the centralised system and which reflects the full amount of issued
securities; and (i) the control accounts opened by each of the financial intermediaries which participate in
Interbolsa’s centralised system, and which reflect the securities held by such participant on behalf of its customers in

accordance with its individual securities accounts.

Book Entry Notes held through Interbolsa will be attributed an International Securities Identification
Number (ISIN code) through the codification system of Interbolsa. These Book Entry Notes will be accepted and
registered with Central de Valores Mobiliarios, the centralised securities system managed and operated by Interbolsa
and settled by Interbolsa’s settlement system.

Form of the Book Entry Notes held through Interbolsa

The Book Entry Notes of each Series will be in book entry form and title to the Book Entry Notes will be
evidenced by book entries in accordance with the provisions of the Portuguese Securities Code and the applicable
CMVM and Interbolsa regulations. No physical document of title will be issued in respect of Book Entry Notes held
through Interbolsa.
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The Book Entry Notes of each Series will be registered in the relevant issue account opened by the Issuer
with Interbolsa and will be held in control accounts by each Interbolsa Participant (as defined below) on behalf of
the holders of the Book Entry Notes. Such control accounts reflect at all times the aggregate of Book Entry Notes
held in the individual securities accounts opened by the holders of the Book Entry Notes with each of the Interbolsa
Participants. The expression “Interbolsa Participant” means any authorised financial intermediary entitled to hold
control accounts with Interbolsa on behalf of their customers and includes any depositary banks appointed by
Euroclear and Clearstream, Luxembourg for the purpose of holding accounts on behalf of Euroclear and
Clearstream, Luxembourg.

Each person shown in the records of an Interbolsa Participant as having an interest in Book Entry Notes
shall be treated as the holder of the principal amount of the Book Entry Notes recorded therein.

Payment of principal and interest in respect of Book Entry Notes beld through Interbolsa

Whilst the Book Entry Notes are held through Interbolsa, payment of principal and interest in respect of
the Book Entry Notes will be (i) credited, according to the procedures and regulations of Interbolsa, by the relevant
Paying Agent (acting on behalf of the Issuer) to the payment current-accounts held in the payment system of the
Bank of Portugal or Caixa Geral de Dep6sitos, S.A. as applicable by the Interbolsa Participants whose control
accounts with Interbolsa are credited with such Book Entry Notes and thereafter (ii) credited by such Interbolsa
Participants from the aforementioned payment current-accounts to the accounts of the owners of those Book Entry
Notes or through Euroclear and Clearstream, Luxembourg to the accounts with Euroclear and Clearstream,
Luxembourg of the beneficial owners of those Book Entry Notes, in accordance with the rules and procedures of

Interbolsa, Euroclear or Clearstream, Luxembourg, as the case may be.
Transfer of Book Entry Notes held through Interbolsa

Book Entry Notes held through Interbolsa may, subject to compliance with all applicable rules, restrictions
and requirements of Interbolsa and Portuguese law, be transferred to a person who wishes to hold such Book Entry
Notes. No owner of Book Entry Notes will be able to transfer such Book Entry Notes, except in accordance with
Portuguese Law and the applicable procedures of Interbolsa.
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SUBSCRIPTION AND SALE AND TRANSFER RESTRICTIONS

The Programme Dealers, pursuant to an amended and restated dealer agreement dated 14 August 2014 (as
amended, restated or supplemented from time to time, the “Dealer Agreement”), have agreed with the Issuers on
the terms upon which any one or more of the Programme Dealers may from time to time agree to purchase (as
principal, unless the applicable Final Terms states otherwise) Notes. Any such agreement will extend to those
matters stated under Formw of the Notes; Form of Final Terms; and Terms and Conditions of the Notes above. In the Dealer
Agreement, each Issuer, and in the event of default of such obligation by such Issuer, the Bank (for Notes issued by
BCP Finance and guaranteed by the Bank acting through its Macao branch), has agreed to reimburse the
Programme Dealers for certain of their expenses in connection with the establishment and any future update of the
Programme and the issue of Notes under the Programme. Each Issuer may also agree to issue Notes to Issue
Dealers who shall enter into the Dealer Agreement with such Issuer for the purpose only of a particular issue or
issues of Notes under the Programme on, and subject to, the terms of the Dealer Agreement. Dealers will be
entitled in certain circumstances to be released from their obligations under the Dealer Agreement in respect of the

issue and purchase of Notes under the Programme.
United States

The Notes have not been and will not be registered under the Securities Act and may not be offered or
sold within the United States or to, or for the account or benefit of, U.S. persons except in certain transactions
exempt from the registration requirements of the Securities Act. Terms used in this paragraph have the meanings

given to them by Regulation S under the Securities Act.

The Notes are subject to U.S. tax law requirements and may not be offered, sold or delivered within the
United States or its possessions or to a United States person, except in certain transactions permitted by U.S.
Treasury regulations. Terms used in this paragraph have the meanings given to them by the U.S. Internal Revenue
Code of 1986 and Treasury regulations promulgated thereunder. The applicable Final Terms will identify whether
TEFRA C rules or TEFRA D rules apply or whether TEFRA is not applicable.

