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PRESENTATION

Operator

Good day and welcome to the Millennium bcp thitdwder 2010 earnings conference call. Today's cenée is being recorded. At this time |
would like to turn the conference over to CarlostSa Ferreira, CEO and Sofia Raposo, Head of Iové&tlations. Please go ahead.

Carlos SantosFerreira - Millennium bep - CEO

Good afternoon ladies and gentlemen. Welcomelzantktyou for attending this conference call.
I would like to begin by stressing out that desghie demanding environment featured by austeritpsuees and led by macroeconomic
imbalances, Millennium bcp was able to presentditpsf EUR 217.4 million in the first nine montle$ 2010, 22.0% up from the corresponding

period of 2009.

This positive net income is based on Millennium 'Baqurrent activity, both in Portugal and in inttional operations, and benefits from the
consistent recovery of banking income, which gré@i % year-on-year, and cost containment policyeeiafly in domestic activity.

It should be also pointed out the growing importam€ our international operations, with a net ineoimcrease from EUR 3.0 million in
September 2009 to EUR 26.6 million at the end isf duarter.

The bank'’s capital ratios are comfortable. AccaydmIRB methodologies (pro forma), Tier 1 ratiacked 9.0% and Core Tier | ratio 6.7%.
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Regarding our liquidity management plan, | woukklito emphasize that all of 2010 refinancing nesalghe long-term debt are already
refinanced and we continue to reinforce our padfof highly liquid assets discountable in cenbahks, which now reached EUR 17.8 billion.

Insofar as profitability is concerned, | shouldhlight -

First, net interest margin continued the upwarddrenitiated in the second quarter of 2009 indren9.4% year-on-year, driven by efforts on
credit re-pricing and improvements on deposits maand benefiting from international operationstcibution, which registered an increase of
32.5% over the same quarter of the previous period.

Second, commissions - commissions also presergeditive performance, both in domestic and inteonal activity.

Third, operating costs - operating costs remaireedrolled showing stability on a consolidated basid a decreasing of 4.2% in Portugal, year-
on-year.

And last, but not the least, efficiency ratios imyd with consolidated cost-to-income reaching @band 48.7% in Portugal, in the first nine
months of 2010.

Regarding the business volumes, we could see amwament of the commercial gap, with customer fuindseasing 1.9% on a yearly basis
and 2.0% on a quarterly basis, mainly driven byitieeease on deposits, both in Portugal and innat#éinal operations. Loans to customers
decreased slightly by 0.3% despite growth in iraéomal activity, which increase 8.4%, year-on-year

Regarding the quality of credit and the cost ok,riset impairment charges stood at 96 basis paimtne with current economic cycle, but

decreasing in the third quarter versus the secboains overdue by more than 90 days stood at 3.1%6talf loans and the coverage ratio at
100.2%, comparing well with our Iberian peers.

In relation to our international activity, | woulitte to underline -

First, the good results achieved by the Polishatsr, which posted a net profit of EUR 53.4 millim the first nine months of 2010 -

Second, the maintenance of expansion plans in Areyodl Mozambique, with Millennium Angola expanditggretail network to 30 branches in

September and 33 currently. Together, these opasapiresented a net profit of EUR 60.4 million e first nine months of 2010, up 21.0%

over the same period of 2009.

I now ask Ms. Sofia Raposo to start the presemtatigth the details of the Bank's performance ia third quarter of 2010. Thank you very
much.

Sofia Raposo - Millennium bep - Head of IR

Thank you Mr. Chairman.
Good afternoon to all.

I would like to start the third quarter 2010 resyiresentation. So moving into slide 4, as the rhahlights were already addressed by the
Chairman.

During the first nine months of 2010 net profitse®2.0% to EUR 217.4 million. The results benéfftem the strong recovery of international
operations, that were up by more than nine tinmresp EUR 3.0 million in the nine months of 2009 tJRE 26.6 million profits, in the first nine
months of this year and from the consistent impnoet of operating revenues, costs, and recurrerfitauility in Portugal, where results went
up by 9.0% to EUR 190.8 million, in spite of the EU3.6 million of goodwill impairment, that was ceded in the second quarter, as well as
capital gains that were recorded last year.

Customer funds rose by 1.9% to EUR 67 billion.
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We highlight the evolution of off-balance sheetdargrowing by 8.4% versus last year, namely in {targn insurance savings that was up by
11.4% and reached an all-time high of EUR 12 hilli&/e would also like to underline the deposit gfoletween June and September, up by
2.8% in the quarter and rising by more than EURHLIBN. International operations contributed wih6.8% growth but Portugal contributed
with a strong part of the deposit growth in the tasarter.

Loans to customers fell by 0.3%, so remaining bigoathble to EUR 76.6 billion, of which we wouldghiight the 4.3% growth of mortgage
loans, while corporate loans showed a 2.9% dedimernational operations rose by 8.4% while Patudeclined by 2.5%, contributing to an
improvement of the consolidated commercial gapy#UR2.7 billion in the first quarter of 2010.

With regards to capital, the pro forma Tier | ratigth the first phase of the use of IRB method@egimproved to 9.0% in September 2010,
when compared to 8.9% in June 2010. And the prnmdo€ore Tier | also improved from 6.6% in June {6 in September 2010, mostly
benefiting from the reduction of risk weighted dsse

The liquidity position of the Group is comfortabknd all the medium/ long-term refinancing needs2@10 were paid until September 2010.
We would like to note that the refinancing need2@f1, 2012 and 2013 are lower than in the pastyeess. Also, the bank has continued to
reinforce the portfolio of eligible assets, whicte aliscountable in central banks, to EUR 17.8dsillthat would cover all of the long-term
wholesale refinancing needs until 2013.

