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19 February 2009   

 

Banco Comercial Português clarifies regarding possible alternatives to increase 

 own funds 

   

Following information disclosed yesterday at a news conference regarding possible 

alternatives for increasing own funds, Banco Comercial Português has issued the following 

clarification: 

1. The levels of own funds reported as of December 31, 2008 (Core Tier 1 of 5,8%, Tier 1 

of 7,1% and a Total Solvency ratio of 10,5%) are in line with the previously-announced 

goal of operating with a Core Tier 1 of around 6%.  It should be noted, in this context, 

that the favorable impact on Core Tier 1, and the other indicators, resulting from the 

capital increase of Banco Millennium Angola, which has been approved and which will 

boost Core Tier 1 by 0,12%, is not reflected in the values provided for December 2008, 

nor are the favorable impacts that are expected to occur in 2009, resulting from the 

application of the IRB Advanced methodology, under Basel II, with a favorable impact 

on Core Tier 1 of around 1.5%.  

2. Given the context outlined in point 1, the Bank is 

considering, in addition to the steps that will result from the 

execution of the previously-announced strategy (which 

includes the refocusing of the portfolio of international 
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operations, which will also yield favorable impacts on solvency ratios), on a 

supplementary basis, and to the extent recommended from a perspective of prudent 

capital management, issue non-dilutive financial instruments (that is, excluding 

common stock and instruments that are convertible into common stock) with 

characteristics that allow them to be included in the capital base.  

By way of example, these instruments include subordinated perpetual bonds, such as 

those issued recently by various European banks, in a context in which central banks 

and supervisory authorities have used to qualify for own funds as authorized by 

Community Directives.  

 Merely for illustrative purposes, it was mentioned that, as of December 31, 2008, and 

considering the limit set by the Bank of Portugal for hybrid instruments eligible for 

own funds, the Bank could issue up to maximum of €1,200 million, though it is to be 

expected that the value issued will be below the maximum mentioned.  The exact 

value will depend on the expected impact and the timing of the other measures 

mentioned.  

 

End of statement. 
Banco Comercial Português S.A. 

    

  
 
 