Each Dealer has represented and agreed, and each further Dealer appointed under the Programme will be
required to represent and agree, that it will not offer, sell or deliver Notes (a) as part of their distribution at any time
or (b) otherwise until 40 days after the completion of the distribution, as determined and certified by the relevant
Dealer or, in the case of an issue of Notes on a syndicated basis, the relevant lead manager, of all Notes of the
Tranche of which such Notes are a part, within the United States or to, or for the account or benefit of, U.S.
persons. Each Dealer has further agreed, and each further Dealer appointed under the Programme will be required
to agree, that it will send to each dealer to which it sells any Notes during the distribution compliance period a
confirmation or other notice setting forth the restrictions on offers and sales of the Notes within the United States
or to, or for the account or benefit of, U.S. persons. Terms used in this paragraph have the meanings given to them

by Regulation S under the Securities Act.

Until 40 days after the commencement of the offering of any Series of Notes, an offer or sale of such
Notes within the United States by any dealer (whether or not participating in the offering) may violate the
registration requirements of the Securities Act if such offer or sale is made otherwise than in accordance with an

available exemption from registration under the Securities Act.
Public Offer Selling Restriction under the Prospectus Directive

In relation to each Member State of the European Economic Area which has implemented the Prospectus
Directive (each, a “Relevant Member State”), cach Programme Dealer has represented and agreed, and each
further Programme Dealer or Issuer Dealer appointed under the Programme will be required to represent and agree,
that with effect from and including the date on which the Prospectus Directive is implemented in that Relevant
Member State (the “Relevant Implementation Date”) it has not made and will not make an offer of Notes which
are the subject of the offering contemplated by this Offering Circular as completed by the final terms in relation
thereto to the public in that Relevant Member State, except that it may, with effect from and including the Relevant
Implementation Date, make an offer of such Notes to the public in that Relevant Member State:
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(a) if the final terms in relation to the Notes specify that an offer of those Notes may be made other than
pursuant to Article 3(2) of the Prospectus Directive in that Relevant Member State (a “Non-exempt
Offer”), following the date of publication of a prospectus in relation to such Notes which has been
approved by the competent authority in that Relevant Member State or, where appropriate, approved in
another Relevant Member State and notified to the competent authority in that Relevant Member State,
provided that any such prospectus has subsequently been completed by the final terms contemplating such
Non-exempt Offer, in accordance with the Prospectus Directive, in the period beginning and ending on
the dates specified in such prospectus or final terms, as applicable and the Issuer has consented in writing
to its use for the purpose of that Non-exempt Offer;

(b) at any time to any legal entity which is a qualified investor as defined in the Prospectus Directive;

(©) at any time to fewer than 100 or, if the relevant Member State has implemented the relevant provision of
the 2010 PD Amending Directive, 150, natural or legal persons (other than qualified investors as defined in
the Prospectus Directive) subject to obtaining the prior consent of the relevant Dealer or Dealers

nominated by the relevant Issuer for any such offer; or
d) at any time in any other circumstances falling within Article 3(2) of the Prospectus Directive,

provided that no such offer of Notes referred to in (a) to (c) above shall require the relevant Issuer or any Dealer to
publish a prospectus pursuant to Article 3 of the Prospectus Directive, or supplement a prospectus pursuant to
Article 16 of the Prospectus Directive.

For the purposes of this provision, the expression an “offer of Notes to the public” in relation to any Notes in any
Relevant Member State means the communication in any form and by any means of sufficient information on the
terms of the offer and the Notes to be offered so as to enable an investor to decide to purchase or subscribe the
Notes, as the same may be varied in that Member State by any measure implementing the Prospectus Directive in
that Member State and the expression “Prospectus Directive” means Ditrective 2003/71/EC (and amendments
thereto, including the 2010 PD Amending Directive, to the extent implemented in the Relevant Member State), and
includes any relevant implementing measure in the Relevant Member State and the expression “2010 PD
Amending Directive” means Directive 2010/73/EU.

United Kingdom

Each Programme Dealer has represented and agreed, and each further Programme Dealer or Issue Dealer

appointed under the Programme will be required to represent and agree, that:

(a) in relation to any Notes issued by BCP Finance which have a maturity of less than one year, (i) it is a
person whose ordinary activities involve it in acquiring, holding, managing or disposing of investments (as
principal or agent) for the purposes of its business and (ii) it has not offered or sold and will not offer or
sell any Notes other than to persons whose ordinary activities involve them in acquiring, holding, managing
or disposing of investments (as principal or as agent) for the purposes of their businesses or who it is
reasonable to expect will acquire, hold, manage or dispose of investments (as principal or agent) for the
putrposes of their businesses where the issue of the Notes would otherwise constitute a contravention of
Section 19 of the Financial Services and Markets Act 2000 (the “FSMA”) by BCP Finance;

() it has only communicated or caused to be communicated and will only communicate or cause to be
communicated an invitation or inducement to engage in investment activity (within the meaning of Section
21 of the FSMA) received by it in connection with the issue of any Notes in circumstances in which
Section 21(1) of the FSMA does not o, in the case of the Guarantor, would not, if it was not an authorised
person, apply to the Issuer or the Guarantor; and

(©) it has complied and will comply with all applicable provisions of the FSMA with respect to anything done
by it in relation to any Notes in, from or otherwise involving the United Kingdom.
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The Cayman Islands

Each Programme Dealer has represented and agreed, and each further Programme Dealer or Issue Dealer
appointed under the Programme will be required to represent and agree, that no invitation will be made to the
Public in the Cayman Islands to purchase any Notes, whether directly or indirectly. “Public” for these purposes
does not include a sophisticated person, a high net worth person, a company, partnership or trust of which the
shareholders, unit holders or limited partners are each a sophisticated person, a high net worth person, any
exempted or ordinary non-resident company registered under the Companies Law (2013 Revision) or a foreign
company registered pursuant to Part IX of the Companies Law (2013 Revision) or any such company acting as
general partner of a partnership registered pursuant to Section 9(1) of the Exempted Limited Partnership Law (2014
Revision) or any director or officer of the same acting in such capacity or the Trustee of any trust registered or
capable of registering pursuant to Section 74 of the Trusts Law (as Revised).