In June, the bank also announced its new liquidliy that basically allows the coverage of mostfefinancing needs, both in the medium to
long-term and also for the short-term and until RO&hile keeping a comfortable cushion for 2012 &®l Our purpose is to ensure the
refinancing, but at the same time, reduce theivelaxposure to the ECB. We expect to do this thinotlne reduction of the commercial gap in
the next two to three years by deleveraging; byréieforcement of our relationship with correspamdeanks and by issuing in the market as
soon as it re-opens.

Simultaneously, the bank will continue to reinfotbe pool of eligible assets with central bank®ver EUR 20 billion and we already have
almost EUR 18 billion, up from EUR 11 billion ingHirst quarter, the largest liquidity cushion afy/&Portuguese bank.

With regards to ECB usage, we had EUR 14 billioaduis September 2010. This represents an improvieweesus August figures, which was
already better than the July figures and in linthulie Portuguese market evolution. We would lixedte that the increase versus June reflects
the fact that short-term funding, such as commepager and money markets, reduced from EUR 5I®iiin June to EUR 2.5 billion in
September. So, in fact, and unlike what severalyatsahave been saying and writing, there is na gaiterms of cost of funding through the
bank from higher ECB usage.

It is also important to stress that, considering angoing initiatives, we believe we should be ableeduce our ECB usage, to around half of
that of the current amount in the next 12 montisofand as we have always said, we shall contmparsue to issue in the markets as soon as
they re-open and we will be working on the de-lagémng of the balance sheet and the maintenance aflequate short-term funding position
that has improved in recent months and that webeltan stabilize at around, at least EUR 2 bilmEUR 3 billion.

As you can see in the P&L, the results benefit frmyat containment along with a strong revenue drafit13.1% of which we highlight the
recovery in commissions by 12.7% and net interesire by 9.4%, as well as by strong trading prdffieg have allowed us to reinforce credit
impairment by 30.7% and to carry out the impairreefitEUR 74 million of goodwill for the Greek opécm.

Moving to slide 11, the banking income in the ninenths of 2010 shows a material improvement of %3 reaching EUR 2,147 million while
costs remained controlled at EUR 1,183 million.

The efficiency ratio of 55.1% on a consolidatedibabows a significant improvement versus last yemr we highlight the improvement of the
efficiency ratio, cost to income in Portugal, impirgy versus 2009 and clearly below 50%, at 48.7%.

In the first nine months of 2010, the net interiesbme increased by 9.4% compared to the previeas, yoenefiting from the recovery of
international operations, with its net interestome increasing by 32.5%. And we underscore theopaeince of Poland, up by 85% in euros; in
Angola, 90% in euros; and Mozambique, 5% in euros.

But we also highlight the consistent recovery df ineerest income in Portugal, on a quarterly heaml that again was reinforced in the third
quarter as we had anticipated, reaching its higeest, since the second quarter of 2009.
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The recovery of the net interest income, on a guigrbasis, is quite evident and is again re-affidnm the third quarter of 2010, rising by 6.2%
quarter-on-quarter, especially in Portugal, whia@swp by 7.6%, quarter-on-quarter, and 22.7%, gparear.

The reversal of the net interest margin trend igequisible, both in international operations, letthird quarter of 2010, but we also saw
improvements in the net interest margins in Poituga

Commissions continued to show a strong increasleirfirst nine months of [2010, up by 12.7%)] (coteel by company after the call), both in
international operations that rose by a robust%7a®d in Portugal by 10.7%. Commission growth veaktoth by a significant 27.5% increase
in market-related commissions but also by a ropusith of 9.7% in banking commissions.

The increase in commissions, on a year-on-yeas basjuarterly commissions is both visible in manetated commissions but mostly in
banking commissions, up by 5.7%; led by the peroree in loans and guarantees, which were up by bé#gassurance that was up by 15%,
and account-related commissions that were up bshyn@%. We would also like to stress that we exphat this positive trend in commissions
should continue in the next quarters.

Therefore, despite the decline in interest ratasstrongly penalized the net interest income thhout 2009, mainly in deposit margins, and the
increase in the cost of financing, the Group hesadly managed to recover from the fall in core inesegistered in 2009. The core income, that
is net interest income plus commissions, contiriaéscrease, on a quarterly basis, and is now atimvéevel of first quarter of ‘09 and the level
of core revenues in 2007.

Operating costs were contained showing a growth.@% and were negatively affected by the closureuwfUS operations, in an amount of
EUR 7.7 million. The contain cost evolution refgcin particular, the 4.2% cost reduction in Paatuand, in spite of the expansion in Angola
and Mozambique.

Personnel costs fell by 2.1% led by the declinpension costs while administrative costs rose 4a8% result of the expansion of the African
operations and the impact of devaluation of theyzlm Poland. Depreciation rose by 6.4% affectgdthe performance of the international

activity, particularly by the impact from the degiggion of the residual value of assets excludethfthe process of sale of our US operation, in
an amount of EUR 6 million.

The overdue loans ratio over 90 days rose to 3ridag maintained an impairment coverage of ovefd80100.2%.

