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27. Non-current assets held for sale

This balance is analysed as follows:

(Thousands of euros)

Gross value Impairment Net value Gross value Impairment Net value

Real estate

  Assets arising from recovered loans (note 55) 1,516,604           (209,622)              1,306,982           1,799,228           (234,840)             1,564,388           

  Assets belong to investments funds

  and real estate companies (note 55) 431,565               (62,571)                 368,994               536,911               (56,552)                480,359               

  Assets for own use (closed branches) 45,658                 (10,871)                 34,787                 67,092                 (14,886)                52,206                 

Equipment and other 72,216                 (13,635)                 58,581                 48,045                 (11,877)                36,168                 

Subsidiaries acquired exclusively 

with the purpose of short-term sale 69,338                  -                              69,338                  -                               -                               -                              

Other assets 29,776                  -                              29,776                 31,446                  -                              31,446                 

2,165,157           (296,699)              1,868,458           2,482,722           (318,155)             2,164,567           

The assets included in this balance are accounted for in accordance with the accounting policy note 1 H).

2018 2017

The Group owns 49% of Millenniumbcp Ageas Grupo Segurador, S.G.P.S., S.A. (Mbcp Ageas), being accounted as investment in an
associate under the equity method.

According to IFRS 4, there is the possibility to differ the application of IFRS 9 to insurance entities, i.e. although IFRS 9 is in force on 1
January 2018, the insurance companies can choose for the temporary exemption until 2021.

The Group chose for the temporary exemption until 2021, following the approach of Mbcp Ageas, and as far it fulfils the requirements
to be accomplish with the temporary exemption until 2021 which are:

- The entity didn’t adopt previously the IFRS 9;
- The liabilities measured according IFRS 4 are significative;
- The weight of IFRS4 liabilities in total liabilities of entity is more than 90%;
- Non-related activities with insurance activity isn’t significant.

This exception, and based on paragraph 20P b) and 20Oa) of IFRS 4, allows the Group to apply IFRS 9 in its consolidated accounts and
to have Mbcp Ageas not applying IFRS 9 in its individual accounts (which are integrated into the consolidated accounts using the
equity method).

Regarding to the evaluation of the impacts arising from the adoption of IFRS 9, the Ageas Group Portugal has a project in progress to
determine the impacts of adopting IFRS 9. Based on the evaluation made on this date, the total impact of IFRS 9, as at 31 December
2018, net of Participation of Benefits (PB) and net of Tax (29%) in consolidation in BCP Group is a negative amount of Euros 48,000.
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(Thousands of euros)

2018 2017

Balance on 1 January 318,155              227,579                

Transfers (a) 4,383                     -                              

Charge for the year (note 12) 78,612                 155,882                

Reversals for the year (note 12) (18,018)                (5,264)                    

Amounts charged-off (86,431)                (60,173)                 

Exchange rate differences (2)                            131                         

Balance at the end of the year 296,699              318,155                

     

28. Investment property 

The balance Real estate - Assets arising from recovered loans includes, essentially, real estate resulted from process of recovered loans
or judicial auction being accounted for at the time the Group assumes control of the asset, which is usually associated with the transfer
of their legal ownership. Additional information on these assets is presented in note 55.

These assets are available for sale in a period less than one year and the Group has a strategy for its sale, according to the characteristic
of each asset. However, considering the formal constraints, it was not possible in all instances to conclude the sales in the expected
time. The sale strategy is based in an active search of buyers, with the Group having a website where advertises these properties and
through partnerships with the mediation of companies having more ability for the product that each time the Bank has for sale. Prices
are periodically reviewed and adjusted for continuous adaptation to the market.

The Group requests, regularly, to the Bank of Portugal, following the Article 114º of the General Regime of Credit Institutions and
Financial Companies, the extension of the period of holding these properties.

The referred balance includes real estate for which the Group has already established contracts for the sale in the amount of Euros
43,460,000 (31 December 2017: Euros 77,152,000), of which Euros 4,688,000 (31 December 2017: Euros 7,079,000) relate to properties
held by investment funds. The impairment associated with all the established contracts is Euros 5,091,000 (31 December 2017: Euros
4,832,000), of which Euros 982,000 (31 December 2017: Euros 0) relate to properties held by investment funds which was calculated
considering the value of the respective contracts.

The changes occurred in impairment for non-current assets held for sale are analysed as follows:

As at 31 December 2018, the balance Investment property corresponds to real estate evaluated in accordance with the accounting
policy presented in note 1 N), based on independent assessments and compliance with legal requirements.

The rents received related to these assets amounted to Euros 547,000 (31 December 2017: Euros 761,000), and the maintenance
expenses related to rented or not rented real estate, amount to Euros 253,000 (31 December 2017: Euros 295,000).

(a) In 2018, the balance Transfers refers to impairments that, as at 31 December 2017, were accounted in loans to customers. In the
context of the financial restructuring of a group of customers occurred in 2018, the associated credits were liquidated, and the Group
received a set of assets in kind.