Portugal

Each Programme Dealer has represented and agreed, and each further Programme Dealer or Issue Dealer
appointed under the Programme will be required to represent and agree, that the Notes may not be and will not be
offered to the public in Portugal under circumstances which are deemed to be a public offer under the Portuguese
Securities Code (“Cédigo dos Valores Mobilidrios”) enacted by Dectee Law No. 486/99, of 13 November 1999, as
amended, unless the requirements and provisions applicable to the public offerings in Portugal are met and the
registration or approval by the Portuguese Securities Exchange Commission (“Comissao do Mercado de 1 alores
Mobilidries”) (the “CMVM?”) or a recognition procedure is made with the CMVM. In addition, each Programme
Dealer has represented and agreed, an each further Programme Dealer or Issue Dealer appointed under the
Programme will be required to represent and agree that (i) it has not directly or indirectly taken any action or
offered, advertised, marketed, invited to subscribe, gathered investment intentions, sold or delivered and will not
directly or indirectly take any action, offer, advertise, invite to subscribe, gather investment intentions, sell, re-sell, re-
offer or deliver any Notes in circumstances which could qualify as a public offer (“oferta piiblica”) of securities
pursuant to the Portuguese Securities Code, notably in circumstances which could qualify as a public offer addressed
to individuals or entities resident in Portugal or having permanent establishment located in Portuguese territory, as
the case may be; (ii) it has not distributed, made available or caused to be distributed and will not distribute, make
available or cause to be distributed the Offering Circular or any other offering material relating to the Notes to the
public in Portugal other than in compliance with all applicable provisions of the Portuguese Securities Code, any
regulations implementing the Prospectus Directive, and any applicable CMVM Regulations and all relevant
Portuguese securities laws and regulations, in any such case that may be applicable to it in respect of any offer or
sale of Notes by it in Portugal or to individuals or entities resident in Portugal or having a permanent establishment
located in Portuguese territory, as the case may be including the publication of a base prospectus, when applicable,
and that such placement shall only be authorised and performed to the extent that there is full compliance with such

laws and regulations.
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Italy

Unless it is specified within the relevant Final Terms that a non-exempt offer may be made in Italy, the offering of
the Notes has not been registered pursuant to Italian securities legislation and, accordingly, no Notes may be
offered, sold or delivered, nor may copies of the Offering Circular or of any other document relating to the Notes
be distributed in the Republic of Italy, except:

(i) to qualified investors (znvestitori qualificati), as defined pursuant to Article 100 of Legislative Decree No. 58 of 24
February 1998, as amended (the Financial Services Act) and Article 34-fer, first paragraph, letter (b) of
CONSOB Regulation No. 11971 of 14 May 1999, as amended from time to time (Regulation No. 11971); or

(ii) in other circumstances which are exempted from the rules on public offerings pursuant to Article 100 of the
Financial Services Act and Article 34-7er of Regulation No. 11971.

Any offer, sale or delivery of the Notes or distribution of copies of the Offering Circular or any other document
relating to the Notes in the Republic of Italy under (i) or (i) above must be:

(a) made by an investment firm, bank or financial intermediary permitted to conduct such activities in the Republic
of Italy in accordance with the Financial Services Act, CONSOB Regulation No. 16190 of 29 October 2007 (as
amended from time to time) and Legislative Decree No. 385 of 1 September 1993, as amended (the Banking
Act); and

(b) in compliance with Article 129 of the Banking Act, as amended, and the implementing guidelines of the Bank
of Italy, as amended from time to time, pursuant to which the Bank of Italy may request information on the

issue or the offer of securities in the Republic of Italy; and

() in compliance with any other applicable laws and regulations or requirement imposed by CONSOB or other
Italian authority.

WARNING - IN RELATION TO SECURITIES WITH A DENOMINATION OF LESS THAN
EUR100,000 (OR EQUIVALENT) AND WHERE THE ISSUER IS NOT AN OECD MEMBER STATE
WITH AN INVESTMENT GRADE RATING ASSIGNED BY AT LEAST TWO MAIN
INTERNATIONAL RATING AGENCIES, PLEASE COMPLETE THIS SELLING RESTRICTION
CLAUSE WITH THE FOLLOWING SENTENCE, LEAVING IT IN ITALICS:

Please note that in accordance with Article 100-bis of the Financial Services Act, where no exemption from the rules on public offerings
applies under (i) and (ii) above, the subsequent distribution of the Notes on the secondary market in Italy must be made in compliance
with the public offer and the prospectus requirement rules provided under the Financial Services Act and Regulation No. 11971. Failure
to comply with such rules may result in the sale of such Notes being declared null and void and in the liability of the intermediary

transferring the financial instruments for any damages suffered by the investors.