The impairment charges stood,in the first nine msmf 2010, at 96 basis points of loans, whicheisW the first half figures, with impairment
charges in the third quarter of 2010 standing &ta8s points of loans.

During this quarter, we saw a low level of net Erstithan in the previous two quarters and we belibat the peak of provisioning is now behind
us. We maintain our guidance of an overall costis¥ of around 90 basis points for 2010 and for 2®& expect the cost of risk to stand
between 70 to 80 basis points.

Putting impairment costs into perspective, we ribé¢ our impairment charges, as of the nine moR@i), are more than the average of this
cycle within the double of the average of the cyfléhe last 10 years, standing at 96 basis poifitsans, versus a normalized level of 47 basis
points of loans since 2000.

We, therefore, were able to maintain a high le¥gbrovisions in our balance sheet set aside forpeniorming loans that basically stands at
around 3.11% of loans and are one of the bestinab banks.

Moving to slide 25, customer funds in Portugal rbge).4% year-on-year to EUR 50.7 billion and rezred in the third quarter of 2010 by 2%,
with an improvement in deposits of 2.5% or an iaseeof EUR 755 million between June and September.

Loans to customers in Portugal, on the other hawldaa we had indicated previously, that was ownitidn, fell by 2.5% leading to a EUR 1.5
billion decline in loans during the third quartdhis decline was mostly led by corporates that 4e8%, year-on-year, and we nonetheless
maintained a 1.9% growth in mortgage loans.

The banking income in Portugal, in the nine mormth2010, shows a material improvement of 12.3% ymayear reaching EUR 1,486 million
while costs fell 4.2% to EUR 724 million.
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With regards to the net interest income in Portagel, in spite of the pressure created by lowerdst rates, we saw material improvement in
the net interest income in the third quarter of frear as we had expected.

As | had mentioned in last year conference calts,anticipated the recovery to start in the foutlrter of 2009 and to become more visible
from second quarter of 2010 onwards and this isnaganfirmed in this quarter. The improvement ie tiet interest income was mostly led by
higher customer spreads that rose from 1.56% ie dwri.69% in September. And we continue to seeeticing of the loan book still going
through the P&L, Unlike other markets, we still semprovements in the time deposit margins in Septamof 2009 throughout 2010 and again
in this third quarter of the year. We also mardindkenefited from the reversal of interest ratewaward trend, in terms of demand deposits,
although we did have a negative impact in mortgagrgins due to the base rate effect.

So on the overall, we see deposit margin spread®itugal improving from a negative 56 basis point§2 to 44 basis points in the third
quarter of 2010.

Re-pricing speed of the corporate segment, hashe®n able to offset the reduction in deposit margeen throughout 2009 and the increase in
wholesale funding cost, year-on-year.

We continue to see the corporate segment re-prighigh represents 58% of the portfolio and haviered-year re-pricing maturity. The results
are visible in the increase of the contractual agseof the corporate segment that were up by Tekptage points versus 2008 level. We expect

re-pricing in the corporate segment to continuetarithve a very positive impact in the next year.

With regards to the mortgage portfolio, which resgrgts 37% of the loan book in Portugal, the loaokbcannot be re-priced but the new
production is being carried out with some spredds3¥% and with healthy LTVs of 71%.

With regards to commissions, they rose by 10.7%r-pa-year in Portugal, with market-related cominiss rising by 23.5%, but also showing

a very sound increase in banking commissions ¢¥%8And we would highlight the good performance ahtassurance, up by 35% and the
account related commissions up by 16% and loan dssions up by 5%.

We would also like to note that, even though owartprly performance is affected by seasonalitystilesaw quite significant increases in terms
of commissions in loans on a year-on-year compaysigtich shows the real effort that is being doneaoyearly basis. We saw increases of

loans and guarantees commissions up by 27%, ageisein bancassurance by 15% and accounts-retatedissions by 8.8%.

Despite the seasonality, there was in Portugalgtiwth in terms of commissions, mainly in bankicgmmissions and the recovery is rather
visible and consistent.

In terms of costs, in Portugal they fell by 4.2% ey the decline of 7.4% in personnel costs evengh in the third quarter there was a slight
increase in pension costs, on a quarterly basis.

In terms of administrative costs, they increase@.896, but with a better quarterly performance degreciation fell by 9.5%.
So all in all, this led to an improvement in thesetw-income ratio from 60.7% to 48.7%.
Overdue loans over 90 days rose to 3.1% and wetanadén an impairment coverage over 100% at 100.8%.

The impairment charges stood, in the first nine tmef 2010, at 97 basis points of loans with impant charges in the third quarter standing
at 94 basis points of loans, which was slightlybethe second quarter of this year.

So during the quarter, we continued to see a ldeweal of net entries on the overall of the quatien in the previous two quarters, so basically
during the first half of 2010, and we continuedmforce our provisioning efforts.

One final note with regards to Portugal to note ghabal client satisfaction remains at its higlesel since the launch of the single brand.
Now, moving into international operations, the ciimttion from international operations rose by mtiran nine times from EUR 3.0 million to

EUR 26.6 million, and we would highlight the perfaance of Poland, rising to EUR 53.4 million, Mozamuie rising by 12.6% to EUR [44.3
million and Angola rising by 52.8%] (corrected bynepany after the call) to EUR 16.1 million.
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With regards to the Polish operation, we would li&enighlight that net income during the third ¢geawas almost 10% higher than the second
and, on the overall, the nine months profits amedind EUR 53.4 million with regular increasing dealy profits.