France
Each of the Dealers and the Issuers has represented and agreed that:
(@) Public Offer in France:

It has only made and will only make a Public Offer of Notes in France in the period beginning (i) when a
prospectus in relation to those Notes has been approved by the Autorité des marchés financiers (the “AMFE”), on the
date of such approval or, (ii) when a prospectus has been approved by the competent authority of another Member
State of the Furopean Economic Area which has implemented the Prospectus Directive, on the date of notification
of such approval to the AMF, and ending at the latest on the date which is 12 months after the date of approval of
the base prospectus all in accordance with Articles 1..412-1 and 1..621-8 of the French “Code monétaire et financier” and
the “Réglement général’ of the AMF; or
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(b) Private placement in France:

In connection with their initial distribution, it has not offered or sold and will not offer or sell, directly or
indirectly, Notes to the public in France, and has not distributed or caused to be distributed and will not distribute
or cause to be distributed to the public in France, this Offering Circular, the relevant Final Terms or any other
offering material relating to the Notes, and that such offers, sales and distributions have been and will be made in
France only to (i) providers of investment services relating to portfolio management for the account of third parties
and/or (i) qualified investors (“imwestissenrs qualifiés”), other than individuals, and/or (iii) a restricted group of
investors (“cercle restreint d’investissenrs”), all as defined in, and in accordance with, Articles 1..411-1, 1..411-2, D.411-1
and D.411-4 of the French “Code monétaire et financier”.

Japan

The Notes have not been and will not be registered under the Financial Instruments and Exchange Act of
Japan (Act No. 25 of 1948, as amended; the “FIEA”). Each Programme Dealer has agreed, and each further
Programme Dealer or Issue Dealer appointed under the Programme will be required to represent and agree, that it
will not offer or sell any Notes, directly or indirectly, in Japan or to, or for the benefit of, any resident of Japan (as
defined under Item 5, Paragraph 1, Article 6 of the Foreign Exchange and Foreign Trade Act (Act No. 228 of 1949,
as amended)), or to others for re-offering or resale, directly or indirectly, in Japan or to, or for the benefit of, a
resident of Japan except pursuant to an exemption from the registration requirements of, and otherwise in

compliance with, the FIEA and any other applicable laws, regulations and ministerial guidelines of Japan.
General

Each Programme Dealer has agreed, and each further Programme Dealer or Issue Dealer appointed under
the Programme will be required to agree, that it will (to the best of its knowledge and belief) comply with all
applicable securities laws and regulations in force in any jurisdiction in which it purchases, offers, sells or delivers
Notes or possesses or distributes this Offering Circular and will obtain any consent, approval or permission required
by it for the purchase, offer, sale or delivery by it of Notes under the laws and regulations in force in any
jurisdiction, in particular Australia, South Africa and Canada, to which it is subject or in which it makes such

purchases, offers, sales or deliveries and neither the Issuers nor any Dealer shall have any responsibility therefor.

Neither the Issuers nor any Dealer represents that Notes may at any time lawfully be sold in compliance
with any applicable registration or other requirements in any jurisdiction, in particular Australia, South Africa and

Canada, or pursuant to any exemption available thereunder, or assumes any responsibility for facilitating such sale.
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GENERAL INFORMATION
Authorisation

The establishment and update of the Programme have been duly authorised by resolutions of the Board of
Directors of the Bank dated 3 September 1998, 9 November 1999, 20 November 2000, 7 December 2001,
16 December 2002, 14 November 2003, 12 November 2004, 7 December 2005, 11 September 2006, 2 April 2007,
22 April 2008, 21 April 2009, 19 April 2010 and 5 April 2011 and by resolutions of the Executive Committee of the
Bank dated 19 June 2012, 2 July 2013 and 5 August 2014 and the increase in the Programme limit was authorised by
resolutions of the Board of Directors of the Bank dated 9 November 1999, 20 November 2000, 7 December 2001,
14 November 2003, 12 November 2004, 7 December 2005, 11 September 2006 and 2 April 2007. The Board of
Directors of BCP Finance duly authorised the establishment and update of the Programme and the issue of Notes
under the Programme by resolutions dated 7 October 1998, 11 November 1999, 24 November 2000, 17 December
2001, 17 December 2002, 19 November 2003, 19 November 2004, 12 December 2005, 18 September 2006, 17 April
2007, 22 April 2008, 27 April 2009, 20 April 2010, 9 May 2011, 25 June 2012, 12 July 2013 and 12 August 2014, and
the increase in the Programme limit by resolutions dated 11 November 1999, 24 November 2000, 17 December
2001, 19 November 2003, 19 November 2004, 12 December 2005, 18 September 2006 and 17 April 2007. The
giving of the Guarantee has been duly authorised by resolution of the Board of Directors of the Bank dated 28 June
2013.

Listing of Notes

The admission of Notes to the Official List will be expressed as a percentage of their nominal amount
(excluding accrued interest). It is expected that each Tranche of Notes which is to be admitted to the Official List
and to trading on the Irish Stock Exchange’s regulated market will be admitted separately as and when issued,
subject only to the issue of the relevant Note. Application has been made to the Irish Stock Exchange for the Notes
issued under the Programme to be admitted to the Official List and to trading on the Irish Stock Exchange’s
regulated market.

Documents Available

For the period of 12 months, following the date of this Offering Circular, physical copies of the following
documents will, when published, be available throughout the life of the Programme from the registered office of
each of the Issuers and from the specified office of the Paying Agents:

@ the constitutional documents (in English) of each Issuer;

(i) the published audited consolidated financial statements of the Banco Comercial Portugués Group in
English and auditors’ report contained in the Bank’s Annual Report for the two financial years ended on
31 December 2012 and 31 December 2013;

(iif) the most recently available audited consolidated financial statements of the Banco Comercial Portugués
Group contained in the Bank’s Annual Report and the most recently available published unaudited interim
statements of the Bank;

(iv) the published audited financial statements of BCP Finance in English and auditors’ report contained in
BCP Finance’s Annual Report for the two financial years ended on 31 December 2012 and 31 December
2013 and the most recently available unaudited interim financial statements of BCP Finance (if any);

) the Dealer Agreement, the Agency Agreement, the Instrument, and the Trust Deed (containing the forms
of Temporary Bearer Global Notes, Permanent Bearer Global Notes, Notes in definitive form, Coupons

and Talons from time to time issuable under the Programme);

(vi) copy of this Offering Circular; and
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(vii) any future offering circulars, prospectuses, information memoranda, supplements and Final Terms to this
Offering Circular and any other documents incorporated herein or therein by reference.

The information mentioned in paragraphs (i) to (iii) above represent an accurate translation from their
original Portuguese form. In the event of a discrepancy the original Portuguese version will prevail.

Clearing Systems

The Bearer Notes have been accepted for clearance through Clearstream, Luxembourg and Euroclear. The
appropriate common code and ISIN for each Tranche of Bearer Notes allocated by Clearstream, Luxembourg and
Euroclear will be specified in the applicable Final Terms.

The Book Entry Notes will be accepted for clearance through Interbolsa. The appropriate ISIN for each
Tranche of Book Entry Notes will be specified in the applicable Final Terms.

If the Notes are to clear through an additional or alternative clearing system the appropriate information
will be specified in the applicable Final Terms.

The address of Furoclear is Euroclear Bank SA/NV, 1 Boulevard du Roi Albert 11, B-1210 Brussels. The
address of Clearstream, Luxembourg is Clearstream Banking, 42 Avenue JF Kennedy, L.-1855 Luxembourg,.

The address of Interbolsa is Avenida da Boavista, 3433-4100 Oporto.
Conditions for determining price

The price and amount of Notes to be issued under the Programme will be determined by the Issuer and

each relevant Dealer at the time of issue in accordance with prevailing market conditions.
Yield

In relation to any Tranche of Fixed Rate Notes, an indication of the yield in respect of such Notes will be
specified in the applicable Final Terms. The yield is calculated at the Issue Date of the Notes on the basis of the
relevant Issue Price, using the formula set out below. The yield indicated will be calculated as the yield to maturity as
at the Issue Date of the Notes and will not be an indication of future yield.

~Ca-a=nm«aa-n
;

Where:
“P” is the Issue Price of the Notes;
“C” is the annualised amount of interest payable;
“A” is the principal amount of Notes due on redemption;
“n” is time to maturity in years; and
“r” is the annualised yield.
Significant or Material Change

There has been no significant change in the financial or trading position of the Banco Comercial Portugués
Group since 31 March 2014. There has been no material adverse change in the prospects of the Bank or Banco
Comercial Portugués Group since the date of the last audited annual accounts, 31 December 2013.

There has been no significant change in the financial or trading position of BCP Finance since
31 December 2013. There has been no material adverse change in the prospects of BCP Finance since the date of
the last audited accounts, 31 December 2013.
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Litigation

1. As mentioned in note 54 to the 2014 Interim Consolidated Financial Statements of 31 March
2014 of the Bank, quoting:

“At the end of the year 2007, the Bank received a formal notice dated 27 December 2007 informing that
administrative proceedings no. 24/07/CO were brought by the Bank of Portugal against the Bank and against seven
former Directors and two Managers, “based on preliminary evidence of administrative offences foreseen in the
General Framework of Credit Institutions and Financial Companies (approved by Dectee-Law no. 298/92, 31
December), in particular with respect to breach of accounting rules, provision of false or incomplete information to
the Bank of Portugal, in particular in what respects to the amount of own funds and breach of prudential
obligations”.

A press release issued by the Bank of Portugal on 28 December 2007 mentioned that such administrative
proceedings were initiated “based on facts related with 17 off-shore entities, whose nature and activities were always

hidden from the Bank of Portugal, in particular in previous inspections catried out”.

On 12 December 2008, the Bank was notified of an accusation under administrative proceedings no.
24/07/CO instructed by the Bank of Portugal, in which this Authority charges the Bank and the other defendants,
with the practice of six administrative offences regulated by paragraph g) and three administrative offences regulated
by paragraph r) of article 211 of the Legal Framework for Credit Institutions and Financial Companies (LFCIFC).

The offences, should the charges be proven true, could be the following:

Failure to comply with the applicable accounting rules, determined by law or by the Bank of Portugal, that
does not cause serious damage to the knowledge of the company’s assets and financial standing is an administrative
offence regulated in article 210 (f) of the LFCIFC, whereby companies are punished by a fine between Euros 750
and Euros 750,000. However, if such conduct causes serious damages, it may become the offence regulated by
article 211 (g) of the LFCIFC, whereby companies ate punished by a fine between Euros 2,500 and Euros
2,494,000; and

(i) the omission of information and communications to the Bank of Portugal, within the due deadlines or
(ii) the provision of incomplete information are offences regulated by article 210 (h - presently amended to i) of the
LFCIFC, whereby companies are punished by a fine between Euros 750 and Euros 750,000. However, (i) the
provision of false information or (ii) of incomplete information to the Bank of Portugal that may lead to wrongful
conclusions with the same or similar effect as false information regarding that subject are offences regulated by
article 211 (r) of the LFCIFC, whereby companies are punished by a fine between Euros 2,500 and Euros 2,494,000.