The main drivers were higher income from core @@, net interest income, commissions, strong disgipline and a lower cost of risk.

With regards to the operating income, it grew b§e2@nainly due to core income which was up by 37 .4&&r-on-year, whereas trading and
other income showed some decline due to the negeffect of swaps.

The net interest income showed a significant impnoent in the nine months compared to last yeahyp1% with accelerating quarterly
trends. And the net interest margin grew to 2.486ubh the improvement of the cost of deposits whichalready in positive territory but also
slightly better spreads on loans.

With regards to commissions, they continued to gbgywi8.3%, year-on-year, and the increase was mfdyecards, mutual funds and capital
markets related saving products, as well as cuaesdunts and loans.

Operating costs went up by 1.9% and were quiteatoed, showing an increase in personnel costs %,7that is basically led by marketing
costs , and a decline in administrative costs 2#@2and in depreciation by 7.4%. Therefore, in Pdlare also saw improvement in the cost-to-
income ratio from 75.5% to 64.1%.

With regards to volumes, in terms of customer futigisy rose by 12.0% to EUR 9.5 billion whereakans to customers we saw an increase of
5.6% to EUR 8.9 billion. And in terms of segmeriks loans to individuals rose by 6.6% whereas aqates went up by 2.6%. The growth in
corporates, however, hides the increase in thehwv@fjSMEs to 80% on the overall portfolio of corate and with a notable growth of 1.3
billion zlotys.

Now with regards to credit quality, we saw somerowgments in terms of the impaired loans ratiot tias down from 5.90% to 5.87% with
some improvement in terms of the leasing portfadind loans to corporates. And, therefore, we wieleeta reduce the provisioning assets, year-
on-year, by 47.6% to [EUR 45.1 million] (correcteg company after the call), which represents arravgment in the impairment charges as a
percentage of total loans, from 133 basis poin®&0tbasis points.

With regards to Mozambique, we continue to see traw terms of profitability, so the net income was by 12.6% to EUR 44.3 million,
despite the devaluation of the metical of 18% mftthird quarter and the ROE in our Mozambiqueamaijmn remained high at 37%.

The net income evolution was supported by bankiegrne good performance, rising by 9.9%, with moeexolution of operating costs and
we continue to see , on the overall, a good peidoca of the operation.

Volume wise and, looking in euros, they grew byrlye@% in terms of customer funds and 42% in teohkans to customers with very good
results in terms of overdue loans ratio showingraprovement, year-on-year, with a very high coveragtio. In terms of volumes, in local
currency, customer funds went up by 25% in localency and 66%. in loans in local currency.

Now with regards to Angola, the network continuedekpand to 30 branches, and nonetheless, net éneeent up by 52.8% to EUR 16.1
million and maintaining a return on equity of 17.3%

GDP in Angola remains at robust levels. It's expetd reach around 6% in 2010 and 7% next year.

Now, in overall terms, banking income went up by8and operating costs went up by 56% in euros sldarcustomers also up by 55% and
customer funds by nearly 30%.

With regards to Greece, the operation continuesoably affected by the impacts of the sovereigsisriNet profits or net losses stood at EUR
20.9 million, in the first nine months of 2010, andre basically penalized both by impairment chavayed the deposit war that's been happening
since the beginning of the year.

The impairment charges were up by 83%, as obvidahglycurrent economic conditions led to significdalinquency increase and also we saw
the challenging market conditions affecting tradingt showed a small loss, in the nine months @D2Whereas last year they were positive.
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Net interest income was 14% down, year-on-year, d@arly shows the impact of, first of all, a deppegar that's been going on and we see
deposit spreads worsening out to minus 2.15%, duhia third quarter.

To explain what we have been trying to do in Gregoe will see the quarterly performance in ourais{s, showing an increase of 7% on the
overall, customer funds rising by 6.3% in the qeravthile, at the same time, we are still carrying @ small reduction of our loans to customer
portfolio to EUR 5.1 million, therefore improvingeé commercial gap in the country.

To conclude, just some final references.

As you know, we continue to see international ofiema becoming increasingly important in our pditfoobviously, representing now about a
quarter of our customer funds, half the branchestotners and employees and already weighing al@®at@ our banking income and clearly
increasing the contribution to net income, from #9%42% in the nine months of 2010, and also to stiat;, growth, now and in the future,
should continue to come from our international agiens.

Our core international operations, especially thesothat we want to continue to expand profitabdyy profits rise by more than three times to
EUR 114 million, with the notable performances ofdhd, Angola and Mozambique.

Also, we would like to mark that Millennium bcp wasthorized to provide banking services using ahore branch, being part of our strategy
to boost our presence in Asia, with emphasis im&hiWe will offer the customers in Macao and otheographies access to the international
business platform, linking both China, Africa, @adrope and creating the base of a new strategicdie.

The bank continues focus on increasing profitabditd it has been able to reverse the core incametly trend and sustainably and effectively
cutting costs in a sizable way.

So therefore we believe that despite the austeriityy months of 2010 is quite positive.
The bank managed to improve profits by 22% to EUWR @illion, despite specific items. Internationpkoations improved materially.
The net interest income and commissions show & @eavery since the third quarter of 2009.