According to the accusation, each offence is punishable by a fine between Euros 2,493.99 and Euros
2,493,989.49, and pursuant to the rules on accrued offences, defined in article 19 (1 and 2), of the Portuguese legal
regime on administrative offences (Regime Geral das Contra-Ordenagdes), in case of conviction for several
offences, there shall be a single fine, the maximum amount of which cannot surpass twice the highest limit of the

accrued offences.

On March 2009, the Bank did not accept the charges or accusations made and provided defence under

these administrative proceedings within due term.

On 12 May 2010, the Bank was notified of the contents of the decision that, within the scope of the

proceedings, was issued by the Board of Directors of the Bank of Portugal, applying to it, as primary sanction, a
single fine of Euros 5,000,000.

Different fines were applied to the remaining defendants as primary sanctions, globally amounting to
Euros 4,470,000. The Board of Directors of the Bank of Portugal decided to withdraw the charges relating to a

former Director and a Manager.

The Bank objected to this decision and was informed of the decision to accept the legal objections
presented by all the defendants.
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The trial hearing began in April 2011 and in September, the Court heard one of the witnesses, in order to
better appraise the validity of the documentation provided with the claims and their eventual nullity as evidence due

to violation of banking secrecy.

After the hearing, the Court issued a decision dated of 7 October 2011 declaring that the evidence was null
and therefore the entire process was annulled.

The Public Prosecutor and the Bank of Portugal appealed this decision. The Bank and other defendants
presented their counter-claim.

On 5 July 2012, the Bank was notified of the decision of the Tribunal da Relagdo de Lisboa (Lisbon court
of appeals) which approved the appeals presented by the Bank of Portugal and by the Public Prosecution, and
revoked the decision appealed, determining that, “there being no other reason not to, the trial hearing shall be
continued and at the appropriate moment, a decision will be made based on the evidence”.

Several defendants (natural persons) presented an appeal to the Constitutional Court.

Pursuant to a summary judgement adopted on 20 March 2013, the Constitutional Court rejected the
appeals brought by the defendants, stating that those appeals did not comply with the respective requirements.

On 29 May 2013, the Constitutional Court did not accept the claims presented in the meantime by some of
the defendants (natural persons), confirming the decision on which the claim was presented and the proceedings
were given to the lower Stage Court for the scheduling of the trial.

Pursuant to a decision made on 27 February 2014, the “Tribunal de Pequena Instancia Criminal de Lisboa”
(court of Lisbon for minor criminal offences) scheduled a date (31 March 2014) to resume the court heating for
debate and judgement and decided to bar all offences imputed to one former Director of BCP, due to the statute of
limitations. In what specifically concerns BCP, the “Tribunal de Pequena Instancia Criminal de Lisboa” (court of
Lisbon for minor criminal offences) decided to bar two administrative offences imputed to it, (alleged forging of

accounting records) due to the statute of limitations.

By a decision issued on 2 April 2014, the administrative proceeding brought against one of the defendant,

was declared as having reached the statute of limitations regarding all the offences imputed to him.”

The court hearing for debate and sentence was resumed at Tribunal de Pequena Instancia Criminal de

Lisboa (court of Lisbon for minor criminal offences) and several hearings took place.

The Public Prosecutor, the Bank of Portugal and all the defendants, including the Bank, have already

presented their final arguments.
The judgement is expected to occur until the end of the summer of 2014.

2. As mentioned in note 54 to the 2014 Interim Consolidated Financial Statements of 31 March
2014 of the Bank, quoting:

“On July 2009, the Bank was notified of the accusation brought about by the Public Prosecutor in a
criminal process against five former members of the Board of Directors of the Bank, related mainly to the above

mentioned facts, and to present in this process a request for an indemnity.

Considering this notification, and although considering as reproduced the contents of the defence
presented in the above mentioned administrative proceedings, the Bank decided, in order to avoid any risk of a
future allegation of loss of the right to an indemnity that may occur if no recourse is presented in this process, to
present legal documentation claiming: (i) the recognition of its right, in a later period namely following the final
identification of the facts, to present a separate process in civil courts requesting an indemnity and (ii) additionally
and cautiously, if the right to the request of a separate indemnity process in civil courts is not recognised, a civil

indemnity according to the facts and terms mentioned in the accusation, if they are proven.
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On 19 July 2011 the Bank was notified of the decision of the 8* Vara Criminal de Lisboa (Lisbon criminal
court section) that recognised that the Bank could present an eventual request for civil indemnity separately. One of
the Defendants appealed this decision to the Court of Appeals, which was admitted by the first instance court but
has a merely devolutive effect, being passed to the higher court only with the eventual appeal of the first instance

Court’s sentence.

Through a sentence issued on 2 May 2014, three of the four defendants were sentenced to suspended
prison sentences (to 2 years) and to the payment of fines amounting to Euros 300,000 and 600,000, disqualification

for the exercise of banking functions and publication of the sentence in a widely-read newspaper.”
Appeals have been filed against the court decision, which therefore has not yet become final.