We continue to have a very strong cost containmesgecially in Portugal and without penalizing edpansion in Angola and Mozambique.
We reinforced impairments and provisions and sawesimmprovements in the level of net entries of to$pan ratios.

The 2010 refinancing needs are complete and litislibeing managed adequately. Customer fundslapdsits improved during the quarter,
while de-leveraging is proceeding and capital resaidequate, improving slightly in the third quarte

So to sum up, we are competing in an age of atysteith the adequate measures to overcome thes tayseredit re-pricing, higher revenues and
cost control; increasing the trust in our capitahmgement with our funding plans and by improviespits; and focus and profitability, keeping
Portugal on track, focusing on those geographiashtave strong growth and should have higher darttan to profits and creating the base of a
new strategic triangle between Portugal, Africal @hina.

And this completes the presentation. I'm here with Chairman, Mr. Santos Ferreira; the CFO, Mr.l®*aiacedo; the CFO of our Polish
operation, Mr. Fernando Bicho; our Risk Officer,.Nitiguel Pessanha; and our Chief Treasurer, Mrré®&drras and we would be delighted to
take

QUESTION AND ANSWER

Operator

Thank you. (Operator Instructions). We will take dirst question from Andre Rodrigues from Caixa Blease go ahead.

AndreRodrigues - Caixa Bl - Analyst
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Hello, good afternoon, Andre Rodrigues from Cabtal have two questions. The first one has to dith wost of risk. In the last quarter your
cost of risk stood at 98 basis points, and attthr you said that your guideline was around 90.

Well, my question is if you maintain this idea k@ tend of the year and if you can give us someaoktior the next year. | know the outlook is
difficult to give because the visibility is quitevi but do you maintain the 70 to 80 basis pointeims of cost of risk for 2011?

The second question has to do with the small ité8# Ddepreciation and amortization, which had a veigh level this quarter. Do you think
this level is to be maintained or it was an unusteah this quarter? Thank you.

Paulo Macedo - Millennium bep - EVP, CFO

Hello Andre, it's Paulo Macedo.

Relating to your first question, in terms of cobtisk we had, as you saw this quarter, 86 basistgoso what we think we'll have around similar
level in the fourth quarter, a bit lower, so ouediction for the end of the year, around 90 basistg, | think is reasonable and, at that this time
of the year, is what we see ahead.

Concerning the next year, of course, as you knbwillidepend a lot in the terms of the evolutidintiee Portuguese economy but what we can
see is, in international terms, apart of the cbsis that we had in the past in Poland has disapgd and we are better now.

The other concern, in terms of our US operatiansijli disappear also and since we have closedfiegation this year. So and even in Angola
and Mozambique we think we are with higher provigig but because we want to keep a healthy growttbecause we've seen impairment
cases there.

And also, | think a part of the cost of risk thag Wwad was one off because, as you know, a parteltaderalized with securities so we don't
think that will happen again. In terms of individslawe have clearly better loan to values thanhi past, in Portugal and in Poland, both
portfolios are better today, in terms of LTVs, tharthe past. And also we have less consumer caedit as you know, we benefit from the fact
that we didn't had a huge growth in Portugal, sowienot be severely hit by a small decrease. €ha® our reasons to see around 80 basis
points. We think, if things maintain more or lebe same, there are a part of one offs that weeadrmade and we don't think they will be
repeated.

Relating to your second question, in terms of depti®n, the rise of the depreciation is mainhatetl with the closing of US operation. We had,
with our sale to investors, some total depreciatibimtangible assets and that is mainly the reasorit's also one offs in depreciation. The next
quarter, we will keep on track, and I think, innesr of depreciation, the trend that we have seearteion-quarter decreasing, it's what we
expect going forward.

AndreRodrigues - Caixa Bl - Analyst

Okay. Thank you.

Operator

We will take our next question from Antonio Rarzifeom KBW. Please go ahead.

Antonio Ramirez - KBW - Analyst

Hello, good afternoon, Antonio Ramirez here. |d&w questions, all of them related to funding aratgins. | think, Sofia, you mentioned in
the conference call that you think you can redheeBCB funding to half, in the near term.

So | don't know if | got it correctly, but assumitizat's the case or whatever it is your target, kdowou think you can get to a lower ECB
utilization. | mean, obviously if the markets opamd improve significantly, you will be able to issinto the market but if that doesn't happen,
what would be the alternative to reduce the ECRliings? So that would be my first question and mdydmme back with following questions.
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Pedro Turras - Millennium bep - Chief Treasurer

Pedro Turras. Thank you for your question. Letfirgt remember you what our funding policy has béanthe last six months. Just after we
saw the crisis aggravating in April, we defined piten in three stages.

First stage was to increase our asset portfolgikédi from the ECB. That is to cover all our finargzneeds up to end of 2011. We are now
completing this process for 2010. We just annouribatlwe are over EUR 17 billion assets by now aedl probably reach EUR 20 billion
portfolio by the year end in Portugal only. As ymay see by the slide that Sofia Raposo just predettiat will cover all our needs for next
year, regarding all the instruments maturing by theit even so, we will keep growing our portfalip to EUR 25 billion in Portugal by the end
of 2011.

Second stage of our policy was to diversify awayrfthe ECB. Not that we are exceeding exactly wieprojected at the time that our usage
would be by now,in fact, you estimated correctlg, @stimated even slightly over the EUR 14 billibattwe have now but we understand that
the market is demanding us to diversify our fundingrces and in fact that was part of our poliat the defined in May this year.