3. As mentioned in note 54 to the 2014 Interim Consolidated Financial Statements of 31 March
2014 of the Bank, quoting:

“On 22 June 2012, three companies controlled by the same physical person, the Ring Development Corp.,
the Willow Securities Inc., and the Lisop Sociedade de Servicos Investimentos e Comércio de Imobilidrios Lda. (the
“Plaintiffs”) brought forward a lawsuit in the courts of Lisbon against Banque Privée BCP (Suica) S.A. and the Bank
requesting: (i) compensation for an unspecified amount, but always above Euros 40 millions, for alleged damages
and (ii) that certain loan agreements established between the Plaintiffs and Banque Privée BCP (Suisse) S.A. in 2008,
amounting to a total of around Euros 80 million be declared null but without the subsequent legal duty to return the
funds borrowed. Notwithstanding the fact that the agreements are ruled by Swiss law, the Plaintiffs based their
request for the agreements to be declared null on an alleged violation of the provisos of the Portuguese Companies
Code, stating that the loan agreements were made to enable the Plaintiffs to purchase shares of the Bank and on the
fact that they had been forced to enter into the same. The Plaintiffs based their compensation request on alleged
losses incurred due to the fact that Banque Privée BCP (Suisse) S.A. triggered the agreements’ clause, selling the
listed shares given as pledge at base prices, as foreseen in the loan agreements, and that the Plaintiffs were not given

the possibility to continue to trade the pledged assets after the execution.

The loan agreements are ruled by Swiss Law and subject to the jurisdiction of the Swiss courts and the

Bank was informed that, according to Swiss law, the Plaintiffs’ request is not likely to be granted.

Since the Bank believes that the Plaintiffs’ request has no grounds, the Bank did not make any provisions
regarding this litigation.

On 29 October 2012, the Bank presented its arguments. Banque Privée BCP (Suisse) S.A. requested that
the citation be considered null; the request was accepted and an order was issued for the repetition of the citation,

and the same was repeated on 8 January 2013.”

Banque Privée presented its arguments on 11 March 2013. On 10 January 2014, the parties presented their
evidence requests and BCP and Banque Privée presented on 23 January 2014 their replies to the Plaintiff’s evidence

thuCStS.

On 4 July 2014, the parties presented a joint application to the court where (i) the Plaintiffs withdrew their
claims, (ii) the parties agreed that Lisop would be fully responsible for the payment of the judicial fees, (iii) the
Banks renounced to the payment by the Plaintiffs of their own legal costs (judicial fees, lawyers’ fees and expenses)
and (vi) the parties requested the Court to waive the payment of the remaining judicial costs.

On 8 July 2014, the court issued a final decision homologating the Plaintiffs’ request to drop their claims
and the parties’ agreement regarding judicial fees and accepted the parties request to waive the payment of the

remaining judicial costs.

4. In December of 2013, the company Sociedade de Renovagiao Urbana Campo Pequeno, S.A., in
which the Bank holds a 10% stake as a result of a conversion of credits, has filed an action for EUR 75,735,026.50
against the Bank in order to obtain (i) the acknowledgement that a loan agreement entered into by such company
and the Bank on 29 May 2005 constitutes a shareholders loan instead of a pure bank loan; (ii) the reimbursement of

the loaned amount to be made according to the existent shareholders agreement; (iii) the nullification of several
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mortgages established in favour of the defendant between 1999 and 2005 and (iv) the statement of non-existence of
a debt related represented by a promissory note (held by the company) acting as security. The action currently awaits
a court order to present the evidence requests and scheduling of the preliminary hearing. The Bank believes that,
having in consideration the facts argued by the plaintiff, the suit shall be deemed unfounded.

5. In 2012, the Portuguese Competition Authority initiated an administrative proceeding relating to
competition restrictive practices. During the investigations, on 6 March 2013, several searches were conducted of
Bank’s premises, as well as to at least eight other credit institutions, where documentation was seized in order to
investigate allegations of exchange of privileged commercial information among Portuguese banks. The Portuguese
Competition Authority has declared the administrative proceeding to stay under judicial secrecy, once it considered
that the interests dealt with in the investigation, as well as the parties’ rights, would not be compatible with the
publicity of the process. Until this date, the Bank has not received any accusation or notice of illegality. If the
Portuguese Competition Authority renders a final decision declaring that the Bank engaged in anticompetitive
practices, the law provides that the Bank may be ordered to pay a fine of up to 10% of its consolidated annual

turnover in the year preceding the decision, although such decision may be challenged in court.

Save as disclosed in this section entitled “Litigation” there are no, nor have there been any governmental,
legal or arbitration proceedings (including any such proceedings which are pending or threatened of which the
Issuer is aware) during the 12 months before the date of this document which may have or have had in the recent

past a significant effect on the financial position or profitability of either of the Issuers or the Group.
Auditors

The consolidated financial statements of the Banco Comercial Portugués Group for the financial years
ended on 31 December 2012 and 31 December 2013 were prepared in accordance with International Financial
Reporting Standards. The financial statements of the Banco Comercial Portugués Group were audited in accordance
with International Standards on Auditing for each of the two years ended 31 December 2012 and 31 December
2013 by KPMG & Associados, SROC, S.A., independent certified public accountants and a member of the
Portuguese Institute of Statutory Auditors (“Ordem dos Revisores Oficiais de Contas”).

All financial information in this Offering Circular relating to the Bank for the years ended on 31 December
2012 and 31 December 2013 has been extracted without material adjustment from the audited financial statements

of the Bank for the financial years then ended.

The financial statements of BCP Finance for each of the financial years on 31 December 2012 and
31 December 2013 were prepared in accordance with International Financial Reporting Standards and audited in
accordance with International Standards on Auditing by KPMG independent certified public accountants.

The Trust Deed provides that the Trustee may rely on certificates or reports from the Auditors or any
other expert or other person in accordance with the provisions of the Trust Deed whether or not any such
certificate or report or any engagement letter or other document entered into by the Trustee and the Auditors or any
other expert or other person in connection therewith contains any limit on the liability of the Auditors or any other

expert or other person.
Dealers transacting with the Issuer and the Bank

Certain of the Dealers and their affiliates have engaged, and may in the future engage, in investment
banking and/or commercial banking transactions with, and may perform services for, the Issuet, the Bank and their
affiliates in the ordinary course of business. They have received, or may in the future receive, customary fees and
commissions for these transactions. In addition, in the ordinary course of their business activities, the Dealers and
their affiliates may make or hold a broad array of investments and actively trade debt and equity securities (or related
derivative securities) and financial instruments (including bank loans) for their own account and for the accounts of
their customers. Such investments and securities activities may involve secutities and/or instruments of the Issuet,
the Bank or their affiliates. Certain of the Dealers or their affiliates that have a lending relationship with the Issuer or
the Bank routinely hedge their credit exposure to the Issuer or the Bank in a way consistent with their customary
risk management policies. Typically, such Dealers and their affiliates would hedge such exposure by entering into

217



transactions which consist of either the purchase of credit default swaps or the creation of short positions in
securities, including potentially the Notes issued under the Programme. Any such short positions could adversely
affect future trading prices of Notes issued under the Programme. The Dealers and their affiliates may also make
investment recommendations and/or publish or express independent research views in respect of such securities or
financial instruments and may hold, or recommend to clients that they acquite, long and/or short positions in such

securities and instruments. For the purposes of this paragraph, the term “affiliates” includes parent companies.
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REGISTERED OFFICE OF BCP FINANCE REGISTERED OFFICE OF THE BANK

BCP Finance Bank, Ltd.
Strathvale House

Banco Comercial Portugués, S.A.
Praga Dom Jodo I, 28

3td Floor 4000-295 Oportto
90 North Church Street Portugal
PO Box 30124 George Town

Grand Cayman KY1-1201
Cayman Islands

TRUSTEE

The Law Debenture Trust Corporation p.l.c.
Fifth Floor
100 Wood Street
London EC2V 7EX

AGENT

Citibank, N.A., London Branch
134 Floor
Citigroup Centre
Canada Square
Canary Whartf
London E14 5L.B

PAYING AGENTS

Citibank, N.A., London Branch
13th Floor
Citigroup Centre

Banque Internationale a Luxembourg
69 route d’Esch
L-2953 Luxembourg

Canada Square
Canary Wharf
London E14 5LB

PORTUGUESE PAYING AGENT

Banco Comercial Portugués, S.A.
Av. Dr. Mario Soares (TAGUS PARK)
Building 7, Floor 1 — Wing B
2744-005 Porto Salvo
Portugal

LISTING AGENT

Maples and Calder
75 St. Stephen’s Green
Dublin 2
Ireland



LEGAL ADVISERS

To the Dealers as to English law To the Issuers as to Cayman Islands law
Allen & Overy LLP Stuarts Walker Hersant
One Bishops Square Cayman Financial Centre

London E1 6AD 36A Dr Roy’s Drive
PO Box 2510

Grand Cayman KYI-1104
Cayman Islands

To the Issuers as to Portuguese law

Morais Leitdo, Galvao Teles, Soares da Silva &
Associados, Sociedade de Advogados, RL
Rua Castilho, 165
1070-050 Lisbon

AUDITORS OF THE BANK AUDITORS OF BCP FINANCE
KPMG & Associados, SROC, SA KPMG
Edificio Monumental PO Box 493
Av. Praia da Vitoria 71 - A, 11° Grand Cayman
1069-006 Lisbon KY1-1106

Cayman Islands
ARRANGER

UBS Limited
1 Finsbury Avenue
London EC2M 2PP



Banca IMI S.p.A.
Largo Mattioli 3
20121 Milan

Banco Comercial Portugués, S.A.
Av. Dr. Mirio Soares (TAGUS PARK)
Building 2, Floor 2 — Wing A
2744-002 Porto Salvo

Barclays Bank PLC
5 The Notrth Colonnade
Canary Wharf
London E14 4BB

Citigroup Global Markets Limited
Citigroup Centre
Canada Square
Canary Wharf
London E14 5LB

Deutsche Bank AG, London Branch
Winchester House
1 Great Winchester Street
London EC2N 2DB

J.P. Morgan Securities plc
25 Bank Street
Canary Wharf

London E14 5JP

Morgan Stanley & Co. International plc
25 Cabot Square
Canary Wharf
London E14 4QA

DEALERS

UBS Limited

Banco ActivoBank, S.A.
Tagus Patk - Building 9, Floor 0
2744-005 Porto Salvo

Banco Santander Totta, S.A.
Rua da Mesquita, n° 6, Torre B, 2°-A
1070-238 Lisbon

BNP Paribas
10 Harewood Avenue

London NW1 6AA

Credit Suisse Securities (Europe) Limited

One Cabot Square
London E14 4Q)]

HSBC Bank plc
8 Canada Square
London E14 5SHQ

Merrill Lynch International
2 King Edward Street
London EC1A 1THQ

The Royal Bank of Scotland plc
135 Bishopsgate
London EC2M 3UR

1 Finsbury Avenue
London EC2M 2PP