How do we intend to do it? Using three types oftrimments. First of all, the short-term instrumentée have been working within the
international money markets and European commepeipér since in fact, the beginning of the yeahauit interruption. In fact, we reduced
some volumes and the terms of the transaction® wleing but we never fall below the EUR 2 billiorama And we're now increasing it. In
October we're already around EUR 3 billion and weeet that trend to keep on over the next montt,cdrcourse, in 2011.

Antonio Ramirez - KBW - Analyst

This is commercial paper, you said?

Pedro Turras - Millennium bcp - Chief Treasurer

Commercial paper and international money marigasically, money market more than commercial paper.

Secondly, we have the debt instruments. As yournexfe we are seeing some windows of opportunit@siicg like in the Spanish market
occurred in September that may happen in the Reegggmarket too soon, probably only in 2011, buttmave have conditions to do it earlier.
Of course, we're not speaking about senior debtgvepeaking about covered notes, we're speakiogt @xchangeable and other kinds of more
structured debt but we believe, we can do soménigsat least, up to the end of 2011.

But where we see significant volumes coming is ftberepo markets. and here we have been studgirega offers from the very short-term
end, up to one week, to the very- medium/ long-terd with repos up to the maturity of the asse&stenspeaking about three, five and more
years. And those include, not only eligible assets,in particular some non-eligible assets thatldde used in this repo activity. And from
here, we expect, still in 2010, to reduce our EGRding by, at least EURL1 billion to EUR2 billiomdthen increase this activity during 2011 up
to the moment that will arrive most probably wigs$ than half that our usage is now, by the er2df.

| don't know if | answered your question.completely

Antonio Ramirez - KBW - Analyst

Yes.

Pedro Turras - Millennium bcp - Chief Treasurer

Just let me add that we have a third stage irpolicy, which is arbitraging between the costs thatare having now in diversifying from the
funding. We understand that we pay a little mom@ntlve should but having in mind that you'll have EUUR 25 billion assets in the next year,
that you could eventually use with the liquidityrisaction with ECB, we can then arbitrage the crstsbring it down turning our funding costs
more efficient by the end of 2011.
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Antonio Ramirez - KBW - Analyst

Yes, effectively that was my follow-up questiormdBy, it is obvious that the cost in markets wdddhigher than the cost of the ECB, so some
of the instruments where you will diversify so mumte short-term instruments so | would assume disetbat will not be substantially higher.
But, other instruments that are near term that d/¢elchnical difficulty) so any view on that on to$funding?

Pedro Turras - Millennium bcp - Chief Treasurer

As | told you, yes, we are willing to pay more the medium-term instruments in the short-term. Buto the moment with the market as it
stands, with our needs are not significant becaugshave alternatives in the ECB, even if the EGB becomes higher then it is today, we can
then arbitrage and bring the prices down. Of cquesewill account for a slightly increase in ovéfahding but, that won't be too significant in
the overall results of the bank.

Antonio Ramirez - KBW - Analyst

Okay. My follow-up question would be - you saidtfire presentation you have completed EUR 1.6 hillidvate placements. So, if you can tell
us, what is the duration of these placements arat whs the cost?

Sofia Raposo - Millennium bep - Head of IR

This is private placements in the local market #redduration is just a year, so it should be pkyabxt year and we expect it hopefully to be
renewed. One follow-up comment Antonio, about yguestion with regards to funding costs. Basicallypuld like to stress. because | know it
is one area where you are particularly worried. i@lsly our intention is to start issuing in the Retr as soon as the markets reopen and
obviously that will have higher funding costs.

But, do note, that the funding does not re-pricmediately all at once. And we are also continumda the re-pricing of our loan portfolio. So,

in overall terms there might be one quarter wheeede poorly but on the overall, we should be ablenaitch the increase in funding costs
slowly by the increase in spreads of our loan ptidf so, we are still maintaining a relatively neodte expectation.

Operator

We will now take our next question from CarlosX@&» from BPI. Please go ahead.

Carlos Peixoto - BPI - Analyst

Hi, good afternoon. | was just wondering, well siolering all that you said regarding the liquiditgn and the impacts that this could have or
may not have in NIl, whether you could give us sdiglet on the outlook you see for next year, bathlban volume growth, deposits and as
well for NIl. Also on that subject, do you have argncrete figure of the covered bond that you aiagyto be issuing during next year? You
have any expectation on the amounts to issue sied$t? Thank you.

Sofia Raposo - Millennium bep - Head of IR

Hi, hello Carlos. With regards to your questiorisvolumes, we have said before and we maintain eoypectations that the loans should
continue to decline in Portugal, by around 2% Fer next two years. And we should have, on a cateseld basis, something closer to 0% due to
the growth of our international operations.

In terms of deposits, basically what we are expgads not a huge deposit growth obviously, in Pgatwat least, due to the economic conditions.
but, still we do expect that deposits should cargito increase somewhat in the next few years.

And with regards to the net interest margins, nirest income mostly, is that we should have inugal. for this year, obviously, we retain the
same expectations of a positive growth during thery
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So, considering the figures for the first nine nientve continue to expect single-digit growth ia tiet interest income.

For next year we would expect something betweensinidle digits for the whole of the consolidatedtfudio and in Portugal a much more
moderate growth but still something closer to 092% growth in the next year.

| hope this answer your question, I'm not suredaratood the beginning of your question if thers aaything else...
Pedro Turras - Millennium bcp - Chief Treasurer

Well, | think there was something about the cdshe covered notes what we eventually put by peatf.

Sofia Raposo - Millennium bep - Head of IR

With regards to the covered notes, we do interstadt issuing in the market and we would veryllikerefer to do with a covered bond. With
regards to costs, Pedro will give you some notes..

Pedro Turras - Millennium bep - Chief Treasurer

Well, with the volatility of the markets, it's wedifficult to predict any kind of prices for neyear. But | can give you a reference - the Spanish
banks went out to the markets with 250 basis p&intSeptember, two years issues.

We think that we have a better product recognizethe market, in relation to the Spanish covereadisoln fact, we systematically price below
Spanish bonds over the years but since the covexted are now stronger linked to the sovereigrsriale believe that we have to price slightly
over the Spanish banks so | think we have to ppseaium above them to get out to the market. Thatpm could grow to 25 to 50 basis
points. That's what | expect in that actual madeetdition.

We don't know what will happen after the next feantis.

CarlosPeixoto - BPI - Analyst

Just a follow up. Are there any figures regardhmyamounts that bcp could be issuing of coveredi&® And secondly, and a separate question,
could you share us some light on the evolutiorhefgension fund for the quarter? Thank you.

Sofia Raposo - Millennium bep - Head of IR

Carlos, with regards to the covered bonds, we everpect to be able to issue up to EUR 2 billioteims of the potential of the portfolio now.
With regards to your second question, about theiparfund, we saw a positive evolution during thiect quarter compared to what we had until
the first half. So we believe that, in terms ofitalpthe performance was close to neutral.in teofrsapital.

Paulo Macedo - Millennium bep - EVP, CFO

Relating to the pension fund, | think we shouldmbi@ mind that there was some structural developsie our pension funds. So besides the
aspect of a better profitability of the Fund conguato the second quarter, in the third quarter \Whapened is also we have a coverage of more
then 100% of the Fund, we have around 103% actuallythe most important is that in structural fuhere was three moves.

The first one, as you know, was the agreement letvtiee unions, the government and the bank to ridwee responsibilities to the State

which will will reduce substantially the volatilitgf our fund and make it even more closer becaasgiou know, since 2006 all of our new
employees went to social security. But this agregro®sed also the fund for the actual employeekraduces the size of the fund more quickly
going forward.
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The second thing is we also took measures in tefrosr complementary funds. We reduced the bepéfite complementary fund, which will
happen only if our ROE is higher than 10%. So @nytsars that our ROE will be higher than 10%, wiehaive lower costs than in the past.

And the third thing that is important is we havescked our data, in terms of the deviations of ttteaxial assumptions for our fund, and we
have a positive deviation for salaries, for pensiamd overall, and this for the third consecutieary So year-on-year our results are
systematically better than what the assumptionsSaré think this is also important in terms of fsension fund. Okay?

Carlos Peixoto - BPI - Analyst

Thank you.

Operator

We will take our next question from Andrea Unzufeten JP Morgan. Please go ahead.

Andrea Unzueta - JP Morgan - Analyst

Yes, good afternoon. Most of my questions haven l@eswered already but | have one on the transitidRB. If | understand correctly, you
have around EUR 5 billion reduction on risk weighesset and, if | calculate the impact on curren¢ devels, | get to around 30 basis points
impact. Can you explain me where the other 70 lgsigs come from?

Miguel Pessanha - Millennium bcp - Risk Officer

In fact, the definition of capital is differenttixeen the standardized approach and the IRB. IcdBe of the standardized approach, there are
adjustments related to provisions and impairmeat #ne replaced in IRB by the relationship betwdenexpected loss and the impairments.
This is the reason for the differences.

Andrea Unzueta - JP Morgan - Analyst

Okay, thank you.

Operator

We will take our next question from Antonio Rarzifeom KBW. Please go ahead.

Antonio Ramirez - KBW - Analyst

Thank you. Just to follow up.

| saw that the securities book, if | had all thetfadio trading available for sale at maturityjricreased in the quarter by around EUR 1.5 billion
and then, year-to-date, it has increased morefiigntly by around EUR 5.5 billion. So it looks mmsistent because you are talking about de-
leveraging and reducing the size of the balancetsiea way to basically generate funding or regoce funding needs, but on the other hand,
the securities book has been growing during the yea

At the time you have been growing your demand ofifufrom the ECB so that would suggest there iseskimd of carry trade going on. So |
would like to know what type of assets did you atftle

| saw in this quarter, in the held-to-maturity polkib, | think increased the most. So what typeasbets did you added and what was the
contribution of these portfolios net of the funditast to the net interest income? Thank you.
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Paulo Macedo - Millennium bep - EVP, CFO

Antonio, in terms of the increase in our portfolibis mainly related to eligible assets to theBEGo, clearly, a part is public led, mainly
treasury bills, and that's mainly the reason ferghowth in terms of our assets.

In terms of what would be the benefit, in termsnafrgin, | don't have that figure here but we cameback to you on that.

Antonio Ramirez - KBW - Analyst

Okay, thank you.

Operator

We will take our next question from Ignacio Ular§rom BBVA. Please go ahead.

Ignacio Ulargui - BBVA - Analyst
Hi, good afternoon.

| just have one question, on the international afpens. Could you provide us with further color aedjng the outlook that you have for Greece
and Romania and especially focusing on the revsitigeon provisioning?

Thank you.

Sofia Raposo - Millennium bep - Head of IR

With regards to Greece, what we aim to do in Geeégdasically, at this point, to reduce the conuiaégap. So you should see some declines in
terms of the loan portfolio going forward whilsttat same time and hopefully improving the custofurds and that is the short-term strategy
for Greece.

Another subject is, obviously, the control of impagnts. We did an audit on our loan books in May we did not find any significant worries
in that particular portfolio. But nonetheless Greécsuffering from the effects of the crisis tlsagoing on in the country, so we should expect it
to evolve in the same trends as the sector, althaugur view with a relatively or a much betteatity of our specific portfolio.

In Romania we should expect the natural growth #hauld happened from the new network but we dopiest to expand in the country. It
should go along in line with the growth of the metrkn the new network, so we do not expect anythingh different than what we had in our
business plan which is basically to reach break éye2013.

Ignacio Ulargui - BBVA - Analyst

Okay, thank you very much.

Operator

We will now move to Andre Rodrigues from Caixa Blease go ahead.

AndreRodrigues - Caixa Bl - Analyst

Hi, hello again. Just to ask another item andotto up one question. You have, again, a very tmsporate income tax this quarter as it
happened in the second one. What | want to listeifiyou have an explanation, what are you expgaluring the next quarters?
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Second, regarding pension funds and the explanatiore from Mr. Paulo Macedo Are you expecting tantfe your actuarial assumptions in
what refers to salaries assumptions and in changdhat kind of matters you spoke about? Thank you.

Paulo Macedo - Millennium bep - EVP, CFO

I'll respond to your second question and we vathe back to your first one. On actuarial assumptiore have a lot of things going on and, as
you know, we think we clearly have high assumptifamssalaries and pensions for whatever it will fiapin the long-term, in the next five years
or three years or whatever we can count. So taaige of our assumptions.

The other side is what will be the discount ratéd @m that, as we don't have a clear view one vratAA minus for Portugal, what we think is
we should consider various variables like what wideé the alternatives - Ots (Portuguese Public)@ehthat are the similar bonds.

But don't think that we are considering huge vamies. We are considering what will happen and wtitibe the trend of the Portuguese budget
-- and if it is approved, this can change signifiaand decrease of the interest that we are pajfihat could be a scenario or we could be in

exactly the opposite scenario in a month.

The interest rates are significantly higher, shik we must see what will happen in these couplmanths, but I think we are looking for all
variables at the same time. The salaries, the pensind the interest rates can vary significardgipg forward.

Sofia has some comments on your first questiomkiyau.

Sofia Raposo - Millennium bep - Head of IR
Hi, Andre again.
With regards to taxes - this year we had a lowedkiarage income tax rate. Basically it has to db feiur aspects, | would say.

So, first of all, obviously this year we have higleguity accountedprofits and dividends, that wedready taxed and we also have a higher
contribution from international operations that @avlower tax rate, marginal tax rate than in Ryaitu

We have, in this particular year , some fiscal gdiom the restructuring and simplification of hialgl companies which is something that we
have been undergoing in the past two years. Soyésis we should expect, until year-end, to mainganelatively lower than average tax rate.

Going forward, we should expect a normalized leletls say around 20%, 22%, excluding of coursebtireking income tax, that we will see
when it is published, when the budget is

AndreRodrigues - Caixa Bl - Analyst

Okay, that's fine. Thank you.

Operator

We will take our next question from Carlos Peixfstim BPI. Please go ahead.

Carlos Peixoto - BPI - Analyst

Just two additional questions. First of all, | wesndering if you could give us some light on timeetframe for the approval of the IRB methods
for risk weighted assets calculations.

And secondly, regarding this last subject on th& taxes on banks. Did you have any expectatiomgiirdtial calculation on what could be the
impact for bcp of this new levy. Thank you.
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Paulo Macedo - Millennium bep - EVP, CFO

On your first question, relating to the calendarthe first phase of IRB, we have a timetable edmith the Bank of Portugal. The central bank
pointed to conclude these exercises a year aheat 81 December of 2010, it is our target.

Sofia Raposo - Millennium bep - Head of IR

Relating to the tax, we have done some simulataasrding to what was published from the budgeppsal and we would estimate something
between a minimum of EUR 5 million to EUR 20 miflionaximum.

CarlosPeixoto - BPI - Analyst

Thank you.

Operator

(Operator Instructions). As there are no furtheesiions in the queue that would conclude todag# Qessions. | would now like to turn the
call back to Carlos Santos Ferreira for any additi@r closing remarks.

Carlos SantosFerreira - Millennium bep - CEO

Okay, thank you very much. Ladies and gentlemetmmek finish this presentation with three final egks.

First, in September of this year, Millennium bcys tadficially inaugurated the onshore branch in Maeath the aim of establish itself as an
international business platform between the triangIChina, Europe and the Portuguese speakingakfriountries.

Second, we have complete in October the sale oblaited States' operation, in line with our strgtegfocus on priority markets. Third and the
last, we are confident that our strategy respoadbé challenges of an age of austerity with - $oand profitability, keeping Portugal on track

and focusing the international portfolio with ptafile expansion in Poland, Angola and Mozambique.

Thank you, all of you. Thank you.
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